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4 The City's longest 
5 r week of fear 


Davfd Kynaston recreates the 
drama of the Barings Bank crisis 
which threatened the Victorian 
financial edifice 100 years ago 

Page! 



Hooked on marlin 

Nick Woodsworth catches a big 
fish and finds ft is only the bait 
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Electricity issues 

A share-buyers' guide Id 
privatisation and the 12 regional 
companies PaaolII 
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WORLD NEWS 

Bush to visit 
US troops 
in the Gulf 

President George Bush is to 
visit US troops in the Gulf 
later this month, the White 
House said. He will spend 
Thanksgiving day, November 
16, with them after a series 
of visits in Europe and the 
Middle East. 

The US president continued 
his verbal barrage against Iraqi 
president Saddam Hussein. 

He told a Republican campaign 
rally in Ohio: “Saddam Hus- 
sein must get oat, and he most 
get out totally, and the Legiti- 
mate rulers must be returned." 
Bush leads Republican fight- 
back, Page 26; US commander 
in Gulf urges cautious i™» 
Page 3 

Violence over temple 

At least nine people died in 
the north Indian town of Ayod- 
hya as police fought off attacks 
by Hindu militants bent on 
dem olishing a mosque and 
replacing it with a temple. 

In Pakistan, security forces 
moved to protect Hindu tem- 
ples from Moslems protesting 
about events in India. RwlK 
report, Pages 

(IN refugee chief quits 

Norwegian career diplomat 
Thorvald Stoitenberg 
announced he was resigning 
as UN High Co mmission er for 
Refugees to become his coun- 
try’s foreign minister. 

FighOng in Moldavia 

At least six people died in 
clashes between police and 
armed civilians in Moldavia, 
the troubled southern Soviet 
republic. Page 2 

UPB aofcBor imatf ore d 

A part-time soldier In the 
Ulster Defence Regiment was 
killed in a van bomb explosion 
at the Country Tyrone garage 
where he worked. A woman 
drove the the van in, asked 
for a new exhaust sys t em and 
disappeared on foot as the 
bomb went off- Sinn Fein poll 
win. Page ft 


Shell, Esso and Texaco are put- 
ting the price of petrol up by 
4^p a gallon, taking four-star 
leaded fuel to 2224P- 
Page6 

Cape Town arrests 

A protest against emergency 
rule in a South African town- 
ship near Gape IVwra was bro- 
ken up with tear gas. Police 
arrested veteran liberal parha- 
mentaiian Jan van Eck when 
he refused to leave. He was 
later released. 

Japanese b om bi ng 

One Tokyo policeman was 
killed and six injured by a 
bomb planted by left-wing 
guerrillas who have vow ed 
to disrupt Japan’s forthcoming 
enthronement ceremonies. 
Pages 

Train driver leave* fail 

Robert Morgan, 47, the train 
driver involved in the Parley 
crash in which five people 
died, was freed from prison. 

His 18 month sentence for 
manslaughter had been 
reduced on appeaL 

Iran reopens embassy 

Iran's London embassy offi- 
cially reopened after lfl 
months. Diplomatic relations 
severed when Iran’s ex-leader 
Ay atollah Khnmffltii con- 
damned author Sahnan Rush- 
die to death for alleged blas- 
phemy against I s l am . 

China arrests bishops 

The Chinese authorities have 
arrested two Roman Catholic 
bishops and 13 priests for vio- 
lating state laws on religion 

and being “subject to a foreign 

power" - the Vatican - a 

church news agency said. 


BUSINESS SUMMARY 

Eurotunnel 
in £532m 
rights issue 

Eurotunnel, Anglo-French 
Channel tunnel construction 
consortium, launched a cssam 
rights issue, the final stage 
in its 15-month struggle to 
raise £2.6bn of additional 
finance. 

The offer came three days 
after the French and British 
tunnels met under the Chan- 
nel. Shareholders will be 
offered three new units, for 
every five already held, at 285p 
each, a 39 per cent discount 
to yesterday's opening price 
of 470p. Page 26 and Lear; 
Details, Page 12 

LONDON EQUITIES ended a 
turbulent and mostly bearish 
week steadily, with shares 
recovering from the initial 
shock of Sir Geoffrey Howe’s 
resignation. The FT-SE 100 
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index closed at 2,030.7, a rise 
of 2.7 cm the day. It fell 32.4 
over the week — a higher level 
than might have been expected 
given the bad news it had to 

contend with. London storing 
Page 17i Lex, Page 26; Taking 
it with resignation. Weekend 
FT, Page II 

POLLY PECK International's 
administrators were warned 
by the Turkish economy minis- 
ter that the country's authori- 
ties want to see an early out- 
come to the SFO investigations 
Into the UK group. 

It is understood Ankara is 
Increasingly alarmed that two 
SFO raids have dealt a serious 
Mow to Polly Peck. This may 
he a harrier to the removal 
of any remaining legal obsta- 
cles to the administrators in 
Turkey. Lehman sues Nadir for 
El&Sm, Page 12; Lex, Page 26 

US RECESSION fears intensi- 
fied with a wave of negative 
reports and warnings about 
the economy - but stocks and 
bonds rallied an hopes that 
the signs of economic weak- 
ness would lead to an interest 
rate cut. Page 26 

SAVINGS AND LOAN: The 
US federal agency responsible 
for rescuing the thrift industry 
is being allowed to exploit a 
loophole in the law to carry 
on operating, after Congress 
failed to a p pr ove ad d iti on al 

funds for It. Page 2 

GATT director general Arthur 
Dunkel warned that the “risk 
erf losing everything” in the 
Uruguay Round trade talks 
has never been so great. He 
specifically blamed the EC for 
fining to table an offer to cut 
farm subsidies. Page 2 

COOKSON chairman and chief 
executive Michael Henderson 
>ta<t resigned- The troubled UK 
industrial materials group has 
temporarily re-appointed 
retired chairman Ian Butter, 
page 12; Lex, Page 26 
ADSTEAM: Shares in the 

diversified Australian conglom- 
erate suffered on the country’s 
stock exchange as concern 
over its debt and its sharehold- 
ing structure continued to 

mount. Pag® M 

UK HOUSE PRICES are 
unlikely to rise sharply as a 
result of interest rate cuts, say 
two separate reports. Page 6 
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London! 

$1,951 (1.9515) 
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Brent Dec 
$34.05 (34.65) 


Chief price changes 
yest e rday: Page 2S 


New York IubcWdik 

DM1JQ25 

FFr5.044 

SFrl.271 

Y1 28.65 

London: 
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BSB and 
Sky agree 
satellite 
TV merger 


By Raymond Snocfdy 

BRITAIN’S multi-billion pound 
satellite television war came to 
an abrupt end last night as Mr 
Rupert Murdoch’s Sky Televi- 
sion and British Satellite 
Broadcasting agreed to merge. 

Both accepted that they were 
fighting each other to a costly 


standstill with joint costs 
already approaching £lbn and 
the possibility of profits years 
away. 

The deal was reached after 
three weeks of secret negotia- 
tions in Australia, London and 
English country hotels retreats 
<rf senior executives. 

Pinal details were being 
agreed last night at the offices 
of a London law firm. 

The commercial battle which 
has involved public abuse, 
writs and incompatible compet- 
ing technologies was ended 
with the help of an unidentif- 
ied intermediary who brought 
both rides together. 

As a result of the deal the 
entire operations of the two 
satellite companies will be 
combined in a new company 
called British Sky Broadcast- 
ing. 

Sky and the eausting-BSB- 
shareholders will each hold 50 
per cent of the combined assets 
and obligations including drift 
and future investment. 

Five Joint channels win be 
created out of the two systems 
which, at present, total nine 

phannplc 

By the middle of next year 
either the BSB Sqoarial system 
wfll survive or it will be totally 
vanquished by Sky’s 60 cm 
dishes. Consumers with the 
losing technology will have 
aerials and decoders swapped. 

Mr Ian Irvine, deputy chief 
executive of Reed Interna- 
tional, the UK publishing and 
information group, will become 
chairman of BSB in succession 
to Sir Trevor Holdsworth. 

Mr Satq Chisholm, the Aus- 
tralian recently appointed as 
chief executive of Sky Televi- 
sion wfil be the new chief exec- 
utive of the merged company 


in place of Mr Anthony 
Simonds-Gooding, the present 
chief execuitive of BSB. Mr Ian 
Clubb, the present Finance 
Director of BSB will deputy 
Chief Executive. 

It is expected the director of 
programmes will be Mr Gary 
Davey, Sky’s manag in g direc- 
tor. 

It appeared last night that 
neither side had sued far peace 
or had offered surrender but 
that both were very pleased to 
get off a very expensive hook. 

The initial talks took place 
between a standing committee 
of BSB shareholders - Mr 
Irvine, Mr Derek Lewis, Gran- 
ada managing director, Mr 
Frank Barlow, chief operating 
officer of industrial group Fear- 
son, which publishes the 
Financial Times, and Mr Eric 
Juilet of French conglomerate 
Chargeurs - and a M urdoch 
team led by Mr Andrew 
Knight, executive chairman of 
News International When file 
talks made progress they were 
joined by Mr iiiminrh himself 
The progress of BSB and of 
the satellite televiskar revolu- 
tion fa the UK Trill now be 
guided by a powerful executive 
committee made up of Mr Mur- 
doch, Mr Irvine, Mr Barlow 
and Mr Knig ht. - 
The four channels of Sky 
Television were launched in 
February 1989 and are still los- 
ing about £l0m a month at a 
time when Mr Murdoch's 
global media empire is under 
pressure because erf high levels 
of debt and growing recession 
in key economies. Sky claims 
to be in L66tn homes in the UK 
and Ireland including cable 
television networks. 

The five-channel BSB system 
was finally launched in April, 
more than six months late, 
after technical delays. 

This week BSB claimed to be 
in Its 750,000th home although 
only 120,000 of those are direct 
to the home on individual 
“squarials". The remainder are 
Continued on Fags 26 


Electricity sell-off 
registrations top 6m 

By David Thomas, Clare Pearson and Juliet Sychrava 

MORE than 6m people have 
registered to buy shares in the 
12 regional electricity compa- 
nies, Mr John Wakeham, 
energy secretary, said yester- 
day. 

‘•This promises to give a 
major boost to the govern- 
ment’s efforts to deepen share 
ownership,” Mr Wakeham said 
after the publication of the soo- 
page pathfinder prospectus for 
the privatisation. 

hi spite of growing worries 
oS a recession, most of the com- 
panies to be floated next 
month unveiled optimistic fore- 
casts of real dividend growth. 

The 12 companies are fore- 
casting combined dividends of 
2326.5m and pre-tax profits of 
£8 13.3m on a fall-year basis for 
1990-91. 

Analysts are now expecting 
just over £5bn in equity pro- 
reeds from a 100 per rent sale 


oS the companies, assuming a 
yield of about 8J5 per cent. 

Most of the companies' prof- 
its will come from their core 
business of distributing elec- 
tricity over local wires, which 
will remain a monopoly. They 
forecast stable growth in this 
area. 

The prospectus also discloses 
that the companies’ directors 
will receive a -privatisation 
bonus” of 12£ per cent of their 
salaries once the sale Is com- 
plete. 

However, each company 
warns that factors such as 
exceptional weather conditions 
or increases in the oil price 
could affect profits. 

Registration for shares In 
electricity is due to close on 
November 14. 

Finance in the Family, 
Weekend FT, Page m 
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Howe resignation sparks wide-ranging cabinet reshuffle 

seeks to 
limit the 
damage 

By Ivo Dawnay 
and Alison Smith 


THE PRIME Minister 
yesterday sought to make the 
best of the turmoil generated 
by Sir Geoffrey Howe’s resig- 
nation by completing an unex- 
pectedly wide-ranging cabinet 
reshuffle. 

Mrs Margaret Thatcher 
seized the opp o rt uni ty to fill 
the gap In her government by 
moving Mr John MacGregor to 
the leadership of the House of 

Cnwmmw ami replacing him 

in the high profile post of edu- 
cation secretary with Mr Ken- 
neth Clarke, currently 
secretary. 

The move aims to 
strengthen the controversial 
education reform programme 
by substituting a conciliatory 
figure with a minister 
regarded by Downing Street as 
better able to take on Labour's 
expected assault on education 
policy at the next election. 

Tbs "th** 1 ri gnjfte awt chratg e 
is the replacement of Mr 
f!hTfc<» at thp Dep artm ent of 
Health with Mr William Wal- 
degrave, the Foreign Office 
minister of s t a t e now taking 
his first post in the cabinet. 
Sir Geoffrey's largely honor- 
ary title of deputy prime min- 
ister has been abandoned. 

There was confusion, how- 
ever, over whether Mrs 
Thatcher had first sought to 
being back into her cabinet Mr 
Nornum Tebblt, the former 
Con se r vati ve party chairman. 
Mr Tebblt, a hard-tine sop- 
porter of Mrs Th at che r ’s reluc- 
tance to commit Britain to 
closer European integration, 
met with the prime minister 


Howe resignation — Pages 8,9 

Divided Tories Page 10 

Editorial comment — Page 10 


yesterday morning. Neither he 
nor Downing Street would 
comment on the meatbuc. 

The reshuffle didlittle to 
dampen down the continuing 
furore surrounding Sir Geoff- 
rey’s resignation, caused by 
Mrs Thatcher’s approach to 
Europe. Ibis was In spite of 
strenuous efforts by senior 
ministers to onash speculation 
of an imminent challenge to 
Mrs Thatcher's leadership. 

Ministers publicly closed 
ranks aro un d the prim* minis- 
ter. while backbenchers 
appeared openly divided over 
whether there should be a con- 
test. In private, however, cald- 
net ministers sharply critic- 
ised Mrs Thatcher’s stance on 
Europe and her handling of 
her government. Yesterday's 
reshuffle was the fifth such 
switch this year, with three of 
the others forced on the prime 
minister by resignations. 

The turmoil within the Tory 
party was quickly seized on by 
the government's opponents in 
an attempt to maximise the 
Tory’s embarrassment. Mr 
Neil Klnnock, the Labour 
party leader, said: “The honest 
and logical thing to occur is 
for there to be a contest 
against Mrs Thatcher unless of 
course she quits first” 
However, the opposition 
leader soon found himself In 
difficulties when he was 
widely interpreted as giving 
Labour's first whole-hearted 
endorsement to a single Euro- 
pean currency. 

Speaking on the BBC's 
Today programme, Mr Kin- 
nock had suggested that he 
would be satisfied by adopting 
a new currency provided its 
Continued on Page 26 
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sir Geoffrey and lady Howe leaving their London home yesterday 

Sterling and shares steadied 


Tony Andrews 


By Peter Marsh, Economics Staff 


THE GOVERNMENT acted 
firmly yesterday to support 
Sterling and calm financial 

markets, which had shown 
signs of nervousness after Sir 
Geoffrey Howe’s resignation. 

A three-pronged operation 
by the government reversed 
tiie slide in the pound, which 
on Thursday had fallen by 2 
pfennigs after Sir Geoffrey 
announced his departure. 

Sterling recovered by about I 
pfennig, dosing at DMZ9300 in 
London. Against the dollar it 
finished steady at $LS510. 

Action by the authorities 


also soothed the stock market. 
The FT-SE index closed at 
2,030.7, up 2.7 on the day but 
down 32.4 over the week. 

The government initiative 
started with Bank erf England 
intervention in Tokyo to buy 
sterling. This was followed by 
reassuring words from Mr 
John Major, the chancellor, 
abont the government’s will- 
ingness to defend the value of 
the pound. 

Speaking on BBC radio, he 
said the UK would use “a 
range of weapons” to keep the 
pound within its band in the 


European exchange rate mech- 
anism. 

In the third part of the oper- 
ation, the Bank sent a signal to 
the money markets that the 14 
per cent base rate would 
remain for the immediate 
future. It did this by lending 
£700m to the UK banking sys- 
tem at 14 per cent, rather than 
use the slightly lower inter- 
bank rate which would have 
been more usuaL 

Any likelihood of an immi- 
nent rate cut could have made 
sterling less attractive to for- 
eign investors. 
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Californian voters take charge with trainload of propositions 

Lionel Barber looks at Big Green, Big Stick and Big Willie as direct democracy spins out of control in the Golden State 


B ARRING the odd motorway 
shooting, the signs of popular 
unrest in California are not 
immediately visible. But neat Tues- 
day, when voters elect a new gover- 
nor, it is a racing certainty that 
they will approve a measure further 
dismantling representative govern- 
ment In the Golden State. 

Proposition 140 limits state legis- 
lators to two terms in office (six 
years for assemblymen, eight years 
for senators), slashes individual 
budgets by 40 per cent, and scraps 
the pensions currently enjoyed by 
state senators and assemblymen. If 
there Is a “throw the bums out” 
mood in the US, it is a downright 
revolution here in California. 

“The British House of Lords - 
even the Soviet legislature - has a 
higher turnover rate.” Prop 140 


declares. “It’s time to put an end to 
a system that makes incumbents a 
special class of citizen and pays 
them a guaranteed annual wage 
from first election to the grave.” 

Senator Pete Wilson, Republican 
candidate for governor, supports 
Prop 140, but mo st of its original 
sponsors are tax-cutting conserva- 
tives such as Mr Pete Scharbarun, 
the bull-necked former college foot- 
baller who now chairs the Los 
Angeles board of supervisors. Like 
other Republicans, Mr Scharbarun 
sees Prep 140 as the best tool to 
break the Democratic stranglehold 
on the state legislature caused by 
gerrymandering and the huge fund- 
raising advantages of incumbents. 

Mr Alan Heslop, professor of gov- 
ernment at Claremont College, 
points to another force demanding 


change. In 1970, the state legislature 
in Sacramento was voted the model 
for the rest of the US. The idea of 
the professional politician was ail 
the rage, he says, “but something 
went badly wrong.” 

Members of the 120-strong legisla- 
ture have 3,000 professional staff; 
they travel first class out of state; 
they get free telephone and credit 
cards; and they earn, with perks, 
$75,000-380.000 a year. But what 
makes ordinary Califor nians mad 
are little abuses by legislators, such 
as using sergeants-at-arms to take 
children to school turn off home 
appliances and fetch cat food. 

Sacramento is accused of being a 
do-nothing legislature beholden to 
special interests. Frustrated by the 
inability of elected representatives 
to tackle touch issues such ns insur- 


ance and the environment, Califor- 
nians have wrested control through 
the Citizens* Initiative Process 



US MID-TERM 
ELECTIONS 

made famous in 1918 by Proposition 
13, which capped property taxes and 
started a national trend. 


At present, only 8 per cent of the 
state budget is controlled by the 
legislature; the rest is put direct to 
voters through the initiative pro- 
cess. But this direct democracy is 
obviously spinning out of control. 
The November ballot alone has 28 
initiatives, the highest since 1914. 
and runs to more than 220 pages. 
More than 40 railroad boxcars of 
paper will be needed to print the 
ballot pamphlet alone. 

There are initiatives and counter- 
initiatives. Big Green, the 16.000- 
word environmental measure, is 
opposed by the agriculture lobby's 
Big Brown: Big Stick (to save 
ancient forests) comes up against 
Big Stump (the timber industry’s 
alternative); and then there is Big 
Willie (the counter to Proposition 
140 run by the flashy Speaker of the 


State Assembly, Mr Willie Brown, 
first elected 26 years ago.) 

An entire industry has sprung up 
to feed off the Initiative process. In 
1988 alone. $130m (£67m) poured 
into the podtets of political consul- 
tants. advertising agencies and tele- 
vision stations. 

Mr Kelly Kimball, the clean-cut, 
33-year-old president of Kimball 
Petition Management in Santa Mon- 
ica. has made a fortune by charging 
industry groups between 70c and 
$1.50 a head to gather signatures. “I 
like sticking it to them,” he says of 
the legislature, “but the day they do 
their job. that’s the day I'm out of 
business.” 

But even Mr Kimball concedes 
there is a touch of the Wild West 
about all this. “I don't believe the 
people should write their own laws. 


but I do believe we should have the 
right to mess things up.” 

Mr Bruce Cain, professor of pot- 
ties at the University of California, 
Berkeley, says Prop 140 could badly 
damage California’s ability to deal 
with complex new problems such as 
changing demographics, growth 
management and the environment, 
in the 1990s. 

“There is this romantic notion of 
going hack to the amateur,” says 
Mr Cain. “But can you Imagine 
e lec tin g a prime minis ter with six 
years' experience? Most people in 
California have no idea how a bill Is 
written.” 

Mr Cain calls Prop 140 crazy, hut 
recently a radio talk show host, 
completely straight-faced, presented 
him with an even crazier ideal why 
not elect the legislature by lottery? 


Gatt chief secs ‘risk of losing everything’ as trade talks face breakdown 

Alarm bells ring for Uruguay Round 


By William DtilHorce in Geneva 


THE ALARM hell was formally 
rung for the Uruguay Round 
trade talks yesterday. 

With only 31 days left before 
trade ministers meet in Brus- 
sels to wrap up the ambitious 
four-year exercise in world 
trade liberalisation, the “risk 
of losing everything” has never 
been so present, warned Mr 
Arthur Dunk el, director gen- 
eral of the General Agreement 
on Tariffs and Trade. 

For the first time he specifi- 
cally blamed the European 
Community for failing to table 
an offer to cut farm subsidies. 

In negotiations ou textiles 
and clothing, services, and 
agriculture, there was an 


alarming gap between objec- 
tives set by ministers and what 
was achieved, Mr Dunkel told a 
crisis meeting of the Trade 
Negotiations Committee (TNC). 
the round's governing body. 

The meeting was called to 
assess the state of the talks. At 
a second meeting on Tuesday 
the TNC is scheduled to decide 
how to frgndift the situation. 
Before then Mr Dunkel had 
hoped ministers from leading 
trading nations would meet 
privately in Geneva to decide 
how to move the trade talks 
out of their impasse. 

But the only weekend meet- 
ings scheduled are for minis- 
ters of the Cairns Group of 13 


farm expo r tin g cations, led by 
Australia, who will open their 
deliberations at an informal 
dinner tomorrow night 

Some of the group’s South 
American members, notably 
Argentina, have threatened to 
quit the talks, unless assured 
of a farm reform deal. 

Mrs Carla Hills, US trade 
representative, was reported to 
be ready to fly to Geneva for 
talks on Monday. EC officials 
said Mr Frans Andriessen, EC 
trade commissioner, would not 
make up his mind before Mon- 
day. when EC farm and trade 
ministers are scheduled to 
make their seventh attempt in 
three weeks to agree on an 


offer to reduce farm spending. 

In detailing the state of the 
trade talks, Mr Dunkel said the 
absence of an offer to cut farm 
subsidies from the EC bad pre- 
vented the start of any real 
negotiation on agriculture. 
Tabling of offers had to be 
completed in all areas or some 
offers already on the table 
would be withdrawn. 

Mr Dunkel proposed the 
round’s present negotiating 
structure, with 15 separate 
groups, be abandoned. From 
Wednesday the TNC should 
befocal point for talks, with 
chief negotiators responsible 
for eliminating points of diver- 
gence in each area. 


Australians upset over Europe’s ‘delays’ 


By Kevin Brown In Canberra 

THE Uruguay Round of the 
General Agreement on Tariffs 
and Trade (Gatt) could collapse 
because of delays in the pre- 
sentation of the European 
Community's proposals for 
agricultural reform, Mr Neil 
Blewett, Australia’s trade 
negotiations minister, said yes- 
terday. 

In his strongest criticism yet 
of the EC, Mr Blewett said the 
EC’s failure to table formal 
proposals for the liberalisation 
of agricultural trade could 
leave Gatt with too little time 


to complete negotiations by the 
December deadline. 

The failure of the talks 
would probably lead to a 
“disastrous” trade war which 
would be extremely damag in g 
lor the EC and the US as well 
as the smaller agricultural pro- 
ducers. he said. 

Mr Blewett was speaking 
before leaving Canberra for 
Geneva, where he will chair a 
strategy meeting of the Cairns 
Group of 13 agricultural pro- 
ducer nations, which accounts 
for around a third of world 
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agricultural exports. 

The Cairns Group tabled pro- 
posals last month for a 75 per 
cent cut in agricultural pro- 
ducer subsidies and protective 
tarifb, and a 90 per cent reduc- 
tion in export support pay- 
ments, both over 10 years. 

The US has tabled proposals 
which are broadly to 

the Cairns Group proposals, 
but EC agriculture ministers 
have foiled on six occasions to 
reach agreement on counter 
proposals. 

“Until the EC, as one of the 
major players in agriculture, 
agrees on a proposal upon 
which fit is] prepared to talk, 
there is nothing upon which 
we can negotiate. That is why 
the round is stalled, that is 


why the round may foil,” Mr 
Blewett said. 

“As agreement on agricul- 
ture is the key to the success- 
ful conclusion of all the negoti- 
ations. the Uruguay Round 
itself is endangered by the pro- 
crastination of the Euro peans " 

Mr Blewett said reports that 
the Cairns Group would with- 
draw from the Uruguay Round 
were “without foundation”. 
But he refused to rule out 
withdrawal, which will be one 
of the options discussed at the 
st rate g y meeting on Monday. 

“Everyone should be quite 
dear that it is the European 
Community which has thrown 
the round In crisis, not the 
Cairns Group or any other par- 
ticipant in the negotiations." 



A Malaysian girl waves an African National Congress flag during a rally in Knaia Lumpur in 
honour of ANC leader Nelson Mandela, on a three-day visit. . . 


British seek 

German 

business 

By David Marsh in Bonn 

A TEAM of senior British 
businessmen from the energy 
industry wiH visit Bonn and 
Berlin next week to explore 
ways of building up UK 
involvement in power genera- 
tion and transmission in east 
Germany. 

The industrialists, staying in 
Germany between November 6 
and 9. are interested in a share 
of the large investments in the 
east German electricity and 
gas sector likely to be under- 
takes in coming years. 

The executives, who are 
holding talks with the Econom- 
ics Ministry in Bonn, include 
representatives of British Gas, 
National Power and Hawker- 
Siddeley, which supplies gener- 
ators for power stations. Con- 
struction companies in the del- 
egation include Costain, 
Balfour Beatty (part of the 
BICC engineering group), Wim- 
pey, and Mowlem, which Is 
already involved in an east 
German, construction link-up. 

British Steel is also sending 
e senior manager on the trip. 

British involvement in the 
restructuring of the east Ger- 
man economy has been slight 
up to now, with the main activ- 
ities centred on British banks 
and consulting companies 
opening up offices in Berlin. 

Mr Detlev Rohwedder, the 
chief executive of the state 
Treuhand privatisation agency, 
has however agreed to help 
organise a seminar on east 
German business opportuni- 
ties, to be held in London at 
the beginning of next year. 

The seminar, being arranged 
with the Department of Trade 
and Industry, is intended to 
give British industry greater 
opportunities of establishing a 
foothold in east Germany. 

• Germany wants to 
strengthen ties with Czechoslo- 
vakia without dominating its 
smaller neighbour economi- 
cally, the German foreign min- 
ister, Mr Ham-Dietrich Gen- 
scher, said yesterday, Reuter 
reports from Prague. 

The two countries are dis- 
cussing a new treaty on rela- 
tions to replace a 1973 accord 
negotiated with Bonn following 
the Warsaw Pact invasion of 
Czechoslovakia in 1968. 

“We want to arrive at a com- 
prehensive agreement,” Mr 
Genscher said after talks with 
President Vaclav Havel, prime 
minister Mr Marian Calls and 
foreign, minister Mr Jin Dienst- 
bier. 


Thrift rescue agency to stay in business 


By Peter Riddell, US Editor, in Washington 


THE federal agency 
responsible for the rescue of 
the US savings and loan 
(•‘thrift’') industry is being 
allowed to exploit a loophole in 
the law to carry on operating 
at a reduced rate until early 
next year. This follows Con- 
gress’s failure to approve addi- 
tional funds before it 
adjourned last weekend. 

Nevertheless, the cost of the 
rescue to US taxpayers will 
still be increased by $250m- 
$300m as result of Congress's 
inaction, according to Mr Peter 
Monroe, the president of the 
oversight board of the Resolu- 
tion Trust Corporation (RTC). 


This sets policy for the RTC, 
which bandies the rescue and 
has virtually run out of money. 

The oversight board, chaired 
by Mr Nicholas Brady, the 
treasury secretary, voted to 
allow the RTC to exploit a 
drafting error in last year’s law 
setting up the rescue. The law 
had meant to put a cap on tbe 
level of borrowings by the RTC 
related to the value of assets, 
but the mistake removes the 
cap, freeing an. additional 
$8bn-$l0bn to cover the costs of 
closing and disposing of 
another 83 failed thrifts plus 
fluids for the agency's operat- 
ing costs. 


This action may be chal- 
lenged In the courts and opens 
up further conflict with con- 
gressmen critical of tbe cost of 
the rescue. 

An RTC spokesman said: 
“This gets us moving, but the 
ship doesn’t get to full power 
until Congress acts again” 
(after its return in mid- 
January). Congress will have 
to act immediately if the res- 
cue is not to come to a com- 
plete halt in February. 

If the oversight board had 
followed the law strictly and 
waited for new Congressional 
authorisation next March, the 
additional losses could have 


been S600m-$700m. By exploit- 
ing the loophole around $400m 
(£206tn) may have been saved. 

While additional stopgap 
funding was approved by the 
Senate, the measure stalled in 
the House of Representatives. 
This followed a dispute 
between the Treasury and the 
House Banking Committee and 
a blocking manoeuvre by Dem- 
ocratic Congressman Frank 
Annunzio. who faces a tight re- 
election fight in his Chicago 
district because of his close 
links to the savings and loan 
industry. 

The rescue is unpopular with 
voters. 


Gorbachev’s currency decree 


By Leyla Boulton in Moscow 

PRESIDENT Mikhail 
Gorbachev yesterday issued a 
decree ordering Soviet enter- 
prises to surrender 40 per cent 
of their hard currency earnings 
next year to help repay the 
Soviet Union's foreign debt. 
Tbe decree, published by Tass 
last night, said enterprises 
would be required to sell the 
hard currency, earned from 
exports, to the state-run Bank 
for Foreign Economic Rela- 
tions (Vnesbekonombank) at 
the new commercial rate for 
the rouble. 

This stands at 186 roubles to 
the dollar, compared with the 
official rate of 085 to the dol- 
lar. 

The country’s foreign debt is 
estimated at about Rbs36bn. 

Ninety per cent of what 
remains will be earmarked for 
an all-union currency fund cre- 
ated by the decree, while the 
other 10 per cent will be given 
to republican funds. However, 
companies with foreign capital 
will be exempt from the 
requirement to contribute 


Moscow is to revert to its 
pre-revolutionary street 
names, shedding Marx and 
Andropov and introducing 
General de Gaulle and Mar- 
tin Luther King, Leyla Boul- 
ton writes. 

Interfax news agency 
reported yesterday that the 
radical city council decided 
to rename streets and 
squares as they were In tsar- 
ist Moscow, with a few inno- 
vations. Indeed, an airport 
road named after Mr Yuri 
Andropov, tbe late Soviet 
leader and KGB chief, was 
built well after the 1917 Bol- 


shevik Revolution, so It has 
no old name to revert to. 

Interfax said that two 
squares would be named 
after General de Gaulle and 
Martin Luther King but did 
not give details. 

Tbe council, irritated by 
the Kremlin’s attempts to 
stop antl-Communist demon- 
strations on next Wednes- 
day’s 73rd anniversary of the 
Bolshevik Revolution, also 
endorsed two alternative 
marches. 

Radical deputies have 
already arranged to hold 
their own demonstration. 


funds for debt repayment or 
pay into the various funds. 

The decree is the latest 
issued under the president's 
new emergency powers to 
institute economic reform. 

The idea of a currency fund 
is part of economic reform 
guidelines adopted by the 
Soviet parliament last month 
but it remains to be seen 


whether tbe decree will be 
accepted by increasingly inde- 
pendent republics and enter- 
prises. 

A special currency commit- 
tee run jointly with the repub- 
lics to co-ordinate the coun- 
try's foreign currency and 
import policy, and distribute 
scarce hard currency resources 
to priority areas. 


Six die in clashes in Soviet republic 


By Leyla Boulton 

SIX people yesterday were 
killed in the Soviet republic of 
Moldova (Moldavia) following 
clashes between police and 
armed civilians, the official 
Tass news agency reported. 
The clashes coincided with the 
imposition of a state of emer- 
gency in the republic's 
Russian-populated cities which 
do not want independence 
from Moscow. 

Tass quoted the deputy 
mayor of the breakaway 


Russian-speaking town of 
Du bossary as saying six people 
had been killed and 30 injured 
in gun battles near the town. It 
gave no further details of the 
clashes. 

It was unclear whether the 
armed “volunteers" were from 
the republic's ethnic Russian 
minority or tbe Romanian 
majority. 

Tass gave no details about or 
explanation for the state of 
emergency. The parliament of 


Moldova, which wants to cre- 
ate an independent state, has 
been cracking down on sepa- 
ratist minorities. 

Russians living in eastern 
Moldova declared their own 
republic of Dniester within the 
Soviet Union this summer. The 
Moldovan leadership has 
already declared a two-month 
state of emergency in southern 
areas Inhabited by a Turkic 
minority which also wants to 
break away. 


Tirana seeks 
western help 
on oilfields 

By Laura Sllber in Tirana 

ALBANIA is seeking western 
help to explore its underdevel- 
oped oilfields - a radical shift 
from the authorities’ previous 
shunning of outside assistance. 

Signs of a more flexible pol- 
icy emerged last month follow- 
ing a visit by a US delegation 
led by Mr Michael Kennedy, 
chairman of the Boston-based 
Citizens* Energy Corporation. 
Along with geologists from 
Unicai and Pitts, and the Brit- 
ish-based Lasmo company, the 
delegation will investigate tbe 
exploration of both offshore 
and onshore oil reserves. 

Until recently, it was consid- 
ered treacherous to seek for- 
eign investment or credits. But 
Mr Ramiz Alia, the president 
and head of the ruling Alba- 
nian Party of Labour, appears 
to be adopting a more flexible 
economic policy in the light of 
growing shortages of food, con- 
sumer goods and spare parts. 

Because of wastage and 
insufficient exploration. 
Albania is unable to make use 
of its 2m tons of refining capac- 
ity. 

Shell. British Petroleum, 
Aglp. Elf -Aquitaine and Dene- 
mex also held talks with Alba- 
nian officials aimed at boosting 
the country's production. 
Albania’s annual crude oil out- 
put is estimated at 900.000 tons. 
Mr Arm and Hammer, president 
of Occidental Petroleum, also 
appears interested after he 
held talks with Mr Alia in New 
York last September. 

• Britain said yesterday it 
would discuss restoring diplo- 
matic relations with Albania at 
a meeting in Rome next week. 


Texans 
steak their 
claims 

By Nancy Donne 

in Washington 

MR Jim Hightower, a 
diminutive Texas dynamo in 
cowboy hat and boots, shoots 
ont puns and barbs with 
deadly accuracy in what may 
be the fastest drawl in the 

Bat the colourful Demo- 
cratic state agriculture com- 
missioner pays little more 
attention to his opponent in 
the race for his job, a youthful 
state legislator named Mr Rick 
Perry, than he would to a yap- 
ping chihnahna in his path. He 
reserves most ammunition for 
the Uruguay Round and Bash 
a dminis tration officials who 
are “going behind the backs of 
Congress to destroy the family 
farm system”. 

He says the administration 
knows full well that “its agri- 
culture position is not sup- 
ported by America's tenners, 
ranchers, consumers or envi- 
ronmentalists.” 

Mr Hightower, a former 
journalist, has become the 
most high-profile state agricul- 
tural official in the country, 
but some of his positions have 
drawn heavy fire from constit- 
uents. During one US-EC trade 
dispute - over the Commu- 
nity’s ban on beef produced 
with hormones - the commis- 
sioner undercut the adminis- 
tration by setting np an 
inspection system so Texas 
ranchers could sell “clean 
meat” to the EG. 

faiUng it a fiirfi* market, he 
declared: "There’s more at 
stake than steak, and a whole 
lot more at stake than growth 
hormones.” 

When re-election time came 
around, beef and agribusiness 
interests and the conservative 
Texas Farm Bureau looked 
around for a Republican to 
oust their nemesis. 

Their first choice, Mr Nolan 
Ryan, a star baseball pitcher 
who lives on a form, had to 
decline when he renewed his 
mnltimillion dollar contract 
with the Texas Rangers. 

Their second selection, Mr 
Perry, a telegenic cattle 
rancher and tanner, reminis- 
cent of Vice-President Dan 
Quayie, has attacked Mr High- 
tower for his support for crop 
rotation (blaeberries, pinto 
beans and wines). 

An exuberant campaigner, 
he bounces into the lounge of 
the Dallas airport reserved for 
private jets, and removes one 
shoe to display its comfortable 
sole - he is more used to cow- 
boy boots, of course. He says 
he hates government farm pro- 
grammes and suggests they 
are somewhat communistic. 

“It galls my tail for them tc 
tell me ‘Here’s what yon'rt 
gonna plant, here's where 
you’re gonna plant if.” 

Mr Perry has also defended 
the Uruguay Round. Texas 
beef producers can compete 
with anyone in the world, be 
says, “and the EC would have 
to take oar beef because we’re 
going to deliver a better, high 
quality product.” 

However, he doesn't back 
the entire US plan to phase ont 
all farm programmes world- 
wide. Dairy farmers, he says, 
should be excluded, “The 
Texas dairy industry is work- 
ing quite well. I’m really 
afraid to start tinkering with 
their business.” 
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INTERNATIONAL NEWS 


US commander 
in Gulf urges 
cautious line 

By Peter Riddell, US Editor In Washington 


GENERAL Norman 
Schwarzkopf, commander of 
the US forces in the Gulf, 
spoke yesterday of alternatives 
to military action against Iraq. 

in an interview with the 
New York Times. Gen 
Schwarzkopf said: “There are 
alternatives to destroying Sad- 
dam Hussein or his regime. I 
like to think that the ultimate 
objective is to make sure that 
we have peace, stability and a 
correct balance of power in the 
Middle East, so that all nations 
can continue to prosper with- 
out fear of being attacked or 
blackmailed by a neighbouring 
state. There are many ways 
you can accomplish that. 

The same theme was taken 
up by Senator Sam Nunn, the 
influential Democratic chairman 
of the Senate Armed Services 
Committee. He warned that war 
would “be bloody, costly and we 
ought to give every other option 
- including the embargo - a 
chance to work.” 

These comments were made 
as Mr James Baker, the US 
Secretary of State, prepared to 
leave today for a trip to the 
Gulf and Europe where he will 
seek to bolster the anti-Iraq 
coalition and discuss contin- 
gency planning for war. includ- 
ing the command and control 
of the multinational forces. He 
will meet Soviet President Mik- 
hail Gorbachev. 

President Bush, on a Give day 
campaign across the US ahead 
of Tuesday’s mid term elections, 
has sought to focus the atten- 
tion on the seriousness of the 


crisis after the distractions of 
the month long budget crisis. 

His message has been delib- 
erately ambiguous, alternating 
between saying his patience is 
wearing thin over the plight of 
the hostages and hoping that a 
peaceful solution can still be 
found. 

The mixed signals and 
changed emphasis from day to 
day reflect a desire not to be 
boxed in to any particular 
timetable or course of action as 
well as the fact that decisions 
have not yet been taken. 

David Marsh adds from 
Bonn: The Bonn government 
was yesterday trying to muster 
international support for the 
planned “humanitarian" mis- 
sion to Baghdad next week by 
Mr Willy Brandt, the former 
Social Democrat chancellor. 

Mr Brandt is planning to 
travel to Iraq on Monday to try 
to secure the release of hos- 
tages from Germany and other 
countries. Mr Javier Perez de 
Cuellar, the United Nations 
Secretary General, has turned 
down the suggestion by Chan- 
cellor Helmut Kohl that Mr 
Brandt should travel as an offi- 
cial UN emissary. 

The Bonn government is try- 
ing to elinrh agreement for Mr 
Willy de Clercq, the former 
Belgian EC Commissioner, and 
Mr Ernflin Colombo, the Cornier 
Italian Prime Minister, to 
accompany Mr Brandt. SPD 
officials, however, said yester- 
day that Mr Brandt expected to 
go alone in a “private" capac- 
ity- 


Militants 
killed in 
new temple 
clashes 

By K K Sharma 
In New Delhi 

POLICE yesterday shot dead at 
least five Hindu militants 
attempting to approach the 
Babri Mosque at Ayodhya 
where they want to build a 
temple to the god Ram. 

Officials said five were 
killed but news agencies 
reported about 15 deaths. This 
Is the second time police have 
fired cm the militants, the first 
being on October 30 when the 
mosque was stormed by Hindu 
zealots and partly damaged. 

Hindu-Moslem clashes con- 
tinued yesterday for the fifth 
day in the states of Uttar Pra- 
desh, Gujarat. Bihar. Karna- 
taka and Andhra Pradesh. 

At least 20 more were killed 
yesterday in the vloleuce 
sparked by attempts to build 
the temple, taking the deatb 
toll in the lost four days to 
more than 120. 

With the thousands of 
Hindu militants gathered in 
Ayodhya determined to make 
further attempts to storm the 
mosque in the next few days, 
tension is expected to increase 
throughout the country. 

Events in Ayodhya have led 
to a serious political crisis 
with the Hindu fundamentalist 
Bharatiya Janata party (JUP) 



Pig fall in Japan’s 
capital outflow 


Police armed with canes charge Hindu militants in Ayodhya yesterday 


withdrawing support from Mr 
V. P. Singh's minority 
National Front Government. 
The Prime Minister bas been 
forced into seeking a confi- 
dence vote in parliament next 

wtek* 

Mr Singh is himself threat- 
ened within his own Janata 
Dal party, the main constitu- 
ent of the National Front Four 
more members of parliament 
have supported a move by 
three senior ministers for a 
change of party leader. 

The presidinm of the 
National Front met yesterday 


and adopted a resolution rul- 
ing out an alliance with Mr 
Rajiv Gandhi's opposition Con- 
gress, but this is not expected 
to deter dissidents in the Jan- 
ata Dal wbo want Mr Singh 
replaced as the party's 
leader before the confidence 
vote. 

An attempt to elect a new 
leader is expected to be made 
when the Janata Dal parlia- 
mentary party meets on Mon- 
day. Party members are being 
offered the bait of avoiding 
early general elections since 
the Congress party has prom- 


ised “constructive support" to 
a government if Mr Singh is 
replaced as prime minister. 

• Pakistani security forces 
moved to protect Hindu tem- 
ples yesterday as thousands of 
Moslems protested after Fri- 
dav prayers at attacks on 
Indian Moslems, Reuter 
reports from Karachi. 

Pakistan's outgoing Prune 
Minister Ghnlam Mustafa 
Jatol on Thursday accused 
India of failing to protect 
India's 100m Moslems and pre- 
vent Hindus damaging the 
Ayodhya mosque. 


By Stefan Wagstyl in Tokyo 

JAPAN'S net capital outflow, a 
dominant feature of world 
financial markets since 1985, 
dropped in the sir months to 
the end of September to its 
lowest level for five years- 

The figure for the period, the 
first half of the 1990 financial 
year, foil to $26bn from $47 Jbn 
in the previous six months. 

The main reason b e hin d, the 
decline has been the fall in net 
investment in foreign 

securities by Japanese 
institutions. Fund managers 
have cut foreign investments 
in order to take advantage of 
increases in interest rates on 
Japanese yen instruments. 
Some have also sold overseas 
holdings in order to cover the 
enormous losses sustained in 
this year’s fall in the Japanese 
stock and bond markets. The 
net outflow has also been 
reduced by increased 
investment in Japanese bonds 
by foreign investors. 

Most private sector 
economists in Tokyo do not 
expect the net outflow to 
shrink much further, given a 
continuing desire by Japanese 
institutions to invest overseas 
to maintain their weightings in 
foreign assets. But they t hin k 
it unlikely the flow will 
quickly resume the high levels 
reached in the late 1980s, when 
an expansion of direct 
investment by industry 


coincided with a surge in 
portfolio investment in 

securities. _ . . 

The net outflow peaked at 
$i 44 . 7 bn in the financial year 
ended March 1987. This year s 
level is similar to the financial 
year ended March 1985, when 
the net outflow totalled 
$54J2bn. 

The half-year figures were 
released yesterday by the 
Ministry oE Finance along with 
balance of payments statistics 
for September. 

In September, the balance of 
capital flows actually showed a 
net inflow into Japan of $5.7bn, 
compared with an outflow in 
August of $4.8bn. Japanese 
investors were net sellers of 
foreign stocks and bonds, while 
net purchases of Japanese 
bonds by foreigners soared. 
Months which have seen net 
capital inflow have been rare 
since 1985 - though there 
were two last year - March 
and December. 

The September current 
account surplus fell 24 per cent 
to S4-6bn. Exports rose 6 per 
cent to $25.1bn but imports 
rose faster, by 9.9 per cent to 
$17.4bn. The deficit on invisible 
trade widened sharply to 
$ 2 . 1 bn due to an increase in 
overseas travel There was also 
a $900 m transfer of 
government funds to the Gulf 
Co-operation Council. 
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Japanese terrorists 
kill policeman 



The government swiftly responded, sayingit 
Brin on the where police are alread y mou nting their 

biggest security operation in the ruiwtp to the ce remo nies. 

One bomb went off late on Thursday ata pv+a ta ny Mock of 
flats for unmarried policemen in central Tokyos Shtooukutf^ 
rr;: * mnnd exolodedaboiit five minutes later when people 
gathered to see'fthat r wdS' gtftfg afL 

St poficeman, to die . in a guerrilla attack since 1977. 

Belgrade asserts authority 

The Yugoslav government- yesterday a cted to stop thetrade wot 

rjodto Ssertia yd StoTgmajgd to enenm that 

criminal charges if federal laws were violated. It did not say who 

the Wffiest b® tapo»l 

on imports from the repubUcs of Croatia 
wh£h have ended Communist rule 

This week Slovenia’s parliament passed tews taxing livestock, 
milk and meat products from other republics. 

F inlan d scraps exchange controls 

The Bank of Finland said yesterday foreign exchange caojrojs 

JSuld be abolished from next Januai? SfSd 

loans raised abroad by private individuals and companies, writes 

sBsats 

scrap the trading arrangement. 

Mongolia to give away state assets 

Mongolia's aew-look socialist par ty ptos to fg&.f 8 * 3 

SS'S'toSSStaTmaital economy.' 

* taw "’** 

before the end of the year. 
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Qn November 4TH,The Sunday 
Telegraph's business coverage 

WILL GROW TO BECOME A SEPARATE 

section — City & Business. 

And what will distinguish 
it will be what has always 
distinguished our business 
reporting. 

Scoops. 

We regularly unearth major 

EXCLUSIVES IN FINANCE, INDUSTRY 
AND COMMERCE. 

Or, put another way, the 
big stories have a habit of 

BREAKING ON OUR BUSINESS PAGES. 

SO WHATEVER HAPPENS, IT'S 
LIKELY YOU'LL READ IT FIRST IN 
. The Sunday Telegraph. 

In business, as in life, this 
OF COURSE HAS ITS ADVANTAGES. 
And whilst it's our principal 

STRENGTH, WE ARE NOT WITHOUT 
OTHERS. 

We have editor John Jay, 

WITH HIS AUTHORITATIVE ClTY 

Comment. Sarah Hogg (one 
of Fleet Street's most respec- 
ted pundits) GIVES HER WEEKLY 
ECONOMIC ANALYSIS. 

There is in-depth surveying 

OF THE INTERNATIONAL STOCK 

MARKETS. And each week Judi 

BeVAN LINES UP YET ANOTHER 
CITY BIG GUN IN HER SIGHTS. 

So, if you want to ensure 

THAT YOU ALWAYS KNOW WHICH 
WAY THE WIND IS BLOWING, BREEZE 
INTO YOUR NEWSAGENT AND ASK 

for The Sunday Telegraph this 

WEEKEND. 
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Everyone appreciates the Apple Macintosh 
being easier to use than any other personal 
computer. 

Everyone appreciates its startling versatility. 
It will tackle a simple word processing task one 
:w ill minute and design a complex 
rttahufScturing process the 
very next. 

And everyone appreci- 
ates the superior way 
that Macintosh integrates 
into all manner of alien 
computer life. 

No, the thing we were constantly ribbed about 
was the price, the price, the price. 

We heard you. And the brainpower that created 
the original Macintosh has now designed a new 
range of low cost models. 

At £575, the Macintosh Classic' is compact, 

transportable and complete. 

At £1,495, the Macintosh LC provides you with 

low cost colour. 256 shades of it. 



you outstanding performance, versatility and 
expandability. 

There are four other, more sophisticated 
models in the range. And other new, lower prices. 

So, whether you are looking for the best 

entry level computer, bril- 
liant graphics or complete 
flexibility, there is now a 
competitive Macintosh model 
available. 

For a brief, call Freefone 
Apple or fill in the coupon. 
We will send you a pack 
containing literature on the whole range. 

Alternatively, we will ask your nearest Apple 
dealer to organise a trial. You be the judge. 


I Please send me more information about Apple Macintosh personal computers. 
| Post to: Naomi Lennon, Customer Care Administrator, Apple Computer U.K. 
j Limited, FREEPOST, Information Centre, Riverside Suite, Bishops Palace House, 
Kingston, Surrey KT1 1BR, or dial 100 and ask for Freefone Apple. 

Name Title 


Organisation. 
Address 


Postcode. 


.Telephone. 


FTl 


while at £2,985, the Macintosh list offers Apple' Macintosh: The power to succeed. 


«fc. 





I 


?SS‘SlS , ?iS.£$ g ? SETS «?& 1 S.FaaS'ilBS'SU-SSF S-H?S*ErtrpB)B5?<4QS o»rp.Hs, 


FINANCIAL TIMES WEEKEND NOVEMBER 3/NOVEMBER 4 1950 


UK NEWS 


Universities are advised to 
tighten rules on admission 


By Narnia Cohen, Education Correspondent 


UNIVERSITY HEADS are 
being advised to set tougher 
admission standards for stu- 
dents next year in order to 
limit enrolment as government 
funding has become uncertain. 

After an emergency meeting 
yesterday, the governing coun- 
cil of the Committee ta Vice- 
Chancellors and Principals 
said: “ Universities will be 
advised to look carefully at 
their admissions targets. The 
academic standard required 
from candidates for entry may 
have to be raised to avoid too 
large an entry.” 

The CVCP said it was issu- 
ing the guidance in response to 
the University Funding Coun- 
cil's decision last week to aban- 
don its complex system under 
which universities ‘‘bid" for 
funds. 

The bidding system, seen as 
a government effort to bring 
market forces into higher edu- 
cation, was intended to encour- 


age universities to expand 
their numbers while cutting 
the cost of educating each stu- 
dent. 

In four-year plans submitted 
last June, universities offered 
to expand enrolment by 19 per 
cent to 363.000 by the 1994-95 
academic year. 

However, the system also 
required universities to com- 
pete fiercely on price - some- 
thing which they refused to do. 
'While the UFC bad hoped vice- 
chancellors would offer to edu- 
cate students for a lower cost 
than the government's “guide 
prices”, the universities almost 
unanimously refused. 

Some 93 per cent of bids for 
places were at the official 
guide prices and the rest were 
only marginally below that. 
The CVCP has denied its mem- 
bers operated a carteL 

The CVCP council also asked 
the UFC to continue to con- 
sider the universities’ four-vear 


development plans, even if it is 
not willing to fund them fully. 

Sir Edward Parkes, CVCP 
chairman, will also write to the 
education secretary seeking a 
clarification of the govern- 
ment’s policy of expanding 
access to higher education and 
the source of binds to pay for 
it. 

University chiefs suspect the 
government may wish to with- 
hold funds for expansion in 
order to force universities to 
impose fees on students. 

In a letter yesterday to the 
UFC, Sir Edward said he could 
not understand the council's 
disappointment at universities 
failing to bid below guide 
prices for student places. 

“In bidding, universities 
were specifically enjoined by 
the UFC to take into account a 
wide range of infrastructure 
costs associated with expan- 
sion including most capital 
costs.” he said. 


Minister asks for 
A-Ievels assurance 


By Norma Cohen 

MR JOHN MACGREGOR, 
education secretary until yes- 
terday’s reshuffle, has asked 
government advisers for assur- 
ances that proposals aimed at 
broadening A-level study will 
not undermine content or 
reduce depth of study. 

Mr MacGregor, speaking at a 
school in his South Norfolk 
constituency, said some 
changes in A-level study might 
be necessary because the cur- 
rent system was too narrow 
and specialised. However, he 
underlined his reluctance to 
authorise any revisions to 
A-levels without assurances 
that standards would remain 
unchanged. 

The Schools Examination 
and Assessment Council, the 
government's advisory body, is 
considering responses to its 
complex proposals on A-level 
reform. Among its most con- 
tentious proposals, the council 
has suggested that A-level syl- 
labuses be rewritten to include 
so-called core skills. 

The syllabuses would be 
revised In order to ensure that 
all A-level study incorporated 
skills such as problem solving, 
the use of information technol- 
ogy, m mmnnlratinn skills and 
knowledge of a foreign lan- 
guage. 


The proposal has provoked 
strong criticism from the Head- 
masters' Conference, which 
represents many independent 
schools. 

Mr MacGregor said yester- 
day the government was not 
committed to the proposals 
and that he had particularly 
encouraged the conference to 
set out its views. 

In a directive to the examin- 
ers’ council yesterday, Mr Mac- 
Gregor asked to see concrete 
examples of how core skills 
could be woven Into the curric- 
ulum without watering down 
course content 

He said that, while he 
believed that curricula could 
have greater breadth without 
sacrificing depth, he wanted 
the government's advisory bod- 
ies to demonstrate this 
“beyond doubt". 

Mr MacGregor also said he 
was considering a proposal 
from the Business and Techni- 
cal Education Council that 
would make their and other 
vocational courses more 
broadly available for students 
aged from 16 to 19. 

The proposal included set- 
ting np a system of credit 
transfer, allowing to 

move more easily between aca- 
demic Mid vocational study. 


LIQUIDATION OF HIGH VALUE AIR CARGO 
AT FREIGHT WAREHOUSE NR L*DN HEATHROW ATORT 

Ftm. Air Frafefct Joinhig Kuwait Abmy, Fit No. K 1X2 175, 
AW B. No. 2 29-2521 3075 TnuBUpoicat Km»«a IKWMWO 
STOPPED AND DETAINED AT KUWAIT AIRPORT 
■ co rn c qaeu c c of Iraqi invasion 

SHORT NOTICE PUBLIC AUCTION 
VALUABLE PERSIAN RUGS 

and fine selected tandmad t rags and ca rpets 
of other traditional Eastern origins, in Silk & Wool, 

«n sizes from T % r to Iff * Iff 

aempsWag fane dlii*«||il cayhMiB transit 
■waiting comUdatfam with amlgnment now «Ma*tand/tat n Kuwait 
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Not Afioned 


IMMEDIATE PUBLIC AUCTION 

SUNDAY. 4th NOVEMBER at 11.00am 

Inspection from MJOm 

Bales II - 38afdsdiaqp*lsUpacttno»oidaedtoteMid 
picco4ir-plece when faeU in ratal 

Air freight warehouse 
CK CARGO LTD 

Unit 4, Spxcmoe, off Central Way, 

North Fcfthm Trading Estate, F dt tos . Nr. Heathrow 
(Otnabuo: IWs mat Fogg't Road at Hmm Cna J u fft im Mm, 
mm J0t or Central IKgi tarn ufi at CM«n tfay) 

Ttnon Cash, Certified rhtq u rl . mt^af Cirdh Cards 

SICKEN STAFF A KNOWLES, Aodtmam 
6 The Arcade. Tfcwioe Sc, London SW7. Tefc 071-589 7971. 


Howard 
hears nurses 
defend 13% 
pay target 

By Lisa Wood, Labour Staff 

THE Royal College of Nursing 
yesterday told Mr Michael 
Howard, the employment sec- 
retary. that nurses' pay deals 
followed rather than led other 
pay settlements. Its comments 
reflect disquiet over a govern- 
ment submission on nurses’ 
pay. 

Nursing organisations, 
including the college, are seek- 
ing pay increases for their 
members that would add 13 per 
cent to the total musing salary 
bilL The government says in 
its evidence to public sector 
pay review bodies that the 
underlying inflation rate is 7 
per cent and pay increases for 
review body groups should not* 
be excessive. 

Miss Christine Hancock, gen- 
eral secretary of the college, 
said in a letter to Mr Howard 
that the college believed that 
constraints on public sector 
pay were not an effective 
mechanism for restraining 
wage growth in the private 
sector. 

"Neither do we agree that 
nurses' pay will become a 
benchmark or pacesetter for 
public sector pay more gener- 
ally," she said. 

“If, however, in pursuit of a 
broader economic strategy, 
nurses’ pay and midwives' pay 
was pegged at a lower level 
than the rate necessary to 
improve recruitment and 
retention, the government’s 
health and social policy objec- 
tives. as encompassed in the 
NHS reforms, wifl be compro- 
mised.” 


Steep house price rise seen as unlikely 


By Andrew Taylor, Construction Correspondent 


HOUSE prices are unlikely to 
rise sharply as a result of inter- 
est rate cuts, according to two 
reports published yesterday. 
They suggest that prices 
should more than double dur- 
ing the next ten years. 

Mr Jim Birrell, chairman of 
the Council of Mortgage Lend- 
ers and chief executive of Hali- 
fax Building Society, said there 
was no risk of a house price 
explosion “even if the down- 
ward trend in interest rates 
was maintained". 

Housing was likely to 
remain a buyers’ market, said 
Mr Birrell at the council's 


annual meeting in London. 

A joint report by the Centre 
for Strategic Studies in Con- 
struction at Reading Univer- 
sity and by Cambridge Econo- 
metrics yesterday forecast that 
the average price of a new 
house would more than double 
by 2001. 

It expected prices of new 
houses to rise on average from 
£75,000 in 19S9 to £160,000 by 
the beginning of the next cen- 
tury. 

The short-term outlook for 
the UK economy and the con- 
struction industry was not 
encouraging, the report said- 


However, prospects were 
expected to improve from 1992. 

Construction output between 
1991 and 2001 was forecast to 
increase by an average of 3 per 
cent a year. 

The outlook for the private 
housing sector was the most 
encouraging, said the forecast- 
ers. By 2001 new private hous- 
ing output was expected to be 
70 per cent higher than in 1960. 

That recovery from the cur- 
rent housing slump would be 
stimulated by falling interest 
rates, according to the report 

It predicted that the high 
growth regions for construc- 


tion In the next decade would 
be the east Midlands, 
south-west England and East 
Anglia. 

• Builders started work on 
i?. ,ano new homes during Sep- 
tember. almost 17 per cent 
fewer than during the corre- 
sponding month last year, 
according to figures published 
yesterday by the Department 
of the Environment 
However, the number of pri- 
vate-sector starts over the 
three months to the end of Sep- 
tember was 2 per cent higher 
thai) daring the previous three 
months. 



Saying it with flowers: Mr Seyed Shamseddin 
KhareghanL Iranian charge d’affaires, pictured with Dr 
Mohammad Khan, the Pakistani high commissioner, 
when the Iranian embassy in London reopened yesterday 
after an 18 -month break in diplomatic relations between 
the UK and Iran over Salman Rushdie affair. Pakis- 
tan had looked after Iran's interests in London. 


Total ban sought on 
dumping waste at sea 

By John Hunt, Environment Correspondent 


A GLOBAL agreement to 
prevent all dumping of waste 
in the sea was proposed by 43 
countries yesterday at the end 
of a week-long meeting of the 
London Dumping Convention. 

Their resolution called for a 
global mechanism to co- 
ordinate protection of the 
marine environment against 
all forms of pollution. It would 
form part of a convention to 
prevent global warming which 
will be given its final shape at 
a world environment confer- 
ence in Brazil in 1992. 

Yesterday’s proposal would 
extend the powers of the Lon- 
don Dumping Convention, a 
UN organisation with 64 mem- 
ber countries, by banning 
waste originating from land 
being dumped at sea. At the 
moment the convention con- 
trols only dumping from ships. 

An estimated 80 per cent of 
sea pollution originates from 
land and includes industrial 
and chemical waste carried by 
rivers, and sewage discharged 
into the sea. 

Although there are several 
regional agreements on sea 
dumping - such as the North 


Sea Conference - there is no 
all-embracing pact and many 
loopholes exist. 

Environmental groups have 
criticised the convention, and 
described it as a “dumpers’ 
chib". But yesterday Mr Remi 
Parmentier, head of the Green- 
peace group observing the pro- 
ceedings, said that the London 
meeting, held at the Interna- 
tional Maritime Organisation, 
was a success. “The conven- 
tion has shown that it wants to 
protect the oceans, not just 
regulate them,” he said. 

Earlier in the week, the con- 
vention agreed to a morato- 
rium on the dumping of 
nuclear waste under the sea- 
bed from ships. Yesterday, 
however, the Ministry of Agri- 
culture. Fisheries and Food, 
which negotiates for Britain, 
made it clear that the UK 
wanted to retain the option to 
dump nuclear waste. 

There are no plans for 
Britain to use the method, but 
the government believes it is 
wrong to relinquish the option 
until it is known which form of 
deep disposal is the most effec- 
tive and safe. 


Union call for strike at GPT 


By Michael Smith, Labour Correspondent 


UNION LEADERS yesterday 
called on more than 900 
employees of GPT, the tele- 
communications venture, to 
start an indefinite strike over 
working hours later this 

m onth . 

The strike, planned at GPT”s 
Liverpool factory, would be the 
first action over hours at a 
large engineering company for 
five months. 

The Confederation of Ship- 
building and Engineering 
Unions (CSEU), which is coor- 
dinating the campaign on 
hours, said the GPT stoppage 
would begin on November 23 
unless there was progress in 
the dispute. 

It would involve all manual 
workers and some whitocoilar 


workers who worked a 39-hour 
week. 

Unions also ordered a strike 
ballot among more than 500 
manual workers at Midland 
Electric Manufacturing (MEM) 
at Tyseley, rnwr Birmingham. 

Both GPT*s Liverpool factory 
and MEM have offered shorter 
working weeks, but neither 
offe r baa satisfi ed the unions 

The CSEU said workers at 
MEM resented the company 
Unking the reduction in hours 
to tile animal pay offer. Union 
negotiators said the prod activ- 
ity concessions demanded by 
GPT were too onerous. 

The unions say they have 
negotiated more than 1,200 
working-week deals, covering 
500,000 workers, since they 


began a strike campaign a year 
ago. In most cases the standard 
working week is being reduced 
by two hours to 37 hoars. The 
unions' eventual target is 35. 

O Manual workers at Jaguar, 
the car maker, are likely to be 
balloted next week on a 125 per 
cent pay offer following a series 
of meetings yesterday among 
shop stewards. 

Management has been grow- 
ing increasingly frustrated over 
what it saw as union delays in 
organising the vote among 9,000 
blue-collar workers. The deal, 
which includes widespread 
changes in working practices 
and may face shopfloor resis- 
tance, was negotiated and rec- 
ommended by union negotia- 
tors two weeks ago. 


Drug licensing 
timescale is cut 

THE Medicines Control 
Agency, set up by the govern- 
ment last year, has cut the 
average time taken to license 
new drugs in the UK from 23 
months to 15 m outh s, Mr Ken- 
neth Clarke, then health secre- 
tary, said yesterday, writes 
Clive Ceokson. 

Mr Clarke was speaking at 
the first public meeting of the 
MCA, which took over the 
functions of the medicines divi- 
sion in the Department of 
Health. 

One of the pharmaceutical 
company delegates at the meet- 
ing, Dr John Heap, medical 
director of Evans Medical, said: 
“The new structure of the 
MCA is an enormously wel- 
come change and we are 
already beginning to see the 
effects." 


NEWS IN BRIEF 

Shell and 
Esso raise 
petrol prices 

SHELL and Esso, Britain’s 
biggest petrol retailers, 

announced yesterday that their 
petrol pump prices were to rise 
by 4.5p a gallon (lp a litre), 
writes Steven Butter. 

The companies will raise 
prices to 222.3P a gallon. Esso's 
will take effect today. Shell 
will put up prices on Monday. 

The Increases reflect the ris- 
ing price of petrol on the Rot- 
terdam spot market, wbae car- 
goes of petrol are traded. . 

Other oil companies are 
expected to introduce similar 
price rises. 

Slowdown in Ulster 

THE SLOWDOWN in the Brit- 
ish economy is affecting busi- 
nesses in Northern Ireland, 
according to a survey yester- 
day by the Confederation of 
British Industry (Northern 
Ireland). 

The study showed a sharp 
decline in optimism in the 
province’s economy after a 
period of buoyancy. The slow- 
down in the past two months 
led to 29 per cent of responding 
companies reporting a fall in 
confidence. 

Lower demand, an Intensive 
squeeze on profit margins and 
co ntinuing hi gh financial costs 
were blamed for making trad- 
ing conditions difficult. 

Car workers laid off 

A TOTAL of 800 Rover Group 
car workers were laid off yes- 
terday after 60 employees in 
the spares section at the com- 
pany’s stores department 
walked out over the “suspi- 
cious" death of a colleague. 

Police said they were treat- 
ing the death of Mr Martin Hol- 
lingsworth, a stacker driver 
who was found injured near 
his vehicle, as suspicious. 

Rover said 800 workers in 
the body assembly plant had 
been laid off because of a lack 
of spares. 

Union wants inquiry 

The TGWU general workers* 
union yesterday demanded a 
public inquiry into the cost of 
abolishing the National Dock 
Labour Scheme. 

Its call follows a report by 
the National Audit Office this 
week that the governmoit is 
likely to pay more than £135m 
in compensation to redundant 
dockers, which- is more than 
five times the £25m estimate it 
made to jrarHamentfri 196&.. 

* . * - T - 

Shortlist for chief 

THE Welsh Development 
Agency has drawn up a short- 
list of six names far a 
executive to succeed Mr David 
Waters tone, who returned to 
the private sector in Septem- 
ber. 

It is understood that at least 
one person listed is running a 
company abroad. 


Sinn Fein wins by-election 
after councillor is barred 


By Our Belfast Correspondent 


SINN FEIN, the IRA’s political 
wing, yesterday won an Ulster 
by-election caused by the dis- 
qualification of one of its mem- 
bers who was later shot dead. 

Mr Francis Molloy survived 
a recount to hold the 
Dungannon district council 
seat by six votes from Mr Joe 
Gervin of the Social Demo- 
cratic and Labour Party. 

The by-election was caused 
b7 the disqualification for 
three months in August of 
Sinn Fein councillor Martin 
McCaughey for failing to 
attend council meetings. 


It was later disclosed after 
he was shot dead by soldiers in 
Loughgall, County Armagh, 
that he was a member of the 
IRA, and that he had been 
absent from meetings because 
he was injured when a terror- 
ist gang confronted security 
forces in County Tyrone. 

• The IRA yesterday mur- 
dered a part-time sergeant- 
major in the Ulster Defence 
Regiment. Mr Albert Cooper 
was killed when a booby trap 
device exploded under a car in 
his commercial garage in 
Cookstowu, County Tyrone. 


Underlying currency and 
gold reserves fail by $78m 




SPANISH OPTIONS EXCHANGE 





SPANISH STOCK INDEX REAL TIME 

TRACK IT AND GET READY TO TRADE IT. REUTER PAGE REX AND TELERATE 

PAGE 25714. FOR MORE INFORMATION: 

OM IBERICA, TORRE PICASSO, PTA. 26 28020 MADRID (SPAIN) 
PHONE: 34-1-5850800 FAX 34-1-5719542 


By Edward Balls 


THE UK’s underlying gold and 
foreign currency reserves fell 
by 378m in October, official fig- 
ures disclosed yesterday. 

The foil, which represented 
the third consecutive monthly 
d eclin e in underlying reserves, 
was slightly below market 
expectations. 

It followed a $344m decline 
in September. 

The change in the underly- 
ing reserves is used by 
economists to estimate the 
extent to which the Bank of 
England intervened on the 
foreign exchange markets 
to influence the value of 
sterling. 

Although other factors can 
influence the reserves, the fell 
could indicate that sales of 
sterling, to hold down the 


pound’s initial rise after 
Britain entered the European 
exchange rate mechanism last 
month, were offset by pur- 
chases of sterling later as the 
pound fell back. 

The figures for last month 
cover the period up to October 
29 before the rise in the key 
German Lombard rate and the 
resignation of Sir Geoffrey 
Howe as deputy prime minister 
put downward pressure on 
sterling. 

Britain’s official reserves 
of gold, foreign currency, spe- 
cial drawing rights, and Euro- 
pean currency units fell by 
$48Sbn to end the month at 
$38.57bn. 

That compared with 
S39.06bn at the end of Septem- 
ber. 


Business 

Opportunities 

appears on Tuesdays 
and Saturdays. 

To advertise in this section 
please call Gavin Bishop 
on 071-873 47R0 
or write to them at 
The Financial Tunes. 
One Southwark Bridge, 
London SE1 9HL 


Paribas Capital Markets 
Croup Limited 
(the “Issuer”) 

Up to 500,000 Gill Warrant* 
and 

up to 540,01X1 Put Warrant* 
Related to the 
Pan* Stock Exchange 
CAC-40 Index Unconditionally and 
Irrevocably Guaranteed by 
Banque Paribas 

Notice i9 hereby pfven that the u>mw .if 
l bn above iaMir ban- been mudllW ,urb 
Uut purdav,, transfers ami Funrv of 
the Warrant* may tie effected ,n minimum 
amount* of rii in the erv of Call War- 
rant*. m0. anil then -after in multi 

of 15<0 Warrants a rut tin , n the care «,f 
Put Warrant*. SOrt. ami thereafter in 
Bul[i|ile*«rMV Wumatx 

Banque Paribas Luxembourg 
Principal Warrant A tent 


SCOTLAND 


The FT proposes to publish this 
survey on 

December 14th 1990, 

It will be of special interest to 
the thousands of the senior 
decision makes world wide who 
are regular readers of the FT. 

If you want to reach this 
important audience, call 
Kenneth Swan on 031 220 1199 
or fax on 031 220 1578 


FT SURVEYS 



The Board or Management and Super- 
visory Council of Ah 2 o N.V. decided to 
distribute for the fiscal year 1990 an interim 
dividend of NLG 1. 5 per ordinary share of 
NLC 20.—. 

As from 19 November. 1990 the above 
dividend of NLG 1. 5 per ordinary share will 
be payable against surrender of coupon 
no. 35 at: 

Barclays Bank PLC 

Stock Exchange Services Department 
54 Lombard Street 
London EC3P3AH 
and 

Midland Bank PLC 
international Division 
Securities Services Department 
110-114 Cannon Street 
London EC4N 6AA 

U.K. Residents 

Dividends so payable for U.K. residents 
will be paid less I5 «m withholding tax and 


U.K. income tax will be deducted from the 
gross dividend. 

Residents of other countries 
.. F or residents of countries other than the 

United Kingdom with which the Netherlands 
h ? s ? double Taxation Agreement, the rate 
of withholding tax fif any] will be adjusted 
upon provision by the presenting authorised 
depository of the completed necessary 
documents fForm 92. etc.J. 

Where no such form is submitted withhol- 
ding tax at the rate of 25«-o will be deducted, 
united Kingdom tax at the standard rate will 
be deducted unless claims are accompanied 
by the appropriate affidavit forms. 
Information concerning any of the above- 
mentioned documents may be obtained from 
Baroays Bank PLC and Midland Bank PLC 

Arnhem. 2 November. 1990 
Akzo N.V„ the Netherlands 
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WHERE THE PURSUIT OF EXCELLENCE INEVITABLY LEADS YOU. 


On April 14th 1927. the first Volvo left the 
production line. 

The car was an open tourer, made of 
sheet metal fastened on to a wooden frame. 

The chassis was dual-purpose (it could 
also be used for a light lorry) with wooden- 
spoked wheels and solid tyres. 

From the very start. Volvo made their 

cars to an exacting standard. 

They became famed for their longevity. 

(Swedish surveys have shown that the 
average life expectancy of a Volvo is longer 
than that of any other marque, including 
Mercedes and BMW) 


Naturally, we expect the latest Volvo, the 
new 940, to uphold this tradition. 

Like all Volvos it is beautifully built and 
' reassuringly safe. 

(Yes, the steel safety cage is very much 
in place.) 

But as you would expect the latest Volvo 
is also the most refined Volvo. 

The new body shape improves not only 
the look of big Volvos but also their aero- 
dynamic efficiency 

There is a range of engine options. 2 0 
litre, 2-3 litre, 2-3 litre 16 valve and 2-3 turbo; 
all with catalytic converters as standard. 


It is undoubtedly the quietest Volvo ever 
made, with 11 extra sound damping panels in 
the rear. 

The Volvo 940 GLE has everything you 
expect to find in a car of this class - ABS, 
central locking, heated seats, electric sun- 
roof, electric mirrors and windows, but also 
many things you wouldn't expect 

Who else but Volvo offers you an inte- 
grated child's seat that folds out of sight 
when not in use? 

Who else would fit an environment 
warning light to monitor the car's exhaust 
cleaning function? 


Who else gives the centre passenger in the 
rear seat a proper inertia-reel seat belt? 

These are just a few of the features that 
make the Volvo 940 a worthy successor to the 
1927 car. 

You can discover many more at your 
nearest Volvo dealer. 

The 940 is available as a saloon or estate 
car with a choice of manual or automatic 
transmission. 

Whichever version you choose to try, you 
won’t have driven a better Volvo. 

THE NEW VOIVO 940. 


y PY 'VO"* 1 OX CJ9.I00 wotw 9*0 mu £19.300 IQ £23.716 U*. CAft TAX » 9*T IU£L E1AMDAAD K*nO*4i KUVICT CHARGE COO. I«C »1 * nca, C0WECT M JIMC Of GQWC TO WM SP«i ***T SCT>*I*I Ul00ie £ LSWtS. «* TO!* OULU ABOUT UfETTUS C«l fc FttE OIU 5tM MQMAUUE. PEtKON*L EXPOST SALTS 1071172] bf3S8. R* A BROCHURE. MOM DB00 *00 U0 MET. 
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THE HOWE RESIGNATION 


CABINET RESHUFFLE 


BUSINESS REACTION 


Clarke move signals tough line 


MRS MARGARET THATCHER 
seized on Sir Geoffrey Howe's 
resignation yesterday to 
toughen the government's 
stance on education, the issue 
that both leading parties say 
could play a central role at the 
next election. 

The cabinet reshuffle - the 
fifth this year - has at its 
heart the sideways move of Mr 
John MacGregor from educa- 
tion to Sir Geoffrey’s post as 
Leader of the House, and his 
replacement by Mr Kenneth 
Clarke, until now the health 
secretary. 

The prune minister’s deci- 
sions were seen as allocating a 
tough minister to the diffic ult 
education portfolio, while giv- 
ing the unc ontroversi al job of 
supervising government busi- 
ness to a man popular on both 
sides of the chamber. 

The changes have also made 
way for Mr William Walde- 
grave, minister of state at the 
Foreign Office, to take up his 
first cabinet job as as health 
secretary. 

Other changes included the 
shifting sideways of Mr Doug- 
las Hogg from the Department 
of Trade and Industry to the 
Foreign Office, and the promo- 
tion of Mr John Redwood, DTI 
parliamentary under-secretary, 
to full ministerial status. 

Mr Edward Leigh, MP for 
Gainsborough and Homcastle 
and a former member erf the 
prime minister's private office, 
completes the changes by step- 

EC BALANCE 



John MacGregor 

Mr John MacGregor's 
succession to Sir Geoffrey 
Howe as leader of the house 
curtails his career as 
education secretary after 
only 16 months. After a 
journalistic and political 
background, Mr MacGregor, 
53, entered parliament in 1974 
as MP tor Norfolk South. He 
was special assistant to Sir 
Alec Douglas Home when he 
was prime minister in 
1963-64, headed the private 
office of Mr Edward Heath and 
was leader of the Opposition 
in 1965-1968. He joined Mrs 
Thatcher's cabinet as 
chief secretary to the 
Treasury in 1985. Untfl 
1989, he was minister of 
agriculture. 



Kenneth Clarke 

Mr Kenneth Clarke has been 
health secretary since 1988 
and he has piloted the 
government s National Health 
Service reforms through 
parliament In the face of 
fierce opposition from the 
medical profession and other 
groups. The changes, the 
biggest in the NHS's history, 
take effect in April. A barrister 
aged 50, he entered 
parliament as member for 
Rushcfiffe, Nottinghamshire, 

In 1970. After junior 
ministerial roles — including 
a previous stint at health - 
he joined the cabinet as the 
industry minister with 
responsibility for the 
government's inner cities 
programme in 1987. 


education S g ° f to 

long-term 
prospects 



William Waldegrave 

Mr William Waldegrave. 44. 
whose promotion to health 
secretary yesterday makes 
him the youngest member of 
the new cabinet, entered 
parliament 11 years ago as 
MP for Bristol West 
Before that he had been a 
member of the Cabinet 
Office's Central Policy 
Review Staff. Mr 
Waldegrave goes to the 
Department of Health from the 
Foreign Office, where he had 
been a minister since 
1988. He has had 
responsibility for areas 
undergoing political upheaval 
such as the Soviet Union, 
eastern Europe, southern 
Africa and the Middle 
East 


ping into Mr Redwood's seat 

The reshuffle, while consid- 
erably more wide-ranging than 
anticipated, is not entirely 
unexpected. 

Speculation had been mount- 
ing over Mr MacGregor's abil- 
ity to hold on to the education 
portfolio after growing criti- 
cism from the Tory right and a 
public disagreement with Mrs 
Thatcher aver a voucher sys- 
tem for schools. 

In his year at the Depart- 
ment of Education and Science, 
Mr MacGregor had attempted 
to mend fences with teachers 


and other academics incensed 
by the reforms set in train by 
Mr Kenneth Baker. 

He had also scaled down 
testing for seven-year-olds, 
hinted at restoring negotiating 
rights for teachers' unions, and 
proposed changes in the 
national curriculum. 

Last month, however, he was 
called to Downing Street by 
Mrs Thatcher after threatening 
to go to the government's “star 
chamber” disputes procedure 
to fight for more resources for 
his department. 

By replacing him, Mrs 


Thatcher has signalled a more 
radical approach to the reform 
programme. Mr Clarke, white 
viewed as representing the cen- 
tre-left of the Tory party, won 
admiration from the right for 
his tough action during the 20- 
week. ambulance drivers* dis- 
pute. 

The prime minister is said to 
regard him as “a good commu- 
nicator” and the right choice to 
take on Mr Jack Straw, 
Labour’s education spokesman, 
in the run-up to a general elec- 
tion. 

The changes also represent a 


significant promotion for Mr 
Waldegrave. long regarded as 
an up-and-coming figure 
knocking on the door of the 
cabinet. 

Mr Waldegrave, an intellec- 
tual on the “wet" wing of the 
party, recently momentarily 
blotted his copybook by sug- 
gesting that British residents 
in Kuwait might follow an 
instruction from the occupying 
Iraqi authorities and report to 
local hotels. 

But he has long been 
regarded, as a cautious minister 
and should have little diffi- 


culty in following through the 
National Health Service 
reforms that are due to be 
enacted in April. 

The changes should have lit- 
tle real Impact on the political 
composition of the cabinet Mrs 
Thatcher has dropped the 
purely titular post of deputy 
prime minister insisted on by 
Sir Geoffrey Howe when he 
reluctantly accepted a move 
Cram the Foreign Office during 
the reshuffle in October last 
year. 

The non-cabinet appoint- 
ments represent a step up for 


EUROPEAN INTEGRATION 


Size of budget 
contribution 
is still an issue 


ALTHOUGH the battle over 
Britain's budget rebate was 
one of the main EC issues erf 
the eariy 1980s, the UK still 
pays more into the Brussels 
ldtfy than it takes oat This is 
in spite of Mrs Thatcher’s tri- 
umph at the 1984 
Fontainebleau Summit 

Last year, according to Brit 
ish officials, the UK’s net con- 
tribution to the Community 
budget was £23bn after £L7bn 
of "abatement” had been 
returned. 

Contributions are calculated 
on the basis of gross domestic 
product and a formula related 
to VAT receipts. Britain’s pay- 
ment Is steep partly because of 
high consumer spending which 
feeds into VAT. 

The other main reason is 
that much of the cash is 
returned to states in farm sub- 
sidies - a fundamental disad- 
vantage for the UK given the 
relatively small size erf Us agri- 
cultural sector. Thus 15 per 
cent of this year’s EC budget is 
financed by London, against 
the 7 per cent to 8 per cent 
share of all EC agricultural 
spending which is likely to 
come the UK’s way. 

On regional and social pro- 
grammes, the overall picture is 
much the same. Of the 
Ecu4&Sbn (£38.19bn) which is 
likely to be disbursed between 
1989 and 1993, only Ecu3£78bn 
will go to the UK But Britain 
s tands to gain more than its 
partners from programmes for 
re- training and helping the 
long-term unemployed. 

PARTNERS’ VIEWPOINT 


An essential role 
being poorly played 


BRITAIN is essential to the 
whole process of European 
integration but Mrs Margaret 
Thatcher is putting a brake on 
Britain making a more positive 
contribution. These are the 
views expressed by officials 
and commentators in four 
European capitals: Bonn, 
Rome, Paris and Madrid. 

German commentators 
remain the most critical of 
Britain’s attitude towards inte- 
gration. 

Mr Thomas Kielinger, editor 
of the Bonn-based national 
weekly Rheinischer Merkur. 
yesterday termed “grotesque” 
Mrs Thatcher's “schoolmis- 
tress tone that the other Euro- 
pean parliaments are Just kin- 
dergarten". 

He said: “She thinks she Is a 
feminine version of Churchill 
giving victory signs without 
the cigar.” 

The Italians are keen to dis- 
tinguish between Mrs 
Thatcher’s rhetoric and the 
contribution Britain has 
already made. 

“We could not have any 
meaningful common security 
policy without the UK, while 
British expertise on financial 
issues and the importance of 
the country's financial rote is 
vital for a monetary union,” 
said one Italian diplomat yes- 
terday. 

But Italians have come to 
appreciate the almost manic 
pragmatism with which the 
UK scrutinises some of the 
more high-flown proposals 
associated with political and 
monetary unity. If a proposal 
can pass the London test, then 


it is considered to have been 
pretty well-drawn. 

France's view is more mea- 
sured. Officials are keen to 
draw parallels: they see Britain 
as having a neoGaullist stance 
on European Community inte- 
gration, even if is out of line 
with most of its EC partners. 

Indeed, Mrs Thatcher's 
vision of a Europe of sovereign 
states has a strong parallel 
with General Cbarles de 
Gaulle's own view of the Euro- 
pean Community: a gathering 
of independent countries with 
shared interests. 

Britain as an alternative ally 
to the worrylngly powerful uni- 
fied Germany, its decision at 
long last to enter the exchange- 
rate mechanism and its 
unswerving observance of EC 
legislation tempt French politi- 
cians to believe that the UK is, 
at some level, European. 

In Madrid, Spanish officials 
are certain that Britain will 
join a monetary union and 
adopt a single currency if that 
is what the rest of the commu- 
nity decides to da 

Mr Carlos Solcbaga. the 
finance minister, has been par- 
ticularly kind about British 
proposals for a “hard” Ecu and 
European monetary union. 

But on a practical note, the 
Spanish simply assume that 
Mrs Thatcher will not be 
around long enough to prevent 
the inevitable - and may not 
be able to prevent it even if she 
is around. 

David Marsh 
John Wyles 
George Graham 
Peter Bruce 


Still incorrigibly British 



the prime minister’s loyal sup- 
porters, however. 

Last night Mr Robin Cook, 
Labour's health spokesman, 
condemned the reshuffle. He 
argued that the changes 
merely shifted personnel 
rather than policies. 

“Ken Clarke’s move Is bad 
news for the education ser- 
vice,” he said, adding that the 
NHS would never be safe until 
Mrs Thatcher was removed 
from office. 

Ivo Dawnay 


years 


Set against the UK being a 
net giver to the Community is 
the balance of wider costs and 
benefits Gram EC membership. 

Belonging to the Community 
gives Britain: 

• full access to the single 
market that includes some 
£280m non-British consumers. 
The UK does nearly half of its 
trade with its EC partners. 

• Considerable attraction to 
investors. The main reason 
why Britain is Japanese indus- 
try's aircraft carrier in Europe 
is mainly because the UK is 
within the European Commu- 
nity's walls. Other outside 
investors also regard EC mem- 
bership as the key factor when 
deciding where to locate facto- 
ries. 

If Britain were to have to 
negotiate for itself; or as pari 
of Efta, in GATT, it might not 
be much worse off, because of 
the principle that markets 
must be opened to all without 
discrimination. The UK man- 
aged to settle most of its partic- 
ular grievances about access 
for Scotch whisky and stock- 
brokers to the Japanese mar- 
ket bilaterally with Tokyo. 

But on issues such as US 
restrictions on steel imports, 
the UK has probably benefited 
from being part of an EC nego- 
tiation. However, without hav- 
ing to subscribe to the Com- 
mon Agricultural Policy, 
Britons could eat more cheaply 

David Buchan 
Tim Dickson 


IT HAS been quite a week for 
Britain’s links with Europe. 

For the first time since the 
geological explosion that tore 
the islands from the continent, 
they have been reconnected by 
tha C hannel tunnel. And now, 
with the resignation of Sir 
Geoffrey Howe, it is likely that 
Europe will dominate politics 
until and beyond a general 
election. 

But how much does fhe 
European Community matter 
to the average Briton, and how 
much has it changed our hab- 
its since we made the historic, 
lurch into the Common Market 
on January 1 1973? 

We still drive on the wrong 
side of the road, still prefer our 
beer flat and warm, and still 
vastly prefer cricket to bottles 
or cycle racing. 

However, the tempo of the 
changes seen In the last 18 
years is likely to increase. The 
UK has drawn much closer to 
our European partners in 
many areas, including: 

Trade: EC countries were 
responsible for virtually half of 
Britain’s trade, excluding invis- 
ibles, in 1989, compared with 
under one third in 1973. British 
exports to the EC were £47bn 
out of a total of £93bn, and 
imports were £KL5bn out of a 
total of £121 bn. 

Industry: There have been con- 
siderable changes, with heavy 
investment by British compa- 
nies in Europe and vice-versa, 
plus many mergers. The main 
trend, according to the Confed- 
eration of British Industry, has 
been for some of the larger 
industries, such as chemicals 
and food, drink and tobacco, to 
move towards a European 
scale of operations, spurred on 
by the challenge of 1992. 

In areas such as aerospace 
there have been, specific links, 
with British Aerospace taking 
a stake in the Airbas consor- 
tium with France’s Aerospat- 
iale and Germany’s MBB. 

One of the most noteworthy 
links has been the French 


How Britons have viewed Europe since EC entry 

Percentage in Gallup pdf responding positively to question about altitude to EC membership 
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incursion into the UK’s water 
industry, with three French 
companies buying more than 
half of the 29 small private sup- 
pliers as well as stakes in the 
privatised water companies. 
Travel: Continental Europe 
remains easily the most popu- 
lar destination for Britons, and 
an increasing number of Euro- 
peans are visiting the UK. 
Travel to western Europe has 
increased by nearly 40 per cent 
in the last five years, and there 
were nearly 26m visits by Brit- 
ons to western Europe last 
year, representing 84 per cent 
of total visits abroad. 

According to the Association 
of British Travel Agents, Brit- 
ons in the top “AB" socio- 
economic group are becoming 
more European by learning 
languages and studying Euro- 
pean cultures, while other cate- 
gories “remain very British at 
heart wherever they are”. 

Eating: Gone are the days 
when the British taste in food 


and wine could be summed up 
as sliced bread, meat-and-two 
veg, the fish and chip shop, 
and the corner grocery. 

Pubs have now to compete 
with wine and tapas bars, and 
French, Italian and Greek deli- 
catessens and pasta shops have 
edged into the high streets. 

Among the more popular 
product ranges developed by 
Sains bury and other chains in 
the past five years axe frontage 
frais and fresh-baked French 
loaves. The consumer can now 
pick from a range of over 100 
cheeses, the majority from 
countries like France, Italy, 
The Netherlands and Germany. 

The British still prefer their 
awn beer to that of any other 
country's, but now consume a 
much greater quantity and 
variety of European wines 
than they used to. 

Labour mobility: The notori- 
ously mono-lingual British 
worker has been slow to 
develop pan-European ambi- 



tions, although many univer- 
sity graduates are becoming 
increasingly interested in 
working in Europe. 

Of 2,500 students In the UK 
and the continent recently sur- 
veyed by the Royal Mail, 85 per 
cent of the British graduates 
said they would like to work 
abroad. 

Some 63 per cent or the UK 
graduates said their first 
choice was Germany. UK grad- 
uates still lag behind their con- 
tinental counterparts in lan- 
guage skills. Only 52 per cent 
of the British students could 
speak a foreign language, com- 
pared with 85 per cent of other 
European students. 

Culture: When it comes to 
reading books and newspapers, 
or watching television, the 
majority of Britons still believe 
their country bas more to offer 
than the rest of Europe. Never- 
theless, the UK has become 
less insular In recent years. 

There Is not one European 

SOVEREIGNTY 


writer in translation In the cur- 
rent bestseller list of Book- 
seller magazine, although 
works by writers such as 
Sartre, Camus, Primo Levi and 
Umberto Eco retain their popu- 
larity among intellectuals. 

Television programmes 
bought from the Continent 
accounted for only 6 per cent 
of BBC 1 programmes last 
year, and the most popular 
viewing slots were occupied by 
Eas tenders, Neighbours, Birds 
of a Feather and Bread - 
about as insular as you can 
get. 

However, the BBC's French, 
Spanish and German courses 
are rising in popularity, and 
surveys show that roughly half 
of the 300.000 readers of Mr 
Robert Maxwell's newspaper. 
The European, are British. 

Richard Evans 
Jimmy Burns 
Richard Donkin 


THE BUSINESS community 
was yesterday anxious to keep 
Its distance from the in- 
fighting within the Conserva- 
tive Party but was quick to 
express concern that, unless 
the government resolved' Its 
difficulties over Its European 
strategy, the commercial pros- 
pects for British companies 
could ultimately be damaged. 

There was a widespread 
belief that economic and mon- 
etary integration will be good 
for business, although most 
companies remain unclear 
about the form it will take and 
the timetable. 

Several companies expressed 
support for Mrs Thatcher in 
her determination not to be 
"bounced” into decisions, but 
there was a general belief that 
Mrs Thatcher should adopt a 
more positive tone with other 
European member countries. 

Many of Britain’s biggest 
companies are in no doubt 
about the benefits of European 
monetary union. Sir Denys 
Henderson, chairman of ICL 
said he wanted to see moves 
towards a single currency for 
settling commercial transact 
tions. Selling Into the Euro- 
pean market cost I Cl up to 
£100m more than Its direct 
competitors in the US, who 
dealt in one currency. 

Mr Roger Lomax, finance 
manager of BAT Industries, 
said there were risks In push- 
ing the process of European 
integration too quickly. 

BAT has been In the fore- 
front of promoting Emu as the 
basis for stable economic 
growth in Europe and is, along 
with companies such as Bar- 
clays Bank, British Airways 
and Midland Bank, a member 
of the Association for Mone- 
tary Union for Europe. Mr 
Lomax agreed that there was 
considerable uncertainty 
about how the process of inte- 
gration should be pursued and 
this was shared by other Euro- 
pean countries. 

However, he said: “In the 
longer term, there would be 
concern if people believed that 
Britain was to be left on the 
outside of developments in 
Europe, making it a less 
attractive location for Invest- 
ment. We are not yet. how- 
ever, in that situation.” 

Glaxo said it was difficult to 
formulate an approach to Emu 
while the concept was so 
loosely defined. However, any- 
thing which appeared to sepa- 
rate Britain from the main- 
stream of European economic 
development would be 
regarded as detrimental. 

Sir Christopher Benson, 
chairman of MEPC, the prop- 
erty development and Invest- 
ment group, said he had some 
sympathy for Mrs Thatcher as 
she was really only saying 
“take care” over Europe. Emu 
was inevitable in the longer 
term bat be objected to the 
“kneeierk” reactions of many 
European politicians. 

Sir Frank Lamp!, chairman 
of Boris, the construction arm 
of P&O, said it was unfortu- 
nate that Britain had acquired 
a reputation for being unco-op- 
erative and awkward regard- 
ing the rest of Europe. “This 
can make it very difficult for 
companies, like Boris, wishing 
to forge joint ventures and 
alliances on the Continent” 

In the City, there was gen- 
eral regret that Sir Geoffrey 
had resigned, but hope that 
this would somehow soften 
Mrs Thatcher’s intransigence. 


precisely 
treaties that underpin EC 




“WHAT is being proposed now 
~ economic and monetary 
.union - is the back door to a 
federal Europe, which we 
totally and utterly reject.” 

Thus spake the prime minis- 
ter in her replies to parliamen- 
tary questions last Tuesday. 

Meanwhile. Mr Helmut Kohl, 
Germany's chancellor wrote in 
the FT this week that “the EC 
is the core of, and the founda- 
tion for, the unification of 
Europe. In line with the vision 
of Its founding fathers, we 
wish to develop the Commu- 
nity into European Union.’’ 

Quite fundamental differ- 
ences seem to exist between 
these views about the ultimate 
objectives of the Community. 

Yet whatever Mr Kohl may 
wish or Mrs Thatcher fear, 
“sovereignty” does not seem to 
be at issue in any of the EC’s 
actual or currently proposed 
powers. 

Sovereignty refers to the 
ultimate repository of legisla- 
tive authority. The EC is estab- 
lished under a treaty that has 
been passed by national parlia- 
ments. The EC cannot dissolve 
the national parliaments; but 
national parliaments can 
revoke the treaties and dis- 
solve the EC. Thus national 
parliaments remain sovereign. 

The treaties associated with 
the EC (most importantly, the 


Treaty of Rome and the Single 
European Act) provide specific 
constraints upon the actions of 
Individual member govern- 
ments, principally visa ois pri- 
vate individuals, and pool the 
exercise of specific powers of 
governments. 

Powers are pooled where it 
has been agreed that they can 
be exercised more effectively 
together than in isolation. In 
addition, the Commission Hac 
the right to exercise certain 
powers autonomously, notably 
those over competition policy. 

Under the Single European 
Act, qualified majority voting 
applies to the pooling of pow- 
ers for the purpose of comple- 
tion of the internal market. 

In effect, the EC obtained the 
right to exercise certain dele- 
gated powers without the spe- 
cific consent of the govern- 
ments of all individual member 
countries. 

Mrs Thatcher accepted this 
Important step in the delega- 
tion or power to the EC, how- 
ever unwillingly, because she 
was persuaded that the inter- 
nal market programme could 
not be achieved without it. 

The intergovernmental con- 
ferences on economic and mon- 
etary union and political 
utuon. due to start in Decem- 
ber, have on tbeir agendas 
treaty changes to delegate cer- 


tain powers to EC institutions 
where such delegation does not 
now exist, or to introduce qual- 
ified majority voting where 
unanimity is now required 

Under Emu, the powers that 
would have to be transferred 
are those relating to monetary 
policy, most of which would be 
handed over to a European 
Central Bank. Also under con- 
sideration are possible EC con- 
trols on fiscal deficits. In addi- 
tion, there are proposals for 
qualified majority voting in 
areas such as social policy, the 
environment and aspects of fis- 
cal policy that arc related to 
the internal market. 

Under political union, the 
Commission has suggested 
that the parliament should 
nave its right to amend EC leg- 
^totion extended and the coun- 
cil of ministers should have 
wider decision-making powers 
m foreign and security policy. 

However unpalatable some 
or this may seem, none of it 
would mean a loss of British 
sovereignty, properly under- 
stood. That would occur only if 
a federal constitution were 
agreed that precluded seces- 
sion and provided for a divi- 
sion of power among elements 
of government, each sovereign 
in its own domain. 

Martin Wolf 
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THE HOWE RESIGNATION 


oxted, east sur rey 


FINCHLEY 


Homecoming to p” 8 *""''® 

o hAmiiCMl hv 

a corner that is 
forever Englan d 


SIR GEOFFREY HOWE, a 
combat-scarred knight of the 
snires. returned from his bat- 
tles over Europe yesterday to a 
loyalist welcome in his East 
Surrey constituency. 

. ft was not a grand homecom- 
ing. 

The Conservative Associa- 
tion was not even sure where 
he was or where he would live 
now that his official houses 
have been taken away, and Sir 
Geoffrey had mischievously, or 
genuinely, lost his voice. 

The collection of villages and 
towns that make up east Sur- 
rey, where Sir Geoffrey won an 
18.000 majority in 1987. was 
unruffled by his dramatic res- 
ignation. 

Nor was the area fazed by 
debates on Europe: German 
cars filled the green and pleas- 
ant land and butchers sold 
fresh poissan alongside Eng lish 
saddle of lamb. 

At the Oxted headquarters of 
the constituency association, 
where the telephone in the for- 
mer deputy prime minister's 
office is marked Sir G, eco- 
nomic and monetary union 
were a world apart 

“Clearly this is a situation 
which 1 don't think many peo- 
ple totally and fully under- 
stand," said Mr Eric Morgan, 
deputy chairman. 

Mr Morgan added that there 
was a cautious approach in the 
constituency to Europe, and 
that a single European cur- 
rency was unlikely to bring 
revolution to the streets of 
Oxted. 

"It is not our style, is it? 
People will be uneasy about 
change because they always 
are. If you painted the pillar 
boxes a different colour there 
would be unease." 

After leaving London, Sir 
Geoffrey returned to the hum- 
drum activities of a backbench 
MP. 

His duties included a tour of 
East Surrey Hospital and prize 
distribution at the Woodlea 
School, Woldmgham. 

The press and television 
cameras caught up with him at 
the Chequer Mead School in 


East Grinstead. He had come 
not to talk about Europe but 
about the East Grinstead 
bypass, but. as is the privilege 
of departing cabinet ministers 
he had nothing to say. 

“I am still without my 
voice," he croaked. 

There were more people pre- 
pared to back his softer line on 
Europe than to accuse him of 
betraying the prime minis ter. 

"1 should imagine that he 
and the Iron Lady have been 
having words for a while," said 
Mr Nigel Brunei, a structural 
engineer at an Oxted company. 
“It seems a shame to lose our 
identity but obviously the 
future Is to have a single cur- 
rency." 

While Sir Geoffrey won 
praise, the prime minister won 
brickbats. “She is being obdu- 
rate." said Mr Evany Hermes, 
who runs an advertising com- 
pany in Oxted. “We are in 
Europe. We all know that we 
have to have a common cur- 
rency. The sooner that is estab- 
lished, the better.” 

Mrs Thatcher should go, he 
said. “As Sir Geoffrey puts it, 
Td rather have a leader who 
was in the train nihin than in 
the guard’s van." 

Yet support was combined 
with some bewilderment Why 
should he resign over some- 
thing as esoteric as European 
union? 

“Perhaps that was just the 
last straw for him,” said Mrs 
Catherine Oldfield, cm a shop- 
ping expedition. “I wouldn't 
have thought it was just that" 

One retired housewife said 
“My husband and I argue 
about the single currency. My 
husband is dead against it but 
I tTitnk it wifi help travelling. 
He is a bit stock in the past. He 
doesn’t like the French." 

Even a modest step towards 
integration with the countries 
that lay beyond the English 
Channel was too much for Mr 
Anthony Clarke, an unem- 
ployed labourer. “I have only 
been to Europe once in my Uffe 
and I didn’t like it," he said. 

Ralph Atkins 


bemused by 
the turmoil 
at the top 

MB MIKE LOVE, the Con- 
servative party agent In Fin- 
chley, was confident yesterday 
that the voters in Mrs 
Thatcher’s constituency would 
be right behind her bullish 
stance on Europe. 

But in the supermarkets, 
launderettes and bus shelters 
of Finchley few could see what 
the fuss was all about 

“I'm not really worried 
about sovereignty - we are all 
human beings," said a 76-year- 
old housewife waiting for her 
clothes to dry In the launder- 
ette. “1 think Europe has a lit- 
tle bit too much influence on 
what goes on here but I don’t 
think a common currency 
would make much difference 

- it would be less hassle when 
you go abroad," she added. 

Back at the constituency 
headquarters Mr Love said: 
“The majority of our support- 
ers share Mrs Thatcher's con- 
cern about what seems to be a 
move towards a federal Europe 
and single currency." 

One woman, who had spent 
three years working for the 
Finchley Conservative party, 
thought otherwise. Asked 
what she thought of a single 
currency she replied: “X don’t 
give a damn. We all have to do 
what I have just beat doing - 
buying food - and does It 
really matter what the money 
we buy it with has got on it?" 

Outside Tesco, Mr William 
Storey said he had voted Con- 
servative in the last election 
but doubted he would do so 

again. 

“She's gone a bit too far this 
time, rm not really worried 
about sovereignty and at the 
end of the day we will proba- 
bly be me in Europe any way 

- that is the way things are 
moving,” he said. 

Mrs Yvonne Vasilou, who 
owns a florists' shop, said she 
had always been an ardent 
supporter of Mrs Thatcher. 
But for flap last six months she 
had been opposed to Mrs 
Thatcher’s European attitudes. 

“She Is out of touch with the 
present day situation. 1 feel we 
have to go along with Europe. 
People are mnch more Euro- 
pean BOV." 

Emma Tucker 



Tony Amiran, 


Man nnd best friend: Sir Geoffrey Howe leaving his London home yesterday with a loyal companion 
BRADFORD NORTH BY-ELECTION 

Big impact expected from resignation 


THE political stakes 
surrounding the Bradford 
North by-election rose dramat- 
ically yesterday as party organ- 
isers weighed up the impact of 
Sir Geoffrey Howe’s unex- 
pected resignation. 

All the parties are keenly 
aware that the by-election’s 
outcome could have a decisive 
bearing on whether dissident 
Tories launch a challenge far 
the party leadership later this 
month. i 

Even before the resignation, 
the poll, scheduled for next 
Thursday, bad been regarded 
as a key barometer of public 
opinion at a time when the 
government’s popularity has 
declined sharply and the Lib- 
eral Democrats are fighting to 


maintain momentum after 
their Eastbourne victory. 

Yesterday, both Labour and 
the Liberal Democrats claimed 
that disarray within the gov- 
ernment would give a fillip to 
their campaigns in Bradford 
North at the Conservatives’ 
expense. 

At the general election in 
1987, Labour narrowly won the 
seat with Just over 21,009 votes 
to 19,376 for the Tories and 
8,656 for the Liberal/Alliance 
candidate. 

Labour officials said that Sir 
Geoffrey’s departure would 
accelerate the swing towards 
Mr Terry Rooney - a local 
counclllar nominated to fight 
the seat after the death last 
summer of Mr Pat Wall, the 


veteran left-wing MP. "Europe 
is not semi as a major issue 
here," Mr David Robertson, the 
election agent, said. "But peo- 
ple will see this as a further 
crumbling of the Tory candi- 
date." 

However, Mr David Ward, 
the liberal Democrat candi- 
date, said the Eastbourne 
result had indicated that rene- 
gade Tory voters would switch 
to his party. Commenting on 
Labour, he said: “What abso- 
lute nerve they have to sit 
their and gloat over the prob- 
lems of the Tory party on an 
issue in which they are funda- 
mentally divided themselves.” 

Meanwhile, embattled Con- 
servative organisers were 
attempting to minimise the 


damage to their already shaky 
campaign. Miss Joy Atkin, the 
Tory candidate, insisted that 
Sir Geoffrey’s resignation 
would have no impact on the 
Bradford poll 

However, there is little doubt 
that the disarray within the 
government has come as a dev- 
astating blow, raising specula- 
tion that the Tories could be 
beaten Into third {dace by the 
Liberal Democrats. Such an 
outcome would heighten anxi- 
eties among Conservative -MPs 
In marginal seats. 

It could also move crucial In 
calculations of those consider- 
ing a challenge to Mrs 
Thatcher’s leadership. 

Ivo Dawnay 


SCOTLAND 

EC seen as 
no more a 
threat than 
Westminster 

SCOTS ARE probably more 
sympathetic to the EC than are 
people in most other parts of 
Britain. They feel less threat- 
ened by the powers off the Com- 
munity - indeed may even 
welcome them if they mean a 
diminution of the iwflnenra of 
Westminster. 

They are also probably more 
aware of benefits of EC mem- 
bership. Regional councils 
trumpet loudly the grants and 
inawg they succeed in obtain- 
ing, with Scottish O ffice help, 
from the European Regional 
Development Fund, the Euro- 
pean Investment Bank and the 
European Social Fund. 

The EC symbol of a ring of 
yellow stars against a dark blue 
background is a common sight 
in Scotland. It is seen in unex- 
pected places such as remote 
poets in Orkney or the Western 
Isles, marking the fact that 
they have been buffi: or expan- 
ded with EC funds. 

The Scottish National Party 
has made headway with its 
recently adopted policy of inde- 
pendence for Scotland as a fully 
fledged member of the EC, 
though that is less popular than 
the option of a devolved Scot- 
tish parliament Many Scots 
feel more comfortable with the 
Idas of giving up sovereignty to 
Europe than tiderating the sov- 
ereignty of Westminster. 

“The fact that Mrs Thatcher 
hates Europe so much makes 
Scots think there must be some 
extra good in it," said an assis- 
tant to a Scots MEP, Blinding to 
the unpopularity of the prune 
minister north of the border. 

Strathclyde regional council, 
which adminis ters nearly half 
the Scottish population from 
Glasgow, hag had particular 
success in winning funds from 
the EC, with £380m currently 
being pumped in for infrastruc- 
ture improvements under the 
integrated development pro- 
gramme. 

The region maintains an 
office in Brussels; its extraction 
of funds from Brussels has been 
called the "Westminster by- 
pass" since it may be obtaining 
money from the EC that the UK 
government would not other- 
wise have given it. 

James Barton 
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guide to which way the stockmarket 
wil move and why. We give you 
clear and cfirect advice which won't 
leave you in the dark. 

We also believe that selling dear 
shares is as important as buying 
cheap ones. And weH tell you to 
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stockmarket experience of our edi- 
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by the editor alone! 
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fashions. We cater tor both the 
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without making a big commitment 



SO WHO ARE WE ? 

Although we are editorially independent, we are owned by the same company as these two 
publications and have complete access to their research facilities. 

~ Mga 



SUBSCRIBE TODAY ! 



Money-Back Guarantee 

After receiving my 4 free issues of !C Stockmarket Letter 
I can cancel. Any payment I make now win be refunded 
in full. BLOCK CAPITALS PLEASE 



epartment 1st Floor, Cenfral House, 
fPwkSM FREEPOST, Croydon CBS 9ER. 

BS, please enter my subscription to 1C Stockmarket 

rtzsr at the UK rate of EOS. 

mderstand that I will receive 55 issues: the first 4 

sues are FREE. 

] | enclose acheque to the value <*£— 

J de payable to FT Business Information Lid. 

card. Please debit my accounL 

VISA □ ACCESS 

DINERS □ AMERICAN EXPRESS 

„.No. p-TTT i i 1 1 1 i i n m 

plry Date. 
jnature 


Mr/Mrs/Miss 
Job title 


Company/Private Address 


Postcode 


Nature of Business . 


608318 


Date 


nature — - — 1 — ~ 

^gUUUUCEr LETTER te a Trademark of Thfl FfnandatTImi* Group 


FT BUS NESS INFORMATION LIMITED. REG OFFICE 
NUMBER ONE SOUTHWARK BRIDGE. LONDON S61 
DHL. REG NO. 980896 




to 

develop 
your 
bu siness. 


S|pp£&j&; 





Self Administered Harvester; from National Mutual Life, enables Directors of private 
companies to add a different dimension to a company pension scheme's unrivalled tax. 
advantage* — investment control- 

Self Administered Hamster can be used to: 
provide loans back to the company 
purchase and lease back of the company's premises 
•jfc purchase the company’s own shares. 

The rax advantages and investments listed are those available under oirxent legislation 
and Inland Revenue practice. 

Full written details of Self Administered Harvester can be obtained from your 
Independent Financial Advisee Ox; call UA Promotions on 081-200 3000 and they will 
provide you with a list of 10 Independent Financial Advisers In your area. 



NATIONAL MUTUAL LIFE 

NATIONAL MUTUAL LIFE ASSURANCE SOCIETY, THE PRIORY, WTCHIN, HERTS SGS 2DW 
REGISTERED IN ENGLAND AT THE ADDRESS SHOWN NO. 4S9MC A maMxr rf to Anodataa rf Wd* hum LAUTRO 




? 6 il S.P&aSB.alfSU'SKP »?«<»» « ttana oor’a*** 



10 


FINANCIAL TIMES WEEKEND NOVEMBER 3/NOVEMBER 4 1990 


n 

i'.f 


FINANCIAL TIMES 

NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 9HL 
Telephone: 071-873 3000 Telex: 922186 Fax: 071-407 5700 


k 


Weekend November 3 /November 4 1990 


The Tories 
choice 


UNDER the rules of the 
Conservative party, any elec* 
tion for the leadership must be 
initiated within 28 days of the 
opening of a new session of 
parliament. The forthcoming 
session opens on Wednesday. 
There are only a few weeks left 
in which to establish whether 
there is to be a challenge to 
Mrs Margaret Thatcher this 
year. If there is none there will 
be no formal mechanism able 
to bring about a change before 
another year has passed. Mrs 
Thatcher would be certain to 
lead the party into the next 
general election, barring acci- 
dents, a voluntary decision to 
retire or, if the Tories were in 
desperate trouble, a backbench 
revolt of such proportions that 
it could not be ignored. 

The voters in any contest 
would be the Conservative 
MPs. No member of this elec- 
torate can have failed to won- 
der whether it would be in the 
interest of the party to change 
the leadership now. Some pons 
suggest that Mrs Thatcher is 
more unpopular than any 
prime minister since polling 
began. All the polls indicate a 
strong Labour lead. 

The prime minister has 
recently behaved as one who 
no longer commands the sure 
touch of her younger self. 
There have been signs of a loss 
of confidence during the public 
expenditure round. The hasty 
turnabout on child benefit is 
just one example. In domestic 
policy she seems unable to sig- 
nal any change that would con- 
vince the public of a determi- 
nation to Improve public 
services, following a decade of 
apparent, though not always 
real, retrenchment 

Diminished standing 
Europe has, however, dime 
the most damage. The resigna- 
tion of Sir Geoffrey Howe on 
Thursday night was the latest 
in a series of ministerial depar- 
tures brought about by Mrs 
Thatcher's inability to unite 
the party around a coherent 
and diplomatic approach to the 
further development of the 
European Community. There 
are many questions to be asked 
about the next stages of eco- 
nomic, monetary and political 
union, but, by repeating her 
performance as an histrionic 
won't-budge bargainer before 
an andience that knows she 
budges in the end, the prime 
minister has diminished her 
own standing and antag onised 
other EC leaders. 

On the positive side of the 
ledger, the prime minister is a 
politician of high quality and 
remarkable achievement. 
Under her guidance, a huge, 
and on the whole beneficial, 
revolution in British attitudes 
and practices has been pushed 
through. The trade unions 
have been tamed. Most state 


industries have been priva- 
tised. Good husbandry has 
begun to be understood. 

She has a steady nerve: her 
moves to reshuffle her cabinet 
yesterday indicate her ability 
to recover at speed from adver- 
sity. Mr Kenneth Clarke should 
make a more forceful impact 
on the education debate than 
his predecessor, while Mr Wil- 
liam Waldegrave may achieve 
the desired trick of reducing 
the intensity of debate over the 
health reforms. Mr John Mac- 
is in the right place as 
of the house. 


Ongoing ability 

Faced with such evidence of 
her continued ability to do her 
job, Mrs Thatcher's close si 
porters are understandably 
reluctant to accept any pro- 
posal to abandon her now. A 
contested election, conducted 
while she chooses to stay in 
office, would be deeply divi- 
sive. Some also say that a con- 
test during the next few weeks, 
while there might be a war in 
the Golf, would be unseemly, 
but there is limited force to 
this point: each a war would be 
mainly US-led. 

In any event it is not easy to 
name a successor who could 
both unite the party and lead it 
to a fourth election victory. Mr 
Michael Heseltine is shown by 
the polls to be the most likely 
to win an election, but his 
views on the EG and his per- 
haps undeserved reputation as 
a dfrigisto would weaken him 
on party unity. Mr Douglas 
Hurd, the foreign secretary, 
would be excellent on party 
unity but no one proposes him 
as a charismatic figure able to 
attract wavering voters. Mr 
John Major, the chancellor of 
the exchequer, and Mr Christo- 
pher Patten, the environment 
secretary, are both relatively 
inexperienced and still have 
something to prove. 

Yet Mrs Thatcher is nearing 
the end of her political career 
and there is a case for deciding 
the succession sooner rather 
than later. The best course 
would be for Mrs Thatcher to 
resign voluntarily during the 
next few months, giving a new 
leader time to establish himself 
in the year or so that would 
remain before the next elec- 
tion. If she declines to do so, 
many Tory MFs may feel that 
a challenge to her leadership 
would be too damaging, and 
too uncertain in its outcome, to 
contemplate, and that they 
would do do better to soldier 
on as they are. This would not 
necessarily be a bad decision, 
since another Tory victory 
under Mrs Thatcher is by no 
means out of the question. But 
if they follow this course, 
Tories should be under no illu- 
sion about the risks they 
would be taking. 


I t was time, a member of her gov- 
ernment reflected yesterday, for 
the sole re m a in in g survivor of 
Mrs Margaret Thatcher's 1979 
cabinet to depart. 

For the sake of the party she had 
fed to three successive victories, the 
prime minister should follow the lead 
set by her erstwhile deputy Sir Geoff- 
rey Howe and go gracefully. 

The Conservatives would then have 
a chance to bridge the chasm over 
Europe into which they threatened to 
fall- if the economy came right in 1991 
it might yet be possible to avoid hand- 
ing the country over to Mr Neil Kin- 
nock at the next general election. 

The tone became almost wistful as 
the minister - his instincts rooted 
firmly in the centre-ground of the 
party - spoke of the powerful influ- 
ence that Mr Dennis Thatcher exerts 
over his wife. 

Dennis would not want her to fight 
on and risk being driven ignomini- 
ously from Downing Street Sorely he 
would tell her that it was better to 
retire now to the home that awaits 
them in Dulwich? 

ft was a judgment offered in hope 
rather than expectation. A few 
moments later the same minister was 
contemplating the prospects of pick- 
ing up his old career outside politics 
after Mrs Thatcher’s defeat at the gen- 
eral election due by mid-1992. 

The dramatic resignation on Thurs- 
day of Sir Geoffrey Howe has left a 


Compromise over the issue of Europe may 
be too late to save Mrs Thatcher at the next 
general election, says Philip Stephens 

Divided Tories 
await the deluge 







majority in the cabinet persuaded 
that their fast-evaporating hopes erf a 
fourth term would be revived if not 
entirely restored under a new leader. 

But the defiant message from the 
prime minister's camp is that her 
opponents will have to risk cavil war 
in a formal contest later this month if 
they want to her to go. 

The argument against a contest has 
some force. Victory for Mr Michael 
Heseltine, the pro-European former 
defence minister with the best chance 
of defeating her, could split the party. 

There is, too, an unspoken assump- 
tion that the ever-closer threat of war 
in the Golf makes Mrs Thatcher’s 
position unassailable. The Tory party 
could not deprive itself of strong lead- 
ership just as it was preparing to send 
young soldiers into a bloody battle 
against the brutal regime of President 
Saddam Hussein. 

It is a powerful case. “We have no 
choice,” one senior minister declared. 
“I don’t like it, but the alternatives 
are worse.” 

That assessment might yet change. 
More than one cabinet minister 
believes that if the party were forced 
into a poor third place in the Bradford 
by-election next Thursday, the pres- 
ent ferment among its suppor ter s at 
Westminster would spiral into panic. 
One way or another, they would have 
to find another leader. 

Nor will soothing words from Mr 
John Major, the chancellor, and Mr 
Douglas Hunt, the foreign secretary , 
heal the old wounds over Europe 
which were re-opened by Britain’s iso- 
lation in Rome last weekend and Mrs 
Thatcher's defiant defence in the 
House of Commons of the nation’s 
sovereignty. 

Mr Kenneth Baker, the party chair- 
man, strove valiantly if vainly to por- 
tray Sir Geoffrey’s departure as essen- 
tially a personal rather than a policy 
matter. And it has been an open 
secret that since his enforced depar- 
ture last year from the foreign office. 
Sir Geoffrey’s relations with Mrs 
Thatcher have become steadily worse. 

So the official message was that 
with the source of friction at the top 
removed, the government could get 



on with uniting the party around its 
positive - though anti-federal 
approach - to Europe. 

in private, Mrs Thatcher’s col- 
leagues are not convinced. Her views 
on Europe are out of step with all but 
a handful of her cabinet “So does Ken 
(Baker) think that the other 18 of us 
have to go for the sake of party 
unity,” was the acid reaction of one 
cabinet minister on Thursday night 

The same argument had been 
heard, another colleague commented, 
after Mr Nigel Lawson's spectacular 
resignation just over a year ago 
because of Mrs Thatcher's refusal to 
take sterling into the exchange rate 
mechanism of the European Monetary 
System. 

Mr Major had achieved that goal 
only last month. But the always dubi- 
ous promise that by tying sterling to 
the D-Mark the government could 
wish away further internal conflicts 
was never fulfilled. 

Other ministers did tittle to dis- 
guise their suppressed bitterness 
about the way the government is 
being run. At Thursday's cabinet 
meeting — just days after the Rome 
summit - Europe was left off the 
agenda. Instead Mrs Thatcher berated 
Sir Geoffrey about some of the details 
erf the new legislative programme in 
the Queen's speech next Wednesday. 

It is not that the cabinet is full of 
federalists, though there are a couple 
- Mr John Glimmer at agriculture 
and Mr Kenneth Clarke, formerly 
health, and now education, secretary. 
On the other side of the argument Mr 
Cecil Parkinson, the transport secre- 
tary, and Mr Norman Lamont, the 


chief secretary to the Treasury, are 
close to the prime minister. 

Most senior ministers, however, fall 
in behind the “positive pragmatism” 
of Sir Geoffrey or Mr Hurd. They do 
not want to see the pound abolished 
by Mr Jacques Defers. They dislike 
instinctively the idea of an unac- 
countable European central bank. 

Nor are they attracted to grandiose 
schemes for political union. They 
believe the Community has to keep its 
door open to the emerging democra- 
cies of eastern Europe - to be ready 
to widen as well as to deepen. 

Their starting point, however, is 
that the future ties with Europe: that 
they cannot make the mistake of the 
1950s and try to stay outside. So the 

The fear is that Mrs 
Thatcher might yet try 
to fight the next election 
draped in the Union Jack 

inevitable arguments with Britain's 
partners must be framed around an 
unequivocal commitment to toll mem- 
bership of the dub. 

It is a view attractive to the broad 
swathe of Tory MPs at Westminster 
who stand aside from the extremists 
who are generating sound and fury on 
both sides of the debate. 

Mr Nicholas Ridley, until his 
enforced resignation in July the prime 
minister's closest ally oh Europe, is 
the most distinguished of a small 
band who see plans for a single cur- 
rency as a direct assault on Britain's 
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national identity. 

Further integration would be a pre- 
cursor to domination by Brussels or 
Berlin according to this view. It would 
reinstate the interventionism which 
Thatcherism had dismantled. The 
powers of Westminster would be 
reduced to that of a charge-capped 
local authority. 

The dozen or so Tory MPs commit- 
ted absolutely to the preservation of 
“sovereignty” can rely on the emo- 
tional streak in the Tory party which 
binds it to the symbols of Britain's 
past greatness. As Mrs Thatcher 
showed in her emotional performance 
in the House on Tuesday, respect for 
the pound, parliame nt and the fla g 
are part of the Tory psyche. 

Then there are the federalists on 
the backbenches - another handful. 
Mr Edward Heath, the former prime 
minister ousted a s party leader by 
Mrs Thatcher in 1975 is the most nota- 
ble. Mr Heseltine might - just - fall 
into that camp, though his approach 
Is rooted In a judgment of Britain’s 
national seif-interest rather than in 
any philosophical commitment 

Mr Heseltine, whose own clash over 
Europe with Mrs Thatcher led him to 
quit her government in 1988, regards 
bar concept of sovereignty as analo- 
gous to the illusive freedom of the 
man alone in the desert 

The great mass of MPs. however, 
are neither Europhiles or Europhobes. 
They would like to keep the pound 
and are jealous guardians of both the 
mystique and authority of their West- 
minster privileges. But they are con- 
scious that the party’s business pay- 
masters will not be denied the profits 


of participation in closer integratton. 

For one MP the issue of starting's 
possible replacement by the Ecu was 
Snrale: “If we think the business is 
zorne to Frankfurt surely we can give 
up «ie side of our banknotes to the 

Europeans .. - we can keep the 

Queen’s bead on the other . 

As Mr Kinaock has nudged the 
Labour party towards the eventual 
acceptance of a single currency, Ttiry 
ministers have found themselves 
upbraided regularly by their natural 
g piAB in the business community. 

Concern that Britain risks being 
consigned to the slow lane of a two- 
speed Europe is driving the efforts of 
Mr Major and Mr Hurd t o build a 
positive position at two Intergovern- 
mental conferences scheduled to start 
in December. 

Mr Hurd, wbo believes that the con- 
ference on political union holds few 
hazards, was at bis unflappable best 
yesterday. “This drama, like other 
dramas, will subside,” he said. “The 
truth is that everyone has his own 
tone and style- There is no split.” 

That, too, was said in hope as much 
an expectation. The foreign secretary, 
tike the chancellor, is said to believe 
that hopes of finding a compromise on 
the much more vexing issue erf mone- 
tary union have been severely dam- 
aged. 

While Mr Hurd was telling col- 
leagues this week that the blame for 
the debacle in Rome rested squarely 
on the Mrs Thatcher, however, he was 
publicly denouncing Mr Defers for 
seeking to “extinguish democracy". 

More important, she decisively 
imriP.wTut Mr Major's plan for a- com- 
mon currency - the bard Ecu - as 
an alternative to the Defers plan. The 
pome yniniHter declared bluntly that 
she had accepted it but did not t hink 
it would catch on. 

It was that - and her unashamedly 
populist defence of all things British 
against the evil Europeans - that 
persuaded Sir Geoffrey to go. For aQ 
the talk about differences of tone, he 
quit because he could no longer stand 
what he regarded as the prime minis- 
ter's ingrained anti-Europeanisn. Mrs 
Thatcher's instinctive allegiance, a 
colleague commented, lies with the 
US: “It always has and it always wffi.” 

It was that substance rather than 
tone that mattered to Sir Geoffrey. 
His fear, which remains that of many 
of the colleagues wbo are still In gov- 
ernment, is that Sirs Thatcher might 
yet try to fight the next election 
draped in the Union Jack. 

Ironically, just as Mr Lawson’s res- 
ignation became the precondition of 
ERM membership, so the deputy 
prime minister's departure wUJ 
strengthen the hand of Mr Hurd and 
Mr Major against the prime minister 
on monetary union. 

As one minister commented with 
scarcely-concealed bitterness earlier 
this week: “Waving the flag may win 
the vote of Essex man but it wont 
carry the party.” For the next few 
weeks and months it is the party that 
Mrs Thatcher has to woo. 

But if she does decide that a grace- 
ful compromise with her European 
partners is a price worth paying to 
stay in Downing Street, it may come 
much too late to save her government 
from defeat at the election. 

Even before Thursday’s dramatic 
events there was a growing mood in 
her government that it had lost its 
way: that Thatcherism was an idea 
and an Ideology which was locking 
the Conservatives into the 1980s. 

The reshuffle may ease some of the 
recent pressures on education and 
health. Mr Major may yet fulfil his 
promise and begin to get inflation and 
mortgage rates sharply lower from 
next spring. It is even possible - 
though unlikely - that the pall tax 
will not prove quite as disastrous next 
year as the government fears. 

Retiming the government's policies 
to the current mood of Britain will be 
much, much harder. It looks, said the 
minister quoted at the start of this 
article, as If it will be Mr Klnnock 
who abolishes the pound. 


M any British observers, 
to say nothing of Mrs 
Margaret Thatcher, 
were unprepared for the emer- 
gence at the European summit 
in Rome of what, for want of a 
better term, might be called 
the Italian Rapid Integration 
Force (RIF). By dint of carefol 
planning and almost ruthless 
execution, the RIF first effi- 
ciently isolated the British 
prime minister on the issues of 
economic and political union 
in the Community and then 
with unexpected ease rallied 
all other heads of government 
behind a timetable for achiev- 
ing monetary union. 

The RIF is a temporary phe- 
nomenon assembled for the 
purposes of engraving Italy's 
six-month EC presidency as a 
milestone in the history of 
European integration. In action 
last weekend the RIF gave a 
convincing demonstration of 
the technical and political 
resources which are now to be 
deployed in ensuring that next 
month's two intergovernmen- 
tal conferences (IGCs) in Rome 
launch the Community irrevo- 
cably towards economic and 
political union. 

The RIF's supreme com- 
mander is the old wolf of Ital- 
ian politics, Mr Ginlio And- 
reotti, the 71-year-old Italian 
prime minister. No other coun- 
try could field a summit chair- 
man with greener political fin- 
gers - he has been conjuring 
deals out of the most barren 
soils for more than 40 years. 
When he refused to allow Mrs 
Thatcher a discussion of the 
farm support issue problem 
which is plaguing the Gatt 
negotiations and when he 
began to deal out his winning 
cards on monetary union, Mrs 
Thatcher was witnessing a tal- 
ent for side-stepping which is 
the political equivalent of 
Diego Maradona at the height 
of his footballing powers. 

On Europe, Mr Andreotti 
sounds like a romantic federal- 
ist and. therefore, fells clearly 
into Mrs Thatcher's category of 
“airy fairy” continental politi- 
cians for whom pious aspira- 
tions on European unity are 
more important than concrete 
(acts. But her public fury this 
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Team 
tactics 
score 
goal for 
Italy 

By John Wyles 



for the transitional phase to 
monetary union has to be 
accommodated in some form, 
or another if the British chan- 
cellor is to be able to carry his 
reluctant prime minister with 
him on Em a. But Mr Padoa- 
Schioppa has already clearly 
signalled to the British Trea- 
sury and the Bank of England 


week must partly reflect an 
awareness that Mr Andreotti 
has backed her into a very con- 
crete cell from which there are 
only two exits: one out of the 
Community or one towards 
economic and monetary union. 
Mr Andreotti's exploitation erf 
Chancellor Kohl's readiness to 
embrace a January l 1994 
starting date for the second 
phase of Emu effectively 
brought into line governments 
such as the Spanish which 
only six weeks before had 
appeared to be wavering in 
their readiness to move swiftly 
in this direction. 

Until last weekend. Mr 
Gianni De Michelis, foreign 
minister and second-in-com- 
mand of the RIF, had taken 
most of the limelig ht in the 
Italian crusade for a deeper 
and ultimately wider EC. He, if 
anyone, would have been 
determined to outmanoeuvre 
Mrs Thatcher last weekend for 
two reasons. His political 
sense, different from but no 


less acute than Commander 
Andreotti's, told him that Emu 
had to be effectively launched 
last weekend if the EC’s 
innately more cautious finance 
minis ters were to be held at 
bay and prevent e d from sub- 
merging the IGC in a morass of 
technical arguments over eco- 
nomic convergence. IBs second 
reason was slightly less noble 
but nonetheless compelling. 
The wave of criticism in the 
British press an the organisa- 
tion of the Italian presidency 
- principally in the Times and 
the Economist — in the run-up 
to the summit was as wound- 
fog and condescending towards 
the foreigner as only a British 
pen can be. It was also seen as 
inspired by Downing Street 
and requiring a response 
which would teach Mrs 
Thatcher in particular and the 
British media in general not to 
underestimate the powers of 
the RIF. 

Its third component as chief 
technical officer, is Mr Tom- 


maso Padoa-Schioppa, whose 
elegant crystal-clear intellect 
would be revolted by the desig- 
nation. He doubtless would try 
to concede a greater impor- 
tance to Mr Mario Sarcinelli, 
the director-general of the Ital- 
ian Treasury and current 
chairman of the EC's Monetary 
Committee. But it is Mr Padoa- 
Schioppa, a 50-year-old deputy 
director-general of the Bank of 
Italy, wbo has Italy’s most fer- 
tile mind on Emu issues, hav- 
ing been for five years director 
general for economic affairs at 
the European Commission and 
most recently secretary to the 
Defers Committee, whose 
report on Emu Mrs Thatcher 
would hold to be the basis of 
all current woes. His role in 
the coming weeks will almost 
certainly be as the architect for 
the bridge which will have to 
be built if any attempt is to be 
made to cany the UK along 
with the Emu process. 

It is recognised in Rome that 
Mr John Major's hard Ecu plan 


that the hard Ecu is unlikely to 
be taken seriously unless the 
British government ceases to 
attack the very concept of 
monetary union. He believes 
also that Britain has to accept 
that the Ecu's future must not 
be left to wait upon the 
embrace of financial markets; 
rather it must be fostered as 
the future single currency at 
the beginning of the second 
phase by the new European 
Central Bank. 

The RIF's tactics in the 
run-up to the two IGCs in mid- 
December will be based on 
maintaining the closest possi- 
ble alliance on political union 
issues with Chancellor Kohl 
and his foreign minister, Hans 
Dietrich Genscber. Among 
other things, the aim will be to 
overcome French resistance to 
increasing the powers of the 
European Parliament As Car as 
Mrs Thatcher is concerned, the 
Italians have no desire to cut 
her adrift. Rather, they want 
her to understand that provid- 
ing she can accept the ultimate 
objectives of political and mon- 
etary union - and her recent 
statements are far from 
encouraging - then she will 
find her partners ready to be 
flexible. 

This is particularly true of 
political union, which Mr De 
Michelis sees as an evolution- 
ary process to be achieved a 
step at a time. On Emu. the 
Italians will be ready to give 
the hard Ecu a push, but only 
in a context which is clearly 
understood to mean monetary 
union and a single currency by 
2000. If Mrs Thatcher does not 
ploy, then the RIF will push 
her to the sidelines in the sure 
conviction that Britain will one 
day have a government which 
recognises that it cannot stand 
aside from the political and 
economic logic of European 
integration. 
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For well over a century the 
boardrooms or British Indus- 
“Y. and to a greater extent 
haw^ 10 ? J a »d finance, were 
j2n? l *S Bd *** ®0M °f the 
SSS? 0, P? m 1850 until the 
1370s the chairmen of Britain's 
Digest companies were most 
to have been educated at 
« public school (especially one 
of the elite nine institutions 
known as Clarendon schools) 
and to have attended Oxford or 
Cambridge universities. 

But coinciding with the first 
decade of Mrs Thatcher's prime 
ministership, the musty world 
of privilege in Britain’s board- 
rooms has been turned upside 
down. Researchers at the Lon- 
don School of Economics have 
uncovered what Professor Lea* 
he Hannah, in a lecture* deliv- 
ered at the LSE’s Centre for 
Economic Performance yester- 
day. called an “astonishing" 
change in the class and educa- 
tional background of today's 
industrial leaders. 

In an almost mirror image 
reversal of the preceding 120 
years, seven out of 10 <rfminnen 
of the boards of the largest 
industrial companies went 
either to a grammar school car 
to other state-m aintaine d 
schools — nearly drnihin the 
percentage in 1979. Chairmen 
who attended the nation's 
"best" public schools 
accounted for 24 per cent of torp 


Britain’s top company chairmen are now more 
likely to have been educated at grammar school 
than public school, writes Simon Holberton 


A social revolution 
in the boardroom 
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Top pubBc schools* 1 9 

Other pubic or fne-p8yfng~ 20 

Top grammar schools'"* 4 

Other grammar schools 5 

Other maintained schools 9 

Educated abroad 3 
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Oxford 

1070 

5 

1080 

11 

Cambridge 

14 

5 

London 

4 

4 

Birmingham 

2 

5 

Other UK urivumUss 

3 

8 

Overseas iMrirereMas 

3 

3 

No university educated 

19 

14 

Toad 

50 

60 
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From 1S50 until Hie 
1970s, chairmen 
were most likely to 
have been educated 
at a public school 


board posts, down from 58 per 
cent in 1979. 

Eton, which provided five 
company chairmen in 1979, no 
longer provides any. The only 
company nhahm«n to have 
attended a Clarendon public 
echoed is Lord Prior, chairman 
at the General Electric Com- 
pany since 1384. Be was edu- 
cated at Charterhouse and 
graduated from Cambridge 
with a first-class degree In 
estate 


The decline in the Impor- 
tance of a public school educa- 
tion to industrial leaders is 
reflected in a hMMnfag of the 
importance of Oxford and Cam- 
bridge. While both are still the 
most dominant universities - 
they now account for 32 per 
cent of chairmen against 38 per 
cent in 1979 - the share of 
company chairmen from 
“other", mostly red-brick, uni- 
versities has more than dou- 
bted. 

The change at the top of 
tadnatry is also seen in other 
institutions of the establish- 
ment, notably the civil service. 
Sir Terence Hefser, permanent 
secretary at the department of 
the environment, was brought 
up on a council estate and Vdt 
school at the age of 16. The 
Treasury’s two most senior 
cfffcfato — Sir Peter Middleton, 
permanent secretary, and Sir 
Terence Bams, chief economic 
advisor - both attended gram- 
mar schools and non-Oxhridge 
universities. AH rose to promi- 
nence under Mrs Thatcher. 

Yet, is the apparent growth 


in meritocracy at the expense 
of the old ruling class in any 
sense attributable to the prime 
minister and her particular 
brand of conviction politics? 

She has a penchant for 
.self-made men of action such 
as Lord King, the non-unlversl- 
ty-educaied chairman of Brit- 
ish Airways, and political soul- 
mates such as Mr Norman 
Tebbit; high Tories whose vat 
ues used to dominate the 
party, such as Lord Prior or Mr 
Francis Pym. have been given 
short shrift 

Many, if not afi, of the eco- 
nomic policies associated with 
Thatcherism have been in the 
direction of promoting 1 greater 
freedom for businessmen. The 
now not-much-talked- about 
“supply-side miracle” of the 
1960s was meant to have been 
the result of lifting the yoke of 
bureaucracy from the shoul- 
ders of Industry, of allowing 
managers to manage. 

But if the meritocrats who 
reached the pinnacle of indus- 
trial leadership by the end of 
the decade found the economic 


environment they operated in 
more flexible and free, their 
success in getting to the top is 
likely to have had little at all 
to do with Thatcherism. 

They are the generation 
which benefited from the “One 
Nation" Tory ideals - now out 
of favour in Downing Street - 
which inspired BAB Butler’s 
war-time education reform that 
led to the creation of the gram- 
mar schools; and the opening 
up of opportunity to all dosses 
by Clement Atlee’s post-war 
Labour government 

As Prof Hannah said, the 
reality of today has its founda- 
tions in developments which 
took place 20 or 30 years ago. 
“The change has as much to do 
with Wilson and Beim and 
imiftaahmg the white heat of 
technology* as it does with Mrs 
Thatcher." 

In his lecture yesterday be 
noted that the average age of 
the chairmen in the sample 
was 59 last year. Typically, 
they finished their education 
in the 1950s and progressed 
through middle management 


positions In the 1960s and 
board promotions in the 1970s. 

“These were decades of wid- 
ening educational opportunity, 
but also, we are now prone to 
forget, erf profound changes In 
attitudes both within and 
towards business. As the maim: 
continental European coun- 
tries began perceptibly to over- 
take British living standards in 
the 1960s, social and cultural 
changes accelerated, stimu- 
lated by the increased contem- 
porary perception of the 
national. Industrial and per- 
sonal importance at business 
success." 

The widespread view that 
English culture Is inimical to 
business - a view controver- 
sially propounded by the 
American historian Martin 
Wiener in his 1981 book 
English Culture and the 
De c li ne of the industrial Spirit 
1850-1980 - was, according to 
Prof Hannah, beiug con- 
founded in the 1960s. 

In the first half of cen- 
tury, possibly only a third of 
university graduates opted for 
a career in industry and com- 
merce; by the 1960s the propor- 
tion had reached two-thirds. In 
1988^ about 80 per cent of men 
graduating with first-class hon- 
ours degrees sought employ- 
ment in industry and com- 
merce. 

Five of the current top 50 
chairmen have first-class hon- 
ours degrees and three have 
masters of business adminis- 
tration degrees. Given the 
trend towards highly qualified, 
graduates seeking a career in 
industry, Prof Hannah believes 
the successors to the cohort of 
chairmen will be drawn from 
an impressive pool of talent 

“It would take a curiously 
myopic and self-satisfied aca- 
demic to feel that these trends 
alone - deep-seated and long- 
run though they are - will 
guarantee Britain's business 
success in the 1990s," he said 
in his lecture. 

“But, equally, it would take 


‘The change has as 
much to do with 
Wilson and Benn 
... as it does with 
Mrs Thatcher. 9 . 


a peculiarly British form of 
cultural deformation to argue 
that the shift towards meritoc- 
racy and positive graduate atti- 
tudes towards business will 
not greatly strengthen the 
capability of British business 
to further improve their strate- 
gic performance in the increas- 
ingly competitive markets they 

now face." 

* Human Capital Flows and 
Business Efficiency: Sense and 
Nonsense in the Wiener thesis. 


Letters 


A-levels and the independent school Tilting at museum windmills 


From Mr V.S. Anthony. 

Sr, You have given promi- 
nence to arguments for the 
maintenance of what is best in 
our present system for educat- 
ing sixth formers. Bohin Reeve 
(“Why reform holds no lessons 
for the able,” October 17). and 
your education correspondent, 
Nonna Cohan, have made out 
“the powerful case for A-lev- 
els" and pointed to the dangers 
Of some of the proposals for 
AS/A-level reform contained in 
the consultation document of 
the School Examinations and 
Assessment Council (SEAQ. 

However, ft would be wrong 
to suggest (“Time to reform 
A-levels,” October 29) that 
Independent schools axe 
against curriculum change, enr 
that such change cannot be 
achieved while retaining 


A-level, at least for the more 
able pupils. 

The Headmasters' Confer- 
ence has for some time been 
arguing for a range of post - 16 
courses designed to meet the 


Modular courses might help 
Dility. All 


needs of each ability group. 

rely.- there 


Apart from A-level. 
should be AS-levels intermedi- 
ate in standard between GCSE 
and A-leveL There should be 
appropriate voc a tio na l courses 
provided perhaps by BTEC. 
Some schools might use tire 
International Baccalaureate. 

AH pupils In the lower sixth 
form should study at least five 
subjects and there should be 
enough flexibility for pupils to 
take any combination of 
A-level, AS-level and BTEC 
considered appropriate by 
pupils, their teachers and par- 
ents. 


to provide this flexibility, 
of these routes should he 
acceptable for entry to higher 
education. 

No single system of courses 
and examinations can cater for 
all needs within this age group, 
and in arguing for the avail-, 
ability of A-levels for the most 
able, independent schools are 
not opposing the introduction 
and development of other 
courses suited to the needs of 
other pupils. Indeed, teachers 
from our schools are heavily 
involved in a range of curricu- 
lum development initiatives at 
this time. 

VB. Anthony, 
secretary, 

Headmasters' Conference, 

130 Regent Road, 

Leicester 


FromPrt&ssorLeM&mnah. 

Sir, The correspondence elic- 
ited by Mr Reeve, headmaster 
of King's College SchooL Wim- 
bledon, may give the impres- 
sion that A-levels serve the 
narrow vested interests of uni- 
versities and filite schools, 
which need to be overridden 
for the sake of the population 
as a whole or the needs tf 
This is at best a 


industry. 

hatf-trutb. . 

i yield to no one m my ^ admi- 
ration for the real beneflte^etf 
the education dispensed by Mr 
Reave. 1 benefited from a star 
ter for which Z will 

be forever grateftd. ft 
♦fiat my specialised Oxford 
degree course was an easy 

groves of academe, would be 
ma namAti training, to 


excessive specialisation at 
A-leveL Many university 
departments still have to spend 
a good deal of time on such 
education for the products of 
BChools like Mr Reeve’s: 
whether arts men who have lit- 
tle idea of maths beyond the 
elementary stage, or semi-Ziter- 
ete matheauatiedans. 

Ultimately, for aca d emic pur- 
poses, skills have to be 
acquired and it does not much 
matter when. There is no par- 
ticular reason to favour the 
lopsided approach induced by 
BngHsh A-levels, which leaves 
smne school work to unrvenu- 


BS. 

At the London School of Eco- 
nomics we do not need to theo- 
rise about alternative systems 
bffamse most of our students 
now come from abroad and 
many do not have the alleged 
advantages of Mr Reeve's 
A-level regime. Such students 
do find it hard to catch up with 


the hothouse-forced excellence 
of our English A-level stu- 
dents. 

Yet they have ample time to 
do so because, by the same 
token, they do not suffer from 
the academic disabilities 
foisted on their English col- 
leagues by the narrow range of 
specialist A-levels. At the end 
of the course, skills and hon- 
ours are equally spread 
between the two groups. It is 
absurd to suggest that, if A-lev- 
els were reformed to something 
like the broader curriculum 
enforced elsewhere In the 
world, the academic 61ite of 
English students would fail to 
respond in a similar way. 

There are no overriding aca- 
demic reasons to oppose 
A-level reform, if broader con- 
siderations require it, as they 
so plainly do. 

Tie slte Hannah, 

London School of Economics, 
Houghton Street, WC2 


From Afr Roger Kqfecky. 

Sir, Robin lane Fox has been, 
caught napping. His review 
("Shaky evidence for the 
Bible's taller tales,” October 
27) . of the Bible and Archaeol- 
ogy Exhibition in the British 
Museum works up a lot of beat 
about inadmtsattJ e hWp; that 
archaeology supports the 
Bible. The assumption is that 
the admittedly well-displayed 
archaeological finds are lined 
up expressly to confirm the 
Bible and to support belief in 
the religion (or religions) in 
which it is a sacred text 

A glance at the exhibition 
guide shows this is not so. 
‘Modern scholarship,’* say the 
organisers circumspectly, “no 
longer tries to use archaeology 
to prove or disprove the valid- 
ity of the Bible as a historical 
document, though recent 
archaeological and scientific 
advances allow us to exa m i n e 
events and characters of the 
fo giifc al texts In an astonish- 
ingly detailed Hght." 

That said, the exhibition is 
more concerned with archaeol- 
ogy than with the Bible, but 
associated with both are disci- 
plines or bodies of knowledge 
which at some points meet. A 


limited display at this kind 
cannot attempt to be system- 
atic or comprehensive about 
the points of contact, still lass 
to present an argument or 
develop an apologetic. All that 
can be done Is to make a few 
selections of archaeological 
finds in the light of biblical 
history, leaving any conclu- 
sions for others to draw. 

One of the most evocative 
just in terms of com- 
mon humanity, is an wnipk 
of the ostraca. messages writ- 
ten on potsherds, from a 
Hebrew commander days, 
before the fall of Lachish in 
588 BC. The signals refer to 
YHWH (God), but otherwise 
have no significance. 

On the Dead Sea Scrolls and 
the Israelites in Egypt, Robin 
Lane Fox is, so far as he is 
comprehensible, quite wrong. 
At least that is one view, but 
these are matters in which 
opinion and Interpretation 
come into play, ft seems to me 
that Robin Lane Fax has gone 
in for the risky business of tilt- 
ing at windmills in the British 
Museum. 


JO Dene 
Northwood, Middlesex 


A healthy return for savers 


From MrGJJ. Draoitt 
Sir, How right of John Major 
to abolish composite rate tax 
levied on savings from the 
start c& next financial year (“A 
tougher man at Number U,” 
October 27). With hindsight 
bow wrong of Nigel Lawson to 
gfrnNgh life assurance premium 
relief in 1964 as many savers 
have learnt to their cost 
Tax exempt special savings 
arrmmta (Tessas) and personal 
equity plans (Peps) are all very 
weDL However, these tax effi- 
cient savings vehicles fail to 


provide the great attraction of 
tax relief at outset With Mrs 
Thatcher’s emphasis on 
self-help and thrift, surely the 
time Is test approaching for the 
introduction of some form of 
tax incentive np front to 
encourage long-term - say 
five years or more - regular 
saving plans to ultimately pro- 
vide capital for industry and 
commerce and a healthy 
return for savers. 

GJD. Drewitt, 

5 New Street, 

Salisbury, Wiltshire 


SfrTwSte^ to endorse tte 
counts of Eric And^ 

^jBPTSd t£JK 

ete mid AS-levels offered to 
many sixth-formers fe tori* 

niiflte because the role of the 

AS-level examinations has not 

present they are design** to 

SropSment and contrast 
with the A-levelsu^to^o- 

^fiW?S58S 

££ridto the same depth as 
AJevels, they are unsuitable 
for tbe less academic students 


whom we wish to encourage to 
stay on. 

Mr Anderson mentions two 
gTi aHng models, the Scottish 
Higher and the AS-level, as 
possible ways to proceed. Bat 
he does not mention a third 
possibility which existed in 
some state schools in the late 
Z970s and early iflflOs. This was 
the Certificate of Extended 
Education or CEE. 

This examination was avail- 
able in many subjects and was 
designed for students with 
higher grades in the then CSE 
examinations. These were stu- 
dents who would now obtain 
grades C, 1) and E at GCSE. 

The material in my subject. 


chemistry, followed on well 
from the work covered at CSE 
and would not overwh elm th e 
weaker students who currently 
embark on A-level courses 
with little real hope of passing: 
It also brought on late develop- 
ers who could subsequently 
take an A-level course. 

When CEE was abandoned it 
left, and continues to leave, 
many students with no realis- 
tic choice for their post-18 edu- 
cation given that A-levels and 
BTEC courses are not for 
them. 

John Plackett, 

3 Green Walk, 

Beaty. 

Colne, Lancashire 


Airports or shopping malls 


From Mr Peter Trap. 

Sir, Duty-free shopping on 
arrival has. Z think, been tried, 
in Rio de Janeiro for example, 
but, as Mr Ryan (Letters, Octo- 
ber 29) rightly surmised, it is 
not wildly successful 

Another issue is the alterna- 
tive use to which the space 
presently taken by duty-free 
shops and, indeed, all airport 
shops could usefully be put I 
remember when an airport 
existed purely for the transit of 
passengers. Today they resem- 
ble shopping malls with the 
odd aircraft thrown in as an 


added attraction. 

Most travellers would be pre- 
pared to pay a modest increase 
in air fares in exchange for the 
greater comfort and conve- 
nience provided by larger 
check-in areas, lounges etc. 
This might even speed passen- 
gers on their way, thus avoid- 
ing the boredom leading to 
shopping. Bad newt for BAA 
shareholders, but good news 
for passengers, 
peter Tray, 

Richard, Archie & Co, 

Accent Bouse, 

683 Higk Road, N12 


Countdown for the 
former junk bond king 


Michael Milken’s sentencing will lay down a . 
marker on white-collar crime, reports Nikki Tait 


H igh drama" was the 
advance billing given 
the pre-sen fencing 
hearing at Mr Michael Milken, 
the former Junk bond special- 
ist at Drexel Burnham Lam- 
bert, the investment bank. In 
the event, as proceedings shuf- 
fled to a conclusion test week, 
the impression was more Pin- 
teresque: foil of dark hints and 
pregnant suggestions, bnt one 
which left the audience uncer- 
tain as to what conclusions 
shook! be drawn. 

The case matters, for rea- 
sons which go beyond the per- 
sonal fate of Mr Milken. It has 
an extraordinarily high profile 
In the USl It Is of a completely 
different order, say, from that 
of the Guinness trial in the 
UK. As a result, the sentencing 
~ expected shortly - will set 
a marker is the public con- 
sciousness on how “white-col- 
lar” crime Is treated. 

In addition, the Drex- 
el/Milken story is anything 
but closed. Drexel sought pro- 
tection from Its creditors 
under Chapter 11 of the (JS 
Bankruptcy Code earlier this 
year, bnt the extent to which 
its activities - and those of 
the junk bond department hi 
particular - may have con- 
tributed to the muitl-bUlion- 
dollar savings and loan deba- 
cle has yet to be fought out in 
the bankruptcy courts. 

Another large question 
marie hangs over how much 
money remains salted away In 
lucrative Drexel employee 
partnerships, and whether toe 
investment bank itself may be 
entitled to reclaim any of it. 
Investors with civil damage 
suits may yet look to Mr 
Mnhm as a ibmm of reclaim- 
ing money. Prosecutions of 
other Drexel employees are 
under way or in preparation. 

The hearing was a legal odd- 
ity in that it examined alleged 
crimes which Mr Milken 
denied. Mr awnnm h$d already 
pleaded guilty to six charges 
related ip securities law viola- 
tion and agreed to pay 9800m 
in fines and restitution - pre- 
sumably to avoid just such an. 
examination. In return, he 
received immunity from fur- 
ther prosecution for himself, 
his family and his brother 
Lowell, a key figure in Drea- 
d's Beverly Hills operation. 

Bnt while five of these 
charges related to specific 


events, the sixth was a 
broader conspiracy charge. In 
his plea, Mr MUfe<*n acknowl- 
edged other unspecified acts 
“which were wrong". The 
prosecution submitted a 130- 
page sentencing document ela- 
borating cm them, and Judge 
Kimba Wood allowed 40 boms 
of testimony focused on three 
allegations. 

The prosecution had several 
problems to contend with. Wit- 
nesses were testifying about 
events that happened between 
1983 and 1986 and lapses of 
memory littered the record. 

For example, Mr Peter Gar- 
diner did not remember 
whether he had telephoned Mr 
Cary Manltasch, another 
Drexel employee, about the 
shares of Wickes, a home prod- 
ucts company. Mr Manltasch, 
lounging in the witness box, 
said that at Mr Gardiner's 
orders he bad asked Boesky 
Organisation, headed by Mr 
Ivan Boesky, the arbitrageur, 
to inflate Wickes's share price 
by buying stock. 

Mr Gardiner bad no memory 
of his supposed conversation 
with Mr Manltasch, yet his 
recall of other events on the 
same afternoon was surpris- 
ingly clear. He described 
graphically how Mr Milken 
pointed to his trading screen 
and said: “Peter, Wickes, six 
and one-eighth," the price at 
which Drexel wanted the 
shares to dose. 

Such incons is tencies exacer- 
bated the government's second 
problem - namely, that many 
of its witnesses (largely Drexel 
employees and clients) had 
traded their stories for Immu- 
nity from prosecution. Worse, 
their teteB It mi altered along 
the way. Mr Milken's lawyers 
did not miss their chance: “Is 
this another instance of your 
lying under oath?” Mr Arthur 
Liman, Mr Milken’s lawyer, 
one witness. 

The third and arguably most 
serious flaw was that the pros- 
ecution failed to pin down Mr 
Milken personally and irrefut- 
ably in most regards. The 
more ambiguous flavour 
appeared in testimony by Mr 
Jim Dahl, Onset's former 
head salesman, about Mr MiBt- 
en's reaction to news that Mr 
Boesky - with whom Mr 
Mntfln bad a long und alleg- 
edly illegal trading relation- 
ship — had co-operated with 


the government in the face of 

insider dealing charges. Mr 
Milken, he said, told him that 
no subpoenas ba d been issued 
(although. In test, they had). 
“Do what you have to do," the 
junk bond king is supposed to 
have said. 

Assuming Mr Dahl’s account 
is true, this is scarcely the 
behaviour of an un worried 
map - Bnt does it constitute 
proof of obstruction, as 
implied by the prosecution? 

Time was very much on the 
government's side. As the 
hearing wore on, too many 
questions were left unan- 
swered. At the very least. It 
was hard to walk away from 
the courtroom without a 
reinforced impression of a 
west coast operation which 
doled out favours to Its 
friends, had scant regard for 
securities law and was super- 
vised by the two Milken 
brothers down to the last 
detail. 

By the end of the hearing, 
toe Judge appeared to be fete 
than enthusiastic about the 
performance of Mr Milken's 
lawyers, who she said were 
asking leading questions. She 
and they clashed again on 
whether Mr Milken needed 
further Immunity before he 
could testify in his own 
defence. The Judge said he did 
not; Mr Milken did not appear. 

What will Judge Wood 
decide? Her choice is wide - 
anything from & maximum Jail 
term of 28 years to “commu- 
nity service". 

Most observers guess that 
Mr Miilun will be sentenced to 
five years In prison, two years 
more than Mr Boesky 
received. But the judge's hos- 
tility towards Mr Milken's 
lawyers, and the steady 
improvement in the prosecu- 
tion case as the weeks wore 
on, ImmI some of Mr Milken's 
critics to predict harsher 
tonwt Compounding this the- 
ory is a widespread suspicion 
that Mr Milken who, unusu- 
ally, only agreed to oo-aparete 
after his sentence was handed 
down, may not be overly forth- 
coming if given little time to 
serve. The reasoning Is that 
the heavier the penalty, the 
more anxious he will be to 
pare it down by assisting far- 
ther Inquiries. A heavy sen- 
tence mi ght give the authori- 
ties more leverage. 
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Chairman stands down 
at debt-laden Cookson 


By Clive Cookson 

MR MICHAEL HENDERSON 
bas resigned as chaintum and 
chief executive of Cookson, the 
debt-laden industrial matar ipi g 
group. The company has reap- 
pointed Mr Ian Butler, who 
retired as chairman in May, 
“until a permanent successor 
has been identified*’. 

Mr Henderson’s resignation 
comes less than two weeks 
after Cookson agreed to sell its 
50 per cent share in Ttaride to 
ICE, its joint venture partner, 
for £160m. Many analysts saw 
that as a forced sale at a 
knock-down price, and It is 
believed that there vas some 
distress inside the company 
that Cookson got so little for a 
stake that was regarded early 
this year as being worth 
several hundred million 
pounds. 

The departure of Mr Hender- 
son was immediately compared 
in the City with Mr James 
White's resignation as chair- 
man and chief executive of 
Bund on Thursday. There are 
obvious similarities - both 
men masterminded ambitious 
acquisition programmes that 


went on too long and left their 
companies financially over-ex- 
tended when interest rates 
went up and trading conditions 
began to deteriorate this 


But sources in the Cookson 
group said the manner of their 
departure was different. While 
Mr White's resignation was 
forced by institutional inves- 
tors, outside shareholders did 
not put direct pressure on the 
Cookson board or Mr Hender- 
son. According to one Cookson 
insider, Mr Henderson resigned 
on Thursday night after it 
became dear that he bad lost 
the confidence of the compa- 
ny’s own senior executives. 

Yesterday Mr Butler was 
unwilling to discuss exactly 
what bad forced bis friend and 
longstanding colleague to 
resign. The two had worked 
together for 25 years and 
formed a dose partnership dar- 
ing the 1960s - Mr Butler as 
d iatr m p n and Mr Henderson as 
managing director and then 
chief executive - as they 
transformed Lead Industries, a 
traditional metals and chemi- 


cals manufacturer, into Cook- 
son, a high tech materials 
group focused increasingly on 
ceramics and plastics. 

Mr Butter, who is 65, said 
Cookson would look for farther 
disposals to reduce the com- 
pany’s debt but declined to 
identify his priorities for the 
future. "Although X have the 
advantage of knowing the peo- 
ple and the background of the 
business, I have to review the 
current strategy before i can 
pinpoint the priorities,’* he 
said. 

But he emphasised that the 
group’s survival was not in 
question and that Mr Hender- 
son's resignation was not 
prompted by any new financial 
or trading problems. 

Mr Tim Harris, chemicals 
analyst with Nomura. Research 
Europe, said Mr Henderson 
was right to resign. “It would 
have been inappropriate for 
him to lead the company 
through the recession. A chief 
executive who puts a group 
ler should not be asked to 
it apart again.” 

See Lex 


Lehman sues Nadir for £18.5m 

By Clay Harris and Raymond Hughes in London and David Barchard in Istanbul 


MB ASIL NADIR’S personal financial crisis 
deepened yesterday when Lehman Brothers 
International sued him for non-payment of 
£l&5m relating to shares in Polly Peck Interna- 
tional which he bought in September. 

Lehman Brothers is supporting a petition for 
bankruptcy filed by Barclays de Zoete Wedd on 
October 25. which cited £3.6m in uncompleted 
purchases made by Mr Nadir. BZW and Lehman 
Brothers are Joint brokers to Polly Feck. 

Carr Kitcat Aitken, a third stockbroker 
through which Mr Nadir bought shares in Sep- 
tember, is expected shortly to support the BZW 
petition, which is due to be heard on November 
2L It would not comment yesterday. 

In Turkey, meanwhile, the authorities have 
wanned one of Polly Peck's administrators that 
they want to see an early outcome to the Seri- 
ous Fraud Office’s investigations into the gro up . 

Mr Richard Stone of Coopers & Ly brand 
Deloitte, the accountancy firm, said yesterday in 
Istanbul: “Mr Gune$Taner, Minister of the Econ- 
omy, Hab made it clear to me that his position is 
impeded by the lack of clarity arising from the 
SFO investigations into Polly Feck.” 

It is understood that Ankara is increasingly 
alarmed that two SFO raids - one on South 
Ancttey Management, a company owned by 
Nadir family trusts, and one on Polly Peck itself 
- have dealt a serious blow to Polly Peck, 
although no charges have been preferred 
against any of its directors ex employees. 

This may be a barrier to the removal of any 
remaining legal obstacles to the Folly Feck 
ariwwTriBiratnra in Turkey. • • 

In northern Cyprus, the administrators are 
Mnrimd hy an hanntng all fha gmwp’g 


fr^ wr panlpc from Iwfanmatinn, gt least 

until November 26. A partner of Cameron 
Markby Hewitt, the London firm of solicitors 
assisting Coopers, is to visit northern Cyprus 
early next week. 

There are signs that Turkish opinion is now 
shifting in Mr Nadir’s favour. President Turgot 
Ozal, who for several weeks has declined to 
comment on Polly Peck, broke his silence to tell 
Turkish Cypriot journalists that nothing is 
going to happen to the group’s operations In 
Turkey or Cyprus. 

Mr Suleyman Demirel, a former prime minis- 
ter and one of the main opposition leaders, 
warned that there could be serious conse- 
quences if fraud is not proven in the affair. 

Mr Stone left Turkey last night after two days 
of with Turkish government and 

banks. Mr Stone described Vestel, Polly Peck’s 
local consumer electronics subsidiary, as a 
"good business” and be was hopeful of getting 
access to Meyna. its fruit export arm. 

Mr Nadir bought shares worth £3Sm between 
Folly Peck’s interim results announcement on 
September 3 and the collapse and suspension of 
its shares on September 20. He Is not known to 
have settled any of the deals. 

• Four High Court writs claimmg a total of 
£2lm in respect of alleged defaults on payment 
of negotiable bearer sterling commercial paper 
were issued against Polly Peck before adminis- 
trators were appointed last week. 

A lawyer tor one of the plaintifb said the 
writs woe issued as "a purely protective mea- 
sure”. The appointment <rf administrators froze 
all Folly Peck’s debts, but with the writs issued 
before that **010 interest dock kept running”. 


Leading Leisure shares suspended 

By Andrew Bolger 


SHARES in Leading Leisure 
were yesterday suspended at 
2p, pending clarification of 
the financial position of the 
troubl ed leisure and property 
group. 

At that price, the Third 
Market company has a market 
value of £L3m. 

Last year the shares 
reached a high of 96p. 

In September the board sa 


id it was "approaching a 
selected list of parties with 
a view to their taking some 
form of participation in the 
group, which might include 
the possibility of a full 
offer." 

Mr Barry Mn iizia, chairman 
and chief executive, told the 
company’s AGM in July that 
"confidence needs to be 
restored with our bankers and 


creditors.” At that time it had 
debts of of £66m and gearing 
of 140 per cent 
On Tuesday, Leading Lei- 
sure announced the sale for 
£7£m of eight bingo clubs, the 
Needles Pleasure Park on the 
Me of Wight, and its contract 
catering business to Wem- 
bley, the leisure group 
which owns the London 
stadium. 


Germans buy 
Lilley stake 
in Tilbury 
for £34m 

By Andrew Taylor, 

Construction 
Correspondent 

LILLEY, the heavily borrowed 
Scottish based construction 
group, yesterday sold its 2 »jb 
per cent stake in Tilbury the 
British contractors and house- 
builders for £33. 6m. 

Some of the shares were 
acquired by Philipp Holzmann 
the German construction 
group which increased its 
stake in Tilbury from 14 per 
cent to 29 per cent. 

Ike remaining 15 per cent 
were acquired by Advanta a 
German investment group. 

Lilley acquired its shares 
after It narrowly failed to gain 
control of Tilbury In a £l37m 
bid last summer. Lilley last 
month said the cost of holding 
the Tilbury stake bad reduced 
its pre-tax profits by £785.000 
during the first six months of 
this year. 

The group’s profits as a 
result fell by 20 per cent from 
£8.16m to «LS3m. Mr Bob Ran- 
kin, Lilley's chief executive, 
said profits would have fallen 
by only 10 per cent but for the 
higher interest charges associ- 
ated with acquiring Tilbury 
shares. 

Lilley said yesterday that it 
bad sold the Tfibuiy stake to 
Holzmann and Advanta for 
550p a share. This represents a 
loss of 85p share on average 
price of 635p paid for the 6m 
Tilbury shares. The sale how- 
ever will help reduce Lilley’s 
borrowings which at the end 
of June stood at £70m com- 
pared with shareholders funds 
of £3Sm. 

Holzmann said that it h*d 
no Intention of making an 
offer for the rest of Tilbury 
although It might review this 
position If a bid was launched 
for the company by a third 
party. 

Holimaim Is among a grow- 
ing number of Continental 
European companies which 
have acquired strategic stakes 
in British contractors. 


Approach for 
Xtravision 

By Andrew Bolger 

Xtravision, the Dublin-based 
video rental company, said 
yesterday that Cambridge 
Group, the Irish-based finan- 
cial ser v ice s organisation, had 
approached it and might ma ' nj 
an offer for Xtravision after a 
dramatic fall in its share price. 

Xtravision was launched os 
file CSH In London amid con- 
siderable publicity 18 months 
o. The original Xtravision 
King was at Irish 48p (44p). 
The shares reached just over 
I£1 at one stage, then there 
were two rights issues, one at 
80p, tiie next at 40p. 

Yesterday Xtravislon’s 
shares closed unchanged at 8p 
- a drop of 91.4 pm cent since 
the start of the year. Xtravi- 
sion expanded too fast and 
apparently overvalued its 
video stocks. 

Most of Cambridge’s busi- 
ness is In leasing. 


Victims of the institutional bullet 

John Thornhill examines the three board resignations at Bunzl 


S ix months ago Mr James 
White, chairman and 
chief executive of Bunzl, 
faced a barrage of criticism 
from private shareholders at 
the specialist manufacturing 
and distribution company's 
annual general meeting. 

Many shareholders felt 
aggrieved that having been led 
up to the top of the hill by Mr 
White's ambitious expansion 
plans in the late 1880s they 
were now being led back down 
again with a big and costly dis- 
posal programme and falling 
profits. 

“Too much corporate power 
in one pair of hands has 
proved too expensive,” «**«* Mr 
Alan Diamond, a private share- 
holder. Several others rail pH 
tor Mr White’s resignation. 

Mr White partly defused the 
situation by personally accept- 
ing a large measure of blame. 
But earlier this week these 
vociferous shareholders got 
their way. 

On Thursday Mr White, 
along with Mr Paul Lovenzinl, 
president of Bunzl Distribution 
in the US, and Mr Brian Ford, 
managing director of the ser- 
vice and distribution division, 
abruptly resigned. 

The jittery market was 
unsure what to make of the 
move and Bunzl’s shares fell 
heavily yesterday morning 
before recovering to close ttp 
up on the day at 57%p. 

But Bunzl was at great pains 
to stress that the resignation of 
the three directors was no 
reflection on the company’s 
underlying trading or financial 
position. 

Mr David Kendall, a non-ex- 
ecutive director of Bunzl who 
become non-executive c hair - 
man following the resigna- 


tions. said: "We are trying to 
reassure people that the com- 
pany is stable and that none of 
the changes involved issues of 
the company's finances. 
Nobody need be concerned on 
that score.” 

Mr Kendall, a former manag- 
ing director of BP Oil, said the 
directors' departure followed a 
board discussion over manage- 
ment style. “It was the culmi- 
nation of the debate about how 
the company would be man- 
aged and the split of the role of 
chairman and chief executive,” 
he sa id . 

He hinted that the institu- 
tional shareholders - the Pru- 
dential and Robert Fleming 
Hcddiogs are the two largest - 
had exerted some influence. 

One of the company's follow- 
ers was blunter “The non-ex- 
ecutives fired the gun but the 
bullet was provided by the 
institutions. 

"The City was in love with 
White with an unreasoning 
and blind passion. He was 
viewed as absolutely wonderful 
and the company enjoyed a 
most fantastic rating. But 
when the market falls out of 
love with people it does so with 
a vengeance,” he said. 

But how do the directors’ 
resignations leave Bunzl? 

From a management point of. 
view, the company is looking 
sadly depleted But Mr Kendall 
said he would not be “hanging 
around” to find a new chief 
executive and in the meantime 
Mr White, and the other two 
directors, will stay with the 
company to give a “helping 
hand” over the remaining six 
months they have under con- 
tract. 

Mr John Kenny, packaging 
analyst at Barclays de Zoete 



programme that 
had gone a long way to reme- 
dying the company s most 


James White: accepted a large 
measure of blame 

Wedd, said that as long as 
effective new managers could 
be quickly brought in then the 
“changes should be viewed as 
a positive thing” as they 
resolved the uncertainty that 
has hung over the company. 

From a trading point of view 
Bunzl will probahly also not be 
greatly hampered Mr Kendall 
said Bunzl was still committed 
to the company’s existing strat- 
egy which now focused on four 
areas: distribution of paper and 
buildings materials and ciga- 
rette filter and plastic making. 

Ironically, Mr White had 
nearly completed a substantial 


Although Bunzl expanded 
hectically between 198*89, 
buying businesses at the rate 
of about one a fortn ight , Mr 
White bad since presided over 
a drastic 18-month slimming 
down programme which raised 
£125111. . _ . 

As a result, g e aring has been 
brought down from over 100 
per cent to a more manageable 
50 per cent and interest cover 
is now a reasonable seven 
times. 

Mr Mike Morphy, packaging 
analyst at Warburg Securities, 
said yesterday: *1116 group as 
it is presently c o nstituted Is in 
a very strong posit ion in paper 
distribution in the UK and the 
US- The important thing is 
that there is some good so&d 
kmg term value in the business 
which is not recognised map/ 
e of 7-3.” 

Analysts’ protax profits fore- 
casts for this year are in the 
mid £50ms - compared with 
last year’s figure of £65.4m - 
and earnings per share axe esti- 
mated at about 8P- 

Some analysts are mm rec- 
ommending the shares as a 
risky recovery punt And there 
remains the possibility that a 
predator will seek to exploit 
the company’s uncertainties. 

Although it is foolhardy to 
suggest anything for sure in 
today’s uncertain economic di- 
mate, it appears that ButtzTs 
shares may have reached a 
floor. 

Mr Kendall certainly aeons 
assured. “I am very Confident 
of the future of Bund. I hope 
that the bad times are now 
behind us,” he said yesterday. 


BS merger with Scott’s 
is strongly opposed 


By Richard Gourlay 

A PROPOSED merger of BS 
Grou p, the B risto l-based sta- 
dium and property group, with 
Scott's, the restaurant chain, 
yesterday ran into stiff opposi- 
tion from irate minority share- 
holders In BS following publi- 
cation of an independent 
valuation of Scott's 
assets. 

The document provides the 
latest controversy surrounding 
the extent BS is controlled by 
the Kerman family, led by the 
65-year old Mr Isadora Kerman, 
who is the chairman of both 
Scott’s and BS. 

Should the merger go ahead 
on the terms proposed the Ker- 
man family could exocise con- 
trol over BS. 

BS shareholders are being 
asked to approve the offer of 
four new BS shares for every 
Scott’s share not already 
owned by BS. 

This values Scott’s, which 
runs Overtons, Scotts Sheekeys 
and Drones restaurants in Lon- 
don, at YZ.lsm. Baker Lorenz, 
the chartered surveyors, val- 
ued the restaurants at 
£6.43m. 

An Independent valuation of 
the Scott’s assets by de Mor- 
gan, a surveyor commissioned 
by Abingdon Management, a 
private investment company 


representing a collection of 
smaller IBS shareholders, yes- 
terday valued Scott’s restau- 
rant’s at £L3m. 

Abingdon Management bas 
notified the takeover panel of 
the discrepancy. 

The Kerman family and 
Scott’s, in which the the Ker- 
man family has a controlling 
interest, currently hold 23-1 
per cent of BS’s voting 
shares. 

In 1989, the Kerman family’s 
interest in BS rose above 30 per 
cent, the level at which the 
Takeover code would normally 
require a full offer to be 
made. 

The Stock exchange allowed 
BS shareholders to approve 
conversion of some of the Ker- 
man interest into non-voting 
shares. 

As a result the family now 
also owns non-voting shares 
which it can convert into vot- 
ing shares by notifying BS. 

Mr Edmund Bruegger, a 
director of Singer and Fnedlan- 
der, the merchant bank which 
is advising BS shareholders, 
said he had passed the de Mor- 
gan valuation to Baker Lorenz 
but that he did not think 
the new valuation was 
relevant 


Telfos makes £7m provision 
after ‘interim assessment’ 


By Maggie Uny 

TELFOS HOLDINGS, the 
railway engineering group 
which last month accepted the 
resignation of its chief execu- 
tive apparently after board 
room disagreements, has mate 
a £7 .lm provision against 
Investments and contingent 
Bahnides 

The shares fell 2p to 66p yes- 
terday, and are down from loop 
before the announcement of Bur 
Jonathan Matins resignation 
on October 23. 

The provisions announced" 
yesterday were “an interim 
assessment”, of .the jptoflsJbnsV 
necessary following a review of 
the non-core activities. 

Mr Stephen Cockburo, chair- 
man, said that the group had 
£10m in cash, the balance sheet 
was strong despite the provi- 
sions and the engineering 
order books were good. Hie said 


the provisions represented "a 
prudent valuation” of the 
investments and contingent 

HnhiH+ioc 

A provision of £LSm has 
been made against Nelson 
Asset Management, . which 
owns a near 20 per cent stake 
in Corporate Data Sriences, a 
listed US company, writing 
down the stake to the market 
price. 

A further ci-Sm of the total 
represents losses on listed 
investments, some of 'which 
were exchanged for shares in a 
smaller companies investment 
trust 

Another £2m is against 
unlisted Investments, while 
£2.2m has been set aside 
against contingent liabilities, 
including a guarantee on a 
loan made to the purchaser of 
a property in Yorkshire. 


Sinclair 89.8% take-up 


A RIGHTS issue to raise 
£5 -58m, net of expenses, by Wil- 
liam Sinclair Holdings, a sup- 
plier of garden products, has 
attracted acceptances in 
respect of 89J8 per cent of the 
total of 3.2m ordinary shares 
on offer. 

Acceptances in respect of 


2ff7m ordinary 25p shares - 
offered at i80p - have been 
taken op. 

Proceeds are to be used in 
continuing the acquisition pro- 
gramme, to implement an 
internal investment pro* 
gramme and to provide further 
working capital. 


A fixed link to investor wealth, or a bottomless pit of costs? 

How accurate can Eurotunnel’s revenue projections really be, ask Andrew Taylor and Richard Tomkins 


T here is little doubt, 
even among the bitter- 
est opponents of the 
Channel tunnel, that the proj- 
ect wifi now be completed. 

Eurotunnel, with its £532m 
rights issue securely under- 
written and a £2bn refinanc- 
ing agreement with interna- 
tional banks, has all the cash 
it needs to finish the project, 
fit says. 

More than 70 per cent of the 
tunnels and 60 per cent of the 
massive rail terminals at Fol- 
kestone in Kent and Sangatte 
in northern France have been 
completed. 

It is hard to believe that 
work would be baited even if 
more money weie to be 
required. 

The question, as Mr Alas- 
talr Morton, Eurotunnel’s 
tough chief executive, puts it, 
“is not whether the tunnel 
will be built, but whether the 
shareholders will make 
money out of it”. 

The prospectus due to be 
published next week, similar 
to that published in 1987 
when Eurotunnel made a 
£750m share offer for sale, 
will contain a health warning. 
Shareholders are likely to be 
warned that “investment in 
Euro tunnel still involves a 
significant degree of risk”. 

This risk can be divided in 
two parts. 

Firstly that the construc- 
tion and installation of the 
railway system could face fur- 
ther delays and increases in 
costs; secondly that forecasts 
of traffic and revenue, which 
will provide shareholders 
with the return on their 
investment, may be too opti- 
mistic. 

Construction costs since 
1987 have risen from £4.8bn to 
£?.6bn - an Increase of 
almost 60 per cent The big- 
gest single increase has been 
in the cost of tunnelling 


which has risen by just over 
50 per cent. 

Eurotunnel argues that 
most of the construction risk 
is behind it, following the 
meeting under the Channel 
this week of the British and 
French ends of the service 
tunnel. Engineers digging the 
final few miles remaining of 
the two main rail tunnels mil 
now have tbe benefit of the 
experience of the service tun- 
nel. 

There should be no more 
unpleasant surprises caused 
by an unexpected deteriora- 
tion in ground conditions. 

Work on the terminals is 
also well advanced and 90 per 
cent of the fixed equipment 
and all of the rolling stock 
bas either been ordered or 
priced by tender. The risk of 
further unforeseen price rises 
on equipment is therefore 
restricted, says EurotnnneL 

These components, includ- 
ing the sophisticated signal- 
ling and mechanical and elec- 
trical equipment, still have to 
be fitted together to create an 
efficient and profitable rail- 
way system. The components 
may be standard railway 
equipment, involving no 
requirement for a break- 
through in technology, but 
will be operating in a unique 
environment in the world's 
longest undersea tunneL 

Nobody can be quite sure 
how ventilation and cooling 
systems will work until the 
first trains operate. Construc- 
tion is due to be completed by 
the end of 1992 allowing Euro- 
tunnel six months to get the 
railway running smoothly 
and make final tests on safety 
equipment and procedures. 
These have so far been 
approved in principle by a 
British and French Intergov- 
ernmental Safety Commission 
overseeing the tunnel’s 
design. 
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John Bateman’s 1868 plan fin: a tunnel lying on toe sea bed: 
Eurotunnel holders must hope their 1990 returns will surface 


Another issue to be 
resolved is that of the claims 
for up to £L4bn at out-turn 
prices for extra payments by 
British and French contrac- 
tors. Eurotunnel — which is 
disputing the claims — hys 
made provisions of £600m- 
£700m within its current esti- 
mate of costs of £7.6bn to 
cover them. It expects to have 
to pay only about half of this. 

In addition, the £8.7bn 
raised by Eurotunnel since 
1986 provides a contingency of 
more than Elba to cover any 


further unforeseen Increases 
in costs. 

One thing that can be said 
with absolute confidence 
about Eurotunnel's revenue 
projections is that they are 
wrong. 

Traffic forecasts always are 
— witness, to take a couple of 
recent examples, the severe 
underestimate of demand for 
the M25 London orbital motor- 
way and the embarrassing 
overestimate of demand for 
the Humber Bridge. 


much credence as possible to 
its projections by employing 
tbe services of independent 
traffic and re venue consul- 
tants - SETEC Economic and 
Wilbur Smith Associates - to 
draw up the forecasts. 

Drawing on the experience 
of recent strong growth in 
cross-Channel traffic, the con- 
sultants predict further rapid 
expansion of the total market. 
The total of 69.7m passengers 
who crossed in 1988, for exam- 
ple, will grow to 156.8m in 
2013, they say, while freight 
traffic will rise from 69.8m to 
196.7m gross tonnes. 

Within this growing mar- 
ket. they expect the fre- 
quency, speed and reliability ■ 
of Eurotunnel’s services to 
attract about 32 per cent of 
the total passenger traffic and 
18 per cent of tbe total freight 
tonnage soon after the open- 
ing in 1993. 

These forecasts are based 
on a highly detailed analysis 
of the marketplace, but inevi- 
tably, they reat on certain 
assumptions which are open 
to conjecture. 

One Is that the key macro- 
economic forecasts underly- 
ing the overall traffic predic- 
tions - growth in UK gross 
domestic product of 2.4 per 
cent per year between 1993 
and 2003, for example - do 
not appear to provide for the 
possibility of political upheav- 
als or any oil crisis resulting 
from conflict in the Middle 

East. 

A second point of concern la 
that the projections seem to 
assume unfettered growth In 
car ownership at a time when 
concerns over the environ- 
ment and sheer lack of road 
space suggest that constraints 
may eventually be imposed. 

On a competitive note, too, 
many critics believe the pro- 
jections underplay the inevi- 
tability of a price war as the 


ferries fight to hold their mar- 
ket share by introducing 
larger, more efficient vessels. 

But the risks are not all on 
the downside. For example, 
Eurotunnel argues that tbe 
consultants have included 
a fraction of tbe extra 
likely to be generated 
by the existence of the tunnel 
itself. They have also taken 
no account of the implications 
for traffic flows of the recent 

Rights timetable 

Monday, November 5: Full 

prospectus available. 

Friday, November 9: Foil pro- 
spectus and tetters of entitle- 
ment sent to registered uni- 
tholders. 

Monday, November 12: Deal- 
ings commence in subscription 
rights and nil-paid rights. 
•Existing units trade ex-nghts. 
Telephone subscription service 
<092 2 745745. weekdays only) 
begins operating. 

Monday, November 26: Tele- 
phone subscription service 
closes. 

Monday, December 3: Last date 
Dor acceptance, payment in foil 
and return of travel privilege 
forms (registered and direct 
bearer unitholders)*. 

*Sicovam bearer unitholders 
will be sent travel privilege 
forms by February 28 1991, for 
return by March 31 199L 

liberalisation of the Eastern 
European economies. 

The key question, therefore, 
is not whether the projections 
are correct, but whether they 
understate or exaggerate the 
likely revenues. Nobody can 
be sure whether Eurotunnel 
will be an M2S or a Humber 
Bridge. All investors can do is 
calculate whether the risks 
are justified by the potential 
rewards. 

See Lex 


Deep discount to lure 
apathetic investors 

By Andrew Hill 

WHEN AN established public comp an y, with a known t rading recoW, 
launches a rights issue into a delicate stock market, shareholders are 
faced with a difficult decision. 

Tbe decision faring 830,000 shareholders in Eurotunnel, a unique 
company which is unlikely to pay dividends until the end of the 
century and will not trade for at least three years, is even harder. 

Eurotunnel has tried to ease tbe task for investors by publishing a 
sheaf of fi n a nc ial projections to the prospectus to Its £532m rights 
issue*. Tbe prospectus, available from Monday, trill also contain 
several carrots to encourage continued loyalty. 

Easiest to understand axe the perks attached to new omits. Daring 
the subscription period, travellers other than the shareholder can tie 
n o m i n ated to enjoy the privilege of half-price travel. 

These perks are difficult to value - half-price trips can be takemat 
any time and those eligible could travel alone or fill their cars with 
people — but their existence could be one factor encouraging' a 
buoyant market in -nil-paid rights” during the subscription period 
(November 22 to December 3). 

A nil-paid right is the right to boy new units. It can be sold on by 
shareholders who cannot or do not wish to Increase their holding. 

Eurotunnel has set Itself the task of ensuring that Its small 
shareholders - who own about 40 per cent of the equity - hnow 
how to do this. 

A desire to encourage notoriously apathetic private Investors to 
act, and not jcut throw away the prospectus, to one reason for the 
deeply discounted Issue price. 

IT registered [holders - who are mainly in the UK - do nothing, 
to» arestUl likely to receive cash for their rights, because EurotmT 
nel S UK brokers will attempt to place the unsold rights to the 
market. Bntsmne SO per cat of Eurotunnel's investors are hearer 
unitholders, principally to France. Their rights pass straight into the 
hands of the underwriters if they fafci no action. 

Based on yesterday's opening price of 470p. existing units should 
drop to 481p (the -ex-rights” or average prieo of new shares and 
sharra) when dealings in nil-paid rights begin on November 
^ theoretical value of the nil-paid Is therefore about lisp (the 
ex-rights price less the issue price of 285p). But trading could be 
to™*tora to buy into Eurotunnel by taking 

“b the r ights which other shareholders do not want- 5 

n t E££T^SE£'“"“ ”* ” bi ' ct “ “ *•*“>* I"**" 

The group projects a first net dividend, paid In 1999 for the year 
ending December 31 IMA of fop per unit, T^ross <UrideS>WdSf 

to or 11 per cent on the rights Issue price. On the basic nf ■ 

divwends over the fbUowtog 43 yearStocomited £2t to 
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ect s success to the first years of trading from usn And ■!*»<»« 
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UK COMPANY NEWS 


Ferranti still looking for Creditphone buyer 

®Y Ohaiies Leadbeatet*. in^ia»4.i.i 


Leadboater, Industrial Editor 
FERRANTI International. the 

de^ce and electronicsgrolw, 

is still searching for a buyer of 
jgjajper stake in Ferranti 
Credrtphone, one of the four 
UK consortia licensed by the 
government to establish and 
operate a telepoint mobile tele- 
co mm u nic ations service. 

P“t the stake on the 
market in July as part of the 
strategic review of the groan's 
figure instituted by Mr Eugene 
Anderson, the chairman 
appointed earlier this year in 
^„ wa £ e _ of the discovery of a 
£2l5m fraud at the company. 

As a result of the review the 
company has made a further 
300 redundancies among its UK 


workforce of about s^QO, after 
announcing a Srst round of 500 
Job cuts in July. Mr Anderson 
has set a target of cutting its 
12,700 strong workforce by 20 
per coat in the next two years. 

The difficulties Ferranti has 
experienced In selling the 
stake underline the pessimism 
about the outlook for the 
growth of the telepoint service. 

Ferranti acknowledged that 
talks over the sale of the stake 
were moving very slowly, 
partly because since the sum- 
mer possible purchasers 
become much more cautious 
about the outlook for the Brit- 
ish economy. 

However the company 


that following a string of dis- 
posals earlier this year, which 
included its highly prized radar 
business, it Is no longer under 
urgent pressure to make dis- 
posals. 

A string of potential pur- 
chasers have opened talks with 
Ferranti only to drop out. The 
company said it was in serious 
di missions with less than five 
companies which registered 
their interest in July. It said it 
would be “a little while” before 
it would be dose to a deal. 

The other members of the 
consortia, such as Fleming 
Ventures. Electra Investment 
House and Melville Street 
Investment are involved in the 


talks but have been ruled out 
as buyers. It is thought some of 
the minority shareholders may 
also be looking to sell their 
h olding s 

Ferranti said the network of 
2.000 base stations and the soft- 
ware needed to create its tele- 
point infrastructure bad been 
installed. However it has fro- 
zen all further investment in 
the project. 

Mr Anderson said in July 
that the company was not 
financially strong enough to 
fund the investment in market- 
ing, sales and customer ser- 
vices needed to attract sub- 
scribers. Ferranti said the 
numbers of subscribers to its 


service was not huge but was 
growing. Analysts believe the 
telepoint oeptators may have 
attracted less than 30,000 sub- 
scribers compared with the 
more than Zm subscribers to 
mobile cellular telephone ser- 
vices. 

Ferranti also confirmed that 
it has formally abandoned the 
sale of its Marquardt muni- 
tions subsidiary in the US, 
although some production is 
being relocated from Los 
Angeles in Calif ornia to Oakla- 
homa. It said this was because 
on closer examination it had 
found tbe business was more 
promising than it bad origi- 
nally thought. 


London and 

Edinburgh 

downturn 


LONDON and Edinburgh 
Trust, the property developer 
which earlier this year was 
taken over by SPP, the Swed- 
ish life insurer, yesterday 
reported a fall in pre-tax prof- 
its from £30 Am to £26. lm for 
the first half of 1990. 

The directors said, however, 
that on a two to three year 
outlook the company would 
once again be on a growth 
track. 

Turnover expanded from 
£17 lm to £187 Am. 

There was an excraontfiiary 
charge of £3. 4m (nil) for the 
SPP acquisition costs. 


NEWS DIGEST 


Yorklyde 
down 12 % 
at midterm 


YORKLYDE, a manufacturer 
of fine cloths, scarves and 
rugs, suffered a 12 per cent 
decline from £lA6m to £lA8m 
pre-tax in the six months to 
July 3 l 

Turnover slipped to ££Ll8m 
(£6. 79m) and operating profits 
were £1.15m (£i.44m). Interest 
payable on loan notes was 
down at £76,000 (£126,000). 

Earnings eased to I8.2p 
(20. 8p) per share and the 
interim dividend is maintained 
at 4p. 


interim dividend Is again be in g 
passed. 

Turnover rose to £3.05m 
(£2A8m) and net interest took 
less at £39.000 (£135,0001. There 
was an extraordinary debit of 
£370,000 (nil) and the losses per 
share deepened to i3Ap (S.6p). 


British-Bomeo 


Ralston Inv Tst 

Ralston Investment Trust 
ended the six months to Sep- 
tember 30 with net asset value 
per share of 62Ap, against 91.6p 
at the end of the previous first 
hall Total net assets amounted 
to £l5m (£22m). 

Gross revenue came to 
£486£02 (£974495). After tax of 
£82£86 (£132,724) earnings per 
share worked out at i.03p 
(L58p). Tbe interim dividend is 
maintained at 0i725p. 


Losses before tax were 
£284.000, against profits of 
£306,000 last time, on turnover 
slightly ahead at £11. 43m 
(£1 1.13m). Interest payable 
almost doubled to £310,000 
(£165,000). 

There was an extraordinary 
loss Of £120,000 (profit £549.000). 
Losses per share were 4.6 p 
(earnings 2p). 

Meanwhile, Centreway Trust 
fared no better with taxable 
losses of £442,000 (profits 
£395,000) and interest payable 
up at £461,000 (£285.000) in tbe 
first half of 3900. Turnover was 
£ 12.15m (£i 1.84m) and losses 
per share 13.1 p (earnings 3.2pX 
It also has passed its interim 
dividend (ip). 


Assets in tbe East Rhoda 
field In west Texas were pur- 
chased from Exxon Corpora- 
tion for $306,000. 

The group also acquired 
A&B Electronics, a communi- 
cations company based at 
Hobbs, New Mexico. The com- 
pany, for which Pittencricff is 
paying $2.47m between now 
and April 1993, provides radio 

fi nmm uni c atioas in Texas and 
New Mexico. 


reported last year. 


Burton Group 

Burton Group has sold Bell 
Noble Elliott, a small fund 


A reduced tax charge enabled 
British- Borneo Petroleum Syn- 
dicate to raise net profits from 
£1.09m to £1.25m in the six 
months to September 30. Pre- 
tax figures were static at 
£lj47m. 

After tax of £227,282 (£375.484 
including £116,115 corporation 
tax) earnings per share rose 
from 242p to 27.7p. Hie interim 
dividend is maintain ed at ftp. 

The year end has been 
changed from March 31 to 
December 31 and the current 
period will therefore cover only 
nine months. 


Burtonwood 


Pre-tax profits at Burtonwood 
Brewery, the Cheshire-based 
brewer, slipped slightly, from 
fgjaw to fS-SRm, in the half 
year to September 29, although 
turnover rose by is per cent to 
£2?>98m against £19J)5m. 

The interim dividend is held 
at 0.7p, payable from increased 
Mminp per share of 84>p 
(Alp)- 

Property sales contributed 
S860J000 (£650,000) this time. 


BD A Holdings 

Losses sharply rose at BDA 
Holding n, the south-east house- 
builder and developer, from 
£755,000 to £l.Bm pre-tax in the 
half-year to July 31. The 


Centreway/Westerly 

Westerly, the yacht builder 
and shoe maker formerly 
known as Centreway Indus- 
tries and controlled by Centre- 
way Trust, fell into tbe red in 
tJi» dr months to June 30. 

It is passing the interim divi- 
dend (is p). 


LOFS 

London & Overseas Freighters, 
file oil tanker operator, lifted 
pre-tax profits from $742,000 to 
Sl.llm in the half-year to 
March 31. The sterling equiva- 
lent at the average exchange 
rate ruling during the period 
showed a rise from £460,000 to 
£625,000. 

Profit on trading was frac- 
tionally up at $L69m ($L67m), 
but net interest payahle fell to 
$595,000 ($931,000) enabling 
profits at the taxable level to 
rise 50 per cent 

Earnings increased from 534 
cents to 8.68 cents, or <L68p to 
4JJ7p, per share. 



MMT Computing 

A second-half slowdown 
resulted in reduced annual 
profits at MMT Computing. At 
the midway stage profits of 
this USM-quoted computer 
systems consultancy rose from 
£922,000 to £i.0im. but the tax- 
able outcome for the full year 
to August 31 fell by 13 per cent 
from £2.i5m to £L87m. 

Annual sales were £7. 52m 
(£7.44m) but cost of sales rose 
to £&24m (£4A5m). The recom- 
mended increase in the final 
dividend to 2p makes a total of 
3p (2.45p) on earnings per 
share of 10.4p (12£p). 


proposed dividend is 9p 
for a total of I3p (lop). 


Fleming Japanese 

Net asset value of Fleming Jap- 
anese Investment Trust stood 
at 2B3Jtp at September 30 com- 
pared with 347. 7p a year ago. 

Net revenue for tbe year was 
little changed at £595.000 
(£599,000) for earnings erf 0.76p 
(0.77p) per share. An 
unchanged single final divi- 
dend of Q.75p is proposed. 


BMSS 


URS Inti 


Sir Uaipi» Hal pern, cha irman 
erf Burton Group 


PittencriefF 

Pittencrieff, which invests in 

oil pm properties in the 

US, has acquired oil and gas 

assets a gftinminitwi Hfirm 

business far a total of $2. 77m 
(0.42m). 


management business, to Son 
life Asset Management. This 
completes the safe of the fash- 
ion and department store 
retailer's financial services 
business. 

Tbe sale of Bell Noble was 
for an undisclosed sum, 
believed to be negligible. 

The group is due to report 
results for the year to end-An- 
gust on November 15. The mar- 
ket expects profits to be wall 
down from tbe £2 23.8m 


URS International, the 
USM-quoted programme and 
project management, engineer- 
ing and architectural design 
gro u p, yesterday awnoimBxi an 
increase in first-half losses and 
warned that there was serious 
doubt about its ability to func- 
tion as a gninp concern. 

Losses for tbe first half of 
1990 rose from $729,895 to 
$l-2lm (£626,000). There was 
again no tax and loss per share 
came to 0.4 cents (LS cents). 


Taxable profits of BMSS, the 
USM-quoted builders' mer- 
chant, dipped 7 per cent, from 
£7294X0 to £675400, in the six 
mo n th s to July 3L 

The setback reflected 
depressed trading conditions 
and increased interest of 
£206,000 (£68.000) resulting 
from January’s acquisition of 
Grundy & PiUng and C Scott. 

Turnover almost » V*nW»H to 
gig Mm, a gain reflecting the 
acquisitions. Tbe interim divi- 
dend is lifted to 2p (1.875p), 
payable from earnings of 6.09p 
(6£7p) per lOp share. 


Keystone Investment 

The net asset value of Key- 
stone Investment stood at 
382.0lp as at September 30 1990. 

The figure compared with 
450p at the interim stage and 
471p a year ago. 

Earnings per 50p share of 
this investment trust emerged 
at l&lfip (lLOlp) on net reve- 
nue of £2 -31m (£L57m). The 


Caspen Oil 

Caspen Oil has reported 
increased losses for the year to 
July 31, but said it was now 
operating profitably. 

Exceptional items totalling 
£2.05m (£432,000) were the 
main factor in net losses of 
£2.79m (£2 -26m) at the third 
market traded company. 

Turnover for the 12 months 
was £3. 19m (£4J2m). The loss 
per share was reduced to &9p 
(8.3p). 


Thorn EMI buys 
MEL offshoot from 
Philips for £9.5m 


THORN SMI is to acquire 

MEL. the UK defence electron- 


ics division of Philips Elec 
iated Indus- 


tronic and Aasociat 
tries for a cash consideration 
erf £9 5m. 

MEL, a specialist in elec- 
tronic warfare, radar and data 
communication systems, has a 
strong order book, currently 
worth £8 0m. In the year to 
March 31 last, its sensors divi- 
sion had a turnover of about 
£109m. 

A property presently occu- 
pied oy the sensors division at 


Hayes, Middlesex, should be 
available for disposal in due 
course. In addition, certain 
other unutilised property in 
tbe Heathrow area previously 
held for possible redevelop- 
ment, is now confirmed as sur- 
plus and available for sale. 

The purchase of MEL conies 
at a time when Thorn EMI 
Electronics has begun to 
reshape its existing activities 
In a strategy to address the 
long-term implications of 
changes affecting the UK 
defence 
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TRADITIONAL OPTIONS 


First Dealings 

Last Dealings 
Last Declarations 
For settlement 


Oct 29 
Nov. 9 
Feb. T 
Feb. 18 


For rate indications soe end of 
London Share Service 

Calls in Burmin Expfe, rewu ler 
Cons, and ‘ 


LONDON MARKET STATISTICS 



ECONOMIC DIARY 


TODAY: Special meeting ot 
Warsaw Pact leaders in Buda- 
pest (until November 4). 
TOMORROW: Peace talks 
resume In Mexico City 
between Salvadorean govern- 
ment and Farabundo Mart) 
National Liberation Front 
MONDAY: Central Statistical 
Office publishes retaH sales 
(September - final) and credit 
business (September). Meet- 
ings of the European Commu- 
nity Internal market and 
development councils In Brus- 
sels. FT/lmro conference on 
the City in London. CB1 con- 
ference in Glasgow. ABTA 
annual conference in Buda- 
pest 

TUESDAY: US productivity 
and costs (third quarter). 
Nationwide elections in the 
US for all 435 seats in the 
House of Representatives, 35 
of the Senate's 100 seats and 
36 state governors plus local 
officials and referendums on 
local issues. Mr Eduard Shev- 
ardnadze. Soviet foreign min- 
ister. and Mr James Baker, 
US secretary of state, invited 
to meeting in Rome of 23 for- 
eign ministers of the Council 
of Europe- Mrs Margaret 
Thatcher, prime minister, 
attends two-day ministers 
session to conclude dimara 
conference In Rome. 
WEDNESDAY: Department ot 
Energy gives advance energy 
statistics (September). Depart- 
ment ot Employment issues 
Employment Gazette. 

detaiied analysis of 


ing detaiiea analysis 
employment, unemployment, 
earnings, prices and other 
Indicators. Mr V.P. Singh, 
Indian prime minister, faces 
vote of confidence after losing 
his parliamentary majority. 
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FT-ACTU ARIES SHARE INDICES 


c The Financial Times Ltd 1990. Compiled by the Financial Times Ltd In conjunction with the Institute of Actuaries and the Faculty of Actuaries 
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1239 


^48 


9.84 


12,06 


2330 


832 


8.14 

11-73 


1330 


OWs 


42.712032.7 


6.98 

6.64 
709 

7.64 
536 
632 
7.43 
8.33 
906 
735 
436 

4.01 

4.96 

3.25 
302 
5.49 
735 
6.75 

4.70 
836 
604 
3.62 

6.71 
6.15 
5.87 

5.26 

7.02 

5.96 


530 


5.49 


530 


734 

838, 

600 

737 

708 

5.94 

5.43 

7.41 


4.02 

8.91 


5.72 


OaTs 

(MFlU 


20112 


E SL 
P/E 
Ratio 
(Net) 


757 

7.72 
7.67 
737 

1239 

709 

7.02 

428 

6.04 
7.62 

1190 

11.41 

10.47 

14.03 

15.95 

933 

9.04 

9.86 
1131 

8.78 

9.27 

10.45 

8.86 

8.72 
932 

10.34 

7.53 

938 


9.83 


13.27 


11X25 


5.50 


1537 


16.22 

30.96 


8-63 


Not 

1 


2028.0 


xd ad] 
1990 
tfl date 


3187 

40.76 

58.05 

84.91 

58.17 

1545 

1738 

17.02 

1433 

60.27 

3131 

33.61 

2803 

52.68 

5032 

44.58 

22.95 

126.51 

1931 

20.45 

32.16 

22.25 

46.S1 

38.53 

67.29 

26.09 

68.12 

61.84 


32.81 


85.44 


37.07 


32.89 

42.00 

5532 

32.08 

41.94 

12.75 

25.45 

11.83 


25.91 

69.98 


35.66 


Oct 

32 


20503 


Ttu 

No* 

1 


Index 

No. 


68135 

916.49 

(1112.60 

(1765.48 

(154L26 

404.70 

35033 

403.24 

264.91 
(120339 
1173.93 
|l463.81|l 

990.91 |l 
12253.99 
238956 
1117522 

47550 
(283500 
79026 
415.41 
940.74 
90839 
996.99 
{1220.99 
1B1358 
4040.17 
[1943.08 U 1 

M0038 


98136 


U279.62 


I1M7.67 


655.47 

681.28 

,123239 

554.9B 

880.42 

34555 

906.75 

244.41 


994.10 

1105538 


982.49 


Oct 

30 


2033.9 


Wed 

Tw 

Year 

Ott 

, oa 

we 

31 

30 

(approx) 


Index 

No. 


689.71 
933.07 
113087 
2795.40 
155536 
40937 
35236 
39931 
269 A3 
2115.47 

11188.76 
.480.29 
,007.63 

24W.09 

(2198.96 

479.65 

[2868.11 

804.10 

42030 

95128 

898.48 

99727 

1124738 

11842.77 
[1056.05 

.975.11 
150831 U 


993.26 


12275.12 


11098.25 


66439 

69411 

125657 

566.44 
882.60 
345.97 
90832 

243.45 


1100535 

11075.16 


992A7 


Ott 

29 


20623 


Index 

No. 


689.05 

922.56 

(1122.70 

1183935 

(155133 

409.48 
352.62 
396.24 
264.22 

’1129J7& 

317685 

1462.72 

999.79(1 

1224933 

1240339 

1118729 

478.66 

{2844.05 

78630 

41636 

94333 

93632 

983.49 
(1227.84 
[18ZL29 
1 M 6.76 
11984.00 

1484 75 


872.13 

(103633 

8381.43 

&91 

0.00 

0.00 

45635 

36334 

AD-32 


985.70 


K275.9Q 


1091 a 


657.79 
68531 
11245.85 
561.93 
874.46 
339.63 
901 45 
24236 


I996A6Q 

107430| 

I9K.OT 


on 

26 


20633 


Intel 

No. 


024230 

038336 

096.M 

5312 
(3578.92 
769.91 
509.97 
009335 
0493.A3 
0170 JO 
(156127 
2119J4 
1054.07 
0.00 
0815.99 


0118.03 


2134.02 


WQ 3.46 


748.11 

75338 

(1250.45 

63434 

(103987 

399.72 

(U4336 

31632 


■19022 

0363.25 

009454 


Highs and Lows Index 


1990 


Hlgb 


96080 4/1 
ima 3/1 
1621-44 4 a 
275135 4 11 

2044.72 9 A 
502.42 13/6 
505.10 15/6 
515.57 4 A 
403.90 4 /1 
1774A4 3/1 
135783 3/1 
165055 20/7 
1184.41 3 A 
261734 27/7 
2795.49 4 A 
171722 9/1 
625.01 17 H 

'•3853 b! 4/1 
B66J2 13/6 
55457 4 A 
123352 3/1 

1757.73 15/6 
133587 14/6 
1722-31 14/6 
2458.00 4 A 
1290.72 3 A 
2079.08 16/2 
'196135 3 A 


1234.94 3 A 


2528.70 3 /8 


133865 3 A 


869.67 3 A 
918J0 2/2 
1519.19 29/6 
763.09 2 A 
1194.74 4 A 
50282 8/2 
124233 4 A 
35039 4/1 

1323.81 4 A 
1614.04 3 fl 
122683 3 A 


21733 1 2463.7 3 A I 19902 28/9 


Um 


656.43 

81299 

993.11 

176248 

1486.79 

399.79 
347.17 
384.09 

260.41 
110389 

1121.42 
1369 J1 

95938 

(218204 

I2166J0 

1117.43 
470.91 

{2764J6 

690.43 

38839 

93253 

89E48 

94057 

H220.99 

,174024 

1017.41 
182020 
144537 


24/9 

20/9 

24/9 

2/U 

24/9 

24/9 

2/11 

24/9 

aw 

1 A1 

24/9 

6/3 

24/9 

30/4 

24/8 

24/9 

28/9 

28/9 

27/4 

24/9 

24/9 

31/10 

24/9 

1/11 

28/9 

26/9 

1/5 

24/9 


950.55 24/9 


(211134 


106832 28/9 


621 A8 

650.43 

122037 

526.46 

757.70 

31938 

834.72 

233.78 

95431 

1036.92 

96289 


24/9 

29/9 

1/5 

24/9 

24/9 

24/9 

24/9 

1/10 

28/9 

1M. 

24/9 


High 


Since 

Carepilatioo 


1038.07 16/7 P7 

1381.08 16/7 /87 
195130 16/7 /87 
304(180 8/9/89 
2308.22 19/5 /89 

502.42 13/6 /90 
505 30 15/6 /90 
59637 9/10/87 

411.42 13/10/87 
18813318/8/89 
1417.92 4/9/89 
165035 20/7/90 
1220.42 4 /9 /89 
2722305/9 /B9 
2795.49 4 A /SO 
1845.77 8/9/89 
739.48 16/7 /87 

5070A6 5/10/87 
116038 29P/B7 
91432 2 AO/87, 
123332 3/1/90 
179537 17/7 K7 

1545.46 5 AO /87 

1819.46 U/8 f99 
2554.69 12/7 /B9 
(1290.72 3 A m 
207938 16/2/90 
'2087.06 11/7 189 


1273.71 5 /9 /89 
25 2B.70 3/8/90 


136938 16/7 f87 


896 A 7 

91830 

1519J9 

76811 

139936 

54739 

139837 

603.48 


13 AQ /87 

2/2/90 

29/6/90 

29A2/89 

17/7/87 

12 / 10/87 

5/9/89 

mm. 


132331 

1614.P4 

123837 


4 A /SO 

3/1/90 

16/7/87 


Low 


50.71 13/12/74 
442711/12/74 
71.48 2 A2/74 

84.71 25/6 fb2 
1229,01 8 AO/85 

399.79 24/9 /» 
347 J.7 2 Al/90 
49.65 6 A [75 
19.91 6 A /75 
27735 15A/81 
61.41 13/12/74 
69.47 13/12/74 
59.67 11/12/74 
5425 11/12/74 
175 J8 28/5 /80 
5433 9 A /75 
43.46 6 A /75 
5538 6/1/75 
5263 6/1/75 
6266 11/12/74 
58.63 6 A 175 
870J5 4/12/87 
7120 1/12/74 
975.19 10A1/B7 
9030 29/6 /62 
517.92 30A1/84 
182020 1/5/90 
60-39 6 /7 /75 


59-01 13/12/74 
87.23 29/5 tb2 


63.49 13/12/74 


5568 13/12/74 

6244 12/12/74 

44.88 2 A 

43.96 13/12/74 

6566 16/12/74 
31217A/75 

56.01 20/4 m 

3329 17/12/74 

71.12 13/12/74 
97 J7 6 /1 /75 
6L92 13/12/74 


2463.7 3 A /SOI 966.9 23/7 JB4 


FIXED interest 



PRICE 

INDICES 

1 m 

Dor's 

change 

% 

Thu 

Nov 

1 

xdadj. 

today 

xdadj. 
1990 
to date 

1 

Britt* Entrant 
Up to 5 jean 

110.36 

40.04 

116.56 

0.25 

10-49 

2 

5-15 years., 

122.93 

-0.14 


** 

11.95 

3 

Over 15 yeart..-~. 

£223 

-037 

124.45 


9.84 

4 

Irredeemables..—, 

139^1 

-0.13 

13939 

- 

13.46 

s 

All stocks - 

12333 

-0.10 

123.54 

0.09 

21.40 


firiex-UakflJ 

155.91 

■*0.23 

15555 


3.04 

7 

Over 5 years 

139.86 

40.41 

13932 

- 

3.45 

8 

All Stocks 

140.96 

4039 

140.43 


3.42 

4 

Mstae&Uns— 


-0.15 


IB 

9.29 

10 

Prefer®* 

73.16 


73.21 

B 



AVERAGE GROSS 
REDEMPTION YIELDS 

Fri 

Hat 

2 

Tbu 

Nov 

1 

Year 

ago 

(approx^ 

19 

High 

90 

Low 

1 

2 

3 

fflSM IB 


10.52 

10.81 

10.82 

1L44 

1L24 

11.10 

1134 

11.44 

1136 

10.91 

10.01 

9.76 

9.68 

11.20 

10.15 

9.80 

1131 

1036 

9.94 

9.74 

1236 2/5 
11.94 30/4 
1135 30/4 
1338 2/5 
12.45 27/4 
11.98 27/4 
13.67 2/5 
12.76 27/4 
12.27 27/4 
1L83 30/4 

10.16 2 A 
9.58 2/1 

932 2 A 
11.03 2/1 
9.97 2 fl 

9.65 2 A 

11.17 2 A • 

10.17 2 A 
9.78 2/1 

9.66 4/1 

E 

Medium 5 yean 

Coupons 15 yean — 

25 yean - 

High 5 yean. 

Coupons 15 jtjn. 

25 yean. 

Irredeeniahks -t 


bdortJnfcid 

Inflation rare 5% Upto^rn^ 
Inflation rale 5% (her5yrs.. 
lonatk»raielO% Up 105775.. 
Infiatioo rats 10% 0wr5yn.. 

3.9i 

4.33 

2.70 

4.15 

3.99 

435 

2.77 

4.17 

3.72 

3.64 

2.89 

3.47 

5.48 20/7 
4.43 17/10 
• 437 9/7 
4.23 17/10 

3.46 5 A0 
3.60 4 /1 
232 5/10 
3.43 4 /1 

15 

16 
17 

Qt6s& 5yean 

Liaus lSyrari.... 

25 years.... 

1334 

12.86 

1230 

D.37 

12.86 

12.49 

13.62 

12.44 

11.94 

16.70 30/4 
14.48 26/4 
13.89 4 /5 

13.01 15A 
1237 12/1 
1L99 2/1 

Ml 


12.98 

12.98 

10.70 

13.13 5/10 

10.87 2 A 


ffi) 


*^p^P3if ri»y y»l q am 2Q2Q-5; lo am 2028.9: 11 am 20243; Nooo 2027.^; I pm 2026.6; 2 pm 2027.1; Z3Q pm 2027^3 pm 202718; 4.10 pm 2029^/ fa) 328pm 


frwHy sreVs) mr pnaa Best date Bale value 

4B6.00 

Engineering -General 29/l|/|9 

31/12/86 

Conglomerates — - 31(12/86 

Telephone Networks — 30(U/34 

Electroflics — 30/12/83 


486.00 

1968.45 

1114.07 

1114.07 

517.92 

1646.65 


Egnity section or eraup 

Base date 

Ban vain 

Equity action or vow 

Boa date 

29/12/67 

Heatth/Housetald Products.. 
Other Groups 

” 30/12/77 
.. 31/12/74 

261.77 

63.75 

100.00 

128.20 

insurance BroEers 

All other ........... 

29/12/67 

10/4/62 

31/12/75 

30/4/82 

31/12/77 

31/12/77 

30/12/83 

Overseas Traders 

Industrial Group 

31/12/70 
.. 31/12/70 
29/12/67 

" po. Index-linked ............... 

Other Financial 

Food Manufacturing 

114.13 

Preference 

FT-SE 100 Index 


SttHSE 


114.13 

96.67 

100.00 

100.00 

100.00 

100.00 

76.72 

1000.00 


IaAL Jjp, 

(251 and USOCInvotmeot Trust 


LONDON TRADED OPTIONS 


CALLS 


MTS 


OpHrt 


Jm 

tor 

M 

*■ 

tor 

M 

AJJdlm 

440 

32 

49 

SI 

» 

25 

30 

(Mt6> 

500 

M 

29 

3 1 

43 

47 

52 


560 

*1* 

14 


87 

8/ 


ASM 

120 

13 

17 

21 

6 

9 

U 

P124) 

130 

16 

20 

M 

Mr 

10 

12 


140 

4fe 

Vi 

11 

19 

21 

a 

BrtL Map 

120 

Z3 

76 

29 

3 

S 

7h 

PW> 

130 

u 

20 

M 

bh 

u 

12 


140 

10 

lb 

19 

11 

16 

20 

SnKI Bee- 







dna A 

HO 

52 

72 

» 

14 

23 

27 

«7S» 

WO 

» 

46 

60 

38 

4b 

48 


650 

10 

25 

40 

78 

79 

80 

Bote 

280 

43 

55 

60 

4 

e 

10 

rau) 

300 

28 

40 

47 

10 

13 

16 

330 

13 

21 

» 

24 

Z7 

30 

BJ. 

330 

22 

31 

37 

12 

17 

20 

nss) 

3U 

9 

18 

23 

30 

33 

35 


9W 

4 

9 

— 

56 

5 7 

— 

Brtush Steel 

120 

9 

13 

16 

6 

O'* 

U 

C123) 

ISO 

5 

9 

U 

12 

139 

16 


140 

1% 

5 

- 

21 i 


- 

Brt 

1000 

47 

80 

100 

47 

55 

65 

P100M 

UM 

n 

57 

77 

75 

84 

90 


1100 

13 

38 


120 

123 


C 4 Wire 

390 

37 

S3 

63 

15 

22 

28 

ISM) 

420 

22 

39 

4/ 

32 

38 

43 


460 

10 

24 

JO 

62 

63 

67 

Grttpol* 

300 

21 

32 

35 

13 

25 

22 

crxai 

330 

7 

17 

22 

33 

35 

38 


3bQ 

4 

9 

- 

62 

63 

- 

Com. Dart 

420 

4S 

57 

60 

U 

n 

25 


460 

20 

30 

El 

El 

o 

<5 


500 

9 

16 

27 

63 

70 

75 

GO* 

280 

25 

32 

35 

14 

22 

23 

ran) 

3U0 

U> 

20 

30 

21 

33 

3b 


330 

6 

10 

1/ 

43 

55 

5/ 

Grata uu. 

500 

85 

92 

108 

7 

13 

17 

rs 57) 

550 

46 

U 

7B 

19 

31 

3b 


600 

22 

37 

53 

49 

58 

63 

LC.L 

800 

80 

99 

m 

17 

36 

42 

real ) 

WO 

M 

65 

80 

35 

62 

67 


•no 

26 

42 

“ 

6/ 

90 

“ 

KSatUsber 

33a 

60 

76 

_ 

3 

7 

_ 

(*377 1 

360 

40 

59 

60 

13 

18 

23 


390 

21 

37 

<3 

25 

28 

3b 

Ladtoke 

240 

40 

50 

54 

4% 

71* 

11 

t*2L8) 

260 

25 

36 

*1 

12 

14 

18 

280 15*2 

29 

30 

21 

y 

28 

Lad Sear 

460 

SS 

73 

80 

7 

12 

17 

C501I 

600 

30 

48 

55 

23 

27 

34 


HO 

XL 

25 

32 

57 

58 

63 

MAS 

200 

34 

42 

_ 

Vl 

49 

_ 

(*2261 

220 

19 

28 

31 

7 

11 

24 


M0 

9 

17 

21 

19 

20 

23 

SIC 

260 

39 

92 

50 

7 

n 

12 

1*282) 

280 

» 

31 

33 

13 

16 



300 

13 

LJ 

22 

2> 

28 

LI 

Safetay 

MO 

36 

46 

52 

*h 

79 

n 

r30S) 

300 

22 

33. 

38 

10 

14 

u 


330 

8 

□ 

23 

28 

30 

EM 

SMITtes. 

<20 

45 

52 

63 

0 

14 

18 

(*W) 

460 

22 

28 

43 

» 

34 

31 


500 

8 

17 

26 

5B 

60 

62 

OewOnan 

uo 

18 

25 

- 

3h 

S 

- 

1*125) 

120 

11 

IS 

a 

7 

10 

11 

130 

8 

13 

16 

13 

14 

15 


CALLS 


PUIS 


CALLS PUTS 


«74) 


160 25 ZB 32 11 18 25 

100 IS 18 23 25 30 33 


P5S) 


50 

40 


8 ll*j 14 2/) 6 7 

3 *4 9 *>t 10 U 


1*3155 


300 X SB 44 7 14 16 

330 14 22 28 22 27 30 


Barclays 


330 24 38 42 15 25 28 

357 U - - O - - 


fW) 


em> 


600 67 87 u» 13 a 26 

680 37 55 70 32 40 50 

300 32 « SZ 8 12 16 

330 U 25 35 22 28 30 


Blue On* 

won 


BrttfchBK 
(*ZL3 ) 


200 13 24 26 8 15 20 

220 4Jj 15 17 22 25 30 

200 2D 24 31 Zh 7 8 

220 big 12 20 10 14 16 


km ftfc hv am m am 


Mm 

(*140 1 


130 IB 21 

140 U 15 


3 8 11 

8 12 15 


■ | ■ 

EZ 1 

n 

75 

85 

3 

14 

25 

CS 43 ) 

550 

12 

« 

3 

20 

32 

45 

BAA 

360 

9 

29 

40 

M 

23 

28 

MM) 

390 

2 

15 

26 

3 b 

42 

45 

BAT lads 

550 

25 

59 

» 

7 

22 

28 

P 561 ) 

578 

6 


- 

29 

- 

- 

BT* 

280 

12 

» 

39 

7 

10 

16 

C* 286 J 

300 

3 

17 

23 

19 

22 

27 

BHLTrtOrt 

290 

a 


- 

Lb 

- 

- 

C* 2 ») 

260 6 *»U"l 

27 

7199 i 

17 

CtatenSC* 

300 

9 

a 

K 

7 

15 

72 

MOO) 

330 

14 

12 

19 

31 

34 

38 


7 » 

24 

62 

78 

8 

24 

33 

(* 713 ) 

750 

4 

36 

El 

42 

49 

58 

EEC 

180 

619 >t 

22 

5b 

9 * 

13 

(* 182 ) 

200 

1 6 * 

12 

19 

21 

23 

HrtBB 

in 

B 

13 

» 

2 

W 

lib 

ro»> 

200 

1 

5 9 \» 15 % 

2 b 

LASMO 

433 

IB 

_ 


8 

- 

- 

W 41 > 

460 

7 

32 

«S 

25 

30 

37 


uo 

9 

15 

20 

6 

9 

12 

nai 

120 

3 

12 

14 

13 

Z 4 

16 

P.8 0. 

460 

27 

5 * 

64 

8 

23 

34 

1 * 475 ) 

500 

7 

32 

93 

30 

42 

55 

PflUMtW 

naT 

140 15 
160 2h 

20 

91 * 

26 

16 

2 5b 
9 lb 

9 

18 

PMtrftct 

UO 

h 

24 

it 

Kb 

175 


n+> 

200 

h 

1 

*b 95*4 96 1 * 

fttartto 

160 

IB 

27 

30 

1 

4b 

9 

1*194 > 

200 

5 

15 

18 

9 

U 

18 

toad 

140 

20 

28 

34 2h 

7b 

10 

(* 157 > 

160 

S 

16 

23 

7h 

14 

17 

R.TT. 

390 

24 

47 

SO 

5 

17 

27 

P 4 QZ) 

420 

6 

30 

» 

22 

32 

44 

SBBL«tHrt 

330 

30 

43 

58 2 >z 

10 

14 

1 * 356 ) 

360 

9 

27 - 

40 

12 

23 

28 

Teas 

n 

11 

23 

29 

’ll 

7 

9 


2 « 

2 

U 

17 

U 

a 

Tkixi 







Wrttr 

230 

6 

U 

— 

5 

14 

— 

C* 230 > 

Water HU 9 

240 

2 * 

9 

16 

13 

a 

23 



1 J 


— 

50 125 

— 



- 

85 UO 

- 

tote 


Mm 

4m 


to 

Art 


Forum 

20 

1 

2 

- 
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Have you booked your holidays yet? 

There are many to choose from in 
the WEEKEND FT every 
Saturday. 

Make sure of your copy today. 
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INTERNATIONAL COMPANIES AND FINANCE 


Molson looks for further 
international expansion 

By Bernard Simon in Toronto 


MOLSON, the diversified 
Ca n adian brewer, is exploring 
pew ways of expanding in the 
international beer market by 
reviewing its links with Elders, 
the troubled Australian group. 

Molson said yesterday in a 
statement accompanying its 
half-year results that it is “con- 
tinuing to examine" Its 6 per 
cent equity stake in Elders’ 
holding company, Harlin Hold- 
ings, and is “actively reviewing 
its options" for expansion. 

These options go beyond 
Molson ’s announcement last 
July that it was in the early 
stages of on a si gnifican t 
acquisition, which was 
assumed to involve Elders' 
brewing interests, in particular 
Foster's Brewing. 

The company is now under- 
stood to be considering, among 
other possibilities, an exten- 
sion of Its existing North 
American joint venture with 
Elders; purchases of specific 
Elders brewing assets; and a 
three-way alliance with Elders 
and Asahi Breweries of Japan, 
which last month bought a 19.9 
per cent stake in the Austra- 
lian company. 


THAI Airways International, 
the state-controlled national 
airline, is likely to be 
privatised within three to nine 
months, according to airline 
nffiniaig and industry analysts 
in Bangkok. 

The airline’s executive 
board, bowing to pressure from 
Thailand’s Finance Ministry, 
which holds 99.3 per cent of the 
airline, approved an initial 
public offering earlier this 
week. 

Under the privatisation plan 
the airline, which has regis- 
tered and approved capital of 
3bu baht ($l09m), is likely 
to sell an initial tranche 
of lbn baht to the general 
public. 


Molson and Elders are cur- 
rently joint shareholders in 
Molson Breweries. Canada’s 
largest brewer. But Molson 
was forced to review its inter- 
national expansion strategy 
last month when Asahi 
emerged as a partner and 
stakeholder in Elders. 

Molson posted a 14 per cent 
advance in earnings for the 
three months to September 
1990. Net income before 
extraordinary items rose to 
C$38.7m (US$33 J2m). or C$L08 a 
share, from C$34. tin, or C$1. 04 
a share, a year earlier. Last 
year's bottom line was boosted 
by a C$6 l.9m extraordinary 
gain. Revenue rose fractionally 
to C$676.6m. 

Earnings for the first six 
months of the current fiscal 
year rose by 8 per cent to 
C$75.7m. 

Despite a small decline in 
total beer consumption, Mol- 
son Breweries operating 
income climbed by 11 per cent 
The company ascribed the 
improvement to savings which 
flowed from last year’s merger 
with Elders-owned Carling 
O'Keefe Breweries. 


In preparation for the issue 
Thai Airways officials, includ- 
ing its president. Veera 
Kitjatorn, visited the stock 
exchange of Thailand earlier 
this week. 

The airline has still to 
choose its financial advisers 
for the flotation. Five interna- 
tional merchant hanks, includ- 
ing at least one from the UK, 
are understood to have put for- 
ward proposals. 

Thai Airways reported first- 
half revenues of $921m or 10.5 
per cent hi ghpi* thaw thp game 
period last year and pre-tax 
profits of $l62m, a 17 per cent 
increase over the the same 
period last year and a record 
six-month profit for the 


Molson Breweries has a 5L6 
per cent share of the Canadian 
beer market and is the third 
largest supplier of imported 
beers to the US. Molson’s beer 
sales in the US jumped by 17 
per cent in the past six 
months, thanks largely to the 
launch last May of Foster’s 
brands. 

Beer accounts for more than 
two thirds of Molson’s profit 
The company also controls 
Diversey. a leading interna- 
tional supplier of cleaning 
equipment, and Beaver 
Lumber, a retail building sup- 
plies 

Molson disclosed in July that 
it had sunk C$135m into Har- 
lin, including C$45.4m in 
equity and C&Om in the form 
of a subordinated note. It lias 
also provided a C$97m loan 
guarantee. 

The company said yesterday 
that it has incurred extra debt 
to finance its shareholding in 
Harlin. 

Molson raised C$293m 
through an equity and deben- 
ture offering last July to help 
finance its proposed acquisi- 
tion. 


airline’s 30-year history. 

The carrier’s second half per- 
formance is, however, likely to 
be depressed by the rise in oil 
prices and the government’s 
determination to hold down 
domestic air fares. 

The privatisation plan is cru- 
cial to the airline’s proposals 

for aquiwiing anil u pdating I to 

fleet which currently com- 
prises 58 aircraft. Over the 
next five years the carrier 
expects to spend about lOObn 
baht on buying new aircraft. 

With public sector borrowing 
capped at $1.5 bn a year the air- 
line’s expansion plans would 
be extremely difficult to 
achieve without access to the 
equity markets. 


Profits at 
Perrier more 
than double 
in first half 

By William Dawkins 
in Paris 

SOURCE Perrier, the French 
producer of mineral waters bit 
by a contamination scare last 
February, yesterday unveiled 
more than doubled first-half 
profits, thanks to a one-off 
gain from the sale of its soft 
drinks division. 

Turnover at the group, 
which is also France’s largest 
supplier of Roquefort cheese, 
fell slightly to FFr8.3bn in the 
first six months of the year, 
from FPr8.5bn In the same 
period of 1989, on which net 
profit rose to FFr856m <$169m) 
from FFr397m. 

The profit comes after an 
exceptional FFrlbn capital 
gain on the sale of most of 
Perrier’s soft drinks brands to 
Cadbury Schweppes, plus the 
nnqnantlfied extra cost of 
destroying 160m bottles of 
mineral water following alle- 
gations of benzene contamina- 
: tion, for which Perrier made a 
FFr435m provision in last 
year’s accounts. Overall, 
exceptional gains rose from 
FFrl30m to FFr764m in the 
fust half. 

The benzene crisis has hit 
consumption of Perrier outside 
France, where sales of the 
sparkling mineral water fell 
by 14 per cent in the first half; 
while domestic sales of the 
group’s top brand have contin- 
ued to rise at 10 per cent, in 
Hue with recent years. Volume 
sales of the Perrier brand in 
the current half will be 20 per 
cent to 25 per cent below sales 
in the same period of last year, 
forecast the group, which did 
not give details of its divi- 
sion's profits. 

Overall sales of mineral 
water, including other Perrier- 
owned brands such as Volvic, 
Contrex and Saint-Yorre, rose 
from FFr4. 3bn to FFr4.6 bn. 
Turnover in the cheese divi- 
sion, including Roquefort, 
Cantal and Saint Nectaire 
among others, was stagnant at 
FFrZ.fibn, on which, an 
nnqnantlfied loss was bmHp 


Thai Airways poised for sell-off 

By Paul Taylor, Asia Business Correspondent, in Bangkok 


Loews income 
leaps 48.5% 

LOEWS Corporation, the New 
York-based property, hotels, 
cigarette, insurance, oil dril- 
ling and watches conglomerate 
that also holds a key stake in 
CBS, the television network, 
yesterday unveiled an impres- 
sive 4&5 per cent leap in net 
inco me for the third quarter, to 
$ 271 - 2 m. writes Alan Friedman 
In New York. 

The profits rise, which trans- 
lates into earnings per share of 
$3.69 (against $2.43 a year ago), 
sent the company’s share price 
up $3% yesterday morning to 
$79 ‘A. 

Third quarter revenues were 
$&3bn, against $&8bn. 


Afrox improves slightly to 
overcome slowing economy 

By Philip Gawith in Johannesburg 


AFRICAN Oxygen (Afrox). the 
gas manufacturer controlled by 
the BOC group of the UK, 
overcame a slowing economy 
to record significantly 
Improved profits In the year 
ended September 199a 

Turnover rose by 2AJ1 per 
cent to R9034hn ($355m), trad- 
ing profit was up by a s imilar 
margin to R184.4m and attrib- 
utable profit rase by 29.2 per 
cent to R66-75m (R5L68m). 

Mr Peter Joubert, chairman, 
said that the group bad paid 
great attention to operating 


efficiencies as reflected in debt 
ors and stock, levels which- 
were at almost the same rand 
value as in 1989. 

Net interest payments 
almost doubled to R30.7m 
reflecting higher interest rates 
and expansion, mainly in the 
gases business. 

Mr Joubert said the compa- 
ny’s current expansion phase 
would continue with the 
majority of capital expenditure 
going towards upgrading plant 
and facilities in the gases busi- 
ness. 


Japan Airlines 
declines 2 % 

JAPAN Airlines announced a 2 
per cent decline in pre-tax 
profits to Y53.6hn ($41 0m) for 
the six months to September 
30, despite a 10.7 per cent rise 
in sales to Y592l9bn, writes 
Kmikn Te raao no. 

Operating profit fell 14 per 
cent to Y54.5m reflecting an 
increase in costs, especially in 
jet feel, aircraft maintenance 
and aircraft leases. After-tax 
profit grew 19 per cent to 
Y29^bn. 

Revenue growth reflected 
the popularity of increased 
non-stop services in 
operations. 


Adsteam shares plummet in 

By Kevin Brown in Canberra 


THE ADSTEAM group of 
companies controlled by Mr 
John Spalvins took a further 
severe mauling on the Austra- 
lian Stock Exchange (ASX) 
yesterday as concern over the 
group’s debt and complex 
shareholding structure 
continued to mount. 

Adelaide Steamship, the 
main company in the group, 
dosed at 67 cents, above its 
low for the day of 45 cents, but 
down 68 cents on the closing 
price two days ago. The shares 
peaked at A$10.50 last 
year. 

Analysts said the virtual 
free-fall in the share price 
showed the market was unim- 
pressed by plans announced by 
Mr Spalvins (pictured) earlier 
this week to simplify the share- 
holding structure of the group 
and refocus its activities 
around its Wool worths and 
David Jones businesses. 

The shares have been falling 
for several months following 
critical reports by Australian 
analysts, and an analysis of the 
group’s structure and asset 
value by Sir Ron Brierley, the 
New Zealand entrepreneur. 


Adelaide Steamship 


Share price (Australian $) 



Australian Ratings, the local 
ratings agency, has also con- 
tributed to the uncertainty sur- 
rounding the stock by indicat- 
ing that it is reviewing the 
debt profile of some Adsteam 
companies, and may down- 
grade their credit ratings. 

“We have got something of a 
panic occurring in relation to 
the whole Adsteam group." 
said Mr George Sutton, a 
senior analyst with BZW Aus- 
tralia. “There has been a 



build-up of negative senti ment 
coining from various quarters 
and the cumulative effect has 
impacted very dramatically on 
the market.” 

Mr Sutton said the market 
appeared to have lost confi- 
dence in the Adsteam group, 
which is controlled by Mr Spal- 
vins through a complex net- 
work of minority sharehold- 
ings and joint venture 
agreements. 

The group does not produce 


Profits plunge at French airlines 


By William Dawkins in Paris 

TWO FRENCH airlines have 
both announced a collapse in 
profits just a few days after tiM 
European Commission gave 
Air France clearance to take 
them over. 

Union des Transports 
Aerie ns (UTA), which flies 
routes mainly between France, 
Asia and Africa, yesterday 
reported a steep fall in net 
profit to FFr8 im ($i6m) from 
FFr2 04m in the first six 
months of the year, on revenue 
np to FFr3-34bn from 
FFr3.05bn. It attributed the 
profits decline to start-up 
losses on new routes between 
the French provinces and New 
York. 

This came a day after Mr 


Pierre Eelsen, chairman of Air 
Inter, the monopoly internal 
airline, warned ins staff coun- 
cil that he intends to resign 
because he “held different stra- 
tegic views” to those of Mr 
Bernard Attali, chairman of 

Air France. 

The national carrier, which 
also made a loss in the first 
half of 1990, acquired both air- 
lines at the turn of the year, 
but had to await the Commis- 
sion’s agreement to consum- 
mate the deaL 

Mr Eelsen had wanted to 
maintain the autonomy of Air 
Inter, contrary to the wishes of 
Air France, which wants to 
pool some of the three airlines’ 
activities to reduce costs. 


This is part of an economy 
drive and spending freeze 
announced by Air France in 
September. 

Although profitable, Air 
Inter has been dogged by a 
series of strikes, which had 
helped encourage the govern- 
ment to accept the Brussels 
Commission's demands to open 
up more routes to private com- 
petitors, the main condition for 
aUowing the Air France take- 
over. 

Among possible successors 
to Mr Eelsen are Mr Jean-Cyril 
Spinetta, head of the private 
staff of Mr Mir»hai Delebarre, 
the transport minister, or Mr 
Jean-Didier Blanchet, manag- 
ing director of Air France. 


Losses continue at Data General 

By Louise Kefioe in San Franciso 


DATA GENERAL, the 
struggling US mini-computer 
manufacturer, reported lower 
sales and continuing losses for 
its fourth quarter. Including a 
charge to cover 2,000 layoffs in 
August which reduced the 
company’s workforce by about 
17 per cent 

Net losses for the quarter 
were $89-3m, or $233 a share, 
including the $71.7m charge. 
This compares with a net loss 
of $84. im, or $SL86 a share - 
including a restructuring 
charge of $80 Jba - in the cor- 
responding period a year ago. 

Revenues for the quarter 
were $30&5m, down more than 
13 per cent from last year's 
fourth-quarter revenues of 
$357.1m. 


Data General, like many of 
its competitors, is shifting its 
focus from proprietary soft- 
ware and hardware toward 
“ open systems” co mpu t er s that 
conform to industry standards 
anil nan shar p data soft- 
ware with computers from 
other manufacturers. 

Mr Ronald L. Skates, P sti 
General president, said: “While 
overall revenues were down, 
compared to last year’s record 
fourth quarter, we continue to 
see substantial revenue gains 
from our AVliON family,” a 
line of “open systems” prod- 
ucts introduced by the com- 
pany last year. Revenues from 
the new product line were 
more than $10fen in fiscal 1990, 
he said. 


For fiscal 1990. the company 
reported a loss of $139.8m, or 
$4.65 a share, including the 
$7L7m restructuring charge. 
For fiscal 1989 the company 
reported a loss of $U9.7m, or 
$4.10 a share, in cluding the 
$niw wtf niriinlng charge^ 

. Revenues for fiscal 1990 were 
$L22bn against $L31hn the pre- 
vious year. 

• IBM is committe d to the ; 
development of open computer 
systems, a strategy it has pur- 
sued in response to customers* 
needs to link its products with 
non-IBM machines, according 
to a company exec uti v e. Rat- 
ters reports. "We’ve made an 
enormous investment in this 
market,” said Mr James Canna- 
vino, vice-president, systems. 


WORLD COMMODITIES PRICES 


Sydney 


consolidated accounts, but it is 
believed to have debts of 
around A$6-2bn (US$4£6ira). 
principally to Westpac. the 
National Australia Bank and 
the Commonwealth Bank, 
three of Australia’s main trad- 
ing banks. 

The banks are understood to 
have pressed Adsteam to try to 
mim the markets through a 
major disposal, such as the 
sale of the up-market David 
Jones department store group. 

The banks are said to be 
unwilling to force the group 
into receivership because of 
the danger of inflating their 
own portfolios of bad debts and 
non-performing loans. The 
banking sector is thought to 
have total non-performing 
loans of more than A$15bn. 

• Fart of Howard Smith, an 
Adsteam associate company, is 
being offered for sale through a 
tendering process. The tender 
ciftws on November 16. 

The 42.3m shares, 31 per cent 
of Howard, which is a ship- 
ping, distribution and heavy 
engineering company, are 
owned by Petersville Sleigh, 
another Adsteam associate. 


Mitsubishi 
Motors in 
32.6% jump 

By Ian Rodger in Tokyo 

PRE-TAX profits erf Mitsubishi 
Motors (MMC), the company 
talking about a production 
tie-up in Europe with Volvo of 
Sweden, jumped 32.6 per emit 
in the six months to September 
30 to a record Y2fi.l8bn 
($200m). 

The company also had 
record sales of YUK&Sbn, up 
124 per cent With the outlook 
continuing to be favourable, 
the directors have decided to 
raise the annual dividend to Y6 
per share from Y&5 per share, 
with the increase coming in 
the Y3 interim payment. 

MMC officials attribu ted the 
double digit rises in sates ami 
profits to an 1L3 per emit rise 
in unit sales of new can in the 
domestic market as well as the 
favourable Impact of the yen’s 
decline against the dollar. Net 
income surged 29.4 per cent to 
Yl21bn. 

The company has reduced its 
pre-tax profit forecast far the 
foil year from Y55bn to YSZbn, 
but the new figure would rep- 
resent a 25L5 per cent ga in on 
last year’s result. 

MMC is in taffae only with 
Volvo regarding a possible 
Dutch car production Joint ven- 
ture, said Mr Bunji Date, an 
MMC vice-president. 

Asked whether MMC is still 
in talks with a number of 

Riiwtpwm car wiafcum hv4nrifng 

Volvo, or just with Volvo, Mr 
Date said MMC was not talking 
to more than one carmaker. 

MMC said In October it was 
bolding talks with a number at 
European car makers. 


WEEKLY PRICE 
CHANGES 

Latest 

prices 

Change Year 
on week ago 

High 

1990 

Low 

1990 

Gold per troy az_ 

$376.00 

+3.00 

£38025 

$42025 

$345.75 

Silver Per troy oz 

216.70P 

+ 1.05 

332. 2Qp 

323.50p 

213.850 

Aluminium 99.7% (cash; 

51877.5 

-85 

*1725 


$1380.0 

Copper Grade A (cash) 

£7347 

-60.5 

£1638 

£1747.5 

£1304.5 

Lead(cash) 

£371.0 

-1 

£464.0 

£790 


Nickel (cash) 

S8850 

-250 

$10125 

S1137S 

$6075 

Zinc SHG (cash) 

51293 

-42-5 

*1455.0 

$1869 

$1250 

Tin (cash) 

$6200 

-10 

$7180 

$7020 

$5785 

Cocoa Futures (Mar) 

£698 

-25 

£689 

£967 

£822 

Coffee Futures (Jan) 

£589 

+ 11 

£686 

£757 

£548 

Sugar (LDP Raw) 

S2B1.2 

+ 12.4 

$363.2 

$386.4 

$241.7 

Barley Futures (Jan) 

£117.40 

-0.10 

£109.35 

£117.75 

£103.45 

Wheat Futures (Jan) 

£119.35 

+ 0.45 

£111.75 

£123.45 

£111.00 

Cotton Outlook A Index 

83.50c 

+ 1.10 

84.0c 

92.70C 

73.70c 

Wool (84s Super) 

406p 

-2.00 

596p 

5B0p 

408p 

Oil (Brent Blend) 

S34.05y 

+ 1.10 

$18.90 

$39,175 

*15.575 

Pw tonne unless otherwise staled. lUnqiwted. p-poncaikg. c-cwto m. ^December j 


London Markets 


SPOT HARK STS 

Crude all (par barrel FOB) 


-1- or - 

Dubai 

Brent Blend (dated) 

Brent Blend (December) 
W.T.L (I pm eat) 

S30 .15-O25y -0.50 
536.10620 -050 
534.004.10 -0.60 
S34.404.45y -1.00 

09 products 

(NWE prompt delivery per forme CJf) 

+ or- 

Prom turn Gasoline 

Gas OH 

Heavy Fuel Oil 

Naphtha 

Patra/ourn Argus Estimates 

S358-363 

S317-3I9 

S129-132 

5317-320 

-6 

-69 

-1 

-12 


Other 


+ or - 

Gold (per troy 02)4 

53704)0 

-4J6 

Silver (per troy oX)+ 

418c 

-100 

platinum (per troy or) 

5424.50 

-10-0 

palladium (par troy 02} 

594.25 

+ 1.25 

Aluminium (free market) 

SI 90S 

-40 

Copper (US Producer) 

119c 

-3% 

Used (US Producer) 

50c 


Nickel (Iroo market) 

413c 

+ 11 

Tin (Kuala Lumpur market) T6.4Gr 

4L08 

Tin (Now York) 

2B0C 

-TOO 

Zinc (US Prime Western) 

70C 


Cattle (live wslgnyt 

103.07p 

+ 0.70* 

Shoap (deed welghQt 

143.16P 

+ 928- 

Pigs (live wolghOt 

72. top 

+441* 

London daily sugar (raw) 

S281.2q 

+ 9.40 

London daily sugar (white) 5306 Oq 

+380 

Tate and Lyle espori price 2243.50 

+ 5.00 

Barley (English food) 

Eiiajsv 


Maize (US No. 3 yellow) 

Cl 68. 00 


Wheal (US Dark Northern) 

SS7 


Rubber (Dec)W 

S0.75P 

-050 

Rubber (Jan)W 

GI.OOp 

-050 

Rubber <KL RSS No 1 Nov) 240.0m 

-a so 

Coconut o«r (Philippines)*) 

saasw 


Palm Oil (Malaysian^ 

S3 TO, 


Copra (Philippines >4 

S212-5* 


Soyabeans (US) 

£1390 

-0.50 

Cotton ‘A* Index 

83.50c 

+0.45 

Wool cops (64s Super) 

406p 



£ a tonus unless otherwise staled, p-pence/kg. 


c-eenla/lb. T-firvQQrtJVo- q-Wo-TOoc. t-Jan. u-OeU 
Dec v-Nov. w-Oec/Jan z-Jan/Mar y-Doc. tMeat 
Commission average lots lock prices. * change 
from a week ago. WLontfon physical marital. 
5CIF Rotterdam. + Bullion market dose. m-Ma- 
layafan cents/kg. 



- London POX 

(5 per tame) 

Rra 

Close 

Previous 

High/Low 

Dec 

222.00 

225.00 

223.00 

Mar 

215.60 

21800 

21930 214 00 

May 

216.00 

218.80 

219.40 215.40 

Aug 

21 a. 00 

221.00 

221 00 218.00 

Oct 

218.00 

221.00 

221.00 217.60 

Dec 

21 BOO 

219-00 

220.00 

WMto 

Close 

Previous 

High/Low 

Dec 

303.0 

3025 

3035 302.0 

Mar 

301 0 

301.0 

302.7 3005 

May 

301.0 

300-5 

3015 2995 

Aug 

304.0 

3045 

3055 3025 

Oct 

287.0 

287-5 

2885 2875 

Dec 

280 

2845 

2845 

Mar 

285.0 

285 0 

2W5 


Turnover Raw 1876 (1731) tote at 90 tomes. 
White 619 (726) 

Pena. White (FFr per tonne): Dec 1512 Mar 1515, 
May 1512. Aug 1530. Oct 1461 


CWOOMt - IW S/barrel 


Latest Previous Htph/Low 


Dec 

34.05 

34.85 

345S 3355 

Jan 

33. BO 

3125 

32.75 3220 

Feb 

31.00 

32.00 

31.10 31.00 

Mar 

30-00 

2955 

3050 3050 

May 

27.75 


27.75 

JPE Index 34.78 

33.74 


Turnover: 8284 (9992) 

OASC 



3/tofHM 


Latent 

Previous 

High/Low 

NOV 

30200 

307.00 

30550 297.75 

Dec 

28850 

296.75 

2S4.00 29450 

Jan 

' 279.00 

287.00 

28250 27550 

Feb 

263.00 

270.00 

287.00 292-00 

Mar 

248.00 

25750 

233.00 24850 

Apr 

233.00 

242.00 

241.00 23350 


Turnover 3828 (8775) tote of 100 tonnes 


Nutmogs/Mace- the Joint marketing group 
established in Menado tost mo n th has bean 
abolished already reports Msn-Producton. 
Tim market did not realty show a reaodan. 
Price levels stabilised. Mace spot USS2950 
a tonne, oitoar 52,700. shipment USI0. 
Shrivels spot 51.700. aftoel 51.650. shipment 
51.575. bwp spot 51.100. aftam 31.090. 
Plmonto* some business ms done at 51.550 
afloat Vera a spot 52.800. shipment Now 
Dec $£200. Jan/Feb S2.0S0. kor a spot 
52,450. shipment Nov/Dec $2,050. Jan/Fab 
52.000. 



- London POX 

Vtonne 


Ctoee 

Previous 

Hlgh/Low 

Dec 

882 

655 

882 849 

Mar 

898 097 

706 690 

May 

728 

725 

733 722 

Jul 

760 

700 

756 748 

Sep 

774 

774 

777 771 

Dec 

901 KQ 

006 BOO 

Mar 

827 

827 

830 827 


Turnover 2057 (4502) iota at 10 tonnea 
ICCO Indicator prices (SDRs per tome). OaRy 
price tor Nov i 887.08 (864.78) 10 day average 
tor Nov 2 865.74 (894.31) 


com 

EB - tendon rex 

E/fonne 


Ctoee 

Previous 

Hlgh/Low 

Nov 

589 

575 

573 984 

Jan 

539 

599 

594 582 

Mar 

569 

577 

577 566 

May 

579 

60S 

588 579 

Jul 

505 

603 

604 60S 

Sep 

615 


B16 613 

Nov 

630 

636 

635 630 


Turnover. 5665 (6963) tote ot 6 tonnes 
ICO indicator prices (US cents per pound) for 
Nov i: Comp, daily 7122 (7294). 15 day average 
73.36 (7351) 


POTATO* — am E/lonne 



Ctotte 

Pravtous 

High/Low 

Apr 

1455 

W2JS 

1455 1435 


Turnover 177 (94) (tea ot 40 tonnes. 


SOYAMXAL - 

M-reo 

t/torme 

Close 

Previous 

Hlgh/Low 

Feb 121.00 

12150 

12150 

Jun 12350 

124.0Q 

12350 


Turnover 87 (172) tote of 20 tonnes. 


FsaxoHT nmiMS - mat 

■ 810/Indes point 


Close 

Previous 

Hlgh/Low 

Nov 

1320 

131B 

1330 1320 

Jan 

1280 

1290 

1286 1200 

Apr 

1230 

1235 

1230 

Oct 

1180 

1177 

1180 

BF1 

1312 

1311 



Turnover 71 (188) 


GRAMS 

1 - are 


C/tonna 

Wheel 

Close 

Previous 

Hlgh/LO* 

Nov 

11450 

114.75 

115.00 11450 

Jan 

1*955 

119-25 

119.60 119.40 

Mar 

12350 

123.10 

123.40 12X16 

May 

129.60 

12X50 

12X70 12650 

Barlay 

Close 

Previous 

fflgh/Low 

NOV 

11X60 

11355 

113.60 11X50 

Jan 

117-40 

11750 

11750 11750 


Turnover; Wheat 217 1293). Barley 33 (0). 
Turnover lob of 100 tonnes. 


pros 

- era 

(Cosh SaUemerfl) p/kg 


Close 

Previous High/Law 

NOV 

104.5 

1945 194.0 1935 

Jan 

1315 

1915 


Turnover 25 (27) lots at 3490 kg 


(Prices supphsd by Amalgamated Metal Trading) CRU0E ML (Light) 42*00 US gaHa Sfbarrei 



Close 

Previous 

Hlgh/Low 

AM Official 

Kerb close Open Interest 

Msmlnlten. 98.7% purity (S per tonne) 



Tate) dally turnover 31586 tots 

Cash 

3 months 

1875-00 

1709-10 

191X8 

1722-4 

1905/1880 

1720/1690 

1905-10 

1715-7 

1717-8 71.792 tote 

Copper. Grade A (C per tonne) 



Total dairy turnover 22.781 lots 

Cash 

3 months 

1348-8 

1338-8 

1327-9 

13188 

1848/1830 

1338/1820 

1331-2 

1321-2 

1330-7 110/978 lots 

Lead (£ par tonne) 




Total dally turnover 2383 tote 

Cash 

8 ROOM 

370-2 

374-5 

36870 

37X3 

3095/300 

375/371 

389MB 

371-2 

37X4 10880 tote 

MeJtel (3 per tonne) 




Total dally turnover 1.003 lots 

Cash 

3 months 

8825-75 

8375-400 

8675-725 

8300-10 

8960/8825 

8300/8360 

0900 

8475-500 

8375400 7.736 tote 

Tin (S per tonne) 




Total dally turnover 878 tote 

Cesh 

3 ■ IMS ill >9 

6190-210 

8190400 

G2TW0 

B2S040 

6190 

6210/8100 

8180-90 

616580 

6190-5 8.603 tote 

Zinc, Special Mgb Grade (5 per tonne) 



Total dally turnover 3485 lots 



Latest 

Previous 

Hlgh/Low 


Dec 

3450 

35.17 

3450 

3457 

Jan 

3X38 

3450 

3X35 

man 

fob 

31-90 

3X40 

32.10 

3155 

Mar 

30-50 

3155 

30.70 

3X20 

Apr 

2950 

29.85 

28.4S 

29.15 

May 

2959 

2X35 

28.45 

MJQ 

Jun 

27-60 

2350 

27.7S 

2750 

Jul 

28-75 

2750 

9K fta 

28.70 

Aug . 

26-50 

28.70 

2850 

28.15 

HEATING 09.42500 US gatte. centeAlS galls 


Latest 

Previous 

KglWLtM 


Jan 

8925 

9051 

9010 

8870 

Feb 

8725 

8821 

8860 

8700 

Mar 

8350 

6506 

8420 

8325 

Apr 

7926 

8106 

9000 

7825 

Ju* 

7275 

7431 

7360 

7275 

Aug 

7305 

7446 

7305 

7300 


Chicago 


SOYABEANS 5J0Q0 bo min; cante/HOlb bushel 
Close Previous Hlgh/Low 


Cash 1292-4 
3 months 1200-2 


12BX6 

1288-90 


130071290 


1290-3 

1290-2 


COCOA HJ tonnetcSflonnas 


1292-3 


18,900 tote 


LME Closing C/S rates 
SPOT; 1.9543 


3 months ; 13277 


6 morrffWT 1.9034 


9 months; 13 848 


GoM (One oz) 5 price 


C equivalent 

Close 

375 -376V 


192 <4-192*4 

Opening 

379%-3B0*4 

196-19512 

Morning fin 

379.75 


194594 

Afternoon fix 377.60 


193570 

Day s Mg n 

390 *4-560 V 



Day’s low 

375-375*2 



Cabs 

3 priew 


C equivalent 

Mapioloof 

385390 


197-200 

Britannia 

386-390 


197-200 

US Eagle 

385-300 


197-200 

Angel 

385-390 


197-200 

Krugerrand 

375-378 


192-194 

New Sov. 

91-93 


4612-471* 

Ofd Sov. 

9+es 


461l-471a 

Noble Plat 

4295S-43&45 

22a 1022355 

saver fix 

p/fine 0 x 


US cts equlv 

Spot 

216.70 


42350 

3 month* 

22450 


431.45 

8 months 

23150 


439.90 

12 months 

244.10 


456-45 

TltAOfiD omows 

coffee 

•Ian 

Mar Jan Mar 

650 

48 

76 

11 B 

aoo 

20 

«3 

33 26 

650 

7 

22 

70 56 

Coen 

Dec 

MM 

DOO Mar 

850 

65 

73 

3 28 

700 

28 

40 

16 52 

750 

9 

31 

47 84 

Brant Crude 

Dec 

Jon 

Dec Jan 

3000 


310 


3050 



375 

3100 


270 



New York 


GOLD 100 tray ozjS/troy etc. 


Cioee Previous Hlgh/Low 


NOV 37*4 581-5 0 0 

DSC 37X0 333.1 382.0 376.1 

Jan 380.0 335.1 0 O 

Fab 381.8 387.0 3880 3802 

Apr 3853 3805 3800 384.0 

Jun 389.1 3943 392-2 388.0 

Aug 392.7 3800 392.7 3800 

Oct 3908 402.0 0 0 

DOC 4005 40M 400.0 0 



Ctoee 

Previous 

High/Low 


Dec 

1147 

1161 

1179 

1145 

Mar 

1211 

1222 

1239 

1210 

M*y 

1248 

1283 

12BQ 

1249 

Jul 

1283 

7287 

1310 

1298 

Sep 

1315 

1329 

1340 

1325 

Dec 

1354 

1308 

0 

0 

Mar 

1389 

1403 

0 

O 

COmE "C 37500KM; canteribe 

. 


Close 

Previous 

High/Low 


Dec 

88.70 

8845 

8950 

8850 

Mar 

9250 

0250 

9350 

9250 

May 

94.75 

9455 

8350 

94.70 

Jul 

98.00 

9750 

9750 

9650 

Sep 

9658 

99.10 

9950 

8850 

Dec 

102-25 

101.15 

102.75 

10220 

Mar 

10350 

10580 

0 

0 


No* 

592/4 

506/0 

589/4 

092/0 

Jsn 

608/2 

612/4 

616/0 

609/0 

Met 

824/2 

627/0 

630/4 

82314 

May 

637/2 

639/4 

642/4 

837/0 

JU) 

646/6 

64W2 

852/4 

WB/4 

Aug 

645/4 

648/2 

651/0 

645/0 

Sep 

62810 

625/0 

629/0 

eaao 

Nov 

616/9 

6 15/4 

817/4 

815/0 

SOYABEAN OB. COJOOO lbs; cetMAb 


Ctoee 

Previous 

Hlgh/Low 


Deo 

2154 

Z1.BS 

21.77 

2191 

Jsn 

215 4 

2155 

22.02 

2194 

Mar 

2250 

22-40 

2250 

2250 

May 

22.72 

2295 

2298 

22.72 

Jul 

2299 

23.10 

23.10 

2299 

AOO 

23.03 

2304 

23.10 

2393 

Sep 

2255 

22.95 

2295 

93 ns 

Oct 

2295 

22.65 

22.65 

0 

SOYABEAN MEAL TOO tons; 5/ton 


CtoM 

Previous 

ffigh/Lovr 



SUGAR WOULD TV 112.000 lbs; cents/lba 


Dec 1902 1803 1823 100.1 

Jen 182.6 1823 184.8 1823 

. Mar 18X9 186.8 188.0 1883 

May 1883 1883 1903 1883 

Jut 1913 101.1 1925 19U) 

AU0 1913 1913 1923 1913 

Sep 1883 188.5 1903 1883 

Oct 1843 18*3 1853 1843 

Dec 1852 184.7 1853 1843 

MAKE 5.000 bu min; cents/SOb bushel 


PLATINUM SO troy OE S/troy cz. 



Close 

Previous 

Hlgh/Low 


Jan 

4219 

436.7 

4259 

4219 

Apr 

4209 

4409 

429.5 

4289 

Jul 

4339 

445.7 

4359 

4319 



Close 

Pravtous MWi/Low 

Mar 

0.71 

0.73 

991 

897 

May 

9.70 

8.77 

992 

990 

Jul 

990 

9.77 

091 

9 60 

Oct 

9169 

9.76 

990 

0.64 

Mar 

9,77 

093 

0 

0 



Close 

Previous 

Hlgh/Low 


Dec 

230/2 

22m 

232/0 

230/0 

Mar 

240 <2 

239/4 

241/4 


May 

248/8 

V&2 

2*8/0 

246/0 


251/8 

250/6 

2S2ZB 

2SV6 

Sep 

250/4 

243/0 

252/0 


Ooc 

251/2 

2*9/4 

262/0 

248/8 

Mar 

2S7/4 

256/0 

0 

0 


WHEAT 5300 bu min; c enls / 6 0 l tM «—*-!rt 


COTTON 60300; centaribs 


seven 5,000 troy oe osnta/troy ox. 



Close 

Previous Hlgh/Low 

Nov 

4169 

423.0 

0 

0 

Doc 

4W9 

4269 

4249 

4109 

Jan 

420.5 

427.8 

O 

0 

Mar 

4279 

434.6 

4339 

*28.0 

May 

4339 

4409 

4369 

4329 

Jul 

4 399 

447.0 

440.0 

4399 

Sop 

445.7 

453.3 

4479 

4479 

Dec 

454.4 

4029 

4599 

4509 

Jan 

4569 

464.8 

O 

0 

Mar 

463.8 

471.4 

0 

0 

HIGH GRADS COPPEH 2S900 Rn; cents/lba 


Close 


Hlgh/Low 


Nov 



11790 

1 15.00 



11390 

110.00 

113.70 

-lan 


11290 

11390 

11X00 

Mar 

111.60 

100.70 

17290 

10990 

Apr 

11Q9S 

10890 

0 

0 

May 

10690 

10795 

10990 

10990 

Jun 

109.20 

107.40 

0 

0 

Jul 

108.40 

10890 

0 

0 

Aug 

107.70 

10595 

a 

a 

Sep 

107.00 

105.10 

0 

a 



Ctoaa 

Previous Htgh/Law 


Deo 

7492 

74.79 

7&17 

74.00 

Mar 

7491 

7490 

75. tO 

74.70 

May 

7595 

7590 

75-25 

7496 

Mar 

8790 

8795 

07.10 

0 

ORANGE JUtCfi 16900 lbs; OsMSIBm 


Ctoee 

Pravtous Htph/Low 


Nov 

11590 

11595 

11695 

11590 

sten 

11190 

112.45 

11390 

11190 

Mar 

11290 

11290 

11X10 

11290 

May 

112.10 

1090 

11X25 

11390 

Jul 

112-25 

113.15 

11X60 


Sap 

112.10 

113L2S 

0 

0 



Close 

Previous 

Hlgh/Low 


DSC 

286/2 

2B2/2 

266/0 



279/2 

27 WO 

279/4 


May 

288/2 

285/4 

aeon 


Jut 

293/D 

28B/Z 

23410 


Sep 

298/0 

294/4 



Dec 

310/0 

3QS/8 

0 

0 


LIVE CATTLE 40300 me; centtflba 

Ctoee Previous High/Low 


Dec 

77.10 

77.00 

Feb 

74.72 

7492 

Apr 

7490 

74 65 

Jun 

72.75 

72.77 

Aug 

7190 

71.30 

Oct 

7190 

7190 

Oec 

72.27 

7295 


77.15 

74.77 

7496 

72.80 

71.32 

7130 

72.30 


78.70 
74^40 

74.70 

72.60 
7130 

71.60 
72-25 


LfWX WOOS 30300 lb; cenn/lbs 


Ctoee Prewous High/Lew 


\m 08 cmm "] 

| REUTERS (Basoe September 10 1931 

“ 100» 1 

Nov 2 

Nov 1 

mnffi ago yr ago | 

1719-6 

1725. 7 

17889 

18559 ] 

1 DOW JOras (Base: Dec. 31 1974 - 100) j 

Nov 1 

Oct 31 

mntfi ego 

yr ago 

Spot 124.80 
Futures 12797 

12503 

12798 

120.40 

13X83 

13195” 

13090 


Doc 

52-75 

5X22 

52. BO 

Feb 

00.05 

4995 

50 20 

Apr 

47.12 

47.0S 

47.40 

Jun 

50.70 

5095 

50.95 

Jul 

61.07 

5V2S 

5190 

Aug 

49.45 

49.50 

0 

Oct 

44.65 

44.60 

44.65 

Ooc 

4490 

44.75 

44.80 


52.05 

48.70 
4836 

50.70 
51.00 
49.45 


PORK BBHES 40,000 Ipa; com a/lb 

Ciose Previous Nigh/Low 


Fab 

Mar 

May 

Jul 

Aug 


84 45 
C3.4S 
8337 
62-70 
60.20 


82.48 

61.46 

8137 

60.70 

5BJ0 


64 45 
6335 
6337 
82.70 
6030 


6235 

61.80 

61.80 

6137 

0 






FINANCIAL TIMES WEEKEND NOVEMBER J/NOVEMBER 4 1990 


anas 


U* 


tem does not appear to justify 
further rate cuts. 

The pound was the weakest 
member of the kms exchange 
rate mechanism for the second 
day running. It also finished in 

e IN NEW YORK 


Latet 


10.50 from 10.25 per cent Rates 
for advances to Belgian com- 
mercial banka rose by 0-2S per 
cent to 11 per cent. The Bel- 
gian authorities took a deci- 
sion earlier this year to peg the 


At the London close the dollar 
had fallen to DM1.5020 from 
DM1.5075; to Y128.60 from 
Y130.45; to SFr 1.2705 from 
SFrl.2750; and to FFr5.0425 
from FFr5.0525. 


Fon^ preofana aod fiicoaMs ipp)| to Uw US doIUr 

STERLING INDEX 



DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Obz 


LW0-L9S® 

L7rao-U8ao 

UU5-UEJ0 

um-uofo 
13235 - 133-00 
94J0- 95.00 
H25-U32 

lOJl-MLWt 
L2660- L2JS8 

uno-uno 




rztr\ taka' toward! Ike Ml — 

ftaZrfjtenfenH ate •wwBawtttoite US «Mtari 


HH33H3C 






bin marts tkcctenfi 


tnUa). Sfag-aaath bswanl dollar ASBA-TKfta 


% Spread 
K Weals* 
Oneaqr 




129544 -Mg 

*23249 -0JB 

anm -ftgf 

6 90193 jun 

251876 010 

7.87420 0« 

154534 0.ft 

QJU6M ILM 







6.9675 - 68910 

29473-29950 


603S-60® 

5.2560 



TrS l 


Strike M il Wlhwf 


0-15 


Strike Mt»ttl(waa hMKtkmtt 


ss *&**’*? 

“ <>« 04 . •« 

a as ora o' 
047 606 5 

0J0 AM 0 

017 
010 
a® 


!'• V r» < >' - . Uw 


Strike Crili jur.kmm IJWBUm 


M— 








EtUmBnf MfcM* 12B a«® 
PitriM deft open IHL 683 (67U 


PWUDOJWA St l/5 
£31,250 EMM pa O) 





In" '' 1 11 


1 11 -■r~X 




SJtf(Fo)- 

Tataon 

1LAE. 





forward rate 


-rT-i \ :[-i 



i I l-® 1 f28 

0513 I 1 LSH 


53£ 7373 | 1157 


m&TlWJ 1 2.478 
0.404 I 0.787 I 1382 


iSlSSliS 


YM ar 15® Ftedi ft, mr 10: Un pr \ 


9538 I 2478 35® 

550 I L270 L6M 


3353 0546 U2B 

392# 9573 1333 


IDl 1 2519 3589 
3.970 I l L334 


as ta|i- 


I 4517 LOW MSO 
I 1659 43® 5.472 


: BrigUa ft per 100. 


2579 i 60-40 
1.168 I 30.% 


0 690 I M 
UD4 j 27.42 


1 I 2650 
3.773 I 100. 


BUMUri nk» 17619 M5S 
Pndoe day’s opm te. 69951 itfltSS 

Dr *»S 90® 9oS 

sr ss ss sn 

Stp 90.17 

tasrosTA'am 

ssaSwM 

Ok 20MJ0 2064? 203941 

Mar 2S945 

Jup 

Estimated w6i* 4779 MM® 
pioriaattl'i opes lot- 25735 05409 


’i"" ;i 


1926 Tool OPM WOT* 12594 


BAMKMG DBMKVimMT 

90.® 

onio UABUJT1ES 

Optwi 

Public Deposits — 

Banks'* P8g«jg» ; " 

Reaarvo and other Accounts . 


BANK RETURN 

Wednesday 
October 31. IMP 


Notes — — " 

Com - 


£ 

14553.000 

44.123.732 

1517523.798 

.2579530^40 

3552531.<70~ 

1521571.113 

I537512.I7I 

781519599 

18598509 

173518 

35S2531570 - 


Increase or 
decrease tar wnm! 

£ 

3521504 
+ 101.436.741 

+ 139500509 

+ 237.0U.448 

137596.000 

t •asss 
: "%! 
4- 237.014548 


rrmTrrr 


Tt.i 


■VT 


birra 






14 • Htmtas of Brffisb lEenad 

14 Barilla; & SraiUs Rows 

14 k m e D writ nv 5.1% 


l steady toy ten*ng 

SSS&ss* 

l4 par cent flay-to-day 

afternop 1 !- „ injan was 

T0 5L he fn^S ^ Of 

and ,* t 

the authorities 


iSomt telinod to 13.0959 
fiujm 13.1380 per cent This was 
equal to a price of £96.735 smd 

EjfrpWsfs 

^^e*a"verag» rate on £ 200in 
182-day bills feU to 12 L3030J from 
iggfisfl per cent and the rate on 
£20(kn 63-day bills declined to 
13^833 from 13^848 per cent 


Do I tar CDs.- 

SDR Linked Ow. Offer 
SDR LWied DW- Bid ■■ 

ECU Unked D«P- 01‘er 

EM Unted Deg. Bid - 


l*H I M*4 







AO\y \PFII. IHD YfflJHIDGE THE iJARKUT 


EM Unted Dep. bm - J I 1 — L ,,, _ 

*? °2SS^lfSril:' 15J2 px. Refcrenw »»> PqigLg^iZ-J^iSterMMhswn 
1*164 ox. tncnl.AutlMHOf 'ate IF teg”* ifata for mum 

House! Ba* Rate IS «««??»«*» p*™* « Mi00 o and wer 


SSonSSK ^luedUatawnfnrcaftSpercem- 


MEMBER APED 


DOLLAR 

Where Next? 

Call for oar correal viein 


CALFinmcfLid 
Windsor Hook 
50 Vkmria Street 
London 
SW1H0NW 
Teb 071-709 2233 
fine 071-799 1321 


Advertise your house 

in full colour in the Weekend 
FT. 

To find out more, call Lesley 
Proctor on 071-873 4896 


















































































































FINANCIAL TTMES WEEKEND NOVEMBER 3/NOVEMBER 4 1990 


LONDON STOCK EXCHANGE: Dealings 


dona shorn below have been taken with 
^- Ttl ^ s<3ay s StocR E^Jhanfle Official List and should 
nOT oorepfoduced without permission. 

Info n^‘5.S?S^ maaWm not ,ne,uded ,n tf, ° ™ sharB 

«wJi! n !?5!L? , £ Sfwi8e 'ndieated prices are In pence. The prices are 
at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
-me y ana not in order of execution but in ascending order which denotes 
th* day's highest and lowest dealings. 

. .F^SJ!} 08 ? sscdritlBS In which no business was recorded in Thurs- 
day's Official List the latest recorded business In the tour previous 
oays is given with the relevant dale. 

Ru le 535(2) and Third Market stocks are not regulated by the 
interna bona! Stock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

t Bargains at special prices. 4 Bargains done the previous day. 


British Funds, etc 

No. ot bragane tadud8d2S48 

Exctmc*H)r10K% Sft SODS - £94% 
OunmoM Export Finance Corp PIC 

om to s» ajoaptatf - eitBW. 

Corporation and County 

StOCkS Ng of btegalna tnctodedB 

London County 2*% Cana SSc iB20for 
■Rwl - £23(300—0) 

com of Londontm% Deb sse sa/sa - 09 


O acM cta i do Francs 12*% GW Ln 80c 
200fl(Reg) - £104 4b (300— 0) 
li%%Gtd Bar Ln Sflt 2009/i2(Rag} - 
£98% 

European Investment Bank 9% Ln SSc 
2001 (Hog] - £82 lb *.*•%«.% 
94b Ln Stk 2001 (BrSSOOO) -£S1X 


BACUn t a mw icmi PLG12M% Una Ln Stt 
83198 - £80(300—0) 

DTP PLC7.5p(Nat) Cnv Cum Rad Pif IQp 

— IDOOJOcSIW 

BetaflC-H.) PLCTB- Ord lOp - 30 
(SiOeflO) 

Benton Group PLCSp (Net) Cm Cun had 
PrfiOp - 70 (SOOcSO) 

Barr a WaHaca AmM Trust PLCOnl 260 
- 380* 

Bearer PLC8£7% Cum Red Prf £1 -48 
(300—0) 

8*% Cm Una Ln SM 2000 - 08 

eeoc «3j 

Bsfirar PiC9.S% Cum Rad Pit 2014 £1 - 
73(290—0) 

Bennett & Founteki Dream PLCWarrants 
to sub tor OnJ - 4* 

BaoflHerey) 8 Sons PUCCum PH (539%) 

Benin GcfFLCMX?C£1) - 81245 

SMuiS* B8/B3-E88* 
(310—0) 

Bowttrarpe Wdos PLG7* Una In Sft 


Ld9K% Una Ln Stk 


JanJra Mattwnon Hktas LdOrt $0.25 
(Hong Kang Regteter) -$H2S 31 .943 
JaaoMpa PLC7.3P (Nag cnv Cum Rad Pif 
SOP - S9 BSOcW) 

Johnson a f%tn Bro*m PLC 11 .03% Cun 
Pltet -B2(200o90) 

1 1<% Uns Ln Sft 03/98- £80% 

JohnMi Group Oaanara PLC7Sp (Nat) 
Cn* Cum Rad Prf lOp -85(300090) 
Johnaonjtfaatiar PUC8> Cm Cum Pif £1 
- 330 

BMW Mtg Dab Sft 85I9B - £87 

Kafm’coipSfts of Com S8( V30 - YT5EQ 

K^-to^anonLdOmsst- 

Mngstoy 8 Forestor Group PLC3JS9% 
Cum Prl 21 -13(310—0) 

Kvaamer AS. B 8M NK12JS0 - WK2I7 


7%% Uns Ln 3flr 89/94 - £70 
Tarim Plc-a- NoaV.Oia 1 0p - 83 
Trafalgar House PLC8K% Une Ln 8ft 
2000105 - £70 

10K% Uns Ln S& 2001/06 - E80 
(310—0) 

Ttatoca si Sim Printers LdO% Non-Cum Prf 
£1 -50 

TrosthouaeForto PLC Warrants to sub tor 
0/0-50(300—0) 

104% Mtg Deb Sdc mss - E93* 

9.1% Una Ln Stk 9512000 - £78% 
Urrigam PLC 6% Una Ln Sflt 91196 - £80 5 


654% Una Ln Stk 91/96 - £71 4 
6K% Una Ln S(k 82/97 -£802 


Bowyura(WBtahfre) LdSK% U 
90/95 - £88% (310—0) 
Braknerr^.&JX.XHMas) PUS 


Greater London Councfl6%« stk 90W2 - 
£92% 2 

BtanfagtaiuCorp2%% Sft 1920fcr attar) 

354% SSc 1946for aftBi) - £27 (26Oc90) 
Gtosaw Ca<p3»% bn) Stk - £28 


Laada(aty of) 13%% Rad S8c 2008 - 
£164* (280— 0) 

La^ggg3% Dab Stk 19Z7(ar attar) - 

MoncrmatmfCXy Of) 11.0% Red SSc 2007 - 

Ma n c hes t er CorpiSSI 3% Red Sdc 
t94l(or ate) - £27 (280—0) 

4% Cora km Stk- £32* (290— 0) 
Mgrggam Carp 3% Sdc (kid) - £20 

Sundartand(Boraugh of) 1 1 4t% Rad Sdc 


UK Public Boards 

Wo, at bergakn tactofledfl 

Agricultural Mortgage Corp PLC5%% Dab 


»k 8995 - Eft 2 (300C90) 

* 8%% Dab SSc 92/94 - £83% (900—0) 

7%% Dab Sdc 91/93 - £85 8% 

10X% Dab Slk 8205 - £93% (31Qc90) 

Foreign Stocks, Bonds, 
etc-{coupons payable in 

.London) Nol of btagetaa tac*jderi46 
BahMState oQ&azflS% Goto Ln lB04(noai 
1%%) - £57 (280—0) 

<*McajKlngdcmi o44% Ral Ln I802(taad 
aritti AccopC Cert ) -BBS 

baiand(Rapub6o of)9«% S<k 91/98 - 
£80% (30Oc90) 

Rio Ds Janekofisaw o!)Bibz 8T% SBg Ln 
19Z7(P1an A -now 2%%) - £15 
Argy« Gram PLC4%% Cnv Bda 2002 - 
£104% 

ASDA Group PLC44t% Cnv Bda 

2002(Br£10006£500g) - £110 OOOcSO) 
A—odatod Naw apa aera Hotonga Ldfl% 
ExcbangaafatB Bda 2002 -£&i 
AuatraSan induatry Dev. C«pn.io%% Bda 
1999 - £88% 44 (29OcS0) 

Bfejo Ckda Induabtaa PLC10%% Bda 
2013(3*50005100000) -ESI* 
gOOcM) 

Hfcjo Clrcta ImfciBMaa Capital U10%% 

Cm Cap Bda 20Q5(P<££Q00&ia0a<N) - 
£91 (31Oc90) 

Britfsft Gas PLC12%% ana 1995 
(Br£1 000510000) - £102% K (29Oe90) 
BriMaH Tatacom Flnanoa BV8%% Gal Bda 
1999 (Br8S00085000BB -894J 


BrtBdi Tatocom m unlcmtona PLCZnro Cpn 
BdS 2000 -£35% (DIOcSO) 

Coats viyefa Fbtancs N.V.7%% Gtd Rad 
Cnv Prf 2004 (BT) - 88% ^9Oc90) 
Coataki Ffemnoa NV7J945 GtdRad Cn*m 
2003 £t(Carto to B>) -78 
DG Rnanoa Co BV14% Wa 1991 
(BrSAIOOO&lOQOO) - SAS9S 
Da9y Mai 8 Gbneral 1h»t PLC8%% Each 
Bda 2005 (Br£100085000) - £7D 
GCC PLC8%% Cnv Bds 2003 - EBB X 
B ap ormnan a AS 10%% Nta 1994 

(ascioooaiaooo) - scotss 

Fbinian Export CnatfltLd1G% Ms 1991 - 
£101AJBBt2BC3c9O 
Genera) Motors Acceptance Corp7%% 

Nta 24/3/92 - $101,581 (2SOc90) 
GanarW Motora Acc Corp(UK)Fin PLC 
10%% Nta 2/3/92 — £96% % (310e9Q) 
Granada Group PLC11K% Bda 2019 
(Br£1 00008,1 00000) - £78% 

Grand MraropJtoui PLCB%% Subon) Cnv 
Bda 2002 (Br£SOOO) - £89K (310c9Q) 
II — to BuMu Sodety9%% Ln Ms 1993 
-£93%(28Oc90) 

T0%% Mb 1997 — £90% % (300c90) 
11% Subon] Bda 
2014(8*100008100000) -£84% 
OOOcSO) 

Fta Rato In Ms 19S2(Br£5000) - 


FRgHaHLnNto T9B8(Eer 
AX8rfS000550000) - E99J6 P90c94 
Hammaracn Property bw & Dev Carp 
10%% Bda Stna ^£100008100000) - 
£79% (SIOcOO) 

Hantacna 8 CtosflaM PLC7%% Subon) 
Cnv Bda 2003 - E7S» 7 (310—0) 
Ha wker SUdaiay Group PLC13%% Ms 
1991 -$102% 4t (30Oc80? 

Hkricson Capital Ld 7% Cnv Cap Bds 2004 
(8*100081000(9 - £84% 
LCx n i a nra(NBtoarls i a)a)HVB% Old Bds 

1998 - $83% (3OOC0O) 

Impartal Chemical taduaMss PLC10% Bds 
2003- £82% OOOcSO) 

■near -American O a vatopm am Bara 11 %% 
Bda 1985(Br E5000) - £98% % (280c90) 
Mwiwocnal Bank lor Reo 8 Dev 10% Bds 

1999 -£89% 

10%% Nta 1994 - £98% (29OC90) 

11% Ms 1994(BrtSO0C9 - £96% 7% 
(31OcS0) 

Ladbroke Group PLC5%% 8utord Cnv 
Bds 20040^1 00085000) -£99% 
(SOOcfiQ) 

Ladbroka Ooup Bnmco ( Jnraay)Li)9% 
cnv Cap Bda 2006 (Br £1000.10000) - 
£85% (310o90) 

Land SaCuriMaa PLC9K% Bds 2007 - 
£74% 

Leeds P ormane nf BuMng Sodaty10%% 
Subon) Bda 1998 (OSSSOOQ) - £89 
(2BOc«« 

Marks 8 Spencer Hnenca PLC9%% Gtd 
MS 1993 - £94% 

Nppon Telegraph and Telephone Corp 
10%% Nta 1999 (Br$C100081000Q) - 
3C90M (310C90) 

Nokia Corponmonwarranta to sub (or 
Free PM Sha - FM 146 107 1.465 
(SOOcSO) 

Norway pangdom of) 10%% Nta 1994 
(Br£1 000, 100008 100000) - £95% 
(ZflOcSOJ 

Pearson PLC10%% Bda 2008 - £79% 

Zorn Cpn Bds 1992(8*100055000} - 
£82%(31Oc90) 

PopsJCo Cuptad Corp NV8% Cm Sub 
iMy, 1996 -$545 

prudemw Finance BV9%% GU Bda 2007 
(EHC500081 00000) - £79 (26Oe90) 

Ranks Hovts MeOougal PLC4*% Cm 
Bda 2003 (B*5000) - £109% (31OC90) 
Radtarx) Flnanoa PLCZaro Cpn Nta 1982 
- £82% (31OC90J 

SaattN 5 Saaictri Finance N.V.8%% 
RedOnvPrf 2003£l(BrShs1 000810000) 
-£37»%» 

8«Mmt (J) (CapTCal) Ld5% Cm Cep Bda 
2004 (B*6) - £115% (310—0) 
Soakuclwwan(P>nv of)9%% Nts 1991 
(Bc$C1 00081 0000) - SC97 K (290c9Q) 
Eotatos PLC 10% BdS 2007 - 
6% (310c9Q) 

6« Cm Bds 2003 -£98% 

GnHh 5 Nephew Associated Cos PLC4% 
Cm Bds 2002 - £105*49 
Smtti 8 Nephew Ftaanea N.V.8%% Gcd 
Rad Cnv FVf 2004 (BO - £90% 
SnMh(WJU8 San(Hk)gs) PLC 754% 

SUmrd Cm Bds 2002 - £106 % 8 % 
(280—0) 

Svansfc Expon kra t SI AB12% Ms 1994 - 
£993(90—0) 

Swoden(Kingdam af)8%% Bda 1998 
(8*600(9 - £87 » (310—0) 

Taaco Capital Ld 9% Cm Cap Bds 
2005(Rep> - £105% 66 K % K 
THORN EMI Capital NVS%% Gtd Rad Cm 
Pif 2004 (B*S00(q - £101% 

Unflavar PLC 12%% Nta 1894 - £100% 
(31Qc90) 

Sterling Issues by Overseas 
Borrowers 

No. of bargains todudad43 

Bara of Groecai0%% Ln S* 20i0(Rag) - 

£80% (2BOC90) 

10%% Ln Stk 2O1O09R -£80% 

(310—0) 

Calsae Nanonala Oas Araoroutoa 18% Gtd 
Ln Slk 2008 - £126 4b *b 
Credit Fonder De Franca 

1O%%Gtd8erLnStk2ai1.12.ia,14(Ra0) 

- £8844 (900— (9 

1444% QM Ln Stk 20D7rBOfl) - £119 
Credit National 13%% CSd Nta i893(Rae) - 
£103% (300—0) 

13%% G Id Nts 1993(Br) - £103 
(300—0) 

Danmaricgangdom of) 13% Ln Slk 2005 - 
£103% (290— 0) 


9%% Ln Sdc 2009 - £82 4b 4b 
10%% Ln SSc 2004fftoQ) - £88% % 4b 
44 Vm 

11% Ln Eft 2002(Reg) - £934b % 

“ 11%% Ln S*k 2009(Rag) - £95% % % 

(310—0) 

Hydro-Quebec 1275% Ui Slk 2015 - 
£101% (300— 0) 

IcaiaiKKRapuMto of)14K% Ln Stk 2018 - 
£110(310—0} 

Intanwtkxml Bank tor Hoc 8 Dev 11^% Ln 
Stk 2003 - £98%. %. 

Makqrala 1044% Ln Stk 2009(00 - £84 
(310—10 

New Zealand754% Stk 88192 - £91 44 
(310—19 

1l%%SUc2008(Ftag) - £92% % 
(290-0) 

11H% Slk 201 -HReg) - £94% 

Nova ScottafProvtnca of)ii 44% Ln B5c 
2019 — £83% 

18%% Ln 91k 201 1 - £129% 

Mrotom Maxtoanosl4%% Ln SOc 2008 - 
£94(300—0) 

PortugakRep of)9% Ln Stk 2016(Reg) - 
£73% (310 — 0) 

Spain(Klngdoni of)11%% Ln SOc 
2010(Rng) -£96% 44 
SwadenOOngdom of) 944% Ln Slk 
20l4(Bsjg| -£61% 4fa2Sb 
165% Ln Stk 20100400 - £10844 
Unto) Mexican Scams 18%% Ln Stk 

aooego - eiio% geo— g 

Banks and Discount 
Companies 

No. Of bergaina included 1S89 

ABN-AMRO Hriga N.V.OTO FL5 - FURLS 
JO 1 JJ1 .05 

Bank of wales PLC 13%% Suborn Una Ln 
Slk 96/97 - £103 (310—0) 

Barclays PLC ADR (4:1 ) - $25444 
Barclays Bank PLC7%% Una Cap Ln Slk 
68/91 - 292 

8K% Una Cap Ln Stk 86193 - £88 « 9 
12% Una Cap Ln Stk 2010 - £93 8 
16*4 Una Cap Ln Stk 2002/07 - 
£117540 

Cater ASen HUga PU54 JHk 2nd Cum Prf 
£1 -270 

Rr« Chicago CorpCcm 38c $5 - 
B8j4444eO 

Kyowa Bank LdSha of Com Sflc Y50 - 
V970 7.9834 80 IX 5.174068 
Midland Bank PLC7%% Subon) Una Ln 
Stk 8303 - £85% 

1044% Subon) Una Ln Sflc 83198 - 
£86% 44 

14% Subon) Una Ln Bflt 2002/07 - 
£100% 

Mitsublatii Truat 8 Banking OorpShaef 
Cam Stk Y50 - Y1418.78947 23J8 
National W ea i mkia tar Bark PLC 7% Cun 
Prf £1 -58 

9% SUbonl Una Ln Slk 1998 - EBB 
12*% Subon) Una Ln S(k 2004 - 
£874b<4b%8 

Royal Bank of Scofland Group PLC 
Warrants to aup tor On) - 14 (290—01 
11% Cum Prf £1 -92(300—0) 

Standard Chartered PLC 12%% subon) 

Una Ln Stk 2002107 - £78% 7 
TSBGroim PLC 1 0%% Subord Lit Stk 
2008 -£86% X %6X % X 
TSB HB Samual Bank HoMtog Co PLC8% 
Una Ln Stk 89/94 -£84(260—0) 

Warburg (S.G.) Group PLC7%% Cura Prf 
■21 - 73# 

WaBe Fargo & CompanyShs of Com S8t 
55 - $43 

Breweries and Distilleries 

NOioftoga*nalt»dlldad478- 

AOed-Lyona PLC ADR ( 1 : 1 }T$gu 
(290—0} 

5%%Cum PrfSI -43 
7%% Cunt Prf £1 -57(310— Q 
6X% Red Deb Stk 87/92 - £89 
(300—0) 

S4t% Rad Deb Stk 88/93 - £83% 

7%% Red Dob Stk 88/83 - £87% 

11*% Dab Sflc 2009 - £98% 

$%% Una Ln Stk - £38 (300—0) 

6X% Una Ln Stk - £45<31Oc90) 

7%% Una Ln Sflc -£50G 
7%% Una Ln SVc 03198 - £73 8 7% 

Bass PLC4% Cum Prl £1 -30(290— 0) 

7% Cum Prf £1 -50(290—0) 

3%% Dab Stk 87/92 - £878 (310— 01 
8%% Deb Slk 87/92 - £92% (310—0) 

1044% Deb Stk 2018 -£88% 

4%% Una Ln Slk 9097 - £80 (310c9Q) 
7%% Una Ln Slk B2/97 — £78 (310—0) 
Bod—Wbai Oroup PLC9%% Una Ln SOt 
200005 -£78(300— 0) 

9%% Cm Una Ln Stk 2000/06 -£132 
(310—0) 

BuknertHJ>.)HWga PLC9%% CUmPifEI - 
76 (280—0) 

844% 2nd Cura Prf £1 -78(310— <8 
Fuier^mltn A Turner PLC 8% 2nd Cura 
Prf £1 -80(260— 0) 

Ckaenafl WhMay PLC8% Cum Fff £1 -71 
10% Deb Slk 2014 - £82% 

7% bid Una Ln Sflc - £85 (290—0) 

8%% Irrd Una Ln SOt - £87 (30QC9Q 
Gukmaaa PLC ADR (5e1> - $88% 

H arare 6 Hanaons PLCOnl 2Sp - 800 


Manstod Brewery PLCOrd n -420 

Scotflah & Newcastle Breweries PLC7% 
Cm Cum Prf £1 - 166 6 7 8 
7.8% 1st Mtg Dab Stk 89/94 - £87 

Seagram Dtattora PLC 12%% Dab Slk 
2012 - £99% pOO— 0) 

VSux Group PLC 7% Cum Prf £1 -56 
(29O—0) 

WHnmjMmn A Truman Mdgs PLC 744% 
Red Dab Stk 88/93 -£87% 

10%% Red Dab Sflc 90195 - E90G 
12%% Red Deb Sflt 2008 - £99 4b % 
OOOcSO) 

WNtbrend 5 Co PLCB Ond 2Sp - 13 
8% 3rd Cum Prf Sflt £1 - 43 (310—0) 
7% 3rd Cum Prf Sflc £1 - 53 plOcSO) 

7% Red Deb Stk 88/03 - £85% 

(290—0) 

7%% Una Ln Stk 95/99 - £73% 4 
10%% Una Ln Stk 2000105 - £91 
(280—0) 

Registered Housing 
Associations 

Ng cl bargains Included nM 

Horn Housing Association Ld Zero Cpn Ln 
Stk 2019 -393(300—0) 

Zero Cpn Ln Slk 2027 -225(290—0} 

Commercial, Industrial, etc 

No. of bargains Inchjdsd1i830 

AAH HWgs PLC4-2-*, Cum Prf £1 -40 


ABI Letoure Group PLCOn) f Op - 88 
ADT D ADR (10:1) - $21.73 44 % .88 SS 2 

AECI Ld5%% Cum Prf R2 - 20 (280—0) 
AMEC PLC 15% Una Ln Slk 1982 - £95 8 
(310— 0) 

Aegis Group PLC 55% Cm Cum Rad Prf 
1909 1 0p - 72 

Aarflrmi Brsarm Toorentai 0X% Sflc Deb 
Slk 91/96 - £91% 

Abtours FLCWemmu to eub for On) - 12 
(30Oc9Q 

Atom AtomMum LdCam Sha of NPV - 
aj807Hfl 

"W«n PLC6JSP (Nob cm Cum 
Red Prf lOp - 112 (260—0) 
ABed-StowilflcSha ofCom Sflt$l - 
E13.117284G 

American Brands Inc Sha of Com Sflt 
S3-12S - C18JM0Q21* S 367722G 
AntMraon Group PLC 8% Una Ln Stk 
88/01 - ESO 

Anglo Unto) PLC Cm Red Prl lOp -80 
Ash 8 Lacy FLC8% Deb Slk 87/82 - 
£93% (310—0) 

Aaaodstod British Foods PLC 5%% Uns 
Ln Slk 87/2002 SOp -28(310—0) 

7%% Una Ln Slk 87/2002 SOp - 35 

Am£rts?LCADR (5:1) - *37% (2SOC90) 
Anwoods (Flnanca} NV8*p Gtd Red Cm 
Prf Sp -115 7(310— 0) 

Austin Read Group PLCOrd 25p - 370 
Automated Securfly(Hldgs) PLCB%Cnv 
Cum Rad Prt £i -777% 

Automodve Products PLC9% Cum Prf £1 
- 68 (300—0) 

AyrsHro Metal Products PLCOnl 2Sp — 62 

BA.T Industries PLCAOR (1:1) - Sia63 
JU % % 

BET PLCAOR <4:11 - $14:99950 
BtCC PLC0% 1st Cura Prf Slk £1 -40 


snt/thwatte PLC Cm Prf sop -4557 
QOO— 0) 

Britton PLC6%% Uns Ln S8t 2002/07 - 
£87(290—0) 

748% uns Ln Stk 2002/07 - £73 
(290—0} 

British Airways PLCAOR {lOtlj - $27* % 
Brittsh-Ainertean Tobacco Co LdS% Cum 
Pit Stk £1 -40% 

8% 2nd Cum Prt Slk £1 -48 
. Brtdsh Romga Group PLC5J% Cm Rod 
Prf £1 - 57 

Brtflsh Polythana ktdusMaa PLCSJSRb 
Cun Red Prf£l -89% 

Brush Shoe Corp HMga PLC 8*% Cun 
Prf £1 -48* 

848% Cum 2nd Prf £1 -40(290—0) 
Brush Staol PLCOrd SOp -120 20 HI % 
* .939 2 2 % J561 33% 4 *$ 

ADR (10:1) - $23% % 

Britten Sugar PLC 1048% Red Dob Stk 
2013 - £87% (290— 0) 

Brown 6 Jackson PLC 10.75% Cm Cum 
Prl El - 75* 7$ 

Guam PLC 8% Cum Prt £1 - 30 (310—0) 
Bund PLC 7% Cm Uns Ln Stk 85/97 - 
£536(310—0) 

Burton Group PLC 8% Cmr Una Ln S8r 
199612001 - £57 

CJUndustrlats PL£9%% Cum Red Prf £1 
-45(300—0) 

CRT Group PLCOrd lOp -78(8 80 
Caffyns PLC 10% Cum Prt £1 -80 
(290—0 ) 

Caw Group PLC7p Cum Cm Rad ftf 
2009 lOp - 38 7 

Canatfan Overa Fade Industr LdCom Npv 
_ R30.05 (280—0} 

. Cardo Engtoeareig Group PLC10%% Cum 
Rad Prf £1 -68(310—0) 

Carbon Conanurtcaflons PLCAOR (2:1) - 
$12% 

CatarpBar bio Sha of Com Sflt $1 - 
£20.9619340 

Camroway Thm PLC 11% Cun Pif £1 - 
56(290—0) 

Channel Tunnel Investments PLCSp - 58 
63 

Chwdh(Charioe)Oaiifltopnients PLCS.378% 
Cum Rad Prf £1 -39(290—0) 

Chgrtslon PLCB5K(NM) Cm Cum Rod Prf 

Coats Parona PLC6%% Urn Ln Bflt 
2002/07 -£58% 

7H% Una Ln Sflt 90(98 - £73 80% 
(290—0) 

Come V,yoW PLC4M Cun W £1 -96 
CahanfAj 8 Co PLCNoroV 'A* On) 20p - 
350 

Condar Group PLCOn) Sp - 46 (290— Q) 
Cooper (Frodortck) PLC85p (Net) Cm Red 
Cun Pig Prt lOp - 44% (310—0) 
Courtautds PLC7%% Deb Sflc 88194 - 
£85*010—0) 

5%% Uns Ln Sflt 94rae - £70% 

6*% Una Ln Sflt 04/98 - £78* 7 
(310—0) 

745% Lins Ut Slk 94/96 - £88K* 

7X% Una Ln Stk 2000(05 - £88 
(310—0) 

Courtauida costings (Hafcflngs} L4B%% 

Uns Ln Sflt 90/85 -£84 
CourtstFUrrishora) PLC5JI% (Nat) Cum 
Prf El -48 50(280— 0} 

Cowanjla Grom PLC10*% Cum Prf £t - 
35(300—0) 

Cuflan*a Hldga PLC Warranto to arfb tar 
Ord-2 

Cunsrrina Engine Co Inc Cura Stk SZ60 - 
£S.4GSKMv 

DAKS Simpson Group PLCOn! 25p - 
£19% (260— 0) 

Dairy Farm a — iraO uua l Mdga LdOrt) 
Saaepiong Kong Regiatar ) -$ML578 
(300—0) 

Daigatr PLC4JS% Cum PW £T- 80 
(280—0} 

Dana U)9% Una Ln S8c 87/92 - £85 
(280—0) 

Davenport Kn itwea r PLCOrd 10p - 388 
Davies 8 Metcalfe, PLC*A"(Non-V)On) top 
- 188 (260—0) 

Debonhoma PLC 7%% 2nd Dab Slk 91/96 

- £75 

B%% Una Ln Sflc 86rih -£90(300—0} 
7%% Uns Ln Stk 2002/07 - £81* 
(310—0) 

Doneora PLC(L2S% Cum Cm Rod Prf £1 
-85(290—0) 

Oowhurat PLCOrd IDp - 73 (2BOC90) 

Dowty Group PLC7% Cm CtM Rad M 
£1 - 78 % .539 81 1$ 

E-Syatama IncCorn Sha $1 - 
£14^1 4827» MB1 7865* 

EMC Group PLCOrd 5p - 78 
BBottfa) PLC 7% Cnv Cum Red Prt £1 - 
70(260—0} 

BreCMmbiedan) PLCOrd 25p -8QQ 
(280—0) 

Sar BW ag)8K10 - $38.04444 4 8K2133 
J6M277 4 4 %5%68%. 794117 7 7% 

Euro Dtsneytxnd S£ASta FRIO 
(DapoaKary Racekns) - 930 5 45 
Sha FmD [BO - $18% FR93% 4 % H 6 
Biropaan Leisure PLC&75p (Net) Cm 
Cura Red Prf 2Sp -71 1 (310—0) 
Bwfemnal PLC/Eurotunnol SAUrita fl 
EPLC Ord 4Cp & 1 ESA FRIO) (Br) - 
FR48* 4&B43 (310— Q) 

Untrs (Steovam biacrtbed) - FR474C 
Ewmro PLCll3Sp Cum Rad Prf 2005 lOp 

- 93% (310—0) 

Ex—Hjut Group PLC11£% Cura Prf £1 - 
80 77% 81 (290— 0) 

R'Qnjrp PLC 7.7% Cm CUm Rad Pif 
85/99 £1 -132(260—0) 

Ferranti International PLC&5% 2nd Rad 
CUm Prf Ei -35(290—0) 

FWan (fenup PLCOrd Ip - 4 
FJehertABwiKJroijp PLCWarrants To Sub 
For Ord -5 
ADR (10:1) - $21% 

FUwra PLCAOR (4:1) - $26% 

FWwflton PLCB%% Cum Prf n£1 -40 
(260—0) 

Fluor Corp Com SOB2S - £]88S3807dk 
FOrfnum A Mason PLCOn) Stk £1 -E44 
(290—0) 

FrierWfy Hotels PLC4*% Cm Own Red 
ftf £1 - 77 8 (310—0) 

6% Cm Cum Red Prf ei - 140 
7% Cm Cura Red Prf El - 82 • 

GKN (United Kingdom) PLC7%% Gad Deb 
Stk 88/SI - BS>% 

10%% GW Dob Stk 60/95 -E93% 

10%% Gtd Deb Stk 82/97 -£8S 
(260—Q) 

GenertriBaebic Co PLC ADR (1:1) - 
$3480 

7%% Una Ln Stk 87/92 - £80 010—0} 

7X% Uns Ln Sflc 88/93 - £87 (290—01 
General Motors Corp7%% Gtd Uns Ln Sdi 
87/92 - £32* (310—19 
QatotoerHIdga PLCOn) Cap 2Sp - 180 

i 31 *® <*WgLde%% Uns Ln Sflc 85/98 

Oymwd Mamaflonal PLC 10%% Una In 
Slk 94/99 - £so 

Qotden Vale PLCOrd 1*0.01 -044 045 
Grace (WJ) j * CoCem Sflc $1 - 
£10^23785* 

Qr 72 t liSS?5 1,Ian P'-C'*' CUm Prf £1 - 
42(290—0) 

Gnaat Unhmreaf Stores PLC5%« Red Uns 
Ln Stk - £35 (300— Q 
9%% Uns Ln Sflc 93^9 - £75 000 — 0 ) 


Ladbroke Group PLC 8% Gtd Una Ln Sflc 
90/92 - 7 f 

Lament HUga PLClOtb 3rd CUm Rrf ET - 
85 

Laporfa PLC 10*% Dab Sflc 94*9 - £89 

<810— q 

Lowto(John)Pannerahip PLC8% Cum Pit 
Stk £1 -40 

Lax Sendee PLC 8%% Una Ln Sflt 92/97 - 

UtoScton^totenwitanal PLC 8% Cum 
Cm Rad Prf £1 - 185 (290— n 

Lkmheart PLC Cm cum Had Prf 20p - 65 


Of Com Sflt $1 


LonrtwPLC7%% in Mfej DM Sflk 98*1 - 
Sdc 97/2002-283 

(260-0) 

9% 2nd febg Deb Slk 87/82 -£80 


Lookers PLC 6% Cm Cum Had Prl £1 - 
84781290—0) 

LowfWnfl 8 CD PLCB.75% Cum Cm Rad 
Prt £1 - 1584 

Lucas tmtosMea PLC10%% Una Ln Sflt 
92*7 - £90% 

McCarthy 8 Stone PLC 7% Cm Uns Ln 
Stk9a04-E202 

Mandarin Oriental Mam-ana! LdOrd 
SHOJS (Hong Kona Register) - 
S4L5724* 585*S# A1O012# 
Ma np o wer PLCAOR (10rt) - 99* 

Marta* Spencer PLC 7% CumPifEI - 
50 

10% Cum Prf £1 -88(280—0) 
Mandate PLCWbCuRY Prf El -71 
(310-0) 

Madava PLCWbrrama to sub tor Ord - 38 
M ercha nt Rat— Otoup PLC8%% Cm Una 
Ln Sflt 98104 — £86 

MtohaBi T>ra FLC9%% Deb Stk 92/97 - 
£83 

Mto— l Baarte C o rporafl anShs of Com 
Stk Y50 - Y680B725 8 
Monsanto CoCran Slk 92 -£22:103842# 
Mo nt o uts on SJ» A. Savings Sha L1000 
(Cpn 7} - L031 (290—0) 

Mount Chartona kweatmanra PLC 1044% 
1st Mtg Deb Stk 2014 -£86% 

NCR ComComSBc $5 - £24.30SBBB» 
NSM PLCS^p (NeQ Cm Cum Rad Pit IQp 

Ntfonal Medieal Entarpriees toShs o» 
Cam Stk S0.06 - £18132710# 

Noway GRMiLd 5% Cum Pif £1 -30 
(31OC90) 

Next PUB«% Cum Prt £1 -812(290—0) 
10%‘B" Cum Prt 50p -22 (300—0) 
Non* Data ASCtoaa ■BP (Non VfeA NK20 - 
NK43 

Northam E n gtoeartM Induatrtea PLC8%% 
Lins LnSIk 88/93 -£88(29Oc90) 

0% Urn Ln Stk 90/95 - *87 
Ooaontea Group PUC9V* Cum Dad Prt 
1993a -3567(290-0) 

Warrants to sub tar Ord - 7 (310—0) 
teanani Oom m u n lceflcne few Cam s* 

$1 - £17J>38124* 17S390159 
Pavaon Leiswa PLCOnl lOp - 12* 
Pears on PLC5 jS 7G% Una Ln Stk 88/93 - 
£70 

8975% Una In Slk 88/93 - £70 
8^8% Una Ln SM 88/93 - £83 
8£29% Una In SBUW83 - £83 
18825% Una Ln SOc 2007 - £102* 
Perkins Foods PLCBp(Net) Cura Cm Red 
Prt lOp -82* 

Prindpsl HoMa Group PLC 11% Cm Dm 
Ln Stk 94/98 -£47(300—0) 

Prowtlng PLC88% Cum Red W £1 - 70 
(290-0) 

Qumto Grotto kw8.75p(NeO 

CmCwnRedSha of PM Slk $0.10 - 
77% (200— 0) 

Queen s Moat Houaaa PLC10%% 1st lilg 
Dab Stk 2020- £82%% • 

Qukka Group PLC 10% Cum Prt £1 -74 
(280—19 

fLE-ATOriga PLC WO n a n ts to aub tor O— 

MQHME1 -50 70(290—01 
RPM18«%«UmUlS8(2D0M» -EZO 
(290—0) 

7%% uns Ln SSc 87)82 - £82% 

(810—0) 

9% Una Ln Slk 99/2004 - £70 
Rato Bacborflca PLCAOR ptl) -*597 
8* .19 3* 

Racat Sacraiw U8%% Urn Lit Sflc 87)92 
-E94X* (310—0) 

Racai Te lecom PLCADRflOrfl - $52 
(310— Q 

Rer* Organisation PLCAOR (Irf) -$10% 
Ranks Harris McDougal PLC 8% Cura *AT 
Prf El -46 

8% Cum -B - Prf a -52(310—0) 

8%% Uns Ln Sflc 90/M - £88(310— (Q 
8%% Um Ln 81k 91)86 - £80* 
Ranaomea PLC6%% Cura m a -45 
(280—0) 

8-250 (Not) Cun Cm Prf 125p -81 


Unflavar PLCAOR (4:1) - 961 4513Q 
5%% Uns Ln Stk 91)2008 -£47* 

8% Uns Ln Stk 91/2008- £85 8 701 K 
2 

Urikra totarw afl oiwi Co PLC8% Cum Prf 
Stk £1 -ds% 

7% Cum Prf Stk £1 - 49 (310— 0) 
Unisys CorpCora Stk 95 -$1% 

LMtod BboutoHktSB) PLC8% Oeb Stk 
93/98 - £79* 

United Sdenttflc Hdga PLCSJS% Cn* Cum 
Non-Vig Rad Prf £1 - 21 X 489 K 2 2 
4711 * 3 % 

Upton 8 Southern Hokflngs PLCOrd 2Sp - 
15(300—0) 

VSEL Consartum PLC 1 1% Uns U» Stk 
1996 - £91 K % (310—0) 

VHkera PLC5% Cum(Tax Free To 30p)Pif 
Stk £1 -48% (300— O) 

M/aoa (feoup PLC8% Cm Prf a -82 
New 8% Cnv Prf £1 (FP/PAL-Bn 1/90) - 
78 7* 8(310— 0) 

Wa gon Industrial HMgs PLC7JSP (Nat) 

Cm Peg PrfiOp - 98 (260—0) 
WaflwfThomas) PLCOrd Gp - 25 
(310 —CO 

Wflira LaniUei t GoCom stk $1 - 

£31.700103* 

wainwmhafHidgs) PLC8%% Cum Rad Prf 
2006 fi -77(300—0) 

W e et sm Motor HMgs FLCS»% Cun Prf 
£1 -40(290-0) 

We sMond Group PLCWarrants to sub tor 
Ort -35 

7*% Cm Cum Prf 21 -120(300—0) 
7*% Oeb Stk 87/92 - £72 (290— 0) 
WHflams Hldgs PLC 10%% Cum Prf £1 - 
88(380—0) 

Wocrioombere (Hktas) Ld7K% Cum Prf Stk 
£1-57 

Xerox CorpCora Stk $1 - 215.174897Q 

Financial Trusts, Land, etc 

Ngnf bargains Included 341 

Akkra, Htxne hWomatlonal PLC7% ’ 

Cnv Cum Red Prl £1 -90 
Babcock Prebon PLCR75p (Net) Red Cun 
Cm Prf SOp -2/ 

&5p (Net) Red Own Cm Prf 20p - 18 
20 (290—0) 

BoMe Gifford Technology PLCWarrants to 
sub lor Ord -6(260—0} 

Daky Mail 6 General Trust PLCOrd SOp - 
£401 

Exploration Co PLCOrd Sflc 90 - 145 50 
First National Flnanca Corp PLC 10% 

Subord Urn Ln Sft 1982 - £84% 5 
(310—0) 

G.T. CNIs Growth Fund LdOrd $001 - 
96* (310—0) 

Hghcrob Imestmar* Trust PLCOrd 25p - 
180(300 — 01 

tel GtotramiSa LdPIg Red Prf 
$0^71 (Managed Shs) - £21.88 (300—0) 
MVEGCO WM PLCWts To Subscribe lor 
Old -30(300—0) 

tnchcape PLC 12%% Uns Ln Stk 83«8 - 
£89% (310—0) 

kton—onal bw. T« Co of Jersey 13% 

Cun Red Prf a -80(290—0) 

Koran -Europe Fund LdSbs $0.10 - $4% 


MAG. tatemaaonel bKome Fuidlno Unkn 
itote -1182(310— 0) 

i sce) la neou s 

Am^emrasd FferancM fern PLC She Ip - 

. Warrant s torato ter Sha - 0* Opoce 0) 
BetonraRB7UFU2-*iuMp»30 

Da D eere Conaafldatad Mines Ld40% 

.SHLS 

10p -340 

Eurooa Minarets Group PLCOrd 2p - 20 
20 4 

Mines - South African 

No. of bargeina Inctudedfli 

Angtovaat LdN Old KLOOm -£sit 


Ratnere Group PLC ADR prf) - $ 11 % 
(810—0) 

Rackftt & Catalan PLC 5% Cum Prf £1 - 
42(300—0) 

R»cktt 6 Cataran CtapISi Ftaanea LdfllM 
Cm Cap Beta 2008 - 114% JB6T 5 8 
.192 % .307 * 6 

Read taumaflonal PLC4%% CUm Rad M 
£1 -35(280—0) 

8% CUm Prt £1 -38 (300—0) 
fi*% CUM Rod M £1-44 (290— 0) 
Bench) PLC0% Cura Prf Stk n -40 
(290-0) 

7%% 2nd Dib Stk 9097 - £74% 
(290—0) 

noctaHro Group PLC7JV% Cm Cun 
Rod 2nd Prf £1 -77(300—0) 

Rohr tadustrtaa tacSha of Com Sflc 81 - 
$12(290—0} 

Rcpnar PLC 11%% Cum Prf £1 -97 
(310—18 

SCEcorpShfl Of Com Sflt Of NPV - 
£1 05933144b 19997428* 

SO-Scicon PLC 85% Cm CUm Rad Prf £1 
-65^87 0 7(310—0) 

Warrants to aub lor ONI - 3% (280—0) 
SaatcM & saatoN Co PLCAOR (art) - 
$2% 

8% Cm Uns Ln 88(2015 - 222# 3# 
54> 

Sfltasbury(J) PLC8X% 1st Mlg Dab Stic 
88/99 - £00(300— (D 
8% tad UPS Ln Sflt -£68(300— fl) 
Savoy Hotel PIC8%% Una Ln Slk 93/98 - 
£78% (300— 0} 

Schofl PLC8%% Com Rod Prf 2001C6 £1 
-88 

5K% Cnv Cum Rad Prt 2008/11 £ 1-58 
82(290—0) 

Sears PLC 7% "A" Cum Pit £1 -48 
<290— 0) 

7X% Uns Ln Stk 92/97 - £74% 

(310—0} 

Saculcor Groin PLC6%% Cum P)g Prt £1 
-£73(290—0) 

Shdprfla Group LdOtd Sp - 108 7 18 
(300—0) 

Staton Enohrawtag PLC54% Cum P« £1 
-aooiocsm 

8% Cum Prf £1 - 35 (310— B 
600 Group PLC 3.15% Cumf*« £1 -29 


ShspOR to Br) $0.10 (Cpn 3) - $2226 
MM Britannia Jersey Gtt FUnd LdPTQ Rad 
Prf Ip - 1629(290— 0) 
MaujmaCUiptei Fund LdOrd $1 -$5% 

Wflrranta to sub tor On) - $0.05 
(300—0) 

Metaydan Smafler Coa FUnd (Cayman) Ld 
On) 9U)1 - $8* 

Manta Fund (Cayman) LdFhg Red Prl 
9001 -$4 4*4% 

MatibflwuiaH Fund LdlDRa(Br)(ta 
denomcf 10Shs)-$89* 

Depotesiy Warrants (BO - $20* 
Mercury htem at iond tav Trust LdPw Rfld 
Prf Ip (Reserve Fitod) - £40824 
(290-0) 

felarcuy Seiectod 'nustShs NPV 
Singapore 6 Mslayatan FUnd(Rag) - 
$905(280— 0) 

M8zzantaaCaptel8tacTM200i pictnc 
She £1 -133(290—0) 

Nfltkmfll Hama Loans NUgs PLCOrd iSp 
-1167 8X010—0) 

7MClwmt1 - 74% S 
Ota Court tatam a flo n al Reserves LdPtg 

- Red Prf $0J7l(S0vflria MeniMBd 9^ - 

- E18B85010— 0) 

Rracdcal Investment Co PLCOnl lOp -94 
flhm Draby BertiadSM 050 - 66 
Smith New Court PLCWarrant s to sub tor 
Old -3(280—0) 

IT* WOrkMtto Strategy FUnd StoavSIU 
NPV (North America Fund) - 85—1 
(290—0) 

Thai tarestmenlFuid LdPtg Red PM 
8001 -911 11% (300—0) 

Thotand Memadonal Fund LdPtg Sha 
$O01 (tefTa to Br) - $12 13 (310— Q) 
Tbomton PacMc tavastmanl Flsid SA£1 - 
829(280—0) 

31 PLC7*%*A- Dab Sflt 81/94 - £85% 
(300-0) 

Tyndafl Merruflono/ Fund LdDfcartouBon 
Shares Ip -2388(280— 0) 

Vxtae A tacorae True! PLCWarrants B»94 
to sub tor Ord -8(310—0} 

Itanbrutf, Currency FtaxiLdPto-C* Rad 
Prt Ip- 21 9S (800—0) 

Insurance 

No. ot bwgnirii Included 544 

Alexandra 6 Alexander Services taeShs of 
Claas C Com Stk $1 - £9% 

General Aoo Fto&Ufe ask Corp Pic 
7K% Una Ln Sflc 87/92 - £90 
7%% Uns Li) Sflt 92/97 - £78% 

Guardan RoyN Excti angfl AasuranooPLC 
7% Una Ln Sflt 88/91 -£92% 

Skandra Gkoup buwanca CoLdShsSK5 
- SK142833L846 (310—0) 

Wflte Corroon PLCAOR (5:1) - £21% 

Investment Taists 

Na of brapeitvs taduded708 

Abbuat New Dawn tav That PLCOn) 2Sp 
-778 

warrants to sub tor Ord - 28 (310— 0) 
Abbuat New European tav Trust Pic 
Warrants To Sub For Ord - 22 
ABra w s Trust PLC4X% Prf S* (dim) - 
£36 (20Oo90) 

An— > 8 Orareeas Trust PLC4%% Cun 
Prf Stk -£40(290—0) 

Batea GHtord SMn Nippon PLC WtoiraiM 
to aub tor CM - 71 (200— 0) 

Bankers in ve stm ent That PLC 10%% D«b 
Stk 2018 -£85(300—0) 

Brush Asoots Trust PLC Equities Index 
ULS 2005 lOp - 99 (290—0) 

Brfetah Ensrira Sec a General Truaf10%% 
Deb Stk 2011 - £82% 3 (290—0) 

Brttm tavastmanl Tium PLC1 1.125% 
Seared Dab Stk 2012 - ESI % 

CapNal Gaming Trust PLCOrd 2Sp - 220 


Bammo E x ploreflon LdOrd BOlOI - ffij 
Coronation Syndtaara LdFXLZS - 12 
(300—0) 

DAB tarasunams LdOrd R0J91 -158 
W^Conai hratOt LdRaw - 

Labowa Raflnum Mrwa LdOrd ROOI -55 
Undum Head Oak) Mining Co LdOrd 
RtLOT - Ri.i 

Oil Na of bragatag included 1318 
British Peutfleran Co PLCWarmta to 
purchase ADS - £9% 9% 

B% Ctsn 1 st Prt £1 -87(3)0—0) 

9% Cun 2 nd Prf £1 -72 
Bunnah Castnri PLC7%% Cum Rad Ibf £i 
-57 

8 % Cura Prf £1 -57 

Coastal CorponutanShs of Cora Slk $033 
1/3 -E1B318519* 

ELF UK PLC12*% Uns Ln 8 fl( 199lfRefl) 

— £97% B% fSIOcSta 
LASMO PLC 10 %% Deb S» 2009 - £85 
K> % 

Shad TVanapartATVadtagCn PLCOnl Sha 
(ar)25p(Cprt18q -442(310—0) 
fi%% 1 atPr£Can )£1 -42 
Texaco Maraadonm Financial Carp 8 % 
SfltfS Cm GMILn Stk 81/99- £128 

Property Na.oimtgU>»indbdBd 397 

Bradlonl Property Trust PLC 10%% Cum 
Prf £1 -78 

capital & Counties PLC9%% 1 st Mtg Dab 
Sflc 2027 -£79% % -X. 

9*% Uns Ln Slk 91/98 - £78 (290—0) 
ChariWood Aaranoa Mdga Ld7%% Uns Ln 
Stk SOp -27(260—0) 

C«y Site Estates PLC5J25% Cm Cum Rad 
Prf £1 -47(300—0} 

Dane Estates PLC7.7B% Cm Cm Rad 
Prf £1 -44 

Estates Properly investment Co PLC 10 % 

1st Mlg Dab Sflc 2011 - £77* 

Bva Oaks tavast ma nte PLC 7% 2nd Cura 
Prf £1 -38(310—0) 

Great Pmflann Eatataa FL£9£% 1 st Mia 
Dab Sflc 2018 -£78%i X, %. % 

(310—0) 

Green Properly Co PLC 0 % Rad Cm Una 
Ln Sflc 1986 k £1 -KO 0 
Greycoat PLCS%% Cura Rad Prt 2014 £1 
-78(310—0) 

Hammaraon Prop taMDav Ocaip PLCOrd 
25p — 580 

Land Securities PLC0% 1st Mu Dab Sflc 
88 mS - £85% (310— 0) 

7%% lot Mfe) Dob Sflc 91/98 - £77 
(310—0) 

9% 1 st Mfe) Dab Sflc 98/2001 -ESI 
(310—0) 

8 K% Una Ln Slk 92/97 - £81) 1 % % 
Lxmdon&Prov Shop Contraa(HklMPLC 
10 % let Mlg Dab Sflc 2026 -Vr*. % 
MEPC PLC 9%% 1 st fens Dab Sflc 97/2002 

- £84* (310— m 

8 % Una Lji Stk2D00<06 - £ 88 % 

10%% Uns Ln 9lk 2082 -£ 79 % 
Muctaow(AA JJGTOUP PLC7% Cum Prt £1 

P $ O Property Kckflngs Ld0% Una Ln 
Sflc 97/99 -£86(290—0) 

Peel Mdgs PLC 10% Cum Prt SOp -32 
5^5% (Net) Cm Cun Non-Vig Prf £1 - 

0%% 1st Mtg Dab SOc 2011 .£75%- 
tfa % 8 Kp |L 

Pflal South East LdB%« URs In Bflc 87W7 

- £80 

SC-Modwen Properties PLCS-% Cum 2nd 
Prf £1 -808(280-0) 
SpeyhawkPLCSJ5% Cun Rad Prf 2014 
£t -48% (310— 0) 


Ttown Centre Seeuriflee PLC9%0« 1*% 
Ln Stk 96/2000 - £152 (310—0) 

Plantations 

No. of bargmna Included 4 

Beracfin HWgs PLCSp - 25 (310— 0) 
ChatagwoSIrporation PLCDW 25 p - 62 

to sub for ord - 14 (260c9ta 
Nutaorough PV m taflon a PLCOrd IQp - 28 

Un^ed PtentaUam Africa LdOrd FKL50 - 
£QJ3 Q 37 0J8 (310—0) „ 

Shipping No. of baigaina Incfuttad282 

-B- Non Vta Sha NK2J - NK117* 9.04 
Pertnaufer* Oriental Steam Nav Co 5% 

Cun Ptd Sdc -£39(300— 0) 

Utilities No. of bargabw Included IS 
American kdormauon Tech. CorpSha <4 
Com Stk $1 - £33.822016® 

Ca ra canto Energy Co Inc Sha of Com Slk 
30.0675 - $8-83© 

FPL Group Inc Sha of Com Stk 80-01 - 
£7.201846* 14-400329* 14^403282* 
GTE Corpora Mon Sha of Com Sflc 90X5 - 
£14581993* 

Manchester Ship Canal Co 5% imp Prf £1 
-£16 (260—0) 

Mersey Docks A Horfaow Go8%% Rad 
Dob Stk 94/97 -£55(300—0) 

8%% Red Dob Sdc 96/99 - £60 

S%%1nri Dab Stk - £20 
fdcortacSna of Com Sflc 95 - 
£23829109* 23533981* 

Padfto Goa 6 EkKtrtc CoShs of Com Stk 
$5 - £12^78852* 12^01379* 

Pubflc Service Encerpriae Group Inc Sha of 
Com Slk Of NPV - £13364598* 
13387387* 

TbHgato Hldga Ld1«% Una Subon) 
CompCnvOebe NPV(Hefl) -32 

Water No. at barguna taetadad888 

East Surrey Water PLC 10% Had Deb Stk 
97/99 -ESBOIOcSQ) 

Bristol Waterworks Co 
«B%OM)fnUMfli4Confl On) Stk - £358 


Uktend ft Scotteh Btaoarcae PLCOnl 
IQp - 98 

ORrer Reeouroea PLCWWrenra to wto tor 
On) - 1 (300—0) 

Paramount PLCOrd 2%p -9 
PSRcan Group PLGord 20p - 96 6 
(300—0) 

Savage Grot® PLC83%{Ne9 Cun Red 
Cm Prf £1 -33*4 
SetecTV PLCOrd Ip - SOM. 7 
Staretard FWtam HUga PLCOnl 10p - 

igg^i 

Tuflow CM PLCWwranta to aub tar Oh) - 
2* (300—0) 

URS tatamatlonal tacSha of Com Sflc 
$0.01 -0* (310— fl) 

Vtstoc Group PLCOrd Ip - 8 8 
Wyowila Garden Centra* PLC83% (NaQ 
Cm Cum Rad Prf £1 -.117 22 (300— 0) 
Xtra- Vinton PLCOrd MOM - ttO07 - 

The Third Market Appendix 

Na of bargafcw tacftxtad76 

Eeflrtoucgb Hben ria n PLCOnl 2p - 1820 


Leisure PLCNawOndGp -2 


Rule 535(2) 

Ng of ton-game Indudad 12 

Adam ft Co PLCOrd £1 -£136(290—0) 

Agnewfnwram^aawa Ld435% Cam Prl 

A9 Endand Lawn Tflnrthc Ground LdOeb 
91/W» £2000 -£2200023000(300—19 
Ando American Agri-Bus RCCid 2Sp - 
£04(290—0) 

Areenol Football Ckb LdOrd £1 -<3700* 
BrowrKAJft Sons PLCOnl 8p - fOJ58» 
aa&Manaoament PLCOnl lOp - £2.1 
(300— Q 

Exchero PLCOrd SOp - £135 2 080— 0) 
CLR-IGraup PLCOn) IQp - £032 
Hydro Hotal Eoatbouna PLCOrd £1 -B4 
4.02(300—0) 

Jersey Gae CD Lc»% Cura Prt Cl -£032 


1040% Had Oeb Sflc 200002 - £98 
(390-0) 

Cotaa Vatay Water Co2J3*(Fmly 4%)Cons 
Prt Stk -£1070(290—0) 

Emt AitGftan Water Co9% Red Dab Slk 
98/94 - 188 (310—0) 

Eastbourne Water Col Q%% Rod Dob Sflc 
95/97- £03(280—0) 

Eaaex water Co 10% Deb Stk 98/84 - £94 
(300-0) 

Lna Vatay Water Co7X% Red Oeb Sflt 
91/82 -£»% (26Oc90) 

8%% Red Dob Slk 92/94 - £83 
(310—0) 

Ited Kent water co9%% Red Cab Sflc 
97199 - £89* (300— 0) 

MM-Southem Water Co 10% Rod Deb Sflc 
95/88 -£90% (300—0) 

South staftardiNro VMarenrtra Co 
43%(Fm(y 7%)Oiti Stk CMOO A - £350 

43%(RTly 7%)Ord Stk CBSS B - £280 
(300—0) 

7%% Rad Dab Sflc 91/98 - £81 % 

pio-q 

Miscellaneous Warrants 

No. of bragataa tadudad4 
Bankers Tnwt tater na ti u nal LdtKJWERS"' 
Ral to FT-SE 100 Inckcx - £35% 

(280—0) 

Pul Wta ml to FT-SE 100 Index -£287 
311 (290—Q) 

Cttfcenfc rLA.C«« Wta Ral to FT-SE 100 
Index - £2% 2.4 

A Put Wls Ral to DAX Imttx - DM844 
334 (300—0) 

USM Appendix 

Ngof bwgama Inciuded437 
Bella HcMtage PLCOrd lOp - 1722 
(810—0) 

CaM May Roberta Group PLCOrd K0.10 
-KOM (260—0) 

Ctearmak Qrtxto PLC13X cm Uns Ln 
Stk 92/97 -£87 ■ 

Dakota Group PLCOn) IrBDJS - K0 l 32 
Darby Group PLCOn) 5p - 88 
Oaway Vterran HMga PLCVar Rata Cm 
Uns Ln Sflt 1996 - £100 (300— 0) 

Gtabs Maw PLCOrd 28p - 282 (300-01 
MfeB PLCOnMp - 23 (300— 0) 
m m orara a plcor) idp - 59 piocsoj 


5% A Cum M£1 -£037 090—0) 

La Rtehe'a Stores LdOn) £t - £33 
(310—0) • : - 

MtM Brttrairta kntwnaflontfLdJapan - - 
Income 6 Growth - £1376 (310— O) 
Manchester City FOodMfl Ctab PLCOrd £1 
-£20(310—0) 

Mernatt ffldgs PLCOrd lOp - £030 
Newspaper PubflaNng PLCOrd Ip -£3*' 
(390— 0) 

North Wast ExntoraOon PLCOn) 20p - 7 
10 36(310—0) 

Rangora Football Club PLC On) £1 -E54 
(3)0—0) 

Sefton Hotel Ld On) £1 - £5* (260—0) 
Shepherd Neeme PUTA* On) £1 -£53$ 
54$ 5*t (300— 0) 

Southern Newnpepera PLCOrd £1 - £2 
ThwvtfwrtOOrttaT Co PLCOn) 2Sp - £2 A 


Trctnsatfavrtto Was PLCOn) 81* - £3 l 2 
Weatabtx Ld*A" Non.V On) 28p - £6% 
(290—0) 

WoNarhampun RoceoowM Co PLCOtd 
25p -£23(260— (Q 


RULE S3S TO (a) 

Bargains msrkxf In aaonritlas 
Mwra principal imraM ta ouW d a 
Mira UK and RopnMIe of holand. 
Quotation has not boon granted In 
London and dealings tra not 
r ec orded In dm Of Bc ia l LteL 

ftmpol Emiloralton ASSL3B2 (W10) 

Arcadia Minerals A50 D327I tjlyju 
Belw Cascade Coro £10 86677* 

Boral Old. AS3.06915* 131/10) 
C emmjm l^ ^ ^ ycbiatrlc Centers 

Email OnLsSs 107 OCffiffll . , 

Greeovale Mining AS0.1U37 (2fa/UB 
Hexed Cera S7U4 (30/10) 

Imlnclble GoM NL On) 44 (30/10) 

Keystone Internatlaiwl $24* 

Kullm Malaysia On) (Malay OnO 28* £29/10) 
LVMK Moet-Heanessy Lmfst Vvlttoa 
FR3625, 3660 Oud 
McCarthy Group fQ GO/IO) 

MM-east Miners* 0.028 C29/10) > 

National Electronics HMgs HK50. 626173 
(30/1(0 

Norm FHndars Mines a$239 (26/10) 

Oil Starch AS0.552 (30/10) 

Saab-Scanla Ser “A" 5K207.05. 207.66 ' 
Tenex Resources AS0.019 
Westfield Minerals 30 (29/10) 

"T — - — Tfin*^ nTiwm nu rai r 
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please contact: 

In Turkey Clro Costante, Birinci Levent Toren Sok. 
14 Iskender Apt 1 80600 Istanbul. 

Tel: 1 1792649 Telex: 27265 CIRO TR 
or In London Chris Schaanning on 071 873 3428 
or Connie Davis on 071 873 3514 


or write to him or her at 
Number One, 
Southwark Bridge 
London SEI 9HL 


FINANC1ALTIMES 

luion i auVNi is 


■ 


4% Cun Prf £i -35 

Hanorer Druce PLCfl.75% Cm Cun Rad 
Prf £1 -40(300—0) 

HtaPra^rf Corns* $050- 

Hawker SWdolay Group PLC5M% Cum 
Prf El -45(300—0} 

754% Deb SOc 87/98 - £80* 

Hajtewood Feeds PLC73% Cum Pig Prf 

£1 -90(280—0) 

Hepworm Ceptoi Ftaanea Ld1139% Cm 
Cop Bds 2005 (Rea) - 109* 

Hercukra inc Sha of Com 8flt cl NPV - 

HiogsA HM PLC6% Una Ln SOc 8M4 — 
£70* 

Htedawn HWgs PLCADR(4:1} -$20% 

(31 OeS Q) 

HandaMMarCoUlSlnofCamS*Y50- 
Y 1380 337 3727 4j424 95 400 6388 

Hong Kang Lend HWga LdOrd SHO30 
(Hcxig irong R egtoterf - £045 9H7>«8 


amfeh (Wjfj Group PUSV Or* 10p - 70 

a%Fhx l oU 6*8 7/92 - £91 
B raWMCna Beach ara PLCAOR (Sri) - 
$50* 

SmMiMtae B aa chrart PL OMrawa ataeAPH 
(111) - $48% 9 % 37335* -49835 
Smtta taduta rin PLC11%* Dob 8* 

Una Ln Nta -£185 


£10% (300— at 

Stag RvrtturaHWg* PLC11% Corn Pif £1 
-83*4* 

Stavolay tadusMaa PLC7%% lira La 
Stk(88/91) - £90 

Sferitag Industries PLCIta WJ5*% 
Cunqei -40 

SnraltoiJM PtJB8% Cm Ura Ln Sflt 1992 
- £95 

SwanUot— ft Sara PLCOirt 28p - 610 60 
Bire^raEr ^ iwartng PLCOrd 

TmcR^SftUfl La Sflt fl»9B - £83 

<31O0MB 

Tate £15. PLCAOR (4rf| - $10* 


5K% 2nd Cum Prf sik Cl - 44 000090) 
7k% Deb Stk 90/SS - £82* (3iOe90) 
BOC GrtWP PLC 12*% Una Ln stk 
2012/17 -£94% 6 ft* % 

BPB industries PLC 7X% Dab Stk 88/91 - 
£93* 


wm to Sub For On) Otang Kong 
RflflMw) - SH9.11494 (290— A 
Hou»of£raaar PLCS%Ura Ln Sflt 93*8 
-03(300— 0) 

B%% Una Ln Stk 93/98 -£74 
Humrapnm Qnsuo PLC8*% cm Cum 
Fled Prf n -23 

Ml PLC6H% Una Ln 2001/08 - £B0 
OOOcSO) 

7%% Uns Lr, Sflc 88/93 -£70(310—0) 
icetond Frozen Fbods Ktdga PLC Cnv Cum 
Red Prf SOp -88 

te^wminjbtantfl Ld8*% Cura 2nd M 


8*%(45S%piua tax cradtflCtom Prf £1 

1W4 % Uhe LP Sflt 20034* - B1 
Teytor Woodrow PLC9*% let Mlg Deb 
BP, 2014 - £79* 

TaflOa Hldga PLC 9% Cure Prt £1 -» 


Tflooo PLCAOR (1st) - $AS8 (900—0) 
THORN 041 PLCAOR (Irt) - $12 
( 200—01 

MtanS to tab tar Or) - 104 (310— 0 ) 
TKngrThafnra) PLC8K% Uns LnSBi 


Tleodda QtoiB PLC11M% Una Ln Slk 
91/96-00(300-0) _ 

Tootel Group PiC5% Cum FW £1 - 41 

(2SD—a 

4K% Perp Dob Sflc -£30 7 


CRy of Oxford taveeenam Trust PLCOnl 
Inc Sp - 38 (310— 0) 

Etonburgh Investment T>u« PLC7*% Dab 
Sflc 1995 - £82 (300— Q 
11 %% Dob Stk 2014 - £94'%* 

FMi Throgmorton CD PLC 72SK Cm Una 
Ln Stk 2003 - £99 (31O—0) 

Framing M mm i t ta tnv Trout PLC 35% 
Cum Prf Stk £1 -3fl* (310— 0) 
Gartmere European tav Tium PLC9H% 
Oeb Stk 91/98 - £87* (310— ffi 
Gartmora VWua tavaatmertta PLCZaro 
Dividend PrfiOp -81% 

Govett StraMgta tav Thiel PLC K>%% Dob 
Slk 2018 - £84% pOOcSO) 

JF Fiecgcang LdWte to Sue tor Ord 

Jupiter European tavern TTust PLC 
Warrants to sub tor Ord - 23 
KMnwort Charter tav Thiaf PLC4% Cun 
Prf Slk -£48(310—0) 

Lawragad Opportunity Treat PLC Bar cut 
Cm Una Ln Sto 98/99 -£50(280—01 
London American v enture* Trim PLC 4% 
Cum PM £1 - 44 (310—0} 

Merita tail Green In* Tel PLCOrd 28p - 70 
Paribas French tavonmant Treat PLC Sere 
■A* Warrants to aub tor Ord - 19 
Sera "B" Warrants to sub tor Ord -19 
FBgMs end raausa kw Trust PLCT*% 

Clan Prf a -85(300—0) 

Seaman cwos tav TVust PLCOrd Srk 2Sp 
-850(290— Q 

Scotttah Mortgage ft Treat PUS8%-14% 
Stopped tatereat Dab Stk 2020 - Ei 10 

(310— SJJ 

Shkaa tomstauM PLCWamnia to ate lor 
On) -35 

Smatar Cumpanles tav Treat PLC Wta To 
_ Sub For Pd -19(300— to 
Strata bw ea tntant a PLCWarrants to aub 
lor Ord - 29 (200—0) 

TR Cfty of London Treat PLC10%% Dab 
Stk 2020 - £83% (300— 0) 

11K% Oeb Sflt 2014 - £82* (280— O) 
VtRan few ee unant Co PLC2.7% Cum Pit 
£1 - 32 (260—0) 

6K% Oeb Sft 90/95 -£78* (310— 0) 

0% Dab Sft 98/89- £73 
8*% Dab Sft 2016 - £72 (510-0) 


Unit Trusts 

No. of bwgatae taeftjded24 
84 G American Smatar Ccfa Fund Inc 
Unite -42% (280—0) 
tea G. European DMdend Fundtnc UMta 
-438^10—0} 

Aoeun Unite - 42.7(300—0) 
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LONDON STOCK EXCHANGE 


Good recovery after turbulent week 


FINANCIAL TIMES STOCK INDICES 


A ~5® E Jj£ of turbulent and 
developments 
an the UK stock market ended 
steadily last night with share 
cnees firm after recovering 
mnn the initial shock of the 

overnight of Sir 
Geoffrey Howe. 

Sir Geoffrey's unexpected 
resignation, with its implica- 
tions for the electoral pros- 
pects of Mis Thatcher’s govern- 
ment and for British policy 
towards the European Commu- 
nity (EC), unsettled equities at 
first but share prices rallied 
with sterling following sup- 
portive comments from Mr 
John Major, the UK chancellor 
of the exchequer. 

The stock market’s chief 
worry was that both sterling 
and foreign confidence in UK 
equities might be hurt by the 
signs of divisions inside Mrs 
Thatcher's cabinet on policy 

Paris 
leads on 
Eurotunnel 

An 8 per cent fall for 
Eurotunnel in the Paris mar- 
ket where most of the shares 
are traded led to a drop of 35 to 
435p in London. This followed 
the launch of the £532m three- 
for-five rights issue at 285p a 
share and details of the com- 
pany's balance sheet. Dealers 
said the rights issue price was 
substantially lower than expec- 
ted. 

In Paris the shares fell by 
FFr406 to FFr44.45 on a turn- 
over of 238,600, heavy for a day 
of thin trading. In London, 
analysts were meeting with the 
company last night and are 
expected to be re-examining 
their stance over the weekend 

Gas seeks US cash 

British Gas detached itself 
from the ofl majors to end 2V& 
lower at 213p. Traders men- 
tioned the possibility of a 
Labour government's return at 
a general election being 
increased by the resignation of 
the deputy prime minister. 

Analysts, however, said a 
Labour government was 
unlikely to renationalise Brit- 
ish gas. They pointed, instead, 
to the company’s $ 1.5 bn US 
commercial paper programme, 
announced yesterday. They 
said that the fact the cash was 
.being raised- in the United 
States implied that . the com- 
pany was confident that the 
Ontario Government would 
approve its CSLibn purchase 
of Consumers Gas, Canada’s 
biggest natural gas dlstributor. 

German build-up 

Philip Hotemaxm, a leading 
German b uilding an d construc- 
tion company, announced an 
increase in its TUbury Group 
shareholding to 29 per cent. 
This followed the purchase of 
3.04m shares (15 per cent) at 
550p per share from construc- 
tion and p r o perty concern Lil- 
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towards the European Commu- 
nity. Overseas Investors have 
previously reacted strongly to 
any apparent weakening of the 
electoral prospects of the Con- 
servative government. 

With sterling lower over- 
night and also In early deal- 
ings in London, share prices 
opened sharply down In a ner- 
vous atmosphere. Unofficial 
calculations suggested that the 
FT-SE not officially cal- 

culated until 8.30am, was down 
some 26 points in very early 


trading to challenge the 2,000 
mark which is considered a 
significant testing level. Conse- 
quently. there was some relief 
when equities rallied strongly 
with sterling, and the first offi- 
cial count showed the FT-SE 
Index at 2,021.2, down 16-8 on 
overnight 

At this level, traders 
reported genuine buying activ- 
ity, some from the institu- 
tions although mostly from 
inside the market as market- 
makers backed their view that 
Footsie 2,000 would prove 
sound. Buyers were rewarded, 
for Footsie 2.0 U -2 proved the 
day’s low. There was only mod- 
erate buying pressure later and 
a net gain of 4.7 was the best 
the market could manage. But 
sentiment remained firm and 
the close saw the FT-SE Index 
at 2,030.7, a gain on the day of 
2.7 points. 


Yesterday brought the end of 
the two week trading account 
in equities. Some of the morn- 
ing's buyers wore professional 
traders closing trading posi- 
tions rather than leave them 
open over a weekend vulnera- 
ble to unexpected develop- 
ments in the troubled Gulf sit- 
uation, which is still the major 
cause of uncertainty for the 
equity traders in London. 

There was a noticeable lack 
of new buyers when the mar- 
ket moved into the new trading 
account, however. The new 
account will bring a heavy list 
of trading reports from leading 
UK companies and the market 
is sensitive to further shocks 
on this front. Investors will 
also be busy digesting the 
pathfinder prospectus for the 
electricity privatisation issue, 
released yesterday. 

Some of the recently priva* 
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price of 570p after the dose of 
trading. Lilley closed 
unchanged at 4Sp. 

Pearson lower 

Pearson fell quickly on a 
downgrading from James 
CapeL Hie broker reduced its 
profit forecast for thi« year by 
£30m to £23Sm and for 1991 by 
£45m to £2S0m. ft took a more 
cautious stance on the com- 
pany's activities in publishing, 
merchant himMng and oil ser- 
vices, the last named to take 
account of the weakness of the 
dollar. Forecasts for the fine 
china and entertainment divi- 
sions were left unchanged. 

Pearson fell 44 at one point 
before ending the day a net 33 
off at 609p- Turnover was L5m 
shares, high for this normally 
thinly traded stock- Among 
other publishers, Emap fell 16 .. 
in sympathy to 19Sp- 

Reoters ended a dismal week 
with a relatively small recov- 


A volatile two week trading 
account in equities ended last 
night with the Footsie off 58.3 
points on the account and 
dawn mime than 103, or nearly 
5 per cent, from its peak 
during that period. Trading 
reflected the implications of 
sterling’s EMS entry, Gulf 
tension, domestic political 
events and a host of profits 
downgradings for big UK 
companies. A pessimistic 
report on business opinion 
from the Confederation of 
British Industry revived hopes 
for another cut in base rates, 
but these were dismissed by 
both the Treasury and the 
Bank of England. However, 
stockmarket analysts still 
expect UK interest rates to 
fell again before the end of 
the year. 

ery. The shares rose 16 to 590p 
on solid turnover of 2.4m. The 
decline since the previous Fri- 
day was 76p. 

Glaxo was a steady market 
as Germany approved Zofran, a 
new drug which prevents nau- 
sea and is intended for use 
with patients undergoing can- 
cer therapy. Glaxo firmed 4 to 
758p. 

A big trade in Unilever on 
the overnight ticker led mar- 
ketmakers to assume that a 
line of lm shares was over- 
hanging the market The price 
trickled lower through the ses- 
sion and ended at 643p, down 5. 

Leading bank shares showed 
modest gains. One dealer said 
that persistent selling earlier 
in the week had left traders 
technically abort of stock, and 
this helped some of the major 
shares to dose higher. 

United Scientific, the 
'defence equipment maker, rose 
6 to 34p after the US Federal 
Trade Commission approved 


the sale of subsidiary Optic 
Electronic Corporation of Dal- 
las to another US concern, IMO 
industries. 

Continuing bid speculation 
was seen as the basis for a rise 
of 8 to 282p in STC on a heavy 
turnover of 4,6m. The stock 
was also the heaviest traded 
equity in the Traded Options 
market. 

Cable & Wireless was firm at 
404p after BZW changed its 
recommendation to buy saying 
that the forthcoming duopoly 
review would have more 
impact on BT than Gable and 
the increased competition in 
the sector would be less detri- 
mental than expected. 

Shares in Howden Group, 
the engineering company, 
reacted to a warning that prof- 
its would be severely affected 
by a contractual dispute over 
its Great Belt tunnel project in 
the Baltic. They slid 28 to 44p. 

The effect of the announce- 
ment was reinforced when bro- 
ker Hoare Govett radically cut 
its 1990 profit forecast and 
reduced its 1991 estimate to 
£L7.Sm from £2&5m. 

Davies & Metcalfe picked up 

FT-A All-Share Index 

1100 
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Turnover by volume (rnfflon) 
Enfetdtao: 


NEW HIGHS AND LOWS FOR 1390 
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Holzmann restated that it 
has no present intention of 
making an offer for the com- 
pany, but stressed that it 
reserves the right to review 
tills intention In the event of a 
third party making an offer. 
TUbury Group finished 2 Iowa: 
at 528p aithoogh this was still 
a net gain on the week of 23p. 
The share announcement came 
too late to affect TUbury, but 
market makers were quoting a 


RISES AND FALLS 


Britton Route 

Corps. Oom. A Forrigo Bonds 


On Friday On the week 

Rises Falls Same Rises Falls Same 
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23 

42 
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MO 
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11 to 221p and the “A” shares 
gained 9 to 209p after the com- 
pany announced that British 
Rail Engineering had awarded 
the company a Slim manufac- 
turing contract which Davies 
anticipates will lead to ‘Tong 
term demand ... for both home 
and overseas customers." 

Weakness in Lex Service, 
where the price fell 10 to 165p, 
found traders searching for an 
explanation. There was no evi- 
dence of a profits downgrading, 
and inquiries pointed to one 
securities house said to be 


COMMODITIES 


WEEK IN THE MARKETS 


Base metals take downward path 


BASE METALS have not had a 
good week on the London 
Metal Exchange, closing lower 
across tine board!. 

Copper, the most heavily- 
traded metal, continued to 
weaken against a background 
of slowing economic growth 
and fears of a war in the GoK. 
Although cash metal closed up 
OS yesterday at £3*347 a tonne, 
there was a fall of £fi0->0 on the 
wcoiSr 

Mr Nick Moore, analyst with 
brokers Ord Minnett said 
attempts by some traders to 
support copper ?**“£.**?? 
looking Increasingly Ws® 
attempt to pimh l^Uy uphill 
with a stick. He pomted oot 
that stocks on New York b 
C ommodity Exchange (Comex) 
this week rose by .64 per cent to 
7,563 tonnes, taking the shine 

off Comex prices. 

r.vrtt warehouse stocks leu 
by 1,500 tonnes on Tuesday 
and by 550 tonnes on Thurs- 
day, but at 1B1375 tonn^they 
remain very close to the recent 
five-year high- Mr Robert Both- 
well, vice-president of Asarco 
Copper Sales, this ““JSl 
bmedthe recent su^amednsa 
in LME stocks to de-stocking 
by the Soviet Union- 

Mr Moore smd the quetf^ 
was not so mueh wh^ tlte 
metal came from, but when ft 
was going to go. He is torec^t- 
ft® sprioe oftKto* SI a lb ®w 


copper throughout next year 
(compared with the current 
level around U7 cents). 

Adding to the bearish mood 
this week was news of a pre- 
liminary agreement for Qutofc* 
impn, the state-owned Finnish 
group, to build a $30Cm copper 
smelter in Portnfipl which is 
scheduled to produce 200,000 
tonnes of pup™ copper from 
1394. And next month the enor- 
mous Chilean Escondida mine 
is due to start up seven months 
ahead of schedule. It will pro- 

UIE WMEHOUSK STOCKS 

(As si TTKHKtay’s cJonr) 
tom ns 

Aluminium +83M0 to foS.TDO 

Coooor — SSO »18i.WS 

L%Jr —635 to 84,900 

McW -818 10X544 

2j M +3878 » 62^50 
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duce 320^00 tonnes of copper a 
year by 1393 at a cost price of 
40 cento a lb. 

Both copper and nickel 
prices are almost 25 per cent 
down on the peaks reached in 
early September. Aluminium, 
however, has fallen by only 5 
per cent 

Mr Moore believes the Gulf 
situation is a two-edged sword 
in the esse of aluminium. On 
the one hand, 640,000 tonnes of 
capacity now in the Middle 
East and 25 per cent of planned 
capacity could come under 
threat. On the other band, 


higher oil prices will constrain 
producers using oil as an 
energy source, al though 
weaker output could be offset 
by falling demand. 

Demand fundamentals look 
good, however. The Japanese 
are aiming for a 40 per cent 
reduction in fttel consumption 
for their cars, and the industry 
is expected to use more alu- 
minium to lighten the vehicles. 
While North American alumin- 
ium usage is high, there is 
scope for increasing per capita 
consumption in both the Far 
East and Europe, Mr Moore 
believes. 

The market moved ahead 
sharply on Wednesday in the 
approach to Labour talks at 
Kaiser in the US, only to fell 
on Thursday when agreement 
was reached. News yesterday 
that labour talks had broken 
down at Ravenswood Alu- 
minum's West Virginia smelter 
did not have an immediate 
effect on prices as management 
said it would use salaried staff 
to operate facilities. 

On the supply side, Becan- 
court’s thir d potline in Quebec 
came on stream, and will be 
raising output at the smelter to 
360,000 tonnes a year from next 
year. 

Cash aluminium closed yes- 
terday at $2,877.50 a tonne, a 
fall of $85 on the week. Of the 
foil , $38 came yesterday after 


news that LME stocks had 
soared by 32,200 tonnes to 
205 , 700 tonnes. LME Japanese 
warehouses now have 34,000 
tonnes of aluminium, a sharp 
rise from 175 tonnes in Septem- 
ber. This could indicate that 
there is now spare metal in 
Japan because of slackening 
demand. 

Of the soils, cocoa has fared 
worst as the market reacted to 
the uneventful presidential 
elections in the Ivory Coast, 
the world’s biggest producer, 
last weekend. March cocoa on 
the London Futures and 
Options Exchange (Fox) 
touched a contract low of £874 
a tonne on Wednesday, but has 
since recovered some of the 
losses, closing at £698 a frame 
yesterday, a fell of £25 mi the 

A huge production surplus is 
overhanging the market The 
latest estimate from the US 
Department of Agriculture this 
week put the surplus at 91,000 
tonnes for 1990-91. Although 
this hardly came as a surprise 
to the market, it was lower 
than some forecasts. 

News this week that Nigeria 
was withdrawing its proposed 
ban on exports of raw cocoa 
"in view of the inadequacy of 
cocoa processing facilities in 1 
the country" merely added to 
bearish sentiment 

David Blackwell 


tised stocks, notably the water 
industry issues, gave ground 
on revived concerns of re-na- 
tionalisation should the Con- 
servative government lost the 
next general election. But over- 
all, the market remained more 
concerned with prospects for 
further cuts in base rates this 
year and for the likely effect on 
corporate profits of the recess- 
ionary pressures now pressing 
hard on the British economy. 

Among several securities 
houses taking a more cautious 
view of equity prospects, Bar- 
clays de Zoete Wedd cut its 
market forecast for the 1990 
year-end from FT-SE 2,400 to 
2,200 and for 1991 from 2,650 to 
2,450. Mr Bill Smith, chief 
equity strategist, said the 
reduced forecasts reflected con- 
cern over the deteriorating 
business climate and the out- 
look for dividends. 
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leading the decline. All it 
would say was: "The shares 
had been squeezed higher the 
previous week and in a very 
thin and cautious market it 
was now attempting to find a 
trading level. - 

Yorkshire Chemicals with- 
stood a further profits down- 
grading, closing Utile changed 
at 282p. BZW reduced esti- 
mates for this year and next 
purely on arithmetic calcula- 
tions involving movements in 
currencies, but retained its 
hold stance on the shares. 
“They are likely to consolidate 
before moving ahead again,” 
said the investment bank. 

Harrisons & Crosfield 
regained composure after 
reacting sharply on Thursday 
to a recasting of analysts’ prof- 
its forecasts. At the dose yes- 
terday, the shares were G 
higher at 122p. 

Widespread speculation that 
Henderson Crosthwaite had 
downgraded H&Qsdown follow- 
ing a visit to the company 
were denied by the agency bro- 
ker. Mr David Lang said that 
although he had seen the com- 
pany two weeks ago, forecasts 
had not been changed since 
August He said, howevo*, that 
he plamwf to take 1 per cent 
from the estimate to take into 
account trading at the Wickes 
do-it-yourself operation. Mr 
Tjmg said the change was not 
significant “It is well within 
forecasting error.” 

Tntiyde, the textile manu- 
facturer, revealed slightly 
lower interim profits but the 
market was not disappointed 
and the shares bounced 27 to 
142p. - 

Financial services and adver 
tising group, MAI, slipped 4% 
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to 95’Ap after the chairman 
warned yesterday that "ster- 
ling will have an adverse 
impact on profits” In the light 
of the deteriorating trading 
environment, the company's 
divisions are concentrating on 
optimising margins and gain- 
ing market share, he told 
shareholders. 

Television stocks were 
buoyed by the passing in Par- 
liament on Thursday of the 
Broadcasting Bill. Analysts 
said that press comment on the 
Bill stimulated bid speculation 
in the sector. The best perform- 
ers were Thames and Scottish, 
both up 16 to 371p and 508p 
respectively, TVS 10 higher at 
66p and Anglia, 11 to the good 
at 226p. 


USM-qnoted Xtra-Vision, 
which is involved in the video 
rental business, perked up 
briefly. Cambridge Group, a 
Dublin-based fiwanma! services 
concern, made an approach to 
the company which might lead 
to an offer. Shares in Xtra- Vi- 
sion, which issued a profits 
warning last month, rose to 
lip before settling unchanged 
im the day at Bp. 

Shares in Leading Leisure, 
the hotel, sports centre and 
bingo hall operator quoted on 
the Third Market, were sus- 
pending at 2p “at the compa- 
ny’s request pending clarifica- 
tion of its financial position 1 *. 

The Water Package was 
again particularly badly hit, 
felling £87 at one point before 


recovering to dose at £2205, a 
fell of £35 from Thursday’s 
close. One trader said that 
some overseas investors took 
fright at the start of trading on 
fears that there could be a 
challenge to Mrs Thatcher’s 
leadership. However, the 
underlying strength of water 
stocks, as highlighted by 
Thames Water’s attractive 
interim dividend announced 
earlier in the week, limited 
losses in femfing stocks such as 
Anglian Water to just 4 at 
227p, while Severn Trent ended 
2 tower at I99p. 

■ Other market statistics, 
including too FT- Actuaries 
Share Index and London 
Traded Options, Page 12. 
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APPOINTMENTS 


Changes at 
Booker 



McL. Young as managing 
director, succeeding Mr RJL 
Griffith who retires bat 
remains as non-executive 
chairman. 

n Mr Zain C. Stewart-Hnnter 
and Mr T. Anthony Lewis have 
been appointed senior vice 
presidents and co-managers 
of the London office of 
RAYMOND JAMES & 
ASSOCIATES INC. 
stockbroking subsidiary of the 
Florida-based group Raymond 
James Financial Inc. 


■ Following the acquisition 
of Fitch Lovell, Mr Geoffrey 
Wankim (left) and Mr Stuart 
Guthrie-Brown (right) have 
joined the board erf BOOKER, 
and Mr Guthrie-Brown has 
been appointed company 
secretary. 

Booker Food Services and 
Fitch and San have been 
combined to form BOOKER 
FITCH FOOD SERVICES. Mr 
John Black has been appointed 
manag in g director of the new 
group, reporting to Mr Barry 
Skipper, chief executive 
Booker food distribution 
division. The following are 
appointed to the board: Mr 
David Clarion, sales; Mr Del 
Fryer, trading; Mr Nick 
Grogan, finance; Mr Tony 
Stoss, operations; Mr Stan 
Noble, national accounts and 
contracts; and Ms Annette 
Turner, personnel. This month 
Mr John Sbedden will join the 
board as buying and m a rket i n g 
director. He is supply director 

with BurgerMngfUK). 

Mr John Twiselton, 
managing director of Pullman 
Foods, also now reports to Mr 
Skipper; and Mr Adrian Busby 
of Booker Wholesale Foods, 
and Mr Kevin Uewelyn-Evans 
of Booker’s food division, 
become non-executive directors 
of Pullman. 

N CJ.DE ROUGKMONT& 

CO has appointed Mr AX 



INFACT, the International 
Network of Professional 
Accountants, has appointed 
Mrs Bernadette Forcey 
(pictured) as international 
director. She has been 
personal assistant to Dr David 
Owen, and pnbiic affairs 
adviser to Rank Xerox, and 
the TSB Group during Its 
flotation. Inpact has a 
membership of 47 accountancy 
firms. 

■ CLAYS. Bungay, Suffolk, 
book printing subsidiary of 
St Ives, has elected Ms Sarah 
Okell, Mr Ian Foyster and Mr 
George Karfclins to the hoard. 

■ Mrs L, Feld has been 
appointed president of 


RESORT HOTEU5 following 
the death of Mr A. Feld. -Sh e 
was vice president 

■ Mr Kerry B. Warfc has been 
appointed manager, marketing 
operations, in the 
newly-formed MOBIL Europe 
fff nt ffr of operations. I/inrinn 
He is marketing director of 
Mobil Ofl Co. 

■ Mr Jerry Heath has been 
app oint ed manag in g director 
of BABCOCK FULTON 
PREBON, US dollar division, 
an ri Mr Geoff Mayhfll joins 
the board of Babcock Fnhon 
Prebon. 

■ Mr PJ9. Dodd has been 
appointed a director of 
HARLEY MULLION & CO, and 
RHLEBACH&CO. 

■ Mr Michael Stoney has been 
appointed deputy managing 
director (finance) of MIRROR 
HOLDINGS. 

■ FINANCIAL INSURANCE 
GROUP has appointed Mr Gay 
Beacroft as assistant director 
-business development, and 
Mr Keith Sprint 
director -training. 

■ Mr Robin Glmsan has been 
appointed safes director of 
FORTRESS INTERLOCKS, 
parted Hahna. 

m THE CURTAIN FACTORY, 
Smith Normanton, a company 
formed to buy from the 
receivers the assets of Filigree 
Textiles, which made lace 
curtaining, has made the 
following appointments. Mr 
Martin WUley becomes 
chairman and managing 
director. He was general 
manager of FOigree Textiles. 
Mr Tom Mulligan is made 
finance director, and Mr 
Stephen Walkley marketing 
director, Mr Peter Richardson 
becomes sales director. He was 
sales and marketing director 


of Filigree Textiles, a company 
which was part of the 
Strathgordon Group. 

■ Mr Barry Lockwood has 
been appointed marketing 
director of SAN 
ENGINEERING, Manches ter. 
UK subsidiary of Svend a 
Nielsen, Denmark. 

■ LONDON TRANSPORT has 
appointed Mr Andrew 
Braddock to succeed Mr Tony 
Shaw as head of the unit for 
disabled passengers from 
January 2. Mr Braddock is 
director and general manager 
of The Bee Line (Berks, Bucks 
Bus Co). 

■ Mr David Thoms has been 
appointed managing director 
of Robert Fraser Financial 
Management He is on the 
board of the parent company 
ROBERT FRASER 
INSURANCE BROKERS. 





Mr Chan Bae (pictured), 
managing director of Samsung 
Electronics UK, has been 
additionally appointed 
managing director of Samsung 
Electronics Manufacturing UK, 
putting him charge of all 
SAMSUNG ELECTRONICS 
activities in the UK. 
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AMERICA 


WORLD STOCK MARKETS 


Dividend-related trade and banks lift Dow 


Watt Street 


SLIDING oil prices, heavy divi- 
dend-related trading and a 
resurgence in bank issues led 
equities broadly higher yester- 
day morning, writes Karen 
Zagor m New York. 

% At L30 pm. the Dow Jones 
Industrial Average was up 
30.45 at 2.485.40, on fairly 
heavy volume. Advancing 
issues led declines by a ratio of 
five to two. On Thursday, the 
Dow added 12.62 to 2,454.95. 

The stock market received 
same support from failing ou 
prices. At midsession, the 
December crude oil contract 
was down 77 cents at $34.40. 

Dividend-related trading aim 


helped the morning rally. Tex- 
aco gained $% to (80%. The 
company pays an SO cent divi- 
dend to holdss of record on 
November 9. The stock will 
trade ex dividend on Monday. 

American Electric Power, 
winch will also pay a dividend 
to holders of record on Novem- 
ber 9 and wQl trade ex divi- 
dend on Monday, rose S% to 
S29. Wisconsin Energy, which 
vdll pay a 44 cent quarterly 
dividend on November 7. 
gained (% to (30%. 

Arco Chemical slipped $% to 
$30%. The company paid a 62.5 
cent quarterly dividend yester- 
day. 

Bank and financial service 
issues posted gains yesterday 
morning as news of weak 


employment figures encour- 
aged hopes that the Federal 
Reserve would cut interest 
rates again. JP Morgan added 
d to (39. Citicorp rose $% to 
&2% and Bankers Trust New 
York improved (2 to (34. On 
Monday, the Fed's perceived 
target for Fed Funds, the rate 
at which hanks lend to each 
other, was reduced to 7% per 
cent from & per cent 

In the regional bank sector. 
Banc One climbed $1% to (22% 
and First Wachovia improved 
(1% to (36%. Fleet-Norstar 
Financial, one of the better-po- 
sitioned New England banking 
companies, rose (% to (10%. 

In the secondary market, the 
NASDAQ composite added 3.87 
to 334.47 at midsession, with 


the gains led by technology 
issues. Microsoft added $1% to 
(64%, Apple Computer was up 
?l% at (31% am 1 Intel gained 
(% to (3*1%. 

Seagate Technology, which 
makes disc drives, firmed 
to (6 on reports that the com- 
pany will introduce smaller 
disc drive products on Monday. 

Vlcorp Restaurants recouped 
some of Thursday’s losses, 
jumping $3 to $9% after plung- 
ing $6% a day earlier when the 
company reported that Internal 
irregularities would reduce its 
earnings for 1990, and that It 
might have to restate some of 
its previously reported results. 

On the American Stock 
Exchange. Continental Airlines 
Holding slid $% to (2% on 


ASIA PACIFIC 


Late buying helps cut Nikkei’s loss 


Tokyo 


ALTHOUGH equities contin- 
ued their downward trend yes- 
terday, with the Nikkei aver- 
age finishing lower for the 
fourth consecutive day. heavy 
early losses were largely 
recouped on late buying. As 
the yen strengthened towards 
the close, bond prices also rose, 
triggering buying by dealers. 
writes Emiko Terazono in 
Tokyo. 

The Nikkei closed at 
244.94-99, down 100.17 from the 
previous day and 32 per cent 
on the week, after reaching a 
day's low of 23,671.98 at one 
stage. The high was 24,194.99. 
Trading volume remained thin 
at 320m shares, with institu- 
tional investors staying on the 
sidelines , 

Decline s led rises by 624 to 
312 with 131 issues unchanged. 
The Topix index of aQ first sec- 
tion stocks fell 3.41 to LTO&38. 
In London, the ISE/Nfickei 50 
index fell 1J25 to L34&75. 

Activity in Tokyo was also 
affected by concern about the 
outcome of a by-election for 
the national Diet (parliament) 
in Alcbi prefecture tomorrow. 
The by-election is seen as a 
minor referendum on the gov- 
ernment’s unpopular plan to 
send troops to the Gulf, and 
some believe Prime Minister 
Toshiki Kaifu may be forced to 
resign if his party does poorly 
in the election. 

Mr Daniel Kerrigan at 


County Natwest said: "People 
are trading on technical factors 
due to the lack of changes in 
fundamentals. However, the 
rebound at 23,600 (on the Nik- 
kei] shows that there is psy- 
chological support at that 
level" 

Atsugi Nylon Industrial. 
Japan’s leading tights maker, 
was the most actively traded 
stock for the second day In a 
row. It declined Y20 to Yl.260 
on volume of 5.9m shares. 
Interest has focused on the 
share because the company 
announced a one-for-five scrip 
issue on Wednesday. Other 
clothing shares, such as 
Renown and Onward Kashi- 
yama, have also been popular 
in anticipation of continued 
strong consumer spending. 

Steels were hit in early trad- 
ing, along with other large-cap- 
ital issues, but rebounded In 
the afternoon. Kobe Steel was 
up Y5 at Y522 and Nippon Steel 
Y14 higher at Y450. Pharma- 
ceuticals also regained the pre- 
vious day’s hwwr Y&manonchi 
Pharmaceutical was up Y40 at 

mm. 

Automobiles ended easi er in 
afternoon trading because of 
the decline in new cars sales, 
with Toyota down Y40 at 
YL800, Honda off Y30 at Y1350 
and Nissan falling Y4 to Y7T2. 

Steal estate and housing 
issues were lower on small-lot 
selling, on news of Finance 
Minister Byutaro Hashhnoto’s 
threat to tighten loan regula- 
tions to real estate businesses. 


Mitsui Real Estate fell Y40 to 
Y 1,250 and Mitsubishi Estate 
was down Y40 at Yl.200. 

In Osaka, share prices 
fell on small-lot selling. The 
OSE index fell 345.69 to 
27,829.67 on volume of 282m 
shares against Thursday’s 

Roundup 

DEBT-LADEN companies con- 
tinued to depress the Austra- 
lian market yesterday. Other 
markets were lower, with the 
exception of Hong Kong, which 
attracted bargain-hunters. 

AUSTRALIA was dragged to 
another year's low as Adsteam 
plunged another 46 cents, or 43 
per cent, to GO cents in active 
trading, on persistent fears 
about the trading and invest- 
ment group’s high level of 
debt. The All Ordinaries Index 
fell below the 1,300 mark to 
1.29L2, down 11.8 on the day 
and 4.7 per cent on the week. 

News of a lower, but still 
larger-than -expected, current 

account deficit in September 
added to the nervousness. 
Turnover rose to Ad81m from 
Thursday’s AUTTm. 

Among Adsteam associates, 
PeteraviUe Sleigh, the shipping 
company, was 40 emits lower at 
80 cents. Tooth and Co, the 
hotel and food group, lost 
AILG0 to AS2.40 and National 
Consolidated shed 40 cents to 
55 cents. But Howard Smith, 
the whi pp in g , distribution and 
engineering company which is 


being offered for sale by ten- 
der, rose 15 cents to A33.8S. 

National Australia Bank, one 
of Adstcam's major lenders, 
dropped 16 cents to A55.56. 

HONG KONG rose on bar- 
gain-hunting. with the Hang 
Seng index gaining 10.18 to 
2.978.92. although it declined 
2.4 per cent on the week. Turn- 
over shrank to HKS670m from 
the previous day’s HK$7i7m. 

The market ended off its 
highs as Hongkong and Shang- 
hai Banking fell another 10 
cents before recovering to close 
unchanged at HK(4.70 in the 
day’s most active trading. 

SEOUL Called to bang ou to 
Thursday’s gains. The compos- 
ite index fell 7.51 to 709.96. 
down 3.4 per cent on the week, 
on volume of Won351.4bn. 
Prices opened higher, led by 
financials, but fell back later in 
the day an economic and politi- 
cal concerns. 

TAIWAN finished lower on 
fears of war in the Gulf. The 
weighted index dropped 37.02 
to 3.1KL86, down 9.2 per cent 
on tiie week. Volume rose to 
T(26.2bn from T(25J2bn. 

MANILA, which was closed 
on Thursday, eased in thin 
trading, following an 8.73 per 
cent drop of the peso against 
the dollar. The composite index 
fell 10.11 to 599.74, a loss of 2.7 
per cent on the week. 

SINGAPORE ended mixed in 
light trading, with the Straits 
Times Industrial index down 
2*>8 at 2J31J0, a fell over the 
week of 3.7 per cent 


EUROPE 


Eurotunnel falls 8% on rights issue details 


THE TERMS of Eurotunnel’s 
rights issue was one of the few 
items of news to provoke activ- 
ity yesterday. Most bourses 
were very quiet after Thurs- 
day’s Ml Saints’ Day holiday, 
and Brussels remained closed, 
writes Our Markets Stuff. 

PARIS was unpleasantly sur- 
prised by the terms of Eurotun- 
nel's rights issue, and encour- 
aged by results from Perrier, 
but there was little trading 
overall as French investors 
stretched Thursday’s holiday 
into a long weekend. 

Turnover fell below FFrlbn 
for the second time in four 
years, according to one market- 
maker. reaching only FFr7Sim 
by the official close. The other 
t hi n session was last Monday, 
when turnover was slightly 
more active at FPi974a. 

The GAG 40 index lost 10.77 
to 1.634JW, recovering from a 
low of 1,625.79 as Wall Street 
opened firmly. The index rose 
0.4 per cent on the week, 

Eurotunnel dropped FFr4.05 
or 8.4 par cent to FFr44.45 In 
the day’s biggest volume of 
238,600 shares. The company- 
yesterday announced the price 
of its three-for-flve rights issue, 
setting It at 285p compared 
with a London market price of 


470p on Thursday. The Paris 
market was surprised by such 
a deep discount. 

Source Perrier, the drinks 
group, gained FFr46 or 42 per 
cent to FFr1,141, after reaching 
a high of FFrUOO. The com- 
pany announced that first-half 
profits had more than doubled 
to FFr856m, including an 
exceptional FFrlbn capital 
gain from toe sale of most of 
its soft drinks business to Cad- 
bury Schweppes. 

One analyst said that inves- 
tors welcomed the results 
because the underlying figures 
seemed to contain no had news 
in spite of the contamination 
scare which hit mineral water 
sales e arlier th is year. 

FRANKFURT closed lower in 
very light trading as many 
large ftmd managers based in 
southern Germany, such as 
Siemens, Allianz and Mercedes, 
took a long weekend after 
Thursday’s holiday. Volume 
rose from the previous day’s 
meagre DM2L2bn to a modest 
DM&5&n. 

The DAK Index fell 2J4 to 
1,414^2, a loss of 23 per cent 
on the week, while the PAZ 
Index eased us to 6153, down 
2.6 par cent on toe week. 

Shares were marked down In 


the pre-bourse following the 
Bundesbank's decision on 
Thursday to raise the Lombard 
rate. But some dealers said the 
move underlined the central 
bank’s commitment to keeping 
inflation undo: control in the 
fane of rising crude oil prices. 

In the banking sector, Deut- 
sche lost DM5 to DM587 and 
Dread nar fe ll DM1 to DM375. 

AMSTERDAM was pulled off 
the day’s low by position- 
squaring before the weekend 
and selective institutional 
investment. Disappointing cor- 
porate reports, bibber interest 
rates and concerns about war 
in the Gulf had earlier 
depressed prices. The CBS Ten- 
dency index fell to 94J> before 
closing unchanged at 94.7, 
down 22 per cent on the week. 

Akzo, trading ex a dividend 
of FI 1.20, closed FI 1.20 lower 
at FI 68, less than half the level 
of its year’s high of FI 142 in 
January, while DSM, which 
closed at FI 88.80. down 60 
cents, is a third down on its 
year’s high. 

MILAN eased in light trad- 
ing as many players were 
absent after Thursday’s holi- 
day. The Comit index fell 5.45 
to 555.09, down 2.6 per cent on 
the week. 


Fears that Italy might follow 
Germany’s lead and put up 
interest rates depressed the 
financial sector. Mediobanca 
fell L3SQ to L14.6T0. 

STOCKHOLM slipped in thin 
trading as the market closed 
early for a half-day holiday 
before today's All Souls’ Day. 
Tbe Affarsvarlden General 
index reached a new year’s low 
for the fourth straight day 
after slipping 3 2 to 888.9, down 
5 per cent on the week. Turn- 
over was low at SKrlOOm. 

OSLO also fell to a year’s low 
in nervous trading, with inves- 
tors taking no comfort from 
the formation of a new govern- 
ment. The all-share index lost 
4.17 to 498.04, a decline on the 
week of A8 per cent, in volume 
of NKrl91m- 

MADRID declined, with the 
general index losing 3.62 to 
22850 - a loss Of 3.4 per cent 
si nce t he previous Friday. 

ZURICH was encouraged by 
Wall Street's firmer opening 
and edged higher on selective 
buying erf Industrial blue chips. 
Tbe Credit Suisse index added 
1.0 to 480.5. 

• The FT-SR Eurotrack 100 
Index in London fell 1.2 per 
cent in Its first week from its 
opening level on Monday. 
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reports that General Motors’ 
Electronic Data Systems unit 
had cancelled talks on a pro- 
posed $4bn agreement with the 
parent of Continental Air. 

Canada 

WEAKNESS in gold and oil 
shares kept Toronto stocks 
from togging on to the rally in 
New York. The composite 
index lost 4.7 to 3,080.3 on vol- 
ume of 10.86m shares. Declines 
led advances by 175 to 168. 

Moison class A shares fell 
<3% to C$31. The company’s 
quarterly earnings fell to 
C$1,08 a share from C$2.92. 

Alcoa was flat at CS22 in 
spite of a drop in aluminium 
prices to a three-month low. 

Wellington 
sticks at 
six-year low 

By Dal Hayward 

THE NEW Zealand stock 
market dropped to Its third 
successive six-year low yester- 
day. with the Barclays index 
falling 16.73 to 1,300.12, its 
lowest level since November 
1984. The loss on the week was 
7.7 per cent. 

Offshore selling and grow- 
ing nervousness about corpo- 
rate prospects polled most 
leading stocks lower in a mar- 
ket that has been weak for 
several months. 

Brlerley Investments 
dropped 5 cents to NZ$1.19, 
after felling 5 cents on Thurs- 
day, on worries about its abil- 
ity to meet tbe debt require- 
ment for its takeover of Mount 
Charlotte, the UK hotel group. 
It was the most traded stock 
again, with more than IJSm 
shares exchanged. 

' The defeat of the Labour 
Government last Saturday and 
the swearing In of the new 
National Government yester- 
day have made little impact. 

SOUTH AFRICA 

JOHANNESBURG drifted 
aimlessly in the absence of 
any fresh factors. The JSE all- 
gold index closed 10 lower at 
1,368 while the indus trial 
tnrinr was virtually unmoved 
at 2£94 versus 2,695. Hie all- 
share index dipped 6 to 2^85. 


Rising crude prices put 
spotlight on oil stocks 

Deborah Hargreaves on prospects for the sector 
after its outperformance in the last three months 


W ITH THE defensive 

stance adopted by 
investors amid the 
enrrent uncertainty on the 
world’s stock markets, shares 
in oU companies are increasing 
in popularity. Most investment 
analysts are recommending 
that investors adopt a slightly 
overweight position in the oil 
sector to gain exposure to ris- 
ing oil prices. 

While the oil price remains 
extremely volatile, dropping 
back since it soared to more 
than (40 a barrel in tbe imme- 
diate aftermath of Iraq’s inva- 
sion of Kuwait at the start of 
August, most observers do not 
expect it to drop below $30 a 
barrel before April. If the ten- 
sion In the Golf results in a 
war. oil prices could go much 
higher. 

For this reason, most oil 
companies have seen their 
share prices outperform tbe 
stock markets in the last three 
mouths, although they have 
slipped back in the past four 
weeks as the initial feverish 
buying has calmed down. 

Mr Eugene Nowak, director 
erf the energy group at Dean 
Witter Reynolds in New York, 
believes that US oil stocks rep- 
resent excellent value, now 
the premium they offered 
to the market has been eroded 
and investors have a chance to 
pick up high-yielding stocks at 
attractive prices. 

“We continue to be cautious 
and selective." Mr Nowak 
explains but, although Dean 
Witter has just recommended 

that its institutional d jan fe CUt 

the equity weighting of a bal- 
anced portfolio from 60 to 50 
per cent, it has also added 
Exxon to its list of recom- 
mended stocks. 

With a current price of just 
under $50 a share, Exxon has 
outperformed the Dow Jones 
Industrial Average by 10.6 per 
cent in the past three months 
and by 19.3 per cent over the 
last year. The company has 
managed to pot the financial 
coat of the Exxon Valdes disas- 
ter mostly behind it and is 
gradually recovering from the 
public relations damage. The 
company offers a yield of 5J> 
per cent and has just raised its 
di vidend. 

Investors looking to benefit 


from a rising oil price should 
consider either fully integrated 
oil producers or those with a 
direct exposure to oil produc- 
tion. Refiners are currently 
operating on narrow margins, 
and most companies with 
interests in the rhpmlra| indus- 
try is suffering from a cyclical 
downturn in revenues. 

In Europe, Norway’s Norsk 
Hydro probably offers the most 
highly geared play ou the oil 
price, says Ms Carol Bell, oil 
analyst at Credit Suisse First 



Boston in London. Norsk owns 
10 per cent of Norway’s oil 
reserves and has a massive 
untapped exploratory area. 

The company is set to double 
its oil output of 95,000 barrels a 
day this year, and its produc- 
tion is not expected to reach a 
plateau until 1994-1995. This 
compares with growth of 4 per 
cent a year in Royal Dutch/ 
Shell’s production and a flat 
outlook far BP. 

Ms Bell estimates that for 
every dollar that is added to 
the price of oil, Norsk Hydro 
sees an 8 per cent increase in 
its earning s. In niWWi n ^ , the 
company has diversified into 
aluminium, petrochemicals 
and fertiliser production, 
which add to the stability of its 
revenues. It also has signifi- 
cant reserves of natural gas, 
which could serve it well as 
Europe moves to cleaner ffceL 

Norsk’s current stock price 


has dropped back to NKr2lO 
(930} after soaring to a high of 
NKr233 immediately after the 
Iraqi invasion of Kuwait. It 
began the year at NKrl55. 
While the share price is likely 
to remain volatile, it has not 
yet matured, and analysts 
believe its underlying trend 
will continue to be upwards. 

Elf Aquitaine of France is 
another European company 
that stands to gain from higher 
oil prices. While oil accounts 
for 06 to 60 per emit of Sirs 
earnings, its production profile 
is heavier than its involvement 
in refining. Each extra dollar 
added to the oil price is esti- 
mated to add 5 per cent to Elfs 
revenues. Its share price has 
outperformed the Paris market 
by 56 per cent this year. 

The downside on EK, how- 
ever. is its exposure to the 
chemicals industry, which is 
performing poorly. 

Even if the Gnlf crisis is 
resolved' peacefully and oil 
prices drift down towards $20 
per bared, oil companies could 
still offer good Investment 
prospects over the long term. 

Mr Nowak is forecasting 
growth of 8-10 per cent a year 
in US oil companies' earnings 
per share. Many US integrated 
producers have completed 
restructuring programmes and 
have strong balance sheets and 
good cash flow. Significantly, 
most are looking at increasing 
their dividend payments. 

Mr Nowak tips Texaco as a 
strong performer, now that it 
has left Chapter 11 and its cur- 
rent management is forging an 
aggressive path ahead. The 
company has reduced its debt 
to equity ratio to 40 pa* cent, 
has just raised the dividend, 
and Is proving more responsive 
to shareholders. In addition, it 
has good exploratory pros- 
pects. Texaco has outper- 
formed the Wall Street market 
by 28 per cent this year. 

From a portfolio manager’s 
point of view, Mr Nowak sug- 
gests that US oil stocks over 
tbe short term win not be the 
best bet, aa managers may 
want to free up cash to take 
advantage of a possible upturn 
hi other sectors of the econ- 
omy. But over the long term, a 
portfolio could do well to be 
overweight In oil, he believes- 
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LONDON SHARE SERVICE 


1998 

MaieS-, 

172 Wi6ey National l(ip. J 

* MXSiSrihri 

JfBtfraeFrWOl? 

. J Bass-^y 

U SSESffzsr-; 

f aasifci 
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36i 2Z7NatWei£l- c 
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K 26 Rea Bros. Group.... y 
to? iii aw'Bk.SoMhBd.a 

_ 7*5 36 iattama Bank YS0„ 

£g> 567 SanwJ Bank Y50 ... 

902b 6L; khrmkn El _» 

712b 413 Do.il N/V « 

«£ «b taPadficSlO.... ! 

ft 

17! 122ISBBMtO , Bdln -I 
£463 Hi, Tokal Bank Y50._. 
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32S( 183 Taylor Woodrow.. <J 21 i 

415 nibovy Group a 52t 

37 I-Torti Hire I0p._ yj 43 

lSCtfnvij PoMm 10 b,_ v 2K 
51 try Grow ........ _ y S3 

Zf PTudar ZOp 28n 

3M Turriff Corp f 220 m 

7 WMae Plait Ife Spy 

84 Vlbroplant 5p y 

13! Ward Group 5p y 

48 Ward HIdgs. IQo.. p 
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121 Wodury JOp. B 
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14UWIbotdCwiiHHIir)..C 
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- £46kJcZ0M|AluD F1.20. |£2t>jiJ 
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6.6 £1156 C62UBASF AG DM 50..., £66 b 

* *17* 128fflTP10o | J49 . 

5.9 016,1 C67ji|Barer AG DU 50.... £69 *u, 

9.5 1W UzBIagden Inds f 

3.8 167 12SBrmt Owns 10p.. ft 

* 234 36Caird Group lOp „f 

Jlfl 148 3^.7p&PfS»410p., 

133.4 17 'wCniMhrlMnMlc.y 

4 239 88 Canning i W.) fi 

6.7 199 139 [rata InL lOp. e 

4.4 BE 71 Darito lOp. « 

3.7 *232b 163*5 Ellis 4 Everard.... B 

14.0 1350 892 Eng el turd USS1.>„ 

4.9 tt 15 EwannCidqBr5p,y 
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87 54 Da 7p fid.Pf ^ 
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6-U 812 1263 805 ID £1 __J 
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4.2 119 96 tNonlal 5p. y 

8.5 £28b E13b "nurpAB'eSkia. 

♦ 137 84 »Ikp B 

93 6EH>w«alr2p y 
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3U 22E Macm4 5p...!....„a 

5E 40 HberacHaDMUl.T 

19: 146 Mrmec lOp ,7T * 

E 7 Memory Ceng lOp 
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Rights issue assures Eurotunnel funds 


By Andrew Hill and Andrew Taylor 

EDROTUNNEL's 15-month struggle to 
raise £2.6bn of additional finance for the 
Channel tunnel project came to an end 
yesterday with the launch of a £532m 
rights issue. 

At bullish press conferences held 
simultaneously in London and Paris, 
the group announced U was offering 
existing shareholders three new 
Eurotunnel units for every five units 
already held, at 285p each - a 39 per 
cent discount to yesterday's opening 
price of 4?op. The units closed at 435p. 

The issue was launched three days 
after the French and British tunnels 
met under the Channel seabed. Mr 


Alastair Morton, the group’s chief 
executive, said yesterday that more 
than 70 per cent of the tu nn ell ing was 
complete. 

The cost of the project has soared 
since 1987, from £4.6bn to £7.6bn, 
forcing Eurotunnel to raise more money 
from its shareholders and bankers. 

The rights issue, which Is fully under- 
written, and the bank financing, which 
was completed last week, mean the 
group has £8.7bn of committed cash 
resources. This includes more than 
£lbn to cover any further unforeseen 
increases in costs. 

Eurotunnel is encouraging investors 


to subscribe by attaching six tiers of 
half-price travel incentives to the new 
units. They differ from the free-travel 
perks in the original 1987 share offer in 
that non-shareholders can be nomi- 
nated to enjoy the privileges. 

An investment of just over £128 (45 
units) qualifies for the ipin|p>nm perk 
of one half-price trip on the cross- 
Channel shuttle; investors buying 1,500 
new units will benefit from an unlim- 
ited number of half-price journeys. 

The group said cross-Channel traffic 
bad increased more quickly than inde- 
pendent consultants had predicted in 
the 1987 prospectus. The consultants’ 


original forecast of the 1993 cross- 
Channel passenger market was almost 
achieved last year and the freight mar- 
ket grew by 10 per cent a year between 
1985 and 1988, compared with the 1987 
forecast of 4.9 per cent annual growth. 

Eurotunnel hopes shareholders who 
cannot or do not want to invest further 
will sell their right to subscribe. The 
group has set up a telephone service 
which will charge a fixed commission of 
£10 per transaction to new or existing 
investors who want to subscribe for 
new units. 
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Economic reports 
heighten fear of 
recession in US 


By Anthony Harris in Washington 


FEARS OF a recession in the 
US intensified yesterday amid 
a wave of negative reports and 
warnings about the economy. 

Paradoxically, Wall Street 
stocks and bonds rallied, on 
hopes that the signs of eco- 
nomic weakness would lead to 
a further cut in interest 
rates. 

Payroll employment fell by 
68,000 last month, the biggest 
drop for eight years, prompting 
a gloomy assessment from Dr 
Janet Norwood, the Commis- 
sioner for Labour Statistics. 

Dr Norwood told Congress 
that the employment figures 
for October provided “further 
evidence of deterioration in the 
labour market", and pointed 
out that payroll job movements 
bad weakened each month 
since June. “Even the usually 
robust service sector has lost 
much of its vitality during this 
period,” she said. 

Among other economic news 
yesterday was; 

• A drop in weekly earnings, 
and a warning from General 
Motors and Ford that a further 
51,700 workers would be laid 
off for a period during the cur- 
rent quarter. 

• A OjB point drop in the offi- 
cial index of leading Indicators 

• A report warning that the 
record burden of consumer 
debt would lead to abnormally 
sharp cuts in spending as the 
economy weakened. 

The employment report, 
which was weaker than expec- 
ted, showed a fall of 143,000 in 
goods-producing payroll jobs, 
partly offset by a rise in ser- 
vice employment, mainly in 
health care and education. 

The less precise household 
survey, which also covers 
small enterprises, part-time 
workers and the self-employed, 
showed a bigger drop of 187,000 
in civilian employment How- 


ever, the labour force also 
declined sharply, due partly to 
early retirements, and unem- 
ployment was unchanged. 

Dr Norwood said 580,000 
jobs, or 3 per cent of the manu- 
facturing workforce, had been 
lost since January. The unem- 
ployment rate for construction 
workers Is now 13J per cent 
That figure seems to be rising 
sharply, with 80.000 construc- 
tion jobs lost in October. 

She also warned Congress 
that, based on past experience, 
consumer price inflation would 
rise sharply in coming weeks. 

Wall Street analysts took the 
unemployment figures as evi- 
dence that the economy was 
already in recession, and 
emphasised that the average 
working week had dropped sig- 
nificantly for the first time, 
and that average weekly earn- 
ings were down by just over $5. 

“It’s premature to say that 
the economy is headed fin* a 
full-blown recession, but the 
odds are high that that’s where 
it's going,” Mr Stephen Roach 
of Morgan Stanley said. 

The 0J8 point fell in the lead- 
ing indicators was exactly in 
line with expectations, but 
may have been overtaken by 
events. The latest figures for 
consumer confidence and for 
employment are weaker than 
those reflected in the index. 

Meanwhile, anxiety is grow- 
ing about consumer debt. A 
report yesterday pointed out 
that the debt burden was a 
threat to the economy. 

"If we do experience a reces- 
sion, its impact will be much 
more severe than if consumer 
debt were at a lower level,” 
said Professor Robert Pollin of 
the University of Califomia- 
Rivcraide, author of the report 
to the trade union-sponsored 
Economic Policy Institute in 
Washington. 
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School children greeted President Bush when he arrived at Hamscom Air Force Base in 
Bedford, Massachusetts, to campaign in the state on behalf of republican candidates 

Bush leads counter-attack in 
attempt to stem poll losses 


By Pater Riddell, US Editor, in Washington 


PRESIDENT George Rush is 
leading a last-minute Republi- 
can counter-attack to stem 
expected losses to the Demo- 
crats in next Tuesday's mid- 
term US elections. 

All 435 members of the 
House of Representatives are 
up for re-election, as is a third 
of the 100-strong Senate and 
the governorships of almost all 
the large states and thousands 
of local offices. 

The latest signs are that 
the Republicans have halted, 
and partially reversed, the 
sharp drop in their support 
which occurred during most 
of last month as Mr Bush came 
under sharp criticism for 
his handling of the budget 
crisis. 

Most candidates of both 
parties engaged in close 
races have distanced them- 
selves from the tax raising 
budget. 

With Congress at last 
adjourned, Mr Bush has this 
week sought to divert attention 
to the seriousness of the Gulf 
crisis which may rally vote 
support 

Pollsters and campaign spe- 
cialists for both parties are pre- 
dicting that the Democrats will 
pick up between 10 and 15 
seats in the House, where they 
have a 259 to 176 majority, 
while there may be a shift of 
one or two seats either way in 
the current Democratic 55 to 45 
majority in the Senate. 

The Republicans hope to 
retain at least three out of four 


big state governorships they 
are currently defending - Cal- 
ifornia, Texas, Florida and 

BUnniS- 

However, several senate and 
governorship races, originally 
seen as Republican victories, 
have become too close to 
predict 

While the vast majority of 
House members should be re- 
elected, there will be close 
interest to see whether an 
alleged wave of anti-incumbent 
protests, triggered by disgust 

Californian voters take 

charge. Page 2 

Texans steak their claims 

Page 2 

US commander in Gulf 
urges cautious fine — Page 3 

over Washington politicking 
and the savings and loan scan- 
dal, will bring a greater turn- 
over than usual. 

However, incumbents have a 
big financial advantage. In con- 
gressional contests alone, more 
than $3Q0m <£154m) was spent 
up to the middle of October 
with incumbents outspending 
c h allengers by a 20 to 1 mar- 
gin. 

The results will have a major 
influence on what Mr Bush can 
achieve over the second half of 
his four-year term since any 
increase in the existing 
Democratic majorities in the 
Senate and House might limit 
his freedom of manoeuvre on 


domestic and economic policy. 

So far Congress has failed 15 
times, sometimes narrowly, to 
muster the two-thirds majori- 
ties in both houses to override 
his veto, though this could 
change if the Republicans lose 
badly on Tuesday. 

At a state level, the control 
of the governorships and state 
houses will have a big impact 
in determining the pattern of 
changes in congressional 
boundaries due after this 
year’s census following shifts 
in population. 

Several sunbelt states are 
due to gain House seats, nota- 
bly California whose represen- 
tation is expected to rise from 
45 to 52. 

The Republicans want to 
have a big say in this highly 
political process if they are to 
have a change to narrow the 
Democratic majority in the 
House during the 1990s. 

In spite of complaints about 
the negative tone of the 1988 
presidential election, this 
year’s campaigns have been 
marked by sharp personal 
attacks on rival candidates' 
financial, sexual and family 
histories in short television 
shots. 

Race has also surfaced, 
notably in North Carolina 
where conservative Republican 
incumbent Jesse Helms is 
being challenged by Democrat 
Harvey Gantt, who is seeking 
to become the first black 
elected senator from the 
south. 


Cabinet reshuffle 


Continued from Page 1 


coinage and notes preserved 
the Queen's head and the 
pound sterling denomination. 

“I am not interested in illu- 
sions of sovereignty," he said. 

However, when party organ- 
isers were asked whether this 
represented a major shift 
towards accepting the concept 
of a single European currency, 
there followed frantic efforts 
to insist that all Labour’s con- 
ditions and reservation 
remained the same. 

The controversy was just 
one Interlude In a day crowded 
with rumours and speculation. 

Senior ministers were frus- 
trated however in their efforts 
to stamp out talk of a possible 
bid for the leadership. While 
Mr Douglas Hurd, the foreign 
secretary, dismissed the talk 
as “froth”, other senior party 
figures such as Mr Edward 


Heath openly encouraged a 
contest. Strong denials from 
supporters of Sir Geoffrey that 
he was considering a bid for 
tbe premiership were brushed 
aside by the former prime min- 
ister who argued: “Geoffrey 
would not be a stalking horse. 
He would be a real contender.” 

Mr Michael Heseltine, the 
former defence secretary 
widely tipped as a likely 
replacement for Airs Thatcher, 
refused to comment, however. 

If a challenge is to be 
mounted, it must come soon 
after the Queen's Speech 
which opens a new session of 
Parliament on Wednesday. 
Under Tory party rules, MPs 
will then have 28 days to table 
nominations. 

Last year, Mrs Thatcher 
faced the first assault on her 
leadership when Sir Anthony 


Meyer, a hitherto obscure 
backbencher, stood as a “stalk- 
ing horse" candidate. 

Many Tory MPs believe that 
with tension mounting in the 
Gulf and an election at best 13 
months away, a ballot would 
be catastrophic. Others such 
as Mr Michael Latham, the MP 
for Rutland and Melton, said 
that Sir Geoffrey's resignation 
demanded a test of Mrs 
Thatcher’s support within the 
party. 

The disarray within the 
Tory ranks has heightened 
attention on the Bradford 
North by-election where 
Labour is defending a majority 
of under 1,700. Some believe 
that if the poll, scheduled for 
Thursday next week, shows a 
crash in Tory support, it will 
encourage the party’s dissi- 
dents to mount a challenge. 


BSB and Sky merger 


Continued from Page I 


via cable and communal 
systems. 

The main BSB shareholders 
- Granada, Pearson, Reed 
International and Charge urs - 
have had to raise £l.3bn for the 
venture. 

The combined company 
could become profitable much 
more quickly than the compet- 
ing rivals and five powerful 
channels created to offer real 
competition to conventional 
broadcasters such as the BBC 
and ITV. 

ition between the 
te 


access to world heavyweight 
boxing matches. 

BSB in particular spent hun- 
dreds of millions of dollars in 
buying film rights. To get 
access to all the best films 
viewers until now have had to 
subscribe to both the BSB and 
Sky film channels because the 
two companies have divided 
the main Hollywood studios 
between them. 

In addition to a combined 
film channel there will be 
sports, entertainment and 
music channels. The fifth is 


being given the chance to 
decide whether it is the BSB or 
Sky technology that ultimately 
prevails, all the indications are 
that the Astra satellite system, 
with tbe capacity to offer 48 
channels to a single dish 
within three years, will be the 
winner. 

The decision will have seri- 
ous consequences for the man- 
ufacturers of BSB equipment, 
particularly Philips, which has 
put a lot of weight behind the 
high-technology MAC 


THE LEX COLUMN 


A dull exit for 
Sir Geoffrey 


There was something nicely 
appropriate about the London 
market's stolid response to Sir 
Geoffrey Howe's resignation. 
Equities were only going to 
take fright if the foreign 
exchange market did; and ster- 
ling opened in London yester- 
day a touch higher than before 
Sir Geoffrey went. 

There is an instructive paral- 
lel with the reaction to Mr 
Lawson's resignation a year 
ago. Then, the FT-SE had 
fallen 340 points in the preced- 
ing six weeks. It turned on a 
sixpence on the announce- 
ment, rising to an all-time high 
10 weeks later. That is scarcely 
likely to happen this time, if 
only because other world mar- 
kets were then rising sharply 
as welL But in both cases, ten- 
sions in the government over 
European policy were obvious 
well before the event That is 
how tbe market works: sell on 
the rumour, buy on the news. 

That apart there is a sense 
that the institutions are ready 
to hold the mar ket above the 
2,000 level. There are no obvi- 
ous macroeconomic risks on 
the near horizon: no nasty sta- 
tistics or CB1 surveys, though 
there remains tbe obvious pro- 
viso about the Gulf. The risk is 
more at the level of individual 
stocks; analysts are in some 
cases still catching up with the 
implications of recession for 
company earnings in 1990, let 
alone 1991. Meanwhile, it is 
implicit in the market's behav- 
iour that the immediate politi- 
cal risks have died down. But 
leaving aside the whole ques- 
tion of the Tories and Europe, 
next Thursday's Bradford 
by-election is potentially awk- 
ward. The 2.000 mark is being 
defended; it may not be secure. 

Electricity 

Yesterday's pathfinder pro- 
spectus for the 12 regional elec- 
tricity companies was not a 
mere distraction from the 
unprecedented generosity of 
the incentives that investors 
are being offered for subscrib- 
ing. In between deciding which 
bribe they fancy best, they 
might consider some of the 
frankly stated risks. 

For example, all the com- 
pany forecasts are qualified by 
sensible warnings. The profit 
estimates are based on assump- 
tions about cold winters, fuel 
oil prices, strikes and wars. 
Their performance will obvi- 
ously be tied to their regional 
economies. There is also the 
uncertainty of the future of 
Independent generators and 
the grid company. Mainly, 
however, there is the admis- 
sion that the companies' earn- 
ings will be very volatile. 
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Investors will be unusually 
reliant on the dividend policy 
of the individual manage- 
ments; and here prospective 
yields give vital clues. 

This has clearly given the 
government's advisers a head- 
ache. Hence the heavy hints 
being dropped about juicy pros- 
pective yields and dividend 
growth above the rate of infla- 
tion- Enter the Thames factor. 
With shares In leading water 
companies yielding around 8 
per cent, or up to 15 per cent 
on a partly paid basis, and 
with British Gas yielding 
around 7ft per cent prospec- 
tively, it would be an almighty 
insult to try to float the riskier 
RECs at anything equal or less. 
It looks therefore as if the 
RECs will be priced to yield 
around 20 per cent on a partly 
paid basis. 

Could it fail? The obvious 
dangers are a war in tbe Gulf 
or a stock market crunch. But 
Institutions that have been 
saving up their cash will prob- 
ably still want utility stocks, if 
only as a bear market play. 

Eurotunnel 

One hardly knows who 
deserves the more admiration: 
Eurotunnel’s construction 
workers or its financial engi- 
neers above ground. Tbe £532m 
deep-discounted rights issue 
has been pitched in such a way 
that small shareholders may 
believe they are getting some- 
thing for nothing, when in feet 
they are being asked to 
increase their investment in 
the project by roughly 50 per 
cent and accept a lower overall 
return. The perks conflue 
attempts at sensible valuation 
and anyway look expensive, 
given that an investor seeking 
unlimited half-price travel 
could earn £400 a year just by 
putting the same sum in a 
building society. 

To be fair, the risks have 


been substantially reduced. 
Tbe tunnel is going to open on 
tim e and the only real worry 
now is the much more manage- 
able commercial risk. Will 
Eurotunnel’s revenues match 
expectations? The cross-chan- 
nel market is growing faster 
than expected, bat because 
Eurotunnel has reduced its 
inflat ion forecast, its revenue 
projections are Jess ambitious 
than three years ago. More 
worrying is the fart that .proj- 
ected operating costs as a per- 
centage of revenues have 
increased from 19 per cent to 
25 per cent, while an annual 
interest bill of over £500m a 
year is going to eat up profits 
for years to come. 

The difference between the 
projected gross dividend yield 
of 17.7 per cent in 1987 and tbe 
current 15.6 per cent may not 
sound a lot But then Eurotun- 
nel was projecting that its 
shares would be worth £24 in 
1995, and now the figure has 
fallen to £16 by 1999. In the 
airy-fairy world of discounted 
cash flow any number sounds 
plausible. Much better to buy 
the shares if gut instinct tells 
you so. 

Cookson 

First Bunzl, now Cookson. 
The departure of the heads of 
two struggling ex-glamour 
companies in as many days is 
a vivid illustration of the pen- 
alties of recession. Of the two, 
Cookson 's case is perhaps the 
more curious; the chairman is 
to be temporarily replaced by 
his ex-boss, who surely 
deserves his share of the blame 
for the company’s misfortunes. 

Whether or not the institu- 
tions played a part with Cook- 
son as with Bunzl, the idea of 
new-found militancy should 
not be pressed too' hard. The 
list of the worst-perforating 
alpha stocks since the 
1987 market peak is instate 
live: Saatchi & Saatehi (down 
96 per cent). Next, Ferranti, 
Bens ford, Cookson, Burton, 
Bunzl and Manpower. Each 
one has seen the boss step 
down with the exception of 
Burton, where Sir Ralph Hal- 
pem’s position is subject to 
recurring rumour. It is also 
worth remarking that the 
changes have been wholly inef- 
fectual in stopping the share 
price falls. 

The obvious next question is 
which other company chair- 
men might be in jeopardy. Let 
us continue the list: Amstrad, 
Coats Viyella, Beazer, FKI, 
Standard Chartered, Dixons. 
As Amstrad's dominant share- 
holder, Mr Alan Sugar can 
doubtless sleep easy. Same of 
the others may be leas ferity. 


ELECTRICITY PRIVATISATION 

The fC quMe 


Buying electricity shares? Want to know more 
about electricity? Eveiy week, until dealing 
starts in mid December, Investors Chronicle will 
give you the information you need. 

Our six part series for Absolute Beginners tells 
you 

• How to apply 

• How to stag your shares 

• How to weigh up the companies 

PLUS in-depth features at each stage of the 
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This week we take a look at the past performance of 
privatisation shares. 
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SECTION II 



F IBST THING on Monday 
morning, following an 
nrgent if mysterious 
summons, George Gos- 
chen, the Chancellor of 
the Exchequer, presented him«>Tf a t 
the Bank of England to see the Gov- 
ernor. 

"Found him in dreadful state 
Barings in such danger that nnU^ 
aid is given, they must stop. All 
houses would tumble one after the 
other. All credit gone." A shaken 
Goschen then left the Governor 
William Lidderdale, and went to 
talk to two other senior hankers. 
Both of them, he continued in his 
diary, were "quite demoralised." 

That evening was the Lord 
Mayor’s banquet and, just before it 
began, Goschen told the Prime Min- 
ister. Lord Salisbury, about the 
plight of Barings. “Is it as bad as 
that?" asked Salisbury. In his 
■ speech be calmly concentrated on 
foreign affairs. 

So, on November 10 1890. began 
the City's longest week. Only a few 
leading bankers were fully in the 
know, and none doubted the dire 
consequences of Barings going 
under. 

It was not just that the domic* 
would have a domino effect on 
other City houses; it was also that 
the entire supremacy of the City of 
London as an international finan- 
cial centre would be imperilled. The 
reason was simple. The great 
engine of international trade bad 
become the bill on London; these 
bills were guaranteed by the Lon- 
don acceptance houses that we now 
call merchant banks; and chief 
among these acceptance houses was 
Barings. 

If Barings went down, then so too 
would much of the City’s business, 
especially as such a collapse would 
inevitably be accompanied by a cat- 
astrophic ran on sterling, thus jeop- 
ardising Britain’s proudly main- 
tained gold standard. 

The irony was that it was Barings 
which had got the (Sty into such a 
mess. Only two years before, the 
Banters' Magazine had justly cited 
it as the prime case of a firm which 
had "never known, during the pres- 
ent century, anything but first-class 
credit, into which enters toe ele- 
ments of dignity - moral, personal 
and commercial alike.” 

Solid, deeply respectable and 
rather unimaginative, there was no 
more English boose in the City. 

What had gone wrong? The 
answer lies with one mam Ned Bar- 
ing, created 1st Lord RevelstokB in 
1885. Intelligent, hard-working and 
arrogant, what he lacked were the 
crucial merchant banking qualities 
.of discrimination and discretion. 

Th e turning point was the mas- 
sively oversubscribed Guinness do- 
tation of 1886, which convinced 
Revelstoke that the bank’s future 
lay in company promotion. Unfortu- 


The City’s 


longest 


week 


of fear 


A century ago this week , Britain f s 
financial centre was on the edge of 
ruin . David Kynaston delves into 
hanking archives to find out why 


Drainage Company, a grandiose 
attempt to bring Victorian purity to 
that city. It might have worked, but 
by 1890 all had turned soun a lethal 
Argentinian combination of finan- 
cial maladministration aprf political 
revolution left Barings dreadfully 
exposed, committed to further large 
payments an what had become a 
worthless concession yet unable on 
a falling market to realise its large 
portfolio of South American assets. 


nately, be profoundly misjudged 
uch promotion should take 


where such 
place. 

The Argentine has always had a 
fatal attraction for the City, and in 
the late 1880s Barings was at the 
forefront of an enormous outflow of 
British capital to that seductive 
land of rich pwnp««- So confident 
was the bank of its standing that it 
even made issues without troubling 
to have them underwritten. 

Chief among them was cme for 
tbe Buenos Aires Water Supply and 


B y October it was borrow- 
ing heavily to plug the 
gaps, and by crisis week 
in November the firm 
was some £9m short - 
almost £14 bn in present-day values 
- of what it needed to carry on. 
Such a sum was about three times 
the size of Barings' capital, and 
there was no a l t e rn ati v e but to look 
elsewhere for salvation. 

Far the head of Barings it was tbe 
most grievous blow. AD Revelstoke 
could hope was that the rest of the 
City would bail him out - some- 
thing it had not been prepared to do 
in 1866 when the mighty discount 
house of Overend Gurney had 
foundered. 

Much turned an Bertram Currie, 
a leading partner of the private 
hank GtynMHb and an old friend of 
Barings. He was entrusted by Lid- 
derdale with the task of determin- 
ing whether Barings was solvent in 
the long term, in other words 
whether it was worthy of rescue. 

ft was in a state off almost forlorn 
desperation that the hapless Revel- 
stoke wrote to him: “I don't like to 
come and see you and hardly think 
I ought to write, but 1 cannot help 
sending one line in my wretched 


agony to implore yon to do what 
you can. 1 know you wfll and I am 
sure you feel for us all in our mis- 
fortune". 

Currie was not alone in bearing a 
heavy responsibility, with most of 
the City In a state erf rumour-ridden 
depression but unsure of the exact 
cause. Controlling operations from 
Threadneedle Street was Governor 
Lidderdale, a tough-minded Scottish 


merchant who for many years had 
been London partner of the Liver- 
pool house of Rathbones. 

He disliked City bankers - "a 
less public-spirited class I do not 
know" - but at this critical time 
was a big enough man not to be 
swayed by prejudice. Yet there was 
a limit to what he could do: the 
Bank of England, for all its growing 
public responsibilities, was still a 
private concern answerable to its 
shareholders; its own resources 
were distinctly finite; and. as Lid- 
derdale insisted to Goschen Grom 
the start of the crisis, it could act 
only within a larger umbrella pro- 
vided by the government 

He found an important ally in 
Natty Rothschild. Although scepti- 
cal about the chances of Barings' 
survival, be performed a valuable 
twin rote during the middln of the 
week: successfully persuading the 
Bank of France to lend £3m in gold 
to bolster toe Bank of England’s 
badly stretched reserves; and on the 
(Sty’s behalf applying further pres- 
sure on bis good friend the Prime 
Minister. Edward Hamilton, a 
senior Treasury pffiri a \ dined one 
evening with Rothschild and noted 
with pleasure that he “spoke very 
nicety and unboastfofiy about the 
situation.” 

What about the government 
itself? Goschen was a capable Chan- 
cellor, and as a former banker was 
hilly aware off the gravity of the 
crisis, but had a deeply indecisive 
streak. “I must say I felt over- 
whelmed with responsibility,” he 
agonised after his meeting with lid- 
derdale. 

“If I do nothing and the crash 
comes I should never be forgiven: if 
1 act, and disaster never occurs. 
Parliament would never forgive my 
having pledged the national credit 
to a private firm.” The tortured dia- 
rist slept ijtfie, until in the small 
hours he made up his mind. Gos- 
chen, Hke all Chancellors of that 
era, was a finance minister formed 
in the Gladstanian mould; and at 
the heart off Gladstanian Liberalism 
was an immutable belief in lais- 
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Facing disaster In the Governor’s room at the Bank of England: from loll, tim Governor, 
Lidderdale, and Currie plead with Rothschild to save the Victorian financial empire from collapse 

sez-faire. The City, it seemed, would more panic-averting move was to 
have to stand or fan on its own. fulfil his programme. 

Friday the 14th proved the Over the next hour or two it was 


crunch. During a trying morning, 
two things became dear: that in 
Currie’s eyes the assets off Barings 
did show a substantial surplus over 
Its liabilities, whatever the firm’s 
pressing need for an enormous cash 
advance; and secondly, that after 
almost a week of astute news man- 
agement, including a degree off 
self-denial on the peat of the press, 
the City at large was starting to 
succumb to outright panic. 

John Daniell, senior partner of 
Mullens the government brokers, 
burst into the Bank at about noon, 
crying to Udderdale with bis arms 
aloft “Can’t you do something, or 
say something, to relieve people's 
minds. They have made up their 
minds that something awful is up, 
and they are talking of the very 
highest names - the very highest!" 

During the next hour. Barings’ 
bills started to pour into the Bank 
at an alarmingly rapid rate. With 
Ihe entire credit of toe City at peril, 
toe moment was nigh for Udder- 
dale to earn the greatness that was 
being thrust upon hfm 

At about two o’clock he slipped 
out of the Princes Street door, took 
a roundabout route until he secured 
a hansom, and drove to Downing 
Street Goschen was absent - com- 
mitted to making a speech that 
evening in Dundee, he felt that tbe 


WJBL Smith, First Lord off the Trea- 
sury and widely known as “Old 
Morality”, and Salisbury who 
locked horns with a resolute Gover- 
nor. With stalemate looming, he 
played his highest card, telling 
than (he later recalled) that Bar- 
ings’ Mtia woe “coming in fast now 
that alarm had set in, and that 
unless government would relieve us 
of some of the possible loss, I should 
return at once and throw out all 
farther acceptances of the firm.” 


T 


his threat prevailed. The 
two politicians in effect 
gave Lidderdale just 
under 24 hours to save 
ngs, promising that 
the government would bear half the 
loss resulting from taking in Bar- 
ings’ hills up to early afternoon on 
Saturday. By 5pm Lidderdale was 
back in the City. There, in the Gov- 
ernor’s room at toe Bank, be called 
a m eeting of the Court of Directors. 
He annoimoed that the Bank was 
willing to put up £hn towards a 
guarantee fond for Barings. 

Currie declared Gtyn 
would contribute £500,000 on the 
condition that Ro thschilds did tbe 
same. Moments later Lord Roths- 
child arrived at the meeting. Would 
be agree? To quote Currie's subse- - 
quent account: “He h e sita t ed and' 


desired to consult his brothers, but 
was finally and after same pressure 
persuaded to pat down the name of 
his firm for £500,000.” 

What was that pressure? Accord* 
ing to Hamilton's usually well-in- 
formed diary, ft needed Udderdale 
to say bluntly to Rothschild: “We 
can get on without you.” What 
would have happened if Rothschild 
had called Lidderdale’s bluff Is 
another question. Either way the 
success of the guarantee fund was 
assured, as all tbe leading banks 
rushed to contribute, and by Satur- 
day afternoon it was up to almost 
£L0m, eventually reaching a total of 
some £17m_ 

So ended a peculiarly British cri- 
sis played out behind closed doors 
by a small group of people. But 
what. Ultimately, apart from ladder- 
dale’s decisive actions, saved Bar- 
ings and thus the City? Self-interest 
or noblesse oblige? 

“It appeared to us that It was to 
the interest of our joint account to 
come forward, not only to tfimirifah 
our loss on Barings* bills but to 
avoid toe danger of losing by other 
firms stopping,” wrote Raphael & 
Sons to its New York agents about 
its contribution of £250,000 to tbe 
guarantee fond’s first list. Yet tbe 
impression remains that Barings 
was an integral part of the British 
esta b lish m ent, and that that too 
played a part. 

From the vantage point of a cezi- 


Several commentators have pon- 
dered the plausibility of his 
remarks. CKo is off course a notori- 
ously Tim-pliaMp futurologist; but if 
there is a lesson to be drawn from 
that febrile week In November 1890 
when Barings peered into the abyss, 
it is perhaps that it will always pay 
to be fortunate in one’s friends. 


Dynamite under the pensions industry 


THOSE BENEVOLENT despots 
in the occupational pensions 
industry could be in trouble. 
Their paternalistic tyranny is 
being threatened by the courts 
in a way which has not been 
seen before. Can it be that 
company pension schemes, 
those pillars of faceless corpo- 
rate bureaucracy, will be 
forced to become more user- 
friendly? 


This week the Imperial 
fund case 


Tobacco pension __ — - 
rwTTM* to a climax, with a ruling 
by the Vice Chancell or tha t 
Ffansmn, now Imperial's parent, 
must not act in such a way as 
to “destroy the relation ship of 
trust and confidence bet wee n, 
employer and employee" with- 
out reasonable cause. The judg- 
ment is important not so much 
for its imp lications in this par- 
ticular case, although Hanson 
and Us lawyers went scurrying 
off to reconsider their position, 
as for the potential implica- 
tions for the pensions industry 
at large. As the judge himself 
put it, we are dealing with 
“absolute dynamite" here. 

Coming so soon after the 
famous Barba: judgment into© 
European Court, which 
required pension schemes to 
offer equal treatment to men 
an d women, the Imperial judg- 
ment gives the pensions indus- 
try a lot to think about 

Natural justice has never 
been a strong feature of com- 
pany pension schemes in 
Britain. Pensions were origi- 
nally seen as a way of reward- 
ing loyal servants; but favour- 
ing long^serving workers can 
also be seen as a way of rob- 
bing short-stayers. 


Many millions of workers 
have suffered harsh treatment 
at the hands of company 
schemes, by effectively losing 
their contributions or being 
fobbed off with eventually 
almost worthless deferred pen- 
sions, bnt legal redress has 
been bard to obtain. The legal 
costs would be prohibitive for 
individuals, and in Britain tJS- 
style class actions (in which 
groups of plaintiffs join 
together) are not permitted. At 
Imperial Tobacco, however, 
more than 20,000 pensioners 
have been faced with the same 
decision at the same moment 

Final salary schemes, like 
Imperial's, provided a solution 
to inflation that created new 
problems. Until the 1860s most 
corporate schemes were on a 
so-called “money purchase” 
figqjg, that is the level of bene- 
fits depended on whatever the 
Investments produced. Since 
the bulk of the money was typ- 
ically in fixed income securi- 
ties the pfwnrinnw dwindled to 
pathetic levels. The answer lay 
in some form of Inflation-proof- 
ing, but foil indexation was 
regarded as much too expen- 
sive if pensions were to be set 
at anything like tbe desirable 
two-thirds of final salary. 

The final salary link was a 
<?hfigp but dangerous solution. 
The benefits of employees were 
earnings-linked up to retire- 
ment or leaving service, bnt 
there was no subsequent pro- 
tection against inflation either 
for pensioners or early leavers. 
With inflation averaging 10 per 
cent a year this was a disas- 
trous arrangement for the vast 
majority of employees, and for 


The Long View 



BARRY RILEY 


Rough justice has 
been associated with 
occupational pension 
schemes, but now 
the courts have 
suggested that 
confidence and trust . 
most be sustained 


long-surviving pensioners, but 
good for toe minority of long 
stayers and especially for those 
who rose rapidly up tbe salary- 
ladder late in life (that is, the 


Eventually, during toe 1980s, 
the government began to step 
Into thfa unsatisfactory situa- 
tion by insisting, for instance. 


that benefits should be pro- 
tected at least by limited price 
indexation up to 5 per cent a 
year, and by controversially 
imposing a “cap” on participa- 
tion by senior managers earn- 
ing more than (currently) 
£644100 a year. Crucially, pen- 
sion scheme membership can 
no longer be a condition off 
employment. But until now 
there has appeared to be little 
protection from the courts 
against unreasonable behav- 
iour by pension schemes. 

No doubt tbe pension indus- 
try will warn that court inter- 
ference could prove counter- 
productive. Companies have 
relied upon toe existence of a 
large element of discretion. If 
surpluses appear they can use 
them to finan ce their own con- 
tribution holidays rather than 
improvements in benefits. Iff 
they wish to match inflation 
one year that is a single deci- 
sion with no implication for 
future behaviour. 

But if the ruling in the Chan- 
cery Division means that toe 
needs of pensioners must be 
taken more fully into account, 
improvements may no longer 
be treated as being purely ex 
gratia. Successive decisions 
will create expectations, and 
those must be provided for in 
calculating scheme surpluses 
or deficits. 

Imperial Tobacco was a clas- 
sic example of the old paternal- 
istic schooL Its pension scheme 
was generously funded and its 
pensioners received frill infla- 
tion protection most of the 
time. Perhaps they lagged a lit- 
tle when inflation topped 20 
per cent, but the loss was made 


up later on. This year they 


expected an uprating fully in 
ent July 


line with the 96 per cent July 
RP1 increase, especially as the 
scheme has a very large sur- 
plus. But Hanson said not. 

Hanson has been perfectly 
justified in seeking to unravel 
an unsatisfactory tangle. The 
tobacco fund was closed to new 
members by the original Impe- 
rial management, almost as a 
kind of poison pill device 
against tbe Hanson takeover. 
The attempt to protect the pen- 
sioners and toe surplus was 
justified up to a point. But the 
surplus has turned out to be 
much greater than is required 
to give reasonable security to 
members, and this is wasteful. 

It seems that Hanson made a 
tactical error, however. In 
seeking to encourage the 
closed scheme members to 
transfer, along with their sur- 
plus, to an alternative open 
scheme it failed to make the 
terms clearly attractive to all 
members. It also neglected to 
consider that the reasonable 
expectations of the pensioners 
about inflation proofing might 
be capable of legal protection. 

The full implications of the 
Imperial Tobacco judgment are 
for from clear. It is just possi- 
ble that on top of Barber, and 
coming after a stream of legis- 
lative measures malting condi- 
tions tougher for final salary- 
linked pension schemes, a lot 
erf sponsoring companies will 
decide that the game is no lon- 
ger worthwhile. If so, It Is 
worth considering that 
although a minority of employ- 
ees would suffer, tbe majority 
probably in tbe end would not 



Books : Anth ony Cu rtte on Barbara Pym, mistress of lvyspeak 
art, , Andrew CtertTtakes the cultural pulse of Prague ~~ 


Travel : Nicholas Woodsworth goes big game fishing 




SKS OF BEING LEF 
EMU ARE SEVERE 


less than a month ago - as 
Britain entered the ERM - the Guinness 
Flight EMU Trust has not only received 
highly favourable Press reviews, but 
has already a ttr a c t e d considerable levels 
of investment 

This is your opportunity to take 
advantage of the growing trend towards 
European Monetary Union and > 


LOCI INTO TODATS HIGH RATES 

StftCTHJHG THAT EHM1S CAN OfF0 BUT Bl&MNG 
S0CIHY AC0DUMTS GENERALLY CANNOT 


CONVERGENCE OF EUROPEAN RATES WILL CAUSE 
HIGH YEA BONO RATES TO ffti, PRICES TO RISE 


The Guinness Flight EMU Trust brings 

you toe opp ortunity to capitalise on the 


taking place m Europe: 

While interest rates remain high in 
Europe, bonds will provide high yields; 

as interest rates fall, their capital value rises. 

So with Guinness Fligh t EMU Trust; 
you stand to gain other way. 

Please remember that the price of 
units and the income from them is not 
guaranteed and may fall as well as rise. 



For fall details call yonr 
independent adviser or ring the 
EMU HOTUME on 071 522 2117. 
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tury later, the real significance of 
the Baring crisis was that it made 
the City a more cohesive place, 
acted as a stimulus to the amalgam- 
ation movement in joint-stock bank- 
ing, and above all helped to push 
the Bank of England closer towards 
modem notions of central h anking . 

In particular, the crisis strength- 
ened the Bank’s relationship with 
the Treasury — a relationship that 
until the First World War remained 
one off equals — and served- to reas- 
sert its leadership over toe City as a 
whole. Such leadership would in the 

20th century be sorely tested, never 
more so than in the aftermath of 
toe German banking «™i» of 1931 
when the Bank effectively rescued 
Iazards among other major houses, 
or in its “lifeboat” operation of 
1973-4 that successfully contained 
the secondary hanking crisis. 

And now, in these avowedly more 
Darwinian days? Lord Alexander, 
c h ai r man of National Westminster, 
recently thought aloud the unthink- 
able; a collapse in the British tank- 
ing system with nary a lifeboat In 
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MARKETS 


FINANCE & THE FAMILY: THIS WEEK 


Banks 


Reuters 


FT~A Index ratafee to the 
FT- A At-Share Index 
104 


Share price relative to the 
FT-A AB-Share index 
200s 



Mixed times for banking sector 

Scarcely a day goes by without another horror story coming 
out of the UK banking sector. The good borrowers are not 
borrowing, the bad ones cannot repay their loans, and there 
is increasing nervousness about whether Standard 
Chartered and Midland will cut their dividends in order to 
repair their capital ratios. 

Despite this the FT-A Bank sector has modestly 
outperformed the market over the last year. Standard's 
shares may have halved over the last year, but the sector 
has been buoyed up by an average yield of 8.5 per cent and 
the strong price performance of two relative newcomers — 
Abbey National and the TSB. Bill Hall 

Reuters hit by delays 

Shares in Reuters, the news agency and financial services 
multinational, fell quickly on news of another delay In the 
launch of its Dealing 2000-2 futures trading system. The 
product Is important because It signals a change In the way 
in which the company earns revenue, away from 
subscriptions and towards charging per transaction. The 
system has been dogged by delays since the start of the 
year and the company will not give a new date for the 
launch except to say It has been postponed for six months 
or more. Analysts have pencilled in spring or summer of 
next year. Daniel Qreen 

investors turn their backs 
on unit trusts 

The headlong rush out of unit trusts, led by the Institutions, 
showed little signs of abating in September with a net 
outflow of £317m to follow the record E476m net 
disinvestment in August. 

The worldwide bear markets are resulting in investors 
cutting back on buying units — only £51 1m were bought in 
September, the lowest monthly figure since December 1988. 
while redemptions remained high at £828m. 

Admittedly, a significant amount of sales try the institutions 
are one-off switches, like the £250m switch by Fidelity. But 
with no sign of a stock market recovery in the near future, 
the unit trust Industry could see the net Investment of just 
£68m over the first nine months disappear completely by 
the end of the year and the value of funds under 
management drop below £40bn. 

The only bright spots in an otherwise gloomy picture are 
the slow but steady success of unit trust PEPs and cash 
funds. Philip Wartand, the new director-general of the Unit 
Trusts Association, has a daunting task before him. Eric 
Short 

Say hello to TERESA 

Sun Lite has launched TERESA, a scheme which It says 
competes with TESSAs — the new Tax Exempt Special 
Savings Accounts which will be launched on January 1. 
TERESA is a PEP based on a new unit trust, called 
Managed Extra Income, which will invest 55 per cent In high 
yielding UK equities and the balance in near cash assets 
such as floating rate bonds. 

The PEP structure gives the investor income and capital 
gains tax exemption, a £3,000 annual Investment limit 
(greater than a TESSA) and there are no tax penalties for 
early withdrawal. 

The disadvantage compared with a TESSA, of course, is 
that the value of the equities and the bonds within the 
portfolio can fall. Sun Life is also launching a managed 
worldwide growth trust Philip Coggan 

Far East fund launched 

Capital House is launching a new unit trust — called 
Oriental Opportunities — covering the non-Japanese Far 
Eastern markets. The initial charge wifi be 6 per cent and 
the annual management charge 1.5 per cent with one third 
of the latter available to independent financial advisers as 
renewal commission. 

Meanwhile, Fund Research has produced its latest detailed 
report on tee fund management Industry, covering tee 
South East Asia sector. The group charges an annual tee of 
£7,500 for its research. Philip Coggan 


Plug Into a case of champagne 

Readers can still win a case of champagne by entering our 
electricity competition. AO you have to do Vs predict 

1. At the end of ffte first day of dealings, which of the 12 
electricity companies will be stamSng at the largest 
premium (or the smallest discount) to its otter price? 

2. How many Investors wtil apply tor shares to the 
electricity companies? 

Please send you answers on a postcard to: Mrs P Pandya, 
Electricity Competition, The Financial Times, 1 Southwark 
Bridge, London SE1 9HL. Entries must be received by the 
first post on November 21. Should the Issue tell to go 
ahead, the competition will be null and void. No 
correspondence wlU be entered Into and the Editor's 
decision will be final. 
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Taking it with resignation 


IN A WEEK when the prospect 
of a. three-hour train trip 
between London and Paris 
moved tangibly closer, 
Britain's ride towards Euro- 
pean unity seemed to run into 
the buffers. 

Margaret Thatcher, the 
prime minis ter, has never been 
keen on trains. Perhaps that Is 
why she was not anxious to 
board the one Sir Geoffrey 
Howe, her deputy, spoke about 
at the Tory party conference 
last month. While he wanted to 
be in the driving cab, she was 
not going to join a train if she 
did not know the destination. 

His resignation on Thursday 
evening leaves the train with- 
out a fireman and sterling not 
quite sure where it is going. In 
the event, on Friday the for- 
eign exchange and stock mar- 
kets did not see the turbulence 
that might have been expected. 
Sir Geoffrey's exit caused even 
less of a wobble than Nigel 
Lawson’s similarly sudden res- 
ignation a year ago. After flail- 
ing at the opening. Footsie 
managed to end the day up 2.7 
points at 2030.7. 

But there is concern in the 


markets that Sir Geoffrey’s 
sudden departure will have a 
longer term negative effect by 
adding to the problems of the 
Conservative Party which is 
already lagging far behind 
Labour in the polls with the 
General Election also getting 
closer by the day. 

Man management does not 
seem to be Thatcher’s strong 
point. The episode just goes to 
show that the most faithful of 
dogs - and there are few more 
doggedly loyal than Sir Geoff- 
rey - will turn on a mistress 
who repeatedly kicks it. 

Sir Geoffrey’s bite back did 
draw attention away from 
some other dogs, though. Presi- 
dent Bush (fid not quite cry 
"havoc" this week. But the 
dogs of war, if not quite 
straining at the leash, certainly 
leapt to their feet and pricked 
their ears when the head of the 
most powerful army in the 
world said he had "had It" with 
the way American hostages 
were being treated. This may 
turn out to have been the week 
when the mood over the Gulf 
crisis turned away from diplo- 
macy and sanctions as means 


of defeating President Saddam 
Hussein and looked to a mili- 
tary solution. 

Certainly both Presidents 
have turned up the heat Cyni- 
cally, the market thinks that 
the period between the US mid- 
term elections next Tuesday 
and Christmas might be the 
most propitious moment for 
tile US to start armed conflict. 
If so the outlook for the equity 
market is gloomy. 

Oil prices have crept higher 
on the thought but that has, 
for once, failed to push the 
pound up this week. Instead 
sterling has fallen against the 
D-Mark and is now below the 
central DM 2L95 rate set when 
the pound joined the Exchange 
Rate Mechanism a month ago. 
Because of the way the ERM 
works the DM 5L95 central rate 
for sterling is not in fact the 
middle of its range at the 
moment, but nearer the floor. 

While Thatcher's decision to 
join the ERM then allowed her 
to cut UK base rates just before 
the Conservative Party Confer- 
ence, that may be the last time 
that a politically-motivated cut 
In rates can be engineered. 


HIGHLIGHTS OF THE WEEK 


Price 

yday 

Change 
on week 

1990 

High 

1990 

LOW 


FT-SE 100 Index 

2030.7 

-32.4 

2463.7 

19902 

Bearish CBI survey 

Avon Rubber 

267 

-27 

530 

267 

Poor annual results expected 

BKCC 

314 

-47 

488 % 

302 

Profit estimate downgradings 

Christies M! 

225 

+ 12 

413 

200 

ADT raises stake to 23 per cent 

Cookson 

81 

+ 7 

306 

48 

Recovery prospects 

Eurotunnel 

435 

-45 

733 

378 

Lower than expected rights Issue 

Erode 

97 

-14 

156 

96 

Analysts cut profits forecasts 

Future Holdings 

57 

-2S 

159 

57 

Poor Interim figures 

Harrisons A Cronfleid 

122 

-IB 

170 

106 

Analysts cut profits forecasts 

Iceland Frozen Foods 

270 

-24 

324 

246 

Increased competition 

Low (Wm) 

322 

-32 

382 

290 

Unexpected rights Issue 

Priest (Ben) 

112 

+ 25 

125 

85 

Bid tram International Marine 

Reuters 

590 

-76 

1318 

557 12 

Product launch delayed again 

Scottish Heritable 

9*2 

-13*2 

120 

9^2 

Annual losa telecast 

Sinclair Goldsmith 

32 

-23 

88 

32 

Hah year loss expected 


NASTY TRICKS have certainly 
outnumbered sugary treats on 
Wall Street in Halloween week 
as the spectre of recession, has 
haunted the stock market with 
ever more frightening visita- 
tions. 

The week began with a 
minor treat, when the Federal 
Reserve, responding to the def- 
icit cutting budget agreement 
reached in Washington last 
weekend, signalled a quarter 
of' a percentage point cut in 
the Fed Funds rate, the rate at 
which banks lend money to 
each other overnight. 

But since the Fed had virtu- 
ally promised a cut as long as 
tiie politicians reached a credi- 
ble budget agreement, the 
markets were unimpressed. 
The drop, from 8 per cent to 
7.75, had long been factored 
Into dealers’ calculations. The 
focus of attention now is how 
soon the Fed will cut again. 

With signs of economic dis- 
tress mounting, most analysts 
expect at least another quarter 
point off Fed funds well before 
the end of the year. That 
should trigger a cat in the 
prime lending rate, although 
the commercial banks, suffer- 
ing foiling profits and growing 
portfolios of bad loans, want 
to keep their rates as high as 
they can for as long as they 

Can. 

The week also brought one 
distinctly positive economic 
Indicator, with US GNP figures 
showing growth at an annual 
rate of 1.5 per cent In the third 
quarter, compared with a mere 
0,4 per cent in the second - in 
spite of the impact of higher 
oil prices from the Kuwait cri- 
sis. This was much foster than 
most people expected. 

A few economists argue that 
this demonstrates an underly- 
ing resilience, and that fears 
of recession are greatly over- 
done. Bat the majority suggest 
either than the figures are sta- 
tistically unreliable, or that 
the downturn will hit hard in 
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Few treats in 
a scary week 
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the fourth quarter, or both. 

Certainly as the week wore 
on there was plenty of evi- 
dence to support the latter 
view. Thursday brought a drop 
to the US purchasing manag- 
ers’ index, a key measure of 
manufacturing conditions, to 
an eight year low and a level 
indicating contraction to the 
economy as a whole. 

. Yesterday yielded October 
employment data showing a 
68,000 fall to non-farm pay- 
rolls, after a revised 52,000 
drop in September, with manu- 
facturing hit hard. 

The dangers of recession and 
high oil prices were high- 
lighted this week when the big 
three Detroit motor manufac- 
turers produced their third 


quarter results. The most dra- 
matic news came from General 
Motors, which announced a 
$2.1bn special charge for plant 
closures, which changed a slim 
flOSm profit from operations 
into a $2bn net loss. 

But the move was taken pos- 
itively by Wall Street as sig- 
nalling that GM*s new chair- 
man, Robert Stempel, Is 
moving quickly to tackle the 
company’s problems. 

GM, battered by Japanese 
competition, has suffered from 
serious overcapacity for years 
bat reached agreement last 
month with the United Auto 
Workers’ union on a contract 
which makes it mneb easier, 
albeit costly, to shot factories. 
This quarter's charge covers 


The Confederation of British 
Industry begged for a cut in 
rates this week, when Its latest 
survey showed business confi- 
dence at a 10-year low. For 24 
hours the stock, money and 
foreign exchange markets 
thought that one would follow. 
But the Treasury and the Bank 
of England checked that over- 
excited hound by administer- 
ing a sharp tug on the choke 
chain; the one by saying there 
would not be a cut in rates 
until it was safe to do so, the 
other by the more pragmatic 
method of jacking up overnight 
interest rates. 

On Thursday the German 
central bank - the one 
Thatcher does not want run- 
ning the British economy - 
said it would up its Lombard 
interest rate by half a percent- 
age point to 8 'A per cent. 
Although this is a technical 
move, it underlined the feeling 
that an early cut in UK rates 
was unlikely. 

The equity market did not 
have any easy week, falling 
32.4 points. But it ended at a 
higher level than might have 
been expected given the bad 
news it had to contend with. 
The CBrs gloom encouraged 
the process of downgradings of 
company profit forecasts. 

The aggregation of sector 
analysts’ forecasts for corpo- 
rate earnings had exceeded the 
forecasts of the market strate- 
gists for some time. Now those 
analysts are, it seems, cutting 
forecasts at such a rate that 
they will soon be in agreement 
with the economists on the 
1990 figure. 

The problem is that the 
strategists are now beginning 
to wonder about their numbers 
for 1901, and minuses are repla- 
cing pluses. That also brings 
concern about dividends, 
which will not perhaps be ris- 
ing by much next year. 

Even so, many market 
watchers regard the current 
level of Tootsie as a buying 
opportunity, if only because 
the p/e of the market is low by 
historical standards and the 

not only four plants that have, 
long been mothballed, but not 
shut for presentational rea- 
sons, but at least three others 
among its 38 North American 
plants which may not dose for 
another two to three years. 

Detroit's fourth quarter fig- 
ures will not make very pretty 
reading either. Although 
demand for cars has been hold- 
ing up remarkably well In 
recent months, dealers are 
now anticipating a weaker 
market and cutting back on 
inventories. That is translat- 
ing into temporary closures at 
over 20 assembly plants, 
affecting over 50,000 workers. 

As the economy falters, and 
the banks cat back their cor- 
porate lendlng.50 the takeover 
business dwindles. The prob- 
lem of raising finance was 
underlined at the end of last 
week by Ball Corporation's 
failure to raise 5800m in bank 
loans to finance a European 
packaging takeover, appar- 
ently because It was classified 
as highly leveraged transac- 
tion. This is a type of deal 
which the banks are running 
scared of. 

Yet amid all this gloom at 
least Kohlberg Kravis Roberts, 
the leading Wall Street 
bay-ont specialist, had a 
crumb of comfort fox its inves- 
tors. It wants to top up its 
buy-out funds with an addi- 
tional $2hn of equity, arguing 
that the markets' decline 
means there are well priced 
takeover opportunities ont 
there, provided yon know 
where to look. For those with 
strong nerves and a very long 
term perspective, the same 
probably applies to equity 
investment. So put that to 
your pumpkin and fight it 
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Top marks awarded to a born-again survivor 
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yield high in comparison to 
tivrt from gilt-edged stocks. 

Then they point to the “wall 
of money" - the cash held by 
institutional investors - 
which BZW, the investment 
bank, estimates at £32bn. 
There is no doubting that if all 
that money tried to get into 
the equity market at once 
prices would shoot up like a 
Guy Fawkes rocket. 

But there are calls coming 
on that cash. Yesterday saw 
the publication of the path- 
finder prospectus for the 12 
electricity distribution compa- 
nies - which together might 
take £5bn or so out of the mar- 
ket - and the long-awaited 
£532m rights issue for Eurotun- 
nel. Further ahead lies the pri- 
vatisation of National Power 
and PowerGen. 

And last week showed that 
given the choice institutions 
would like more cash. Contrast 
the case of Mount Charlotte, 
the hotel group, and William 
Low, the food retailer. Share- 
holders of the former gladly 
accepted a cash bid at a price 
which even the bidder said was 
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SMALLER COMPANIES 


below asset value. Meanwhile 
the latter produced a 21 per 
cent profit rise and asked for 
more money to keep up the 
good work. Its shares fell 
nearly 10 per cent on the wok. 

It is ever more evident -that 
lowly-geared companies are 
performing better tha n their 
rivals — take Marks and Spen- 
cer in the retail sec tor wit h its 
10 per cent interim profit rise, 
or Reed International i n pub- 
lishing with underlying profits 
still moving up — aim inves- 
tors may well also conclude 
that cash is the safe option at 
present 

This week also revealed a 
striking difference between 
politics and industry. While 
Thatcher has seen her entire 
“board of directors” depart 
since she became “chairman 
ant? chief executive” In 1979; in 
industry it is the chairman and 
chief executive who is more 
likely to go. Two went this 
week, James White of Bund 
and Michael Henderson of 
Cookson. 

Maggie Urry 


Suitable cases 
for treatment 


MARKS and Spencer: everyone 
knows all about M&S. If there 
fo one blue chip share with 
which anyone could be com- 
fortable, then it must be M&S. 

After all. Its shops are in all 
the best towns - not just tra- 
ditional high street locations, 
but Paris and Barcelona as 
well Its food range borders on 
the luxurious. Everyone knows 
that its clothes make up In 
price and reliability what they 
may lack in chic, and regular 
M&S shoppers will tell yon 
that the nhain has done more 
than most to expunge the 
memory of dowdy 1970s 
designs. Besides, the compa- 
ny's growth record speaks for 
itself 

Despite this, long-term inves- 
tors in M&S shares have been 
through some bad times. Until 
this year, the shares had dog- 
gedly underperformed the mar- 
ket since 1986. apparently 
unable to break through toe 
perception of M&S as a solid, 
but unexciting company. 

Recently, however, the turn- 
around has been dramatic, 
driven not by a change In toe 
group’s fortunes, but by toe 


market's new-found nervous- 
ness with those 1980s wonder 
stocks which had risen against 
a background of financial 
leverage and takeover mania. 
This year has seen M&S shares 
rise by around 17 per cent, 
while the market as a whole 
frag fallen by a similar amount. 

Wednesday's impressive 
interim results, with pre-tax 
profits up by 10 per cent and 
an S per cent dividend 
increase, set the seal on a 40 
per cent outperform an ce to 
date and laid the ground for a 
full-year result which could 
put some of its retailing rivals 
to shame. 

What excited the analysts 
who specialise in the retail sec- 
tor were signs that M&S now 
has a group of businesses 
which have such, competitive 
advantages that the company 
Is much more than a defensive 
play in times of recession. 

“For several years, the j 
appears capable of 
earnings growth in the mid 
teens, which would be surpris- 
ingly rapid for an ostensibly 
mature group of this size”, 
noted one broker. That does 
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PRE-TAX PROFITS AND EARNINGS PER SHARE 


Profits /Em) 
Eps |p) 


1986 

365.6 

8.* 


1087 

432.1 

10.4 


1988 

501.7 

122 


1989 

529.0 

129 


1990 

804.0 

14.5 




not mean toe shares will con- 
tinue to perform with this 
year's power, but few investors 
will want to sell their holdings. 

Think back a few years and 
the retailing revolution can be 
neatly encapsulated in the 
changes experienced by a typi- 


cal M&S store. Even five years 
ago, many observers thought 
that M&S was a mature busi- 
ness with little potential to 
achieve last growth. That was 
before the management team, 
under Lord Rayner. began an 
investment programme which 


has so for put £250m into infor- 
mation technology (IT) and 
electronic point of sale equip- 
ment 

From a base of 7m sq ft of 
floor space in IMS, M&S has 
re-modelled stores and expan- 
ded its selling capacity at the 
impressive rate of 5 per cent 
eaCh year, but that forms only 
part of the story. 

The IT drive has been the 
key to today's success, driving 
down operating and distribu- 
tion costs, improving stocking 
times and reducing staff needs. 
The benefits of the Investment 
programme are still feeding 
through, but it is evident that 
M&S has achieved a cashflow 
from its outlets which is sec- 
ond to none. 

Within its stores, M&S has 
maintained strong profits 
momentum in its food depart- 
ments. where turnover nearly 
matches that of clothing. 
Despite tough competition this 
division has kept high margins 
and a high profile by driving 
up-market, 

The grotq) has also seen Its 
investment in Europe start to 
pay off. Its continental shops 


produced 40 per cent profits 
growth in the first half, and an 
ambitious store opening sched- 
ule should ensure that this 
division remains high-growth. 

Also in 1985, M&S expanded 
into financial services, which 
now Includes store cards, 
investments and personal 
loans. This business fcm excel- 
lent profits potential in the 
long term, although returns 
are relatively small at the 
moment 

There is one well-known 
problem area which blights the 
picture. Most analysts think 
that M&S would be better off If 
it had not bought Brooks 
Brothers, the troubled US qual- 
ity i-lttfhjng f h a< n which m«l«m 

much less money than M&S 
pays in interest to service its 
acquisition. 

The collapse in consumer 
confidence in the US turn hit 
Brooks Brothers’ traditional 
tailoring market particularly 
hard and it looks as If It will be 
a further two years before M&S 
sees any return on its invest- 
ment. 

Andrew Freeman 


ALL THE attention being 
lavished on the Unlisted 
Securities Market at the 
moment la pushing its orphan 
further Into obscurity. While 
the second tier faces question 
marks over its future there is 
an axe hovering over the Third 
Market 

At an IBC seminar on the 
market for smaller company 
shares last Monday, for 
example, and at a Price 
Waterhouse conference next 
Friday, the focus is the tenth 
anniversary of the USM and 
whether it can survive into the 
next decade. But what about 
the Third Market over the next 
few months? 

At the end of the year, this 
most junior of markets will be 
phased out. No new entrants 
have been permitted since the 
beginning of 1990, and any 
companies which have not 
“graduated" to the USM or the 
fist by December will revert to 
off-market trading under rule 
535.2 of the Stock Exchange. 

Few commentators seem 
likely to mourn the demise of 
the Third Market. It is 
normally mentioned 
disparagi n gly as “the market 
that foiled.'’ With only modest 
entry requirements, it has 
often been perceived as an 
all-too-easy way for companies 
without a track record to 
obtain a quote. 

However, the charge is not 
universal. “I think the Third 
Market will be sadly missed," 
says Andrew Priestley, a 
director of corporate services 
at Allied Provincial, the 
securities house based in 
Leeds. "An incubation area has 
now closed down." 

When the Third Market 
opened in 1987, he took 
advantage of the rules on 
start-up ventures to float ML 
Laboratories, which is 
developing medical 
applications for a glucose 
polymer. 

The shares shot up from 70p 
to reach a peak of 528p a year 
ago, after an announcement by 
the company that it had 
developed the basis of a 
possible anti- viral drug, the 
applications of which could 
inclu de the treatment of AIDS 
sufferers. The price has now 
settled at around 232p. Yet 
commercial production is 
probably still at least 18 
months away. 

Priestley was sufficiently 
impressed to begin harking a 
series of other ventures in the 
speculative medical and 
pharmaceutical businesses. 
HaemoceU came first, joining 
the Thud Market in December 
1988. Biocure, Oxford Virology 
and Sempernova have 
followed. 

HaemoceU Is the latest of 
these companies to be In the 
news. Next Thursday it 
launches a l-for-4 rights issue 
to raise £2 .8m. The enlarged 
group will then, subject to 
approval, join the USM via an 
introduction. 


At the core of Haemooell's 
work is “vortex miring* 
technology, devised by Dr 
■ Brian Betomose, -head of-ths- 
Medical Engineering Unit - at 
Oxford University. A special 
dimpled membrane creates 
vortices in any substance 
which is pumped past It It 
forms the basis for a sy ste m of 
filtering blood to separate out 
the red cells. 

“System 350” apples the 
principle to blood 
“antotransfastan.” The market 
for using a patient's own 
(“autologous”) blood daring 
surgery is growing rapidly, 
especially in North America. It 
has the advantage of vastly 
reducing the risk of infection 
or rejection, while providing 
warm blood which is hMfcipfly 
recycled. 

The filtration system is low 
cost, deals with the highly 
emotive issue of blood 
Infection, consumes a large 
number of disposables (each 
operation requires a new filter) 
and should provide “very 
healthy margins.” 

The company is rather coy 
about revealing too many 
details, since it is currently 
negotiating a series of 
contracts overseas. There has 
been limited production since 
August, and the system could 
be widely available in two or 
three months, according to 
Richard Btesh, Haemooell's 
finance director. 

Investment In the company 
would inevitably involve a 
high element of risk. In the 
last two years, it has made 
operating losses of £906,000 and 
£387,000 respectively. 

Picking the successful 
companies in a competitive 
market such as medical 
research is very difficult. 

Allied Provincial has 
assembled a panel of expert 
academics to consult in 
confidence on any project. 
Ultimately “you can’t evaluate 
them fully, ” says Andrew 
Priestley. "You have a gut 
feeling about some thing " 

He adds that the firm takes 
its sponsoring role very 
seriously, finding finance 
directors and attending board 
meetings regularly. 

“Nobody wants to get drawn 
Into blue sky projects, or 
sucked into the R & D black 
hole," he says. 

However, with the demise of 
the Third Market, the USM Is 
not an option for many 
start-ups. Entry requirements 
demand the expectation of 
revenue within one year, while 
Priestley believes that these 
greenfield businesses often 
need three or even five years. 

*Tne venture capitalists are 
too conservative," he says. The 
only alternative after the mid 
of toe Third Market will be to 
find a trade partner. “But rm 
afraid some of these companies 
will go by the wayside for lack 
of funding.” 

Andrew Jack 


i 






FINANCE & THE FAMILY 




aS 

Si 

■^Paikt a, 

;-- r ti* aS 
’fsftsaag 

-nn 

'-‘Kffli a nL 

v i 7 ®fi fcn& 
: ; ^ cm** 


‘“ ^FESSe 

-■^ rtTiala-, 
"~"f bftlf; 
— “.isirT. ^ 

- — ,? 

-"*--•«* IE ISi^j 
-tdlCTffiE 

iiEa 
Tni 5tCI Is 
; ” 1:5 cS 3tt 

=■ Ks&nu 6 


David Thomas, Clare Pearson and Jnliet Sychrava look at the positive — and negative — aspects of the electricity flotation 

A hefty premium Ijggftfe ISf^S 


is on the cards 


LAJtGE number of 
^TOtaalsshowing an inter- 
est in electricity privatisation 
increases the chance of a hefty 
premium on shares In the 12 
regional electricity companies 
gen dealing starts on Decem- 

M°te than 6m people have 

JSZJf 8i 2 terBd for electricity 
privatisation incentives, com- 
fortably outpacing the num- 
bers at the comparable stage of 
last year’s water sale. 

The all-time privatisation 
record stands at 75m registra- 
tions for British Gas which 
government advisers hope, will 
be approached by November 
M, the last day for registration 
for incentives. 

Pricing of shares will not 
occur until November 21 , but 
another mass of data on the 
companies was released yester- 
cay on the publication of the 
pathfinder prospectus. 

Taken together, the compa- 
nies are forecasting "pro- 
forma" or full year dividends 
of £326. 5m for 1990-91 (see 
accompanying table). These 
dividend forecasts are con- 
structed on the assumption 
that the companies had been 
operating for a full year in 
order to allow year-on-year 
comparisons. 

Most observers think that 
the government secured a rela- 
tively good dividend deal by 
driving down the dividend 
cover, which is forecast to be 2 
for all the companies taken 
together in 199a However, the 
low- cover this year is partly 
explained by the companies' 
ability to recover a large chunk 
of profits - totalling eagim - 
next year under the the indus- 
try's price control rules (as 
explained in the adjacent 




PRIVATISATION 

article.) 

Institutional investors are 
likely to study the prospectus 
carefully for differences 
between the companies. 
Among the most important 
points are: 

■ Dividends. There is good 
news on this with eight out of 
12 companies forecasting that 
they will increase dividends 
"at least in line with inflation" 
or in "real" terms. Those using 
the term “real” are Eastern, 
Midlands, Norweb and See- 
board while Southern, for 
example, says its dividends 
should increase at least in line 
with inflation. 

Yorkshire, Northern, South 
Wales and Man web, the indus- 
trial companies, by contrast, 
confine themselves to saying 
they expect to pursue “progres- 
sive dividend policies." 

However, analysts say it 
would be a mistake to read too 
much into the companies’ 
statements. Although it is easy 
to imagine why the industrial 
companies have wanted to be 
more cautious, the precise 
form of words is likely to have 
reflected the personalities of 
the individual directors almost 


* If As 




as much as the regional eco- 
nomic outlook. 

More important, it is widely 
believed that the structuring of 
the companies prior to flota- 
tion has been designed to 
ensure that all of them will be 
able to achieve real dividend 
payments growth. 

Against the background of 
the water companies, the gov- 
ernment could hardly have 
foiled to do this. All 10 of those 
companies are expected by the 
City to produce dividend 
increases substantially In 
advance of inflation this year. 

■ Prospects: On the allied 
question of prospects, the rele- 
vant sections focus on eco- 
nomic and demographic trends 
which are the main determi- 
nants of demand for electricity. 
Despite current uncertainties, 
many companies are predicting 
continued expansion in their 
local economies. 

Companies such as Eastern 
and South Western, for exam- 
ple, say they expect their local 
economies to grow at a slower 
rate than in recent years. East 
Midlands says that although 
economic growth in its region 
has slowed down "it will con- 
tinue to be above the national 
average.” London and 
Southern predict a slower pace 
of sales growth. 

Other companies, however, 
are vaguer. Man web, for 
Instance, confines itself to say- 
ing it looks forward to “further 
economic growth in the 
medium term." Midlands says 
that the rfiawgp m the of 
industrial activity during the 
1980s, with the reduction In 
reliance on heavy industry, 
“has improved the area's abil- 
ity to withstand periods of 
decreased economic activity.” ~ 
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The clues to follow 


FEW INVESTORS, whether Individual 
or Institutional, are going to plough 
through all 800 pages of the full pro- 
spectus for the 12 regional electricity 
companies. Yet the pathfinder prospec- 
tus, published yesterday, contains 
important dues as to what beasts these 
companies will be, once they have 
passed into the private sector next 
month. 

One figure which does not appear in 
the prospectus is the target for the com- 
panies* earnings increases which the 
Government has bad in mind daring its 
pre-privatisation negotiations. Each 
company has been given a financial 
structure which should allow it to 
increase its real enrafag g annually by 
about 4 per cent over the next few 
years, if everything goes according to 
plan - which, of course, it will not 


The regional companies' actual prog- 
ress will depend on profit performance 
in their two main areas of business: the 
distribution of electricity over their 
local wires which remains a monopoly; 
and the final supply of electricity to 
customers. The pathfinder prospectus 
sheds light on the complex factors 
likely to affect both these areas. 


in turn depend largely on prospects for 
each company's local economy. “The 
total number of units distributed by all 
the regional companies taken together 
is expected to show a small increase 
over the medium term,” the prospectus 
says. 

However, it also warns of risks in the 
short term, since the economic slow- 


■ Distribution contributes the bulk of ' down will reduce the amount of elec- 


each company's profits - typically 
around 90 per cent, according to most 
analysts. Distribution profits are also 
likely to be stable, the prospectus says, 
reflecting the predictability of distribu- 
tion revenues taken with companies' 
known ability to raise prices under 
their price control formulas. 

The number of units flowing aver the 
wires is the most important determi- 
nant of distribution profits, which will 


tricity distributed, particularly to busi- 
ness customers. Unusually mild winter 
weather could also hit some regional 
companies, particularly those with a 
pr edominan ce of domestic customers. 

Taking Seeboard as an example, it 
warns that “a significant shift in the 
weather from allowed for could 
have a material impact on the operating 
profits of the distribution for the year”. 

Nevertheless, the basic stability of 


distribution profits allows the prospec- 
tus to say: "each regional company 
believes that, over the next five years, 
its distribution business should provide 
a sound for real earnings growth.” 
■ Supply, by contrast, Is important for 
almost the opposite reasons to distribu- 
tion: supply profits contribute a rela- 
tively small amount to the regional 
companies’ total profits, but they are 
dtffiwift to predict and volatile. 

The unpredictability of the supply 
business gt^mg from a number of fac- 
tors, Inrlurfrng thp tf ffRwilHes of fore- 
casting the exact amount of final 
demand In each region, the lack of 
exparieice with the new market or pool 
which sets electricity prices, differences 
between companies in the extent to 
which they have hedged against the 
pool in their electricity purchase con- 
tracts and the need for companies to 
predict inflation in advance each year 
when setting prices. 

Taking Seeboard again as an exam- 
ple, it warns that its supply profits are 
sensitive to the impact of weather on 
demand, unforeseen movements in pool 
prices and further sharp movements in 
oil prices. These uncertainties can feed, 
through, into great volatility in profits 
year-on-year because the supply busi- 
ness has very large costs and revenues, 
but sto*ii m a r jpns- 

Seeboard, for example, is known to be 
forecasting substantial supply business 
losses this year. Its distribution busi- 
ness is predicted to contribute almost 
all operating profits this year. 

However, a degree of protection is 
offered to investors by the regulatory 
regime that will govern the companies 
in the private sector. Ia particular, the 
regime allows companies to compensate 
for any under- (or over-) forecast of 
profits In distribution and supply in one 
year by adjusting its price increases in 
the following year. 

Thus, Seeboard says that the price 
control regime should allow it to 
recover up to £25m in revenues this 
year (see accompanying table). Added 
to its forecast of pre-tax historic cost 
profi t of £4&9m, thin would give a maxi- 
mum allowable profit for this year of 
about £72m, once the number of units it 
sells is taken into account 

All companies, except Northern, Nor- 
web and Yorkshire, forecast relatively 
high profits recovery next year. But 
there may be difficulties in putting up 
the prices enough to match these. 
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Possible profit 
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Eastern 


39.0 


92.1 

26 

East Midlands 

- 

3aa 


76.3 

26 

London. 


32.5 


77.1 

27 

Manweb 

- — 

19.0 


48.0 

16 

Midlands 


31.5 


79.0 

33 

Northern 


20,0 


53.9 

2 

NORWEB 


27.0 


68 A 
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SEEBOARD 
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46.9 

25 

Southern 


39.0 


8SM 

28 

South Wales 
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44a 

13 

South Western. 


18.7 


. 39.9 

22 

Yorkshire 
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Profiles of the 12 companies 

by Otero Pearson, Juliet Sychrava anti David Thomas 

■ Easton expects to produce "dividend profit forecasts speefft 

increases in real terms.” While its East Anglian relating to its cable ne 
base is prosperous, the company says its local in a current cost posft 
economy may grow at a slower rate than of its contract cover, 1 

recently. It warns that Us supply business sensitive to foiling pot 

profits are sensitive to unusual weather regional growth to be 

conditions, further large increases in oil prices ■ Seeboard expects 

arid price rises in the new electricity market, increases in real termi 
known as the pooL Us distribution bosine 

■ £ast Midlands expects to increase Its on the domestic sectoi 

dividends “at least in line with Inflation.” to weather and econoi 

It believes that local economic growth, although company expects loca 
less than in the recent past, will continue continue, but at a low 

above the national average. The company exceptional weather c 

is short of contracts to hedge it against price wholesale electricity 1 

movements to the electricity pooL It therefore affect supply, 
warns that its supply profits are sensitive ■ Southern, covert 

to oil prices and prices in the pooL particularly robust ec 

■ London says it intends “to pursue a intends dividends to L 

progressive dividend policy ... at least in with inflation." It exp 

Hnewtth inflation." Its prospects will depend to continue as an imp 
Cn the efficient management and development growth. But there isL 
of its main businesses of distribution and supply growth in its domestv 
“in the context of local factors such as high warns supply is vutoe 

operating costs and skills shortage." ris ^ *5® 

^Sveta’s statement that it will pursue electricity and uuum 

a progressive dividend policy is the briefest ■South Wales’s dfr 

qfWS^and makes no comment on the 

relationship between future profits and. dividend 

dividends. The company, which is proud of economy are describe 

&s.xsSr l ss^ss& 

investors “dividimd focreases in real terras. 
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slates that it Trill 
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in tinewtth its increase the increases in electridt 

or a high pool &&& vulnerable to variatic 
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profit forecasts specify exceptional costs 
relating to Us cable network, which result 
in a current cost post-tax loss of ELOm. Became 
of its contract cover, Norweb is especially 
sensitive to foiling pool prices. It expects Us 
regional growth to be below average. 

■ Seeboard expects to produce "dividend 
increases in real terms.” ft points out that 

Us distribution business is particularly reliant 
on the domestic sector, making it sensitive 
to weather and economic conditions. The 
company expects local economic growth to 
continue, but at a lower rate. Volatile oil prices, 
exceptional weather changes and rises In the 
wholesale electricity price would sign ifi c ant l y 
affect supply. 

m Southern, covering a region which has 
particularly robust economic growth prospects, 
intends dividends to increase “at least to line 
with inflation." It expects the services sector 
to continue as an important engine of sales 
growth. But there is little prospect of immediate 
growth in Its domestic sales. The company 
warns supply is vu lne ra b le to volatility in 
ofl prices, rises In the wholesale price of 
electricity and unusual weather. 

■ South Wales's dividend comments are 
cautious, committing U only to “a progressive 
dividend policy." Prospects for the local 
economy are described as “favourable,” 
altho u gh the company adds that growth rates 
may be lower than to the last five years. The 
company warns that abnormal weather 
conditions could affect its distribution and 
supply businesses. The company's portfolio 
of electricity purchasing contracts gives it 
some protection against most movements 

in the new electricity price market or pooL 

■ South Western expects “to pursue a 
progressive dividend policy which should lead 
to real growth in dividend payments." It warns 

of constraints to growth in its domestic 
customer base. Growth to total unit sales is 
expected to spring mainly from the commercial 
sector. Supply profits are vulnerable to unusual 
weather changes, volatility in oil prices and 
increases in electricity prices in the pooL 

■ Yorkshire expects to increase dividends 
in line with underlying profits and cashflow. 
Although sales axe unlikely to rise, given the 
static regional outlook, the distribution business 
will grow through costcutting. The company 
says the supply business will be specially 
vulnerable to variations to oil prices and 
unforeseen movements in the electricity pooL 
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If you are about to invest in a 
pension, make sure you look 
at long term performance. 


Tbp BPnttlinhedManaged 
Pension Ftands Unit; price 
increase, offer to bid, over 
10 years to 1st June 1990. 
♦Others listed below. 






Over 5 years to 1st June 1990, the Tkqggt Managed tension rUnd unit price increase, offer to bid, was 77%. Source: Micropal Ltd 1089. 

*Other managed pension fimds unit price increases are:- Sare&Ptospez; 410%; Hill Sanaid, 398%; Allied Dunbar; 37BW; Equiiy4La^ 368%; I>»Kion& Manchester; 3^9^ 
M&GRavs, 366%; Prudential Bofoom, 346%; Barclays life, 340%; Le^l&Genezal, 837%; Property Growth, 327%; Cannon Assurance, 289%; Lauradian, 2TO%; Sandia, 276%; 

Abbey Life, 274%; MI UK, 27296; Stalwart Assurance, 2S596; Neks; 26196; Gfty of Bfestminstet; 22596. 


When you invest in a pension plan, you are investing for 
the future - you expect to benefit in at least ten years, maybe 
twenty if not more. 

What happens in the short term is not as important as 
what happens in the long term. 

With the Thxget Managed Pension Fluid we have proven 
ability ewer the long term. Not that our short term performance is 
lacking (in feet, over'’ the last few months we have consistently 
been in the top group of performers) but, like ary investment, 
there are occasions when unit prices can go down as well as up. 
The Thrget Rmd, for example, suffered badly in the Stockmarket 
crash of October 1987. The real test of any management group is 
how well it can respond to such events. 

At Thiget we undertook a thorough review of the FhncTs 
investments and revised our investment strategy so that the 
portfolio now contains an actively managed selection of larger 


company stocks firom world martets. The Flmd can invest in UK 
and overseas companies, fixed interest securities, property and 
in secure bank and cash deposits. 

V/e are confident that with this strategy we will keep the 
Thrget Managed Pension Flmd in the forefront of the long term 
performers. Though obviously we are pleased to be No 1 over 
ten years, the real long term objective is consistent good 
performance. 

Pensions are one of the most important investments for 
personal and corporate financial. planning. If you are self- 
employed or the director of a private compary, you will no doubt 
kraw all about the tax advantages of investing in a pension plan. 
But if you have ary questions, we will be only too pleased to 
answer them. 

Unit prices can go down as well as up. Past performance is 
not a guarantee for the fixture. 


Tb find out more about the Tbrget Managed Pension Fond, we recommend you consult your financial adviser. 
H; however, you wish to contact us direct, just complete the coupon below and send it to 
Na tion*! Financial Management Corporation, the Thiget Group company that deals directly with clients. 


Hs end to Dept MF, National Fixuuzcia] Management Corporatioxi, FREEPOST, Aylesbury, Bucks. HP19 3BR. 

I I would like to know more about investment in your pension plans. (Please tickbox if you do not wish a consultant to contact you □) 


Tblephone Number_ 


NATIONAL ^ 
FINANCIAL 

MANAGEMENT TARflK I ' 

CORPORATION PLC : ‘“I*. ~ 

THE TARGET GROUP 


1 

f 


National FtoaneialAlana^irHWtCofporationPLC 11 12 143. (Kegit4eT^oflk^?2-S0GaiehJX^ Road Bucks. HPJS 3XJ) and Life Assurance Qxnpaxy Limited 96 U44. 

(Tiefdstered office Thtget House Gatehouse Bead ^riesboiy Bucks. HP193EB) are part of the IbrgEt Marketing Group and are merabere of Lauda 

















IV WEEKEND FT 


FINANCIAL TIMES NOVEMBER 3/NOVEMBER 4 1990 


Mr 

not 

Infc 

tho 

Tin 

■the 

the 

<*av 

daj 

lnt« 
of i 


Bn 

Mg 

Exc 

Gue 

1 

A 

Cc 

Sft 

Lon 

* 

Cor 

Ch» 

r 

am 

3 
Ola 

uS 

E 

Lae 

t 

Me 

E 

Mai 

1 

4 

Nor 

ai 

2 

Uh 

No. 

' e 

7 

i 

Fo 

eli 

Lo 

Bat 

1 

Of 

« 

Hu 

l 

M 

f 

no 

i 


AS) 

s 


*u 

1 

Bki 

( 

Blu 

( 

1 

ft* 

I 

EM 

( 

Brt 

I 

Co 

i 

Co 

DC 


EC 

Be 


Ge 

04 

Or. 

Or 

m 


FINANCE & THE FAMILY 


Those thinking of changing jobs can preserve benefits by waiting until January 1, advises Eric Short 

A New Year’s revolution for pensions 


EMPLOYEES who want to change 
jobs should, if they ran , wait until the 
beginning of next year before moving. 

On January 1, the relevant provi- 
sions of the 1990 Social Security Act 
come Into operation. These could 
enhance, by offering limited indexa- 
tion, the benefits available to job 
changers from salary-related company 
pension schemes. 

Any enhancement of the company 
pension benefits given to employees 
c h an g ing jots is to be welcomed. A 
recent survey by Bryn Davies, an 
actuary and director of the Pensions 
Investment Research Consultants, 
showed that job changers get lower 
benefits than those who stay, in spite 
of the efforts of successive 
governments. 

And last week’s report from the 
Occupational Pensions Advisory Ser- 
vice (Opas) showed that many job 
changers have problems getting infor- 
mation on their pension benefits, that 
the benefits are incorrectly stated and 
that there can be further delays hav- 
ing benefits transferred to another 
pension scheme. 

Employees changing jobs should try 
to understand their benefit entitle- 
ment when they change, rather than 
wait until retirement looms before 
querying what a previous employer 
has provided. 

Last week's report from Opas 
revealed that the most common pen- 


sion complaint related to employment 
changes inaite many years previously. 
Often the employees bad not received 
the full benefits to which they were 
entitled. 

An employee changing jobs has sev- 
eral options depending primarily on 
the length of membership of the com- 
pany pension scheme. If that is less 
than two years, then employees are 
usually entitled to a refund of their 
contributions, less a tax deduction. 
The scheme may allow the employee 
to opt for a deferred pension. 

However, if employees have been 
members of the scheme for two years 
or more, then the law does not permit 
any cash refund of contributions. 

Instead, the employee either has to 
take a deferred pension, sometimes 
referred to as a preserved pension, 
with toe old scheme or take its cash 
equivalent, known as a transfer value. 

Discussions on the problems of 
early leavers tend to concentrate on 
the low level of transfer values. How- 
ever, the care of the early leaver bene- 
fits, and the cause of some of the 
injustices in transfer values, is the 
deferred pension. 

The immediate value of a deferred 
pension Is based on the benefit 
accrual rate of the scheme, the num- 
ber of years in the scheme and the 
pensionable earnings at the time of 
leaving. This pension would be paid 
to former employees once they reach 


the scheme’s normal pension age. 

A male employee currently earning 
£30,000 with 10 years membership in a 
scheme which provides pension bene- 
fits at age 65 for men of i/60th of 
earnings for each year of service, 
would nave a deferred pension at l Of 
60tos of £30,000, that is £5^00, payable 
from age 65. Spouse’s benefits would 
be scaled down pro rata. 

Job changers get 
lower benefits than 
those who stay, 
despite repeated 
government efforts 


So far, so good. And this is all the 
information that the employee is 
legally entitled to and usually all the 
information that will be provided by 
the administrators. However, it is not 
the end of the story. 

The value of this deferred pension 
has to be upgraded to offset inflation 
and fliiy is where complications arise. 
If the company scheme is contracted 
out of Serps (State Earnings 
Pension Scheme) - and most 
schemes are - then the pension con- 
sists of two components. 

The first Is the GMP (Guaranteed 


Minimum Pension) element — the 
equivalent to the Serps pension. 
Under Social Security legislation this 
has to be revalued either at 7.5 per 
cent a year or on some other basis 
that allows fully for inflation. Any 
shortfall in this revaluation is made 
up from Serps. 

But with the non-GMP element, the 
current system is to split this element 
in two parts - those benefits which 
accrued before 1985 and those which 
accrued from 1985. The post-1985 por- 
tion must be revalued each year in 
line with the Retail Price Index up to 
a maximum of 5 per cent. But there is 
no obligation to revalue the pre-1985 
element. 

However, many schemes have 
revalued the whole non-GMP dement 
at RF1 up to 5 per cent, though more 
to avoid administrative complications 
rather than to give fairness to job 
changers. 

All public sector schemes guarantee 
revaluation of deferred pensions at 
the RPI rate without any ceiling. A 
few private sector schemes run by 
fair-minded employers also revalue 
deferred pensions at the RPI rate 
without any limi t, though without 
giving a complete guarantee of the 
basi s 

From next year all schemes will 
have to revalue toe whole non-GMP 
element at RPI up to 5 per cent. Hence 
the advice to employees considering 


changing jobs to wait until January 1 
before making any move, though the 
advice obviously only applies if the 
scheme has so far not been revalued 
in line with inflation. 

Two significant inequalities remain, 
first, the stayer has accrued benefits 
revalued in line with the growth in 
earnings. This is the underlying basis 
of paying pensions relating to the 
final salary. In contrast, the job 
changer, at the very best, has accrued 
benefits revalued in line with price 
rises. Over the past three decades, 
gprnTTigs have, on average, risen by 
L5 percentage points each year more 
than prices. 

Second, on top of this inequality, a 
5 per cent ceiling in imposed on the 
price revaluation. With current infla- 
tion over 10 per cent, this is a drastic 
cutback. 

Biyn Davies estimates that, with 
earnings growth averaging 8 per cent 
a year and prices rising at 6 per cent a 
year, the non-GMP deferred pension 
of a job changer with 10 years service 
could be in the range 30 to 60 per cent 
below the equivalent non-GMP pen- 
sion of a stayer. 

Next week, we will discuss how the 
equivalent cash transfer value is 
calculated from the deferred pension 
and further articles will describes the 
various options available to job 
changers in investing this transfer 
value. 


Harry Hopkins urges investors 
to throw away their circulars 

Advice, and 
other humph 


A WEEK rarely goes by 
without another letter drop- 
ping on the doormat offering 
financial advice, uniquely 
“tailored to your needs." 

What these writers do not 
seem to realise is that more 
advice is about the tost thing 
the private investor needs: it is 
the one commodity always in 
over-supply. Indeed, it is a posi- 
tive embarrassment It comes 
at him - or her - from all 
directions: brokers’ circulars; 
Sunday newspapers; unit trust 
managers; multiplying TV 
“city’’ slots; radios crackling 
with sepulchral Wall Street 
voices; widely advertised tip 
sheets; and now - at 44p a 
minute - telephoned tapes, 
one being disarmingly, and 
aptly, called "The Risk of the 
Week." 

Mach of it is contradictory, 
or variously self-interested. 
Some recommendations can 
prove disastrously wrong 
within the week. Fortunately 
for the advisers, hope springs 
eternal - yet, ironically, the 
sheer volume of their output is 
in danger of becoming one of 
the worst obstacles to the 
wider share ownership 
ardently desired by the CBL 

What can the mere private 
investor do to keep his head 
above the flood? First, perhaps, 
he can resolve to throw away 
all he cannot understand - 
and the more precise and 
authoritative it is the further 
he should throw it. Ge should 
refbse. In short, to be “blinded 
by science”, a process brought 
to dazzling new heights with 


the proliferation of chartists 
and computer models. Charts, 
admittedly, can vividly clarify 
toe patterns of the recent past, 
but — as SaHHaiw H u— Bln haw 
illustrated - yesterday’s pat- 
terns may not be tomorrow's. 

The private investor can do 
himself a service by keeping 
his feet on the ground, and 
using his common sense. It will 
be time to pay attention to the 
chartists when they can dem- 
onstrate their “gains" week by 
week, over yean, in the mnw 
way that the fundamentalist 
Mr BearbuB has long done in 
the pages of the Investors 
Chronicle. 

Then there Is the mysticism 
of The Market, an omniscient 
god, which thhfka thin, or has 
already discounted that Surely 
a mare useful icon for the pri- 
vate investor would be the 
image of a Victorian maiden 
aunt, sometimes discerning, 
but often trembling on the 
verge of hysteria, resolutely 
averting her eyes from things a 
lady should not see. 

With the ameBing salts, so to 
speak, always at the ready, the 
investor can profit from these 
weaknesses. For example, it 
took the market more than two 
years to appreciate the chang- 
ing nature of ICI - and toe 
delay was profitable to inves- 
tors who trusted their own 
eyes. Time and again, the 
penny is slow to drop. 

The role of the private Inves- 
tor is surely to get down to 
brass tacks, even though he 
may be told that brass tacks 
are not relevant to our service 



economy. A focus on real busi- 
nesses and situations could be 
rewarding, in more ways than 
one, often revealing a larger 
picture. Accountants may 
focus on gearing, price- to-earn- 
ings ratios, dividend cover and 
the rest but, given a minimum 
statistical test, there can be as 
many approaches as there are 
investors. 

For instance, In the upward- 
ly-mobile suburb I inhabit, 
fashionable restaurants come 
and go. But Jack’s cafe, cosily 
redolent of bacon and eggs, a 
home from home for many 
working men from a mile 
around, goes on for ever. 30 
years and more to my know- 
ledge 

. This leads me to conclude 
that Tom Harrison. chatnnati 
of the Norfolk House Group, a 
petrol retailer, had a very 
bright idea when he set up his 
Truckers chain - now 
tag - to fuel both HGV i 


and their thirsty juggernauts. 

Advice and opinions are 
always in over-supply but 
information Is often hard to 
come by and often deficient 
when it Is obtained. But 
through observations, common 
sense, scrutinising company 
reports, clipping newspapers, 
keeping ears open at annu al 
meetings we may perhaps 
make some half-informed 
guesses. Eternal vigilance and 
alert opportunism must be the 
motto. 

In one of his celebrated 
James Bond novels, Ian Flem- 
ing tells us that Bond never 
played the market unless be 
was sure, and then he played 
ttm a big way. Lesser mortals 
can rarely be sure. But by 
learning to admit our doubts, 
we may possibly develop the 
qualities that distinguish the 
successful investor - if he, 
too, is not another Stock 
Exchange myth. 


DIRECTORS 1 SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED & USM) 


No of 


Company 

Shares 

Value 

directors 

SALES 

Bookman ’A’...... — 

295,000 

177 

1 

Costal n 

15,000 

31 

1 

Derwent Valley — 

8.400 

54 

1 

Eurotherm - 

15,000 

29 

1 

Flsons 

3,213 

12 

1 

Refuge Group 

10,000 

60 

1 

Schroders 

3,092 

19 

1 

Smith (W-H-l’A 1 - 

13,000 

47 

1 

Unidare — ... — 

11,548 

28 

1 

Watmoughs 

52,650 

156 

1 

Yu)e Catto 

85,131 

74 

1 

PURCHASES 

CRT 

15,000 

14 

1 

ERA. 

480,000 

58 

1 

Fairway 

25,000 

11 

1 

Filofax 

347,412 

76 

1 

Forward Technology 

600,000 

75 

3 

Great South' n(Conv) — 

100,000 

77 

1 

Inoco 

300.000 

21 

1 

Jacques Vert .... 

7,500 

10 

2 

Mucklow(A-J-) ... 

65,000 

70 

1 

Property Trust - 

1,040,000 

13 

2 

Rutland Trust 

350,000 

42 

1 

Slough Estates 

6,350 

15 

1 

Waterglade Int (A) 

38.000 

16 

3 

Waterglade Int ord 

35,000 

14 

2 

Whitegate Leisure - 

500.000 

71 

1 


Value expressed In EOOOs. Companies must noWy INS atpc k Eictfia nQS wmWr 1 5 

working days of a share transaction By a director. This Mat contains Sjl _ 

transact! ona. including the exercise at options O fL 1 Off l 
a value over £10.000. information released by the Stock Exchange 22-26 October 

,8 * 1 Source; O/rectu * Ltd. Edinburgh 


FILOFAX had a five-for-nlne 
rights Issue in June, under- 
written by Tranwood Earl, 
with a number of new institu- 
tional shareholders becoming 
involved. One of these new 
directors has made a signifi- 
cant personal investment in 
toe company at prices between 


17 ^ and 22 J>p. 


Jacques Vert, the ladies’ 
fashion company, has seen all 
four directors buying following 
a warning on current trading 
and subsequent sharp drop in 
share price. The joint chair- 
man and managing directors 


sold shares worth £1.75m in 
September last year. 

Waterglade International, a 
qmaii property company, has 
ann o unce d the sale of £ 30m 
worth of property in Germany. 
Following this three directors. 
fnffinrHng 1 both the chief execu- 
tive and finance director, have 
added to their holdings. The 
stock sold in Schroders and 
Beckman ‘A’ shares went to a 
relation and a charity 
respectively. 

Angus Macdonald, 
Dfrectus 


CASEBOOK 


The risk in paying 
intermediaries 


IF YOU take out a life policy at 
the suggestion of a financial 
adviser, you should always 
make out a cheque out to the 
life company rather than to the 
Umbra member. That must be 
toe lesson of the sorry experi- 
ence of Ernest Day. 

Day was a client of a Mid- 
lands-based financial adviser 
called Richard Bruce. In April 
1987, be decided to purchase a 
whate-of-Iife single premium 
policy from Target Life. He 
gave a cheque for £10.000 to 
Bruce, who then sent his own 
cheque from a client account 
to Target. Unfortunately, all 
was not well with Bruce’s 
finances. His cheque bounced 
- as did other cheques be sent 
cm behalf of a number of differ- 
ent clients - and Bruce has 
since been jailed for fraud. 

Target immediately can- 
celled the policy and wrote to 
Bruce to tell him so. But the 
life company did not inform 
Day of the problem - indeed, 
quite the contrary. In Novem- 
ber of that year, Day called 
Target to check that he did 
indeed have the policy with the 
company. Because of a mistake 
In its records. Target wrote 
back to confirm that be did 
and even attached a copy of 
toe policy document. 

When Day found out about 
the arrest of Bruce, he again 
contacted Target. They now 
told him that the policy had 
been cancelled and denied lia- 
bility. A legal adviser wrote 
that “the position in law is 
well established that an inde- 
pendent intermediary is the 
agent of the client.” 

Target’s initial attitude was 
not typical. Other clients of 
Bruce formed an action com- 
mittee and they cite, for exam- 


ple, Standard Life, which 
restored a unit trust holding to 
an investor at the original 
price he believed he paid. 

Meanwhile, Ernest Day has 
been trying to get his money 
back. The policy was arranged 
before toe investor’s compensa- 
tion scheme started, and Tar- 
get initially offered just £2.000. 
However, the good news is that 
yesterday Target told Casebook 
that it would be restoring 
Ernest Day’s policy as If the 
problem had never occurred. 

But could the same problem 
happen now? Target says that 
if a cheque Cram a ilMnrial 
adviser bounced, alarm bells 
would sound and it wonld 
prompt an investigation. It also 
says that it has tightened up 
its administration to prevent 
people being told they have 
policies when they have in fact 
been cancelled. Fimbra says it 
would also launch an inquiry if 
a member’s cheques were 
bouncing. Neither would com- 
mit itself to say that toe client 
would be told of the problem 
immediately. 

If the case were repeated, the 
client might receive compensa- 
tion but it would probably take 
some time. There may be some 
circumstances - when for 
example you are buying sev- 
eral products through the same 
adviser - that it might be 
administratively convenient to 
pay the cheque to the adviser, 
although only If he is licensed 
to handle client funds. But 
when buying one clearly iden- 
tified product from one com- 
pany, it must always make 
sense to make the cheque 
directly payable to toe life or 
insurance group concerned. 


Philip Coggan 


Sara Webb reports on a new 
ruling on price discounts 

Cash is king as 
credit counts 
the cost 


IF YOU CARRY a fistful of 
plastic cards in your wallet, it 
could be time to review your 
finances. 

John Redwood, under secre- 
tary for trade and industry, 
announced this week that 
shops in the UK would be 
allowed to offer discounts on 
goods to those customers who 
paid with cash rather than by 
credit card. 

This fallows the recommen- 
dation by a recent Monopolies 
and Mergers Commission 
report to abolish the so-called 
“no-discrimination rale”, part 
of the agreement between 
credit card organisations and 
retailers which states that 
retailers must charge all cus- 
tomers the same amount 
regardless of whether they pay 
for goods by card or cash. Visa 
International's appeal against 
the MMC ruling was dismissed 
by the Appeal Court last 
month. 

By March next year, retailers 
will be allowed but not obliged 
to offer a discount to custom- 
ers who want to pay by cash. 
The Department of Trade and 
Industry said that retailers 
would be allowed to set higher 
prices for goods If customers 
paid with credit cards sach as 
MasterCard and Visa, but that 
the ruling would definitely not 
affect charge cards such as 
those issued by American 
Express and Diners Club. Nor 
will it affect direct debit cards 
or cheques, for that matter. 

So, if you carry a lot of plas- 
tic you should take three fac- 
tors Into consideration: 

■ First, if yon regularly 
allow interest to accumulate 
on your credit card, bear in 
mind that the APR is still very 
high, so you would be wise to 
pay your bills promptly or use 
cash; 

■ Second, you should check 
whether your credit card is 
now charging you an annual 
fee. Bar clay card has intro- 
duced an £8 fee while Lloyds 
charges a £12 fee for Its Access 
card, and many people think it 
is only a matter of time before 
other credit card issuers follow 
suit; 

■ Third, if credit card pay- 
ments turn out to be more 
expensive than cash payments, 
it may make more sense to use 
a charge card or a debit card 


The reaction to Redwood's 
statement this week has been 
mixed and it Is not clear how 
widespread dual pricing will 
become once It Is introduced. 


It is already possible for cus- 
tomers to negotiate a discount 
for certain consumer durables 
— such as compact disc play- 
ers - in .some shops if they are 
prepared to pay cash. 

In future, it seems more 
likely that toe small retailers 
(which currently pay up to 5 
per cent of the purchase value 
to the credit card organisation 
if goods are paid for by credit 
card) will favour cash dis- 
counts, rather than the large 
retailers which can often nego- 
tiate charges of less than 2 per 
cent with the credit card 
organisations. 

In future, however, retailers 
will not be allowed to offer a 
discount of more than the 
charge paid by the retailer to 
toe credit card organisation. 

Both American Express and 
Barclays said that on the basis 
of talks they have had with 
retailers, they do not think 
that dual pricing will be very 
widespread. 

This is partly because 
retailers are facing tough times 
and may feel obliged to take 
whatever form of payment the 
customer prefers. Amex also 
pointed out that a lot of 
retailers have invested heavily 
in automatic authorisation 
equipment for credit card 
transactions and would be 
reluctant to waste this 
investment. 

Meanwhile the Consumers' 
Association welcomed the 
decision to allow “dual 
pricing” on the grounds that 
“there is no reason why the 
cash customer should continue 
to subsidise the credit card 
payers." 

However, it expressed its 
concern that customers could 
face considerable confusion 
over pricing. Simon Hinde of 
the Association said it was 
important that customers 
should receive ample warning 
that they could face a 
surcharge on goods if they paid 
by credit card, both on the 
door of the shop and at the 
point of sale. 

The new system of dual 
pricing will force retailers to 
display separate prices for 
goods and handle more cash 
(which could prove more 
expensive and riskier from a 
security point of view for the 
retailer). From the customer’s 
point of view, it will probably 
be less convenient to carry 
cash or to have to nip around 
to the nearest cash dispenser 
machine if you decide to buy 
something on Impulse. 


(THE WEEK AHEAP ) 


British Petroleum and Shell 
will be reporting huge 
increases La third quarter net 
earnings on Thursday but 
these will include the 
increased value of oil held in 
stock thanks to the Gulf crisis. 
Since this is bound to be wiped 
out when oil prices fall the 
official figures, based on 
historic cost accounting, will 
not mean much. 

Netting oat stock gains. Bp’s 
bottom line may be as low as 
£60m, compared with £265m a 
year ago. BP's accounting 
procedures have delayed the 
full impact of the oil price 
Increase, and oil production In 
bath the North Sea and Alaska 
has been lower. Chemicals and 
refining earnings should be 
lower. 

Shell will be doing relatively 
better, with earnings minus 
stock gains not much different 
from last year’s £667m. The 


higher oi] prices work through 
faster to Shell’s bottom line, 
and its chemicals business has 
proved more resilient. 

Associated British Foods, 
the milling and hairing group, 
should report on Monday 
interim pre-tax profits of about 
£l22m, up from £lU.3m a year 
earlier. 

ABF is likely to write down 
the value of its 23.6 per cent 
holding in Berisford 
International, taking the 
provision as an extraordinary 
Item. 

SmithKline Beechau, the 
international pharmaceutical 
and consumer products group, 
is expected to announce 
continued strong earnings 
growth when it reports third 
quarter results on Thursday. 
The City is looking for pre-tax 
profits of around £215m, 
compared with £l68m for the 
same period last year. 
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PRELIMINARY RESULTS 


Company 


Year P ia-t a s prom E arnings * 
lo (£006) per share t 


Anglo-Pert Group 
Barrett (Hamy) 
Baft Brothers 
Daks Simpson 
Fenner 

Govatt e ar M t Mflte 
OR Holdings 
Haemoceu 
Ktarfe-TeknBt 
London & Sindh. 
Low (WUHam) 
Lowland Invert. 

Majodle Invert. 

New F ron tfera 
Snort J A Co 
VTR 


404 

12,500 

4.300 
4,160 
16.100 
9, 6801 
1.620 
806 L 
1,600 
IJKOf 

21.300 


Sept 3,425# 
Sept 1,27Dt 
July 3.760 
Aug 1,280 


June 

Aug 

Aug 

July 

Sept 

Sept 

June 

Aug 

July 

Aug 

Sept 


(1.770) 

( 10 , 100 ) 

(4,350) 

(5.300) 

(13.300) 
(5.73011 
(7,260) 
(367 L) 
(1.130) 
(0OQt) 
(17,600) 

(2,9344) 
(81 6t) 
(3.140) 
(1.250) 


4.4 (30.6) 

20.0 (20.9) 

18.6 (18.9) 
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64) 34.0 

(-) 
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7.2 (6-2) 
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10.6 ( 11 . 0 ) 



INTERIM STATEMENTS 


Company 
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- 
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- 
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(-) 
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- 
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H 
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Durham DG Group 
Fleming Euro. Ftotfg. 

Fleming Urthrenml 
Food Industrie* 

Gresham House 
Jackson Group 
Leigh Interests 
Lendu Holdings 
Marks ft Spencer 
Moss Brothers 
Pewer ecr een MfL 
BBC Far East ft Pac. 

Reed MomaHonaf 
Rtt Capital Partners 
SI James’s Place Cap 
Securities Tat Scot 
Shook 

Thames Water 
uabome 
Usher-WaOcer 
Vtvat HokSnga 
Weatbury 

wmmnqnn 

(Figures In parenlKMes ana lor fee corresponding period.) 

"OMdenda are shown net pence per share, except where oflisr a rts o 
Indicated. L = toss-# Nat re ran g e before tsxgttan.t Met revenue* Hat 
Income quoted In US doftara§ Dividend Include* apectal Interim of 
TJMl Figures lor 9 months^ Figures quoted In Irish punts ft p e n ce. 


RIGHTS ISSUES 


Cretan Lodge ft KidgM ts to raise £24Sm via a one-tar-two rights Issue at 2p. 
Heeatocsfl Is to raise £25m via a 1 -tor-4 rights issue at BOp. 

Low (WlHtam) la to raise £37 An via a one-tor-tour rights issue at 280p. 

VTvst HuMigi b to raise £7 -3m via a one-for-thraa rights issue at S5p. 

OFFERS FOR SALE, PLACING8 
AND INTRODUCTIONS 


RESULTS DUE 


Co mp a ny 

FINAL gmOOIDS 

BaHey CH 

Beltway ....... 

Blbfay J ft Sorts 
Bremnor 


Cotargen 

Drayton Consolidated Trust 

National Home Loans Holdings . 

Rond Mines — 

Stanhope Properties 

Tiger Oats ... 

Whsriedale .... 


Allied Irish Bonks ... 


Associated British Foods 

British Petroleum Company 


Burnt laid .. 


Comae Group . 


Cook (William) — 

GE1 International 

German Investment Trust 

German Smaller Companies I.T.... 

GJeves Group — 

Henderson Administration Grp 

Kicking Pentecost 

King & Shannon Holdings 

Malvern UK Index Trust 


Parkland Textile Holdings 

Premier Group 

Prowling 

Roche m Environmental Services... 

Ronold — 

Royal Dutch Petroleum 

Salisbury j ...._ ... ..... 

Shell Transport ft Trading Co 

Smith St Autoyn Holdings Thursday 

Smlthkilne Beecham ~ 

South African Brewerios 

Storehouse — . 

Stormgatd — 

Unilever 

Warner Howard Group 

Waveriey Mining Finance 

Woipac 

Worth Investment Trust 

Yorfclyde 




DtvMaodlpr 

ntouacaniant 

Lost year 

Thlsysw 

due 

taL 

Final 

tot 

Wednesday 

_ 

m 

_ 

Thursday 

4.0 

7.0 

AJ0 

Wednesday 

2.75 

5.75 

2.75 

Friday 

- 

- 

1.0 

Friday 

0-25 

0.46 

0.25 

Monday 

- 



Wednesday 

3.75 

11.25 

4-25 

Thursday 

3J6 

4 74 

3-75 

Tuesday* 

1200 

440.0 

120,0 

Thursday 

- 

0.1 

- 

Tuesday* 

19.4 

35.1 

22.0 

Tuesday 

- 

- 

- 

Wodnsdyft 

3J5 

4.25 


Thursday 

Z.S 

5J» 

. 

Monday 

33 

7.7 

• 

Thursday# 

3 65 

35555 

• 

Thursday 

4.65 

7.15 

- 

Monday 

1.65 

38S 

- 

Tuesday 

- 


- 

Monday 

4.6 

8.0 

w 

Tuesday 

2.36 

4.85 

w 

Tuesday 

- 


. 

Tuesday 

- 

12 

. 

Wednesday 

IS 

2.7 

• 

Tuesday 

10.0 

27.5 

•a, 

Thursday 

0.5 

1.5 

_ 

Thursday 

2.6 

7.75 

.a 

Friday 

- 

- 

• 

Friday 

1.2 

2.7 

_ 

Friday 

Z2 

4Ji 

* 

Thursday* 

25.0 

36.0 


Monday 

1.7 

3.3 

_ 

Tuesday 


5.5 

* 

Monday 

1.2 

2.5 

.. 

Thursday# 

3JBS 

4.45 

_ 

Wednesday 

1.75 

4.35 


Thursday# 

7.7 

10.7 

0.4 

Thursday 

. 



Thursday# 

2-0 

&2# 

&4 

Wednesday* 

26.0 

78.0 


Thursday 

25 

2-5 


Wednesday 

0.1 

1.0 

_ 

Friday# 

4.51 

12-24 


Wednesday 

1.58 

2.94 

. 

Monday 

» 



Thursday 

• 

0.65 

* 

Tuesday 

- 

0 .12t 

m 

Thursday 

4.0 

5.7 

to 


*Z*J££!! m J** 1 perlce P® r share and are adjusted tar any fntervertna 
scrip Jssue.« Dividends quoted In South African cents per share. t Dividend 
H""* tor 7 month period to 31/3/90.# 3rd quarter figures.# Dividends quoted 

' da, ’ d 9 FfflUr * 9 fivoted fat Dutch guHdsre 

per anara gross.# 2nd Interim dividend- 
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Company accounts should be treated sceptically, says David Waller 

Facts behind the figures 


THERE i£» somethin^ 

SZtlSZ ^assur4 a ^ut i 

3,® ^ Unts - ^ figures aU 
add up. The balance sheet bal- 
“■} A1 I the numbers are 
stated to perhaps two decimal 

HFijnW^taB * comfort- 
able degree of precision. The 

supplemented 
by copious, informative notes. 
lt all. the figures are 
e ? dorsed by a reputa- 
blefinn of accountants. 

. Pp fooled, however, 

mto thinking that the very 
bulk and detail of the infbnna- 
“®3> ST 4 ? e Presence of the 
auditor’s signature at the foot 
of the accounts, provide any 
guarantee as to the real state 
of the company’s business 
affairs. Investors should treat 
accounts with a healthy degree 
of scepticism. 

This has become especially 
clear in recent months, a 
period in which a number of 
large companies have col- 
lapsed. Look at their latest 
accounts and there is virtually 
no indication of impending 
doom. At one moment Polly 
Peck. Coloroll and Parkfield 
were valued by the the stock- 
market at £2bn, £42 Om and 
£260m respectively, valuations 
propped up by audited figures; 
at another, they were worth 
virtually nothing. 

What non-accountants fail to 
realise is that accounts are 
inherently subjective, the prod- 
uct of often flawed human 
judgments. Every item in a 
company’s set of accounts - 
from the value of this year’s 
stock which is so crucial a 
determinant of profits, to the 
figure for cash itself - is sub- 
ject to distortion and manipu- 
lation. Auditors do no more 
than take a view on whether 
those accounts are "true and 

fair **. 

Precisely what “true and 
fair” means is a matter of 
intense debate in the accoun- 
tancy profession. The argu- 
ments often seem arcane to 
outsiders: if at one minute a 
company’s accounts are pro- 
duced without any “ qualifica- 
tion" - without the auditors 
expressing any reservations 
about the figures- and a week 
or two later the company goes 
bust, how could the figures 
possibly have been "true and 
fair”? 

This is a sensible question, 
but one which accountants 
parry with ingenuity. “Ah 
well.” an accountant might 


say, "the point Is. were the fig- 
ures “true and fair* at the bal- 
ance sheet date? Was it not 
eminently reasonable for the 
auditors to accept those figures 
at that time ? Remember, the 
auditor did not have the bene- 
fit of hindsight." 

Not much consolation for 
those who lost money because 
they relied on audited figures. 
The position is made worse in 
the aftermath of a legal deci- 
sion earlier this year, in the 
Caparo case. The tenor of what 
has by now become a famous 
judgment, was that auditors* 
responsibilities towards 
would-be investors are strictly 
minimal 

One of the first lessons 
which serious private investors 


Gearing, the ratio of debt to 
shareholders’ funds, is also an 
Important barometer of a com- 
pany’s well-being, although 
professional analysts are now 
more interested in the relation- 
ship between cash-flow and 
interest payments. This depen- 
dence on a different measure- 
ment reflects the ropiness of 
today’s balance sheets: too 
many of them have become 
corrupted by jiggery-pokery 
such as brand accounting. 

Often, in the case of compa- 
nies which collapse, cash mid 
profits go in opposite direc- 
tions for some time before- 
hand: reported profits climb, 
while cash is leaving the busi- 
ness in ever larger quantities. 
In the case of Polly Peck, the 



learn is How to Read a Set of 
Accounts. If accounts are so 
meaningless, perhaps all that 
slog through the rudiments of 
double-entry was not worth- 
while. But accounts are not 
totally devoid of useful point- 
ers to the future and the care- 
ful reader will — in most cases 
- be able to spof warning 
signs. 

In today’s dire economic con- 
ditions, what counts is cash 
rather than profits. That dis- 
tinction is crucial and is often 
not understood by private 
investors. Cash is the lifeblood 
of a b usiness , while profit is an 
accounting invention. Cash sits 
there in the bank, is used to 
pay interest and dividends: it 
tangibly exists. Profits, in con- 
trast, are a function of assump- 
tion judgment. 

Certain ratios assume a par- 
ticular importance at times 
like thepg- The so-called liquid- 
ity ratio measures liquid assets 
such as cash, relative to cur- 
rent liabilities. The quick ratio 
tells you what would happen if 
the company had to settle with 
its creditors straight away. 


company reported pre-tax prof- 
its of £144.1m in 1988 and 
£161. 4m. According to sums 
done by a leading firm of 
accountants, the cash outflow 

- on trading activities alone 

- was £63m in 1988 and 
£128.7 m in the following year. 

These figures are 
by adjusting pre-tax profits to 
reflect items which do not 
involve cash - for example, 
depreciation — and then 
deducting any increase in 
working capital. They do not 
take account of money spent 
on acquisitions, capital equip- 
ment and so forth: that figpue 
in Polly Peck’s case was 
£735. lm in 1989 (up from £22Sm 
in 1988), met by an increase in 
borrowings of a massive 
£686Jm. 

It takes a fairly sophisticated 
reworking of the company's 
Source and Application of 
Funds Statement to arrive at 
these figures, and private 
investors may be forgiven for 
having missed these particular 
warning signals: plenty of pro- 
fessional analysts and lenders 
did as welL 


One area of comfort ought to 
have been the cash balances: 
£249. 3m ha the consolidated 
balance sheet at December 31. 
But, as Asil Nadir's desperate 
attempts to get hold tit that 
cash have shown, lt was not 
forthcoming when it was 
needed: it could not be repatri- 
ated from whatever Northern 
Cypriot bank accounts lt was 
sitting in, and all that was left 
was the cash in the parent 

company’s bank account, just 
£6.8m at the balance sheet 
date. 

In the case of Polly Peck, 
there is a special reason for the 
estrangement between profits 
and cash flows, namely the 
way the company accounted 
for movements in exchange 
rates. This is a fiendishly tech- 
nical area, but in essence the 
losses were booked to the bal- 
ance sheet - os is allowed 
under accounting rules - 
while the profit and loss 
account benefited from any 
favourable movements. 

Two accounting experts, 
Geoffrey Holmes and Alan Sug- 
den, comment that the write 
off against reserves in 1988 
amounted to £i70m - £25m 
more than reported profits. 
And interest receivable of 
£27 Am on soft currency loans 
was netted off against £40.6m 
interest payable on borrowings 
mainly in bard currencies; in 
the profit and loss account, 
only the net £12 Am figure was 
shown. 

On the recommendation of 
Holmes and Sugden, in the 
recently published new edition 
of their «•!«««<• work on the 
interpretation of accounts*, 
look out for companies which 
have-made lots of acquisitions 
(the rules here are particularly 
vulnerable to distortion) and 
those which appear to have 
exploited too-flexible account- 
ing rules. 

A fundamental problem is 
that accounts are not forth- 
coming enough about the pre- 
cise constituents of profits and 
they do not spell out clearly 
enou gh how much earth is flow- 
ing through the business. The 
Accounting Standards Board, 
the body responsible for 
accounting rules, is thinking 
about reform in this area: it 
ought to hurry up. 

* Interpret in g Company 
Reports and Accounts, by Geoff- 
rey Holmes and Alan Sugden, 
4th edition, Woodhead-Fautk- 
ner, hjb £39.95 plb £17.95. 


Effect of AVCs on early retirement 


JLtpa a member of a company 
pension scheme in which, file 
normal retirement age is 62. 1 
have been contributing to the 
company's arranged A VC 
(additional voluntary contri- 
butions) scheme, which at 
it is considerably over- 


In view of this I asked what 
effect file AVC scheme would 
have , in enabling me to retire 
earlier than the age of 62. I 
was told the app ropr i ate fig- 
ures bnt what concerns me 
was that I was informed that, 
because I would be taking 
retirement early, the Revenue 
rules do not permit me to 
obtain two-thirds of my final 
salary, irrespective of whether 
the AVC fund was suffici ent to 
purchase that entfttement. 

I f jf rf this «wM n 6 in view 
Of the fact that I wfll be way 
over the age of SO and have 
completed more t han 20 years 
service with the company. 
How do the Revenue rales 
operate and is there is any 
way in which the Revenue can 
be approached to change this? 
■ The Inland Revenue rule on 
maximum permitted pensions 
on normal early retirement is 
to multiply the maximum pen- 
sion permitted at your 
scheme’s normal retirement 
date by the number of years 
service completed with your 
employer up to the date of 
early retirement, and to divide 



BhIEFCASE 


bylhe Ffrwada/ Tlmoo tot answers 
gtnan In MM ceftMMs. Ad toouMoo 
bm amwanatf Ay poet la soon as poooOX*. 


by the number of years that 
you could have completed by 
the scheme's normal retire- 
ment date. This is known as 
the n/ns formula. 

Thus, if you could have com- 
pleted 40 years service by your 
65th birthday, and have in fact 
only completed 37 years by age 
62, the appro vable maximum 
would drop from 66.67 per cent 
(two thirds) to 6L67 per cent 

The fact that part of this 
pension is provided by AVCs 
does not affect the formula as 
the AVC portion enjoys favour- 
able tax treatment because it is 
treated as an integral part of 
the pension. 

Where early retirement 
results from ill-health the 
inland Revenue does not apply 
the n/ns formula. This means 
t-frat an immediate pension can 
be payable equivalent to the 
amount that would have been 


paid at the scheme's normal 
retirement date but with final 
salary being c alculated as at 
the date of early retirement. 

The AVC component usually 
has an important part to play 
for people who retire early. 
This is because most schemes 
apply an actuarial early retire- 
ment factor. IT this factor 
involves a reduction of 6 per 
cent per annum then someone 
who had clocked up 37/60ths by 
age 62 would find the accrued 
pension reduced by 18 per cent, 
to SO A? per cent of final salary. 

This actuarial early retire- 
ment factor is intended to give 
someone retiring early the 
equivalent overall value for the 
years of service completed to 
date as If he had waited to 
draw his benefit until the 
scheme's normal retirement 
age. 

Therefore, unless your 
employer is prepared to make 
an additional payment into the 
scheme on your behalf your 
normal benefits on early retire- 
ment could be substantially 
less (around 11 per cent of sal- 
ary) than tire Revenue will per- 
mit This is where your AVCs 
can plug a gap. 

A number of people who 
plan to retire early do deliber- 
ately “overfund" their AVC 
component, to the extent that 
their scheme rules permit. 
They do this in the expectation 
th a t they will be able to use up 


~ IMT «.«T RATES: WHAT YOU SHOULD GET FOR YOUB MONEY 



Quoted 
rati % 

Compounded return 
tortuptyw* ■* 
25% 48% 

ffrpqecncy 

d 

payment 

Tax 

(Me 

notes) 

Amount 

Inverted 

£ 

(days) 

CLEARING SANK* 

High interest cheque — 

4.00 

6.10 

4.10 

8.40 

3.30 

6,70 

monthly 

monthly 

i 

i 

under 6,000 

5.000- 9,999 

10.000- 24.899 

0-7 

0 


6.30 

8.60 

6.90 

monthly 

i 



8£0 

8.80 

7.00 

monthly 

i 



High interest cheque 

9.10 

9-50 

7.60 

monthly 





BUILDING SOCIETY* 


7.00 

7.12 

5.70 

half-yearly 

1 

1 

1 

1-250,000 

0 

High Interest access 


9.00 

9.75 

9.00 

9.75 

7.20 

7.80 

yearly 

yearly 

2.000 

0 

High intorael access 
High Interest access 
90-day 


10.25 

1025 

8.20 

yearly 


10.000 

500-9.999 

10.00ft-24.899 



10.50 

10.50 

8 .-W 

yearly 




10.25 

11.00 

11.50 

10-51 

11.30 

11.83 

8.41 

9.05 

halt yearly 
half yearly 

1 

90 

90-day 

90-day — 

MlWlMV 

9.48 

halt yearly 

1 

25.000 

so 

national savings 


12.75 

9.56 

7,85 

yearly 

2 

5-25.000 

2,000-25,000 

1 mth 



13.50 

10-12 

8.10 

monthly 

yearly 

2 




13-00 

9.75 

7.80 






950 

9.50 

9.50 

9.50 

S.01 

not applica 
not applies 

3 



35th IsSlW^ — 1,1 


9.50 

9.50 

3 


8 

General extension — 

— 

5.01 

5-01 



money market ACCOUNT 

10.33 

10.84 

8.67 

monthly 

i 

2500 

0 

Provincial Bank — - 


10.24 

10.73 

B.59 

monthly 

i 

1,000 



r 1991 .. 

t 1962 

lequer 1995 — 
sy 1994 


1 1992 


11.75 

11.68 

11.39 

11.58 

9.68 

12.10 


9.69 

9.59 

8.77 

0.35 

8.66 

9.28 


8.46 

SL35 

7.18 

8.01 

8.39 

8.96 


half yearly 
half yearly 
half yearly 
half yearly 
half yearly 
halt yearly 


4 

4 

4 

4 

4 

2/4 


extra £10,000 


t - 


„ tHaHfam g o-day: Immediate access for balances over ES.000.0 Special facility 
nJoyd * ^Assumes B.0 per cent inflation rate. 1 Paid attar deduction of composite rata tax. 2 

3 TaX^VDl^te paid attar deduction of basic rate tax. 


their AVC fimd in foil without 
breaching the Inland Revenue 
limits because this money will 
be needed to make good the 
shortfall in the normal pension 
resulting from the application 
of the early retirement factor. 

Ownership 

changes 

I own a house which is let as 
three furnished flats on shor- 
thniH tenancies which pro- 
duces £12,000 to £16,000 a 
year, according to lettings. As 
a married woman I now bene* 
fit Cram independent taxation, 
as I have no earnings of my 
own. 1 plan to sell the flats 
when the housing market 
improves. 

I have considered sharing 
the ownership of the property 
with other members of my 
family: my husband, son, 
daughter and myself. If I re- 
register the property, would 
the income from the rents 
cease to be my sole income 
and become a shared income 
in four equal parts? 

■ Yes - unless the property 
were conveyed from your sole 
ownership to a tenancy-in-com- 
mon in unequal shares. 

You would be chargeable to 
CGT on the transfers to your 
son and daughter as though 
they had paid you the full cur- 
rent market value of their 
shares in the property. How- 
ever, you could pay the tax by 
instalments pins interest, if 
you wished, by virtue of sec- 
tion 7A of the Capital Gains 
Tax Act 1979; the balance 
would become payable immedi- 
ately a sale contract was 
si gned. 

Bequest to 
family 

I am a widower aged 54 with 
three children in their 
twenties. I have a house worth 
about £120,000 and £30,000 
cash, with £30,000 still out- 
standing on the mortgage. If I 
should die while one child is 
still at home, bow can I ensure 
that he or she will not be 
forced out bnt nevertheless not 
deny the other two their inher- 
itance at some time? 

■ One solution would be to 
give a life interest in the house 
to the child who is at home but 
providing that he or she should 
discharge the mortgage repay- 
ments and that the life interest 
should terminate on marriage. 
The interest in capital can then 
he divided among the children 
in such a way as to give some 
rough equality, after taking 
into account the benefits 
received under the life interest 


fTW 1 ? 
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THE RISKS AND REWARDS OF EQUITY INVESTMENT 


How You Can Make 
the Most of Today’s 
Markets - Tax-Free. 



ii 


It’s a fact that one of the best ways to build real long- 
term wealth is through equity investment. But with the 
Gulf situation and the uncertain short-term outlook 
for the British economy challenging even the most 
experienced UK investor, it’s understandable that 
current market volatility may be putting you off. 

Should it really? 

Often the best time to buy is when the outlook is 
at its gloomiest Indeed, the greater risk notv could be 
to be out of markets altogether — to be caught out 
when the bear finally turns to a bull. Furthermore, 
following recent price falls, selected UK stocks 
present excellent value and a real baying 
opportunity for long-term investors. 

So how best to take advantage of this potential? 

Why PEPs. Why now. 

Investors looking to the UK should look fust ar the 
advantages of investing through unit trust PEPs. They 
offer the ideal combination of the key features of unit mists 
plus attractive tax breaks: 

• Professional management by experienced investment 
specialists. 

• Active investment management with constant 
monitoring of new opportunities. 

• Spread ofrisk by investing across a broad range of stocks 
and shares. 

• And no tax to pay on income or capital growth. 

Fidelity— Yoor first choice for PEPs. 

Now, more than ever, you need fund managers who 
have the expertise to pick out companies which offer real 
long-term growth potential, regardless of the short-term 
economic and political difficulties. It is exactly this 
stockpicking skill that has earned Fidelity Special Situations 
Ttust its unrivalled long-term growth record (first in its 
sector over 10 years, second over 5”) and the tide of ’Unit 
Thist of the Decade’** for the ’90s. 

By investing in Fidelity Special Situations Ttust through 
the Fidelity Growth PEP Portfolio, you can combine the 
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TAP INTO THE REWARDS 
OF EQUITY INVESTMENT - TAX-FREE 


£25.000- 


£ 20 , 000 - 


£15.000- 


£ 10 . 000 - 


£5.000- 


H>c OiM £5JNW coatriboeed w die mtrUiy Cratnb P8P RxnfoUo lOMaii la BdeUiy 
SpccW si RukmlhM. This daw •bows the growth of UMO limned in • Weber i«e 
bulbMnK society BCCoua(.ilMr>vca<ar UK mH tnm.FMriHy Special fttaretaasUnre 
fidelity >,cinl;fl»iamimi mm tfblied been I m e J lW mer Ml ycmtnxa 
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experience and proven performance strength of the 
world's largest independent fund manager with the tax 
saving advantages of a PEP. And ensure that you are ideally 
placed to benefit fully from the upturn in the UK market 
when it comes. 

Ask your independent Financial Adviser for details of 
Fidelity’s complete range of PEPs and, at the same time, 
get a free copy of our leaflet The Case 
for Equity Investment'. Alternatively, 
call us anytime from 9am to 9pm, 
7daysaweekonCallffee0800 
414191, or return the coupon below. 




Call your Independent 
Financial Adviser 


To Fidelity Nominees Limited, 


PO Box 88, Tonbridge, Kent TN 11 9DZ. 

Please send me details ofHdSty’s range of PEP Pbnfolias 
and my bee copy of The Case foe Equity lineament'. 



Pull Name Mr/Ma/Miss. 
(Bluckfeompictoc) 

Address 


lid No.. 

MMiF 


.ISo rtut or can aflyraio answer 
any qpcatioftayoo imytovc) 



Electricity? 

Increase the voltage 
with a PEE 
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Personal Equity Plans provide 
tax free dividends and capital gains. 


1990 

RunnenMip 

MUropal/PIMS 

Management Group of the Year 


i 1989 

■ U»i Trim Managers 

3J of the year 

1 Observer 

1989 

Inienutional 
Managers of the year 

Tbe Sunday Tunes 

I 1985 

■ Unit Trust Group 

1 of the year 
| Observer 

1985 

IhiitTrurt Managers 
of the year 
Money Magazine 

t 1984 

H Smaller Unit Trust 

9 Group of the year 

1 Sunday Telegraph 

1981 

Best locome Tnisr 
Money Observer 


Applying for Electricity Board Privatisation shares? You could 
bold those shares in a Perpetual Personal Equity Plan. 

You can choose to either apply for the shares through Perpetual, 
or to apply in your own name and then transfer your share 
allocation into a Perpetual Personal Equity Plan. 

You can invest any amount from £100 to £6,000 and take 
advantage of the Government^ generous tax-free incentive scheme. 
Neither dividends nor any capital gains will be taxed. 

But burry-plug in today. 

Send for details by completing the coupon below or telephone 
on 0491 576868. 


x 


■ lb; ftipetml ftwfena I Wan a ecmeMt tialie4.48 Hart Street, 

| Healey-ov-TOunes, Oxm RG92AZ. Tel: <0491)576868. 
j Please send me derails or the Perpetual 1990/91 Personal Equity Plan. 

. SURNAME — — 


ADDRESS. 


T 

I 

I 

I 


Tax reliefs are those currently avail- 
able and may change in the friture. 
The value of shares and the income 
from them can fall as well as rise. 
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.POSTCODE. 



Perpetual 
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Independent fond Management S® 
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MINDING YOUR OWN BUSINESS 


Some 450,000 tons of cheese worth account for one third of cheese sales. There are now over 100 companies 
£1.5bn are consumed in the UK A tiny but growing slice of the in the specialist cheese makers’ 

every year. More than half of this is market is now supplied by small association with brand names such 

the ubiquitous Cheddar, and imports independent British cheese makers. as Lanark Blue, Teiii, Curworthy 


Traditional 
recipe for 
success 


WHEN DAVID Seed was made 
unemployed in 1985. he had 
£3,000 to invest in bis future. 
.That really is a minute amount 
of cash on which to go into 
business. Bat within a year, 
Reed was the biggest 
commercial producer of Swale- 
dale, a cheese originating with 
Norman monks, those jolly 
gourmands who built the big 
abbeys of North Yorkshire. 

It was lucky for Reed that 
almost five years ago one of 
the principal individuals mak' 
ing Swaledale cheese retired. 
She was kind enough to 
bequeath to the 31-year-old for- 
mer chef details of the Swale- 
dale recipe. With no back- 
ground in food processing, 
Reed read every book on 
cheese making he could get his 

hflwtte cm 

The Swaledale Cheese Com- 
pany, housed in a small indus- 
trial unit at the Dales town of 
Richmond, is now making 
three quarters of a ton of 
cheese a week and with a sales 
turnover last year of £150,000 
r providing Reed and his family 
with a healthy income. 

The company shows that cer- 
tain types of small businesses 
have no trouble finding sales 
outlets and sources of raw 
material. For Swaledale, the 
problem has been funding and 
sourcing capital equipment, 
learning the production pro- 
cess and making sure the spe- 
1 dalist image of the is 

preser v ed when the pressure is 
on to raise production volume. 

To the cheeseparing budget 
of £3,000 was added at the 
beginning of 1966 a £4,000 over- 
draft, secured through 
National Westminster bank 
L ‘ after Lloyds had rather scoffed 
at Reed's proposals. Even with 
this the financial pantry was 
stiQ pretty bare. 


“Cheese making equipment 
is very expensive so we looked 
at other means of doing it," 
says Reed. 

He bought two 40 gallon food 
vats from the local education 
authority and converted to pro- 
pane gas using bitumen burn- 
ers. Then, he bought a couple 
of rank fan in? from a farm and 
converted them into a 200 gal- 
lon cheese vat and recently a 
1,000 gallon cheese vat from a 
local dairy for £2^250. The com- 
pany is still saving up for a 
steam boiler. But, according to 
Reed, this very limited expen- 
diture compares with about 
£50,000 far setting up a small 
cheese making facility with 
brand new equipment 

Since the start up Reed has 
negotiated a £40,000 cash facil- 
ity with Barclays. Using part of 
that and the company's profits, 
Reed has purchased the land 
and the building for a total of 

about £45,000. 

Sourcing supplies posed few 
difficulties. The Milk Market- 
ing Board identified four farms 
whose Fresian herds could sup- 
ply Reed with the milk he 
needed the board hantfTog 
all milk transport arrange- 
ments. 

Unearthing sales outlets has 
also proved relatively easy, 
mainly because Swaledale bad 
a well established nam* before 
Reed began production. Apart 
from local shops and restau- 
rants the Swaledale Cheese 
Company supplies more than 
30 wholesalers. Ten per cent of 
Swaledale Cheese’s production 
uses ewe’s milk - the tradi- 
tional milk for the cheese - 
purchased from a co-operative 
in Swindon, Wiltshire. 

The processing methods 
have posed a slightly crustier 
problem. Swaledale takes two 
days to make and a month to 
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Say ‘cheese*-. David Reed who started in business wfth just £2fiOQ and one of his Swaledale chaos 

mature. Like all cheeses its fla- graces the top oC pizzas. tie aiarft about when they pay 

vour is governed by the tern- "Large dairies down-grade, because of the general business 
perature and the time taken to They can get away with this climate. Payments for milk, 
coagulate the milk, the tech- because it is all block stuff mid however, are very rigid - . ten 
nique of removing whey and you can cut and grate it and volumes of which make one 
preserving the curd, and the sell it for cooking. We cannot volume of cheese. Accounts for 
use of cultures and the enzyme do that because we would lose milk have to be settled on the 
sennit, hi addition, Swaledale our reputation." tenth of every month, the big- 

is soaked in brine for a day and Coping with cash and prod- gest bill runs to well over 
also comes with a natural uct flow can prove awkward £7 XXX). 

mould. but Reed says it has proved The rise in the minr price 

Reed says that during the manageable. Wholesalers order from 15p to 19p per litre since 
first year, when it made no between two days and a week Swaledale Cheese was formed 
more than a ton, the company in advance. Swaledale takes a has eaten a little into profits 
found it hard to get the consis- month to mature so Reed because Reed h «« only felt able 
tency right. It has also had to always holds a stock of Cheese to introduce two moderate 
rope with shifts in the milk’s worth about £7,000. The cheese price increases, 
fet and protein content when is sold in zounds varying from Reed wants to raise output 
rows move from summer pas- one pound to six pounds and to one ton a week. To help do 
tores to winter sil a g e and con- sold by the company on aver- that, he Int r o duced a new 
centrates and then bad out to age at just over £2 a pound, cheese called Richmond 
the pastures in spring. Many of the orders are very Smoked. The cnrnp aw y is pay- 

On one occasion £2,000 was small, the largest is for 140 six ing more attention to promo- 
lost When a batch of Swaledale. pound cheeses. ting its cheeses with the help 

perfectly edible but unrecog- Extracting money from of wholesalers, and Swaledale 
disable as Swaledale had to be wholesalers has not proved too bas gone from greaseproof 
off loaded. A lot of such cheese difficult th o ugh some are a lit- naner D&ckashur to smart box 


fie slack about when they pay 
because of the general business 
climate. Payments for milk, 
however, ate very rigid - . ten 
volumes of which make one 
volume of cheese. Accounts for 
milk have to be settled on the 
tenth of every month, the big- 
gest bill runs to well over 
£7,000. 

The rise in the mirk price 
from 15p to 19p per litre since 
Swaledale Cheese was formed 
has eaten a little into profits 
because Reed has only felt able 
to introduce two moderate 
price increases. 

Reed wants to raise output 
to one ton a week. To help do 
that, he has introduced a new 
cheese called Richmond 
Smoked. The company is pay- 
ing more attention to promo- 
ting its cheeses with the help 
of wholesalers, and Swaledale 
bas gone from greaseproof 
paper packaging to smart box 


containers with a neat ancient 
cheese press logo. 

There are a lot of hurdles to 
selling much greater volumes. 
Some wholesalers protest that 
in the areas they serve the epi- 
curean wedge of the market 
cannot digest any more special- 
ist cheeses. On the other hand, 
Reed is suspicious about sell- 
ing much more Swaledale into 
supermarkets. He has already 
had & nibble with Waitrcse. 

"It is a balancing act. If 
wholesalers see too much of 
our cheese in supermarkets 
they will say: 'hey you are not 
a specialist cheese maker’, 1 * 
says Reed. 

Reed himself likes his own 
cheese. "But I have got a bit of 
a cholesterol problem so 1 am 
having to go easy on it” 

■ Swaledale Cheese Company, 
Mercury Road, Galiowfieids, 
Richmond, North Yorkshire. 
TeL 0748-4932. 


and Appleby’s Hawkstone Cheshire. 
Nick Garnett looks at two of these, a 
tiny company start-up and a small 
management buy-out. 

Battling the 
big cheeses 


WHEN Fountains Dairy 
Products became the subject of 
a management buy-out in 1987, 
the hunt started for a particu- 
lar cheese recipe. Eventually it 
was found - the secret, dating 
back to 1912, for making Cover- 
dale, which now accounts for 
10 per cent of Fountain's 
cheese output 

Apart from the initial quest 
for a recipe the story of Foun- 
tains, based in the sleepy 
stone-built village of Kirk by 
Malzeard. reflects the very dif- 
ferent management issues fac- 
ing a company of 50 staff from 
one such as Swaledale Cheese 
20 miles to the north (see left), 
which employs just three. 

The then Kirkby Malzeard 
Dairy was purchased from 
Dairy Crest by seven of its 
managers three years ago. The 
dairy company bad been due to 
close, ending a 900 year tradi- 
tion of cheese making in Lower 
Wensleydale. Bill Taylor, man- 
ager of the former dairy com- 
pany and managing director of 
the new business, says Foun- 
tains started off employing ten 
and producing 1.5 tons of 
cheese a week. Before the 
buy-out it had employed 57. 

The financing of the buy-out, 
though, meant that it bad to 
grow quite quickly. A mort- 
gage type debenture provided 
by Dairy Crest allowed tbe 
managers to buy the plant 
which, wfth outside processing 
pipes and an office block large 
enough to hold a wood pan- 
elled board room, is set in ten 
acres of land. That debenture 
and a rimflay amount of work- 
ing capital provided by Bar- 
clays bank is believed to add 
up to between £500,000 and 
£700,000. The “mortgage" pro- 
vided by Dairy Crest is being 
paid off at a couple (ft points 
above base rate. 

The new company certainly 
has grown. It now employs 45, 
produces five tons of cheese a 
day and has yearly sales of 
about £4m. Unlike Swaledale ft 
is set up to produce a range of 
cheeses. Apart from Coverdale, - 


the c om pany acco unts for 12 
per cent of tbe UK’s production 
of Wensleydale and makes 
Doable Gloucester in tradi- 
tional cartwheel shapes, ft also 
produces Cheddar and Lanca- 
shire in 40 pound blocks, some 
for supe rmarkets such as Mor- 
risons at Bradford, Tosco and 
Asda. 

The principal difference with 
Swaledale is that Fountains is 
just big enough to behave in 
some ways like a mini large 
company. A voluntary pen- 
sions scheme through Scottish 
Equitable, with the company 
putting in the equivalent of 2 
per cent of its salary hHU was 
set up almost immediately. The 
company has a £12,000 a year 
advertising budget 

Because several managers 
own shares in the company; 
another issue is the way share 
holdings in Fountains should 
be valued. This will become 
more pressing if and when 
some managers decide to sell 
their shareholdings. Taylor, 
who is 55, is standing down 
next year as managing director 
and will become chairman on a 
reduced salary. *T just wish 1 
had d one this ten years ear- 
lier,” be said. 

Fountains’ cheeses, includ- 
ing Coverdale, sell for less than 
Swaledale. For Cheddar and 
Lancashire the company com- 
petes with much bigger pro-, 
ducers. As a money-maker It 
has not yet been a beano. 
Profit margins have been 
“moderate”, says Taylor. To 
raise than, the company is fry- 
ing to increase the share of 
specialist cheeses from GO to 80 
per cent (ft its output. As an 
example <ft poshing up value 
flriHmi, ft is now making tradi- 
tional Coverdale with chives. 

Neither Coverdale nor Wan- 
sley dale figure among Taylor’s 
favourite cheeses. *1 think the 
daddy of them all is a two year 
old mature Canadian Cheddar. 
Lovely.” 

■ Fountains Dairy Products, 
Kirkby Malzeard, Ripon, North 
Yorkshire. 0765 83212. 



MINDING YOUR OWN BUSINESS 




FOR A 35 to 45 year ckf person who would fka to join a 1 

fully fisted PLC as Group Managing Director. 
You must currently be tearing a highly successful 
acquisition team and have proved success in 
that area. You mfl also be a dedicated business 
person with high ambitions. 

JAM Tbe Chairman, age late 50‘s. I hold 60% plus of 

the shares of the PLC which has assets of over 
EtOm. 

THE COMPANY IS Currently loss making, but » Bteiy to make good 
profits in its next financial year. Current sates are 
ovar£30m. 

FtoKM mem Bn Ho H7S74, Tkm% 

One gouft— fc Ww Loodnn SCI W, 

FOR SALE 

on behalf of distressed client - Quantity of Chateau 
bottled Claret, Port and Champagne in original 
cases at advantageous prices for quick sale. 

Client will pay delivery, London Home Counties 
'and will accept single case requests. 

Particulars from: Hazel & Co., 

35 Norfolk Road, Maidenhead, Berkshire, SL6 7AU. 
Fax: 0628 30275 

WINE AND SPIRITS WHOLESALER WITH OWN BRANDS 
Based in S c otland 

AnopportapBy BdtiJtolmx3tia.fflr{*irciiaflgoutrlgtt. I h M tesineaaw hi cfa kaiwi rrr M ftiTly 
developed aod marketed Its earn brands. 

Tta buatoras to goiqg through a period of rapid crpenatosaa dawn ri d wi d odlitTttsm o n 
agreement to been signed to feather cuofcet a flagship product. 

lnvirjfijicnt is required to enibic the coreproy to continue its espamkfo programs*. 
Irrvestsxte an be£ta*JWe to soft each pxrtjft iwpdmiiatfa mad (ha present omen would 
(HMldg an mTfrighr ante TdnMWr 1» pr^mOy In ow e— of £2 rriUkra per nmm, 
ft* further iafjmmtit* * , Wrftc Box No h/byd. Rnaacjal tones. 

Om Sumln»dcBiUa,ldBdiinSB tHL 


BUSINESSES FOR SALE 


THE QUEEN'S HOTEL 

Lockerbie, Dumfriesshire. 

Successful 3 star Hotel eqjoying excellent nuip A74 

road adjacent to new M74 interchange allowing cotudderabte 
scope for fbtber development. Comprising 21 en-snite 
bedrooms; function room <340); superb leisure complex with 
heated indoor pool; equestrian facilities; and separate owners 
acco mmo da ti on. Turnover - £400,000 p.*. Freehold. Viewing 
recommended. Oilers in region of £900,000. 

Contacts- H& LANCASTER * COl, S CECIL STREET, 

CARLISLE. CAI1NL TEL» (0228) 2S78S 


FOR SALE 

ROOFING COMPANY. 

BASED IN EAST LONDON. 

Specialising in lead, copper, zinc and slating. Turnover 
to June ‘90 £I.4m excluding VAT Projected turnover 
to June *9! f 1.7m excluding VAT. Good order book. 
Mainly blue chip companies and local authority 
contracts. Freehold yard and offices. Offers on 
£400,000. Apply in writing to : 

Roberts Geppert & Co (Accountants) 

15 Tudor Close, Chigwefl, Essex 1G7 5BG 


INVESTMENT 

OPPORTUNITY 

FRENCH RIVIERA 
Araic : mlaMedndopnat 

bmtnwrt PF 10800000 

Bank Lam - 7,604000 

Routed bind. 

Expected profit FP £901000 

12 months 

Ktofc pnataBpnS 

tor farther details contact 
c. Yu Dyk. a Boa ffii Cnpa, Nka, 
Td(D)OI7UM 
Fax U B703 79 

A ■UaWtCENT GOLFING PROJECT (or 
sals near Daauvilta (France ; Right to build 
on 80 hectares. Oort with 27 hoi on, 
lljOaOm' at buddings, note*, dfworae con- 
struction. 16th Century Manor + annexed 
buildings. ITOOm* o as e U ng. 2 hours bon 
Peris, mao te Minion Francs- Tat 31 B7 32 
32 fme 31 24 39 39. 


CORPORATE RESCUES PLC. Bustoses in 
trouble? BanUfcroditors pressing? We can 
help, nng 071-730 8331. 

P P I P Y WMt g CLOSE W. 1 . 60 Bed Nurstog 
Home site together wtlh 10 Bungalows. 
Fun Plan permission (ranted. All offers 
eonrtdered. Finance available lor pur- 
chase and construction. Harta Estates. Not- 
tingham 0002 003201. 


BUSINESS WANTED 


WANTED 

Manufacturing Company based 
in tbe Norlii East of England - 
up to £2,000,000 pa turnover • 
any product bam considered - 
write to 


A WONDERFUL 
OPPORTUNITY 

to purchase a major West End Art 
Ca/lcry with on extensive diem list 
and major aruate exhibiting. To 
incorporate ibe negotiated pur- 
chase of a long-term contract 
homing as extremely important 
living impressionist artist; the con- 
tract with a tcry high earnings to 
expenses ratio in the first year 10 
4alr- 

Writc Bos H7576, 
Financial Times, 

One Southwark Bridge, 
London SEI 9HL. 


HOUDAY COTTAGE 
AGENCY 

A successful medium sized business 
operadng in tbe South of England tor 
sale due ta planned redrement of 
proprietor. 


SALMON 

FARM 

Western Isles of 
Scotland 350 tonne p.a. 

2 sea sites Hatchery, 
equipment, stock going 
concern 
Principals only 
0851 83 444 


BUSINESS 

SERVICES 

WiemlATialUL LAWYER. London and 
G e n e ve b ase d. mM a ssignm ents. Write 
Boa H7334,Ftnanc)a) Tlmaa, One Soutb- 
Wit Bhdga£ont)cn SEI 9HI_ 

LEGAL NOTICE 

na. oaAneel laeo 
M THE HHM COURT OF JUSTICE 


anmMM CRUCMLE cowamt p* 

•me- 

W THE UATIEB OF THE 
C OMP ACTS ACT W 


NOTICE » HEREBY GIVEN Olfft ■ PMMon 
wee on dm IMi October 1SB0 presented to 
Her Me | — V* Nigh Comte* Juet tee tor toe 
coftormatfoe ot toe oencetletai of tha stare 
Piendum Accost ol Ita above named Com- 
pany 

AND NOTICE to funner oNen Bui toe said 
PetMan B directed la be taerd Dotora toe 
Honourable Mr Jurtoo Monttt at (he noyet 
Courts ol Jubce, Stand. London WC2A 2LL 
on Monday the 12b tut at November 1890 

ANY creditor or itonholdor of toe eeW 
Company do a btofl to opp o se toe raking of 
an Order lor Pie corlffimMon at toe eaM 
cancellation el Share Premium Account 
should ap paw of toa tfmo of hearing or by 
Counsel tor toM purpose 

A copy of toa oeM P ab tton mfft bo tomietad 
to any person requiring toe acme by toe 
imdermenboned floScaora on Pa y m ent of too 
Bogutaod Charge tor toe mow. 

Dated Me 1st November 1BS0 

Cffffonl Chance 
Porex House 
AHermartxjry Square 
London EC2V 7LO 

SoHdtnre lor too Company 1 


BUSINESS SOFTWARE 

To advertise in Our section pteac telephone 071 -373 3590/07 I -407 S752 
or write to Mark Hell-Smith at the Financial Tones, One Saetkwaric Bridge, London SEI 9UL 

or Fax: 071-973 3079 - 


PERSONAL 

AUTHORS Your book pitotatad. detaUa: FT. 
Fwa l tfx ir Press of London. 13 Krtghe- 
brldge Green, London SW1X 7QL 


EDUCATION 


meant 

^ V/ TtonMnaU 


1 / ^ In most language courses you only process tiy I 

A means o< your own efforts. “ 

I . 7I» new residential centre of CEHAN has been created So I 

«j _>/ lec a ft a ie your concentration, communication and progress. J 
I Thanhs to the unique support of an entire team, you wM excsU your- I 

-/ self. Mly and finally freeing your communicatJan cspecM ee without fee- Z 
ilnq ihe irtensfty ol yotr STudy programme 38 HOURS OR MORE DEP04DING ■ 

■ ON THE CHALLENGE YOU SET YOURSaFI ■ 

■ You vril hea» and speak nothing but French, always In the presence of yoi* too- I 

■ chore for 66 hours per week (lessons, meats, evening activities). ™ 

I For over 15 years now. 77% of our efienta ht 



POWERFUL OPTIONS 
ANALYSIS 

A powerful. oooeon to e Ry priced pecto 
age for option traders from Synergy 
Software. Spof (he differences In ttae- 
rellca) versus reel options prices with 
several (orrrxjlae. u help you choooe 
PM beat seri es to buy. Design your own 
etrwegtoo. than graph teat toam. Chart 
stare price s waft groat technical anaiy 
to. Auto updating! 

CoB Mnctae, Jaffa or CMe el 
Syoargy BaRware (BSB2) 4M2S2. 

COMPREHENSIVE, 

IMPARTIAL. 

Selling a wider range of Technical 
Analyst* products than anyone else bi 
Europe. Wb cover too Synergy prod- 
ucts, Genlp Chartist. Astro-Analyst, 
Garni Slot Techniques, Gannbader IL 
Tetaacen. Runaway, MESA. EPOCH 
PRO (Cyciee). and three dKTerem REAL 
TIME ay tana . Sates and teasing of 
Compaq Computers FuB dote for com- 
•nudities and equities worldwide. 
Updating far c onanodHles. curranctes, 
equhte s. 

■ P s a g s b i T ra as g S e * w * Pbons not 

Open totomday 1»2 

(B71M00MM 

1-2-3 INDEX. FT 
£50 ONLY 

12 month* of daily cloning prices lor 
each stock te toe FT 100 incfos. 

Instantly graph any share with your 
own aprosdsheel or m our pro- 
gramme to plot moving averages So. 
Low cost ragular updates avatlobta- 


Hara lte rtobba. HftB IPS 

TeL- es27 mn. f« kw m oa n 
TIME RECORDING A 
COSTING 

NO MORE TIMESHEETS! 

Timebase prog iai nm e runs on pocket 
sire recording units In confuncdon snth 
a PC- Ho moro guonoworV to record 
|aba and charge cj lento. Quicker and 
more eocurata then manual Hsojimb. 
Ail staff become more accountable and 
proflutris. 

Tefal Contocser Systems LM 
Yet an etetra. Fes: Bfff asw 

CEBISIGN 

SIGNATURE CHECKING 
SYSTEM 

For (Inancml InstfhrUcna and other 
orgonlaatlona who have a need to store 
and retrieve signatures gutekfy and an- 
cientry. Signatures ora stored In com- 
pressed farm, using in average 300 
b ytea par signature. 

CEBIT - Engentiarla Inform eft us. SA 
LISBOff 

Tel pstxqenwi Far (301X1)064446 

ACCESS EUROPE . LONDON 

TeL (44Xm)7aas««6 Hr H«XB1|7*M307 

DOCUMENTS TO 
COPYTYPE? 

ALEX advanced Optical Character Reo 
ognWon syatem wtB read aknosl any 
typewriting or prim, foreign cherectera - 
ovnn erotic atphobeis ilka Russian or 
Hebrew. Vory eccursta and saves tours 
ol ovpsnalva copy-typing. Compiem 
hardwara aystam or Buroau service 
available. 

Contact Paul Goal 
Cm Oh Sets LM 

Mfrsey Hom 
L ondon «N apt 
Ml BM 7B07 77967/9168 

EYE SPY DATA 
CAPTURE 

EYE SPY DATA CAPTURE Is a powerful 
computer package that enables me 
users ot Marker-Eye to capture on dkdc 
or print Sue anoncfal data (ram Market- 
Eye. EYE SPY DATA CAPTURE oettvere 
Pm Information otapfayed by Marker- 
Eye In Bia form Siaf la TOW a p pr o pri a te 
to v«r mods. 

EVE SPY MARKET SYSTEMS 
let Roar. 17 SpMf Head, 

Card*. CF2 2BU. Tat S222-47366* 

Pete 0322-481779 

BANKING SYSTEMS 

-Technically advanced' 

-US«r (rlendty- 
- Delivered on Pmo~ 

To epeefocanon* 

"Within oudgoT 

One of toe throe la rgest buUdtog 
aoctettaa* comments. 

Teeaa S y s ie ms svallsbia 
Mull] Ciarancy 
Mute Lingual 



ASTRONOM3CS 

From 1064 to 1800 Aswononilca Datperv 
formnd FTSE by 108%. PradtoKd th» 
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The cracks in the greenhouse theory 

David Thomas analyses the scientific basis for global warming and finds that the evidence is much weaker than many pundits say 


2SIQKS OF a hot* 
ter world have 
multiplied this 
year as fears about 

ta.W'SS .££& 

predicted malaria mosquitos 

lntvH l 2 g throu eh southern 
England, another foresaw 
ananas growing in the Cots- 

wolds. Last week, a leading 
prophet of global warming 
warned of a S to 10 per cent cut 
in world cereal production by 
the year 2030. 

But are these ideas on 
sound science? Or are they, as 
some experts now claim, the 
product or overheated imagina- 
tion and shaky deductions 
from uncertain evidence? 
Whatever the final verdict, it 
does seem that the briefs given 
to many of the world's politi- 
cians are more emphatic th-m 
is justified by the true consen- 
sus among experts. 

Margaret Thatcher, for 
example, who is expected to 
make a keynote speech in 
Geneva on Tuesday to a UN 
conference on the subject, 
believes global warming could 
reduce the membership of the 
British Commonwealth, as the 
Maldives islands disappear 
beneath the waves. 

Governments in the industri- 
alised countries are increas- 
ingly talking about fundamen- 
tal changes to the global 
economy, particularly in trans- 
port and energy production's 
if it had been proved beyond 
doubt that global warming is 
happening. Even though this 
proof is lacking, estimates of 
the costs for the US alone have 
ranged into hundreds of bil- 
lions of dollars a year. 

In Geneva ministers from 
about 100 countries will try to 
agree a timetable for an 
unprecedented international 
treaty on the world’s climate. 
Never before have scientists 
claimed to be able to predict - 
and influence - world cH mate 
a century hence As Dr John 
Houghton, director general of 
the UK Meteorological Office, 
says, this has brought scien- 
tific argument into the centre 
of the political arena. 

Because of this, the acri- 
mony generated by climatolo- 
gists and other expert is begin- 
ning to rival some of the great 
scientific arguments of history. 
One sceptic, for example, 
accuses the theory’s supporters 
of “behaving like Hitler”. He 
claims the followers of the new 
doctrine of global wanning 
conspire to prevent critics from 
publish!; ;? their conclusions in 
leading scientific journals. 

Since the "reputations of 
many scientists and officials 
are now riding on the theory of 
the "greenhouse effect’’, critics 
suspect there is a hidden 


agenda. So. some polemicists 
have alleged that global 
warming is a fantasy designed 
to feather the rests of scien- 
tific supporters by attracting 
lavish research funding. 

The truth may be Iks con- 
spiratorial, but it is worrying 
ail the same. The dire predic- 
tions of higher temperatures 
are based on much weaker evi- 
dence than most lay people, 
including most Environment 
Ministers, realise. The best 
way to understand bow this 
has happened is to recall how 
the news about global wanning 
was spread. 

The task of analysing global 
warming was vested in a group 
of 170 scientists under the 
chairmanship of the British 
Met Office's Dr Houghton. This 
group, sponsored by the United 
Nations Intergovernmental 
Panel of Climate Change 
CIPCC). published a 22-page 
“policymakers' summary" on 
May 25. This was the day on 
which Thatcher confirmed her 
belief in global warming and 
announced a British target for 
controlling emissions of carbon 
dioxide, the main greenhouse 
gas. 

The summary Included pre- 
dictions which were seized 
upon by the world's media. 
Without countervailing action, 
it said global temperatures 
would increase by 0.3* C a 
decade during the next cen- 
tury. So global temperatures 
would rise by r C by 2025 and 
3* by 2100. The result would be 
higher temperatures than have 
been seen on earth for 150,000 
years. The wanning would 
cause the sea level to rise by 
6cm per decade during the next 
century. 

This policymakers' summary 
was based on 11 scientific 
papers, totalling 328 pages of 
closely argued text. These 
papers were not published 
until September 24. by which 
time most pundits* views on 
global wanning were firmly 
fixed. The worrying point is 
that the background scientific 
papers are less categorical in 
tone than the policymakers’ 
summary. ■ 

Dr Andrew Solow, a climate 
statistician at the Massachus- 
setts-based Woods Hole Ocean- 
ographic Institution who took 
part in the IPCC scientific 
working group, explains: "The 
summary did not reflect very 
accurately what was in the sci- 
entific discussions, hi the sci- 
entific papers, a great deal of 
care was devoted to pointing 
out the uncertainties.” 

For example, the summmary 
paper -gives a significantly dif- 
ferent emphasis to the ques- 
tion of bow soon the world will 
find out whether global 
warming is actually taking 



place. It says: "The unequivo- 
cal detection of the enhanced 
[man-made] greenhouse effect 
from observations is not likely 

for a decade or more." The cor- 
responding passage In the 
background papers says: detec- 
tion of global warming will 
occur between 2002 and 2047. 

Dr John Mitchell, head of di- 
mate mnrfelMng at the UK Met 
Office, says that most of the 
uncertainties uere mentioned 
in the policymakers’ summary, 
but he acknowledges that there 
was a problem^There is a cer- 
tain tension between the scien- 
tists who wanted to emphasise 
the ifs and buts, and our remit 
to provide best estimates [of 
the extent of future global 
wanning, sea rises and so on].” 

The media have identified 
two entrenched scientific 
camps fighting over global 
wanning. The believers, usu- 
ally depicted as the over- 
whelming majority, are seen as 
committed to the predictions in 
the policymakers’ summary. 
The sceptics are portrayed as a 
handful of mainly US-based 
mavericks who dismiss the the- 


ory as nonsense. 

This is only a caricature of 
the truth, however. A third, 
amflarge, group of scientists in 
the middle fears that the hype 
and the political pressures 
have pushed the scientific com- 
munity beyond the bounds of 
the evidence. 


D 


r Solow defines 
himself as an 
"old-fashioned 
sceptic:” someone 
who believes in 
global warming, but worries 
about the accuracy of the 
detailed predictions in the 
IPCC forecasts. He reckons 
that as many as 60 to 70 per 
rant of the scientists who con* 
tributed to the background sci- 
entific work share bis con- 
cerns. “We have an argument 
with the degree of precision 
that has been attached to the 
forecasts.. They minimise the 
uncertainties, the inconsistent 
ties, the real crudeness and 
problems in the {dxmatej mod- 
elling” he says. 

Three rules of thumb are 
useful for anyone wishing to 


bring an informed scepticism 
to bear on the debate: 


Suspect predictions from 
past trends 

The IPCC scientists believe 
average global temperatures 
have risen over the past 100 
years by between 0.3* C and 0.6 
* C, with a best estimate of 0.45 

■c. 

These figures are controver- 
sial, with some sceptics, like 
Richard T.ind»n , professor of 
meteorology at the Massachus- 
setts Institute of Technology, 
painting to the limitations of 
weather measurement. *T cant 
tell from the record [whether 
the has wanned]," Prof 

Lindzen says. 

The IPGC papers acknowl- 
edge file limitations of the til- 
mate record, but from a strictly 
logical point at view, tins is 
beside the point because global 
warming theorists do not rest 
their case on recent trends in 
the world’s dimate. “None of us 
would say that we believe in 
global wanning because of a 


0,6* C rise in the last hundred 
years,” says Dr Houghton. 

It would have been difficult 
for the IPCC scientists to have 
said anything else after their 
description of the many fea- 
tures in the climate record 
which do not fit the global 
wanning theory. About half of 
the last century’s warming 
took place in the early *208, 
long before the pronounced 
increase in carbon dioxide 
emissions which began in the 
early ’50s. 

Beware of efimate models 
Climate models, are at the 
heart of global warming the- 
ory. But these mathematical 
representations of what is 
known of the earth’s climate 
system are in their infancy. 

“Many facets of the climate 
system are not well understood 
and a significant number of the 
uncertainties in modelling 
atmosphere, cryospheric [fee 
cover] and oceanic interactions 
are directly due to interactive 
climate feedback mechanisms,” 
the IPCC scientists admit 


This bald statement is fol- 
lowed by pages of discussion of 
the crudity of models. Several 
radical simplifications were 
needed to generate the central 
global warming prediction (1J* 
C by 2030). In essence, what 
happened was this: 

The scientists gathered the 
results of 22 climate model 
studies of what would happen 
to the world’s temperature if 
atmospheric concentrations of 
carbon dioxide were doubled 
overnight. These showed a 
warming ranging from IS* C to 
5.2* C. The IPCC scientists then 
cbose three illustrative values 
for a carbon dioxide doubling: 
15* C, 25* C and 45* C. These 
figures were dubbed, respec- 
tively, the “low estimate." the 
“best estimate" and the “high 
estimate.” 

The "best estimate” - a tem- 
perature increase of 25* C if 
carbon dioxide doubles - is 
the baais for the main predic- 
tions popularised by the global 
warming theory. But it was 
chosen simply because it was 
in the middle of the range. It is 
described in the relevant paper 
only as “the 'best guess' in the 
tight of current knowledge.” 

Moreover, few of the models 
used to generate the warming 
predictions even tried to repli- 
cate the more complete link 
between the atmosphere and 
the oceans which are part of 
the most sophisticated models. 
The scientists are frank about 
the reasons: "Such models are 
computationally expensive and 
complete global models based 
on those equations will have to 
await the arrival of more pow- 
erful supercomputers later in 
the *908.” 

Pass over the huge assump- 
tions - undiscussed by the sci- 
entists — that lie b ehind the 
rate of increase in greenhouse 
gases emissions underpinning 
the notion of “ business- as - 
usual” (what would happen if 
no attempts were made to con- 
trol emissions) which scientists 
use to calculate their predic- 
tions. But note two final oddi- 
ties. First, the key scientific 
paper responsible for the LI* C 
prediction does not devote a 
single word to discussing it 
this figure, which is now nes- 
tling in the in-tray of most 
environment ministers, simply 
as a bald conclusion in 
summary. Second, there is 
a crucial lacuna: the 11* C pre- 
diction. is based on the “best 
estimate” calculation, but this 
best estimate cannot explain 
the past: projected backwards, 
it gives a higher warming than 
has actually occurred. 

Michael Schtesjngar, profes- 
sor of atmospheric sciences at 
the University of Illinois, 
started out as lead author of 
this crudalsectian of the IPCC 


report He presented data to a 
meeting of *he IPCC scie ntis ts 
showing that the “best esti- 
mate” calculation was too high 
to explain the past. He subse- 
quently resigned as lead 
author, now appearing only as 
a contributor to the paper. Prof 
Schlesinger will not be drawn 
on the reasons for bis resigna- 
tion oth er than to say: “some 
things were done by certain 
individuals that weren't 
acceptable to me.” 

The heart of Prof Schlesin- 
ger’s worry is that we do not 
know if the figure which 
underlies all the "best estimate 
calc ulations ” is true — that a 
doubling of carbon dioxide con- 
centrations will lead to a 25* C 
warming. It may be much less, 
in which case the world need 
not take the global warming 
doomsters so seriously. 

Reject precise forecasts 
If the best temperature esti- 
mates are uncertain, then the 
panoply of consequential pre- 
dictions is even more doubtful 

The IPCC scientists were 
highly uncertain about their 
own regional predictions, but 
this has not restrained oth- 
ers Xast week, Martin Parry, 
professor of environmental 
management at Birmingham 
University, expounded on the 
impact of the basic global 
warming predictionson rice 
growing in north Japan and 
grain harvests in Saskatche- 
wan in 2030. 

Such statements pile uncer- 
tainty upon uncertainty. The 
smart money should not be on 
hatmnflB growing in the Cots- 
wolds. What then is left of the 
global wanning theory? Not 
much, say ultra-sceptics such 
as Prof T.indzan, who doubts 
the underlying science. But 
Prof Lindzen remains in a 
minority. Even "old-fashioned 
sceptics” such as Dr Solow 
believe that greenhouse gas 
emissions will tend to wa r m 
the earth. The Mg doubt is by 
how much. 

The rational course for pol- 
icy makers would be to back 
those actions which can also 
be justified on grounds uncon- 
nected with global warming, 
such as phasing out chloroflu- 
orocarbons, which are both a 
greenhouse gas and deplete the 
ozone layer. They should be 
wary of hugely expensive mea- 
sures justified only by predic- 
tions iff the greenhouse effect 
until scientific knowledge 
becomes much more certain. 

■ Climate Change and World 
Agriculture. Martin Parry, 
Earthscan. £9.35. 

■ Climate Change: The IPCC 
Scientific Assessment. Cam- 
bridge University Press, £15. 
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O, don’t stop the carnival 

Jane McLoughlin celebrates the saving grace of Bridgwater 


W HEN they made 
the main shopping 
street In Bridgwa- 
ter a few years 
ago, the planners were given 
one priority - there most be 
clear passage left for the carni- 
val carts. 

Bridgwater, in Somerset, is 
traditionally a manufacturing 
and industrial town set In the 
midst of a part of the West 
Country associated with farm- 
ing, rural retreat and tourist 
attractions. lake the paDlo in 
Siena, the carnival is the flow- 
ering of year-long local effort 
which gives a dramatic and 
creative outlet to a community 
where 53 per cent of the unem- 
ployed are unskilled - a pub- 
lic affirmation of a surviving 
sense of place whatever the 
lifestyle changes wrought by 
recession or politics. 

The carnival grew out of the 
Celebration of a local man 
from Nether $towey, Robert 
Preston, who was the brains 
behind the Guy Fawkes plot. 
Whether the carnival cele- 
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brutes Preston’s idea or the 
failure of it, you decide for 
yourself, but there Js an anar- 
chic quality to the carnival 
ethos. Trade entries, for 
instance, were banned in the 
1900s, in favour of the “carta” 
built by the various carnival 
clubs based on some of the 94 
pubs which catered for 10,000 
locals at the time. 

Now 80 pub-based dubs to a 
wider area of north Somerset, 
each with an average 30 mem- 
bers, prepare floats which, 
interspersed with 40 or so 
walking street shows, take 
some three hours to cover the 
route through the town centre. 

When the show is over in 
Bridgwater, on the nearest 
Thursday to Guy Fawkes Day, 
the Carnival procession moves 
on to appear in seven separate 
parades in local towns over the 
next fortnight 

“It’s the biggest night-time 
carnival in the world,” says 
Chris Hocking, the carnival 
committee member in charge 
of publicity. "Each club raises 
the money for their cart them- 
selves - between £5,000 and 
£10,000 a float. It costs them at 
least £3,000 each to hire a gen- 
erator to keep the lights going, 
plus diesel for the tractor, and 
insurance. The top prize this 
year is £250, so you can see the 
reward is in taking part.” 

For dub members carnival is 
a way of life- The tradition is 
often passed from father to 
sou, mother to daughter. Sarah 
Addison, vice-president of the 
Pentathlon Club, which has 
won the County Cup four times 
in the last five years, was first 
addicted as a small child 
through her parents Evelyn 
and Alan Gibbs, landlords of 
the Thatcher’s Arms at Burrow 
Bridge. 

"We have 45 members in 
all," she says. “The dub meets 
every fortnight throughout the 
year, and we pick one of about 
16 ideas in February.” 

The rest of the year, building 
up to evenings and weekends 
seven days a week as Novem- 
ber approaches, the club 
"gangs” make costumes, paint, 
sculpt polystyrene, build, do 
research to ensure historical 
authenticity, and fund-raise. 

For a few hours on Thi 
night Bridgwater’s streets 
be transformed by spectacles 
such as the masked ball from 


Phantom of the Opera, Brazil- 
ian fiesta, or wild beasts from 
the Jungle Book. 

"The themes aren’t local. 
This is a chance for people who 
may wait at mundane manu- 
facturing jobs or to factories to 
use their creativity,” says 
Hocking. "Carnival has kept 
this community going through 
recession. We’ve had a lot of 
Sims which have kept going 
because their workforce has 
stayed loyal because they’re 
involved In carnival as an out- 
let. And where large firms 
have gone, a lot of the people 
they’ve shed have set up in 
small businesses to find ways 
around unemployment, many 
in work focused round building 


the carnival cart” 

The carnival reflects changes 
in attitudes. "It has become 
mote Involved in fundraising 
by selling souvenirs. People 
come from all over the coun- 
try, and abroad. Five years 
ago, we sold 400 to 450 videos a 
year, and now ifs more like 
1,000. We sell 14JJ00 calendars, 
and sweat shirts, badges and 
key rings,” says Hocking. 

“We’re looking at ways of 
involving local companies not 
as sponsors of particular carts, 
but in assisting the carnival 
itself financially. Last year, 
collectors around the parade 
raised £22,000 for local chari- 
ties, but that’s only 15p a head. 
We should be able to do better.” 
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PERFECT 
PRESENCE 

This year follow id (be footsteps of tradition 
and celebrate the splendour of Christmas at 
Thomas Goode. We have brought together an 
impressive collection of festive gifts. Our inspiration 
has come from the opulence of jewel-colours, the 
richness of gold embellishments and the pomp and 
splendour of heraldic motifs. At a time of new 
be ginning s we have introduced the 'frost and sky* 
colours of blue and silver. 

You'll find a wealth of ideas from candles to 
cushions, porcelain cats to china elephants, enamel 
boxes to all you need to lay a splendid table. Thomas 
Goode is fast choke for perfect presence. 

THURSDAY OPEN TILL Tjpm. OPEN ALL DAY SATURDAY 
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Mistress of Ivyspeak 

Anthony Curtis looks at the life of a very private lady 








*7 RAVE finished writing the 
biography", said Hazel with a 
smile that seemed designed to 
disguise her triumph. ’Here is a 
copy q fit." 

"And I have read it to the 
end", said Anthony, pleased at 
last to capture the imttatioe. 

m l shall not ash if you 
enjoyed the experience. I shall 
interpret your silence as your 
quiet satisfaction at the life it 
describes." 

"If only the silence of others 
could always be interpreted so 
gratifying^-, said Barbara in a 
soft distant voice. "Whose Ufe is 
it that is being described?" 

"Yours", said Hazel handing 
her the book. 

" Then I hope I shall find it 
less dull to read about than 
dearly Anthony did", said Bar- 
bara. "It did not seem dull 
while it was being Hoed . " 

" I deny that I found it duB." 
protested Anthony to the two 
women wham he felt were col- 
luding to misinterpret him. "Or 
if so, only in the external form 
U took. The inner lift seems to 
have been far from dull." 


H azel holt, is this 

biography of her 
great friend and col- 
league, Barbara 
Pym, describes how before the 
second world war, Barbara's 
Oxford set became stylistically 
infected by the novels of Ivy 
Compton-BometL They would 
write letters to each other 
entirely in Ivyspeak. She 
quotes from several of these 
exchanges, some especially 
brilliant ones by the novelist 
Robert Liddell. He subse- 
quently wrote a critical study 
{ of Ivy’s novels and became a 
member of her circle. 

Barbara never became a part 
of that circle but she did 
become an admirer, using Ivys- 
peak as a means of disgracing 
her deeper feelings when she 
was writing to her Oxford love, 
Henry Harvey, and his Finnish 
wife. Residual traces of .the 
style are detectable in Barbar- 
* a’s novels which, Uke Ivy's, are 
remarkable fin: the way conver- 
sations between people, bonded 
by family and professional ties, 
are orchestrated to bring out 
the nuances of dominance and 
dependence. Unlike Ivy's char- 
actors who belong to a stylised 
** version of Edwardian England, 
Barbara’s are meant to be of 
the present In her case this 
was the period from 1950 to 
1961 when the majority of her 


A LOT TO ASK: A LIFE 
OF BARBARA PYM 
by Hazel Holt 

Macmillan, £14.99. 308 pages 

books were published, though 
many of the attitudes they con- 
tain hark back to pre-war days. 
The level of society is several 
notches below that of Ivy. The 
aphorisms are dropped just as 
lightly, but not while the but- 
ler hovers in the background 
with the claret. They fall 
instead over a steaming cup of 
Boumvita, sipped in a subur- 
ban bed-sit. 

The biography complements 
A Very Private Eye, the edition 
of Barbara’s letters and diaries 
which appeared in 1984 edited 
by Hazel Holt and Hilary Pym, 
Barbara's sister. Inevitably it 
covers the same general 
ground, but Pym fans will cer- 
tainly want to have both to get 
all the salient facts about her 
remarkable career in perspec- 
tive. 

Barbara was the older of two 
sisters bom to Frederic and 
Irena pym. Her father was a 
much respected solicitor in 
Osw e stry before the war. Her 
parents believed in education 
for girls. Barbara went to Hoy- 
ton College, Liverpool, and 
then in 1931 to St Hilda’s Col- 
lege, Oxford, to read English. 
Three years later she went 
down with a second, a dutch 
of romantic memories, a life- 


long love for English poetry 
and for a: man who subse- 
quently married two other 
women but always remained a 
close friend, of hers. She began 
to write novels as soon as she 
left university and continued 
to have crashes (that would 
seem to be the word) on other 
young men, including Julian 
Amery and, oddly, a member of 
tiie SS in Germany, but she 
returned home to live without 
having a job. 

The war widened her world 
considerably. Barbara became 
a censor clerk and joined the 
Wrens. She was given a com- 
mission and posted to Italy. 

She became Third Officer Pym. 
Needless to say she had a 
whale of a time in Naples, 
going every night to different 
dr inks parties and shipboard, 
dances, but at the end of it all 
she had only increased her 
tally, by one or two more, of 
men who would never marry 
her but whom she found it 
impossible completely to give 
up. 

In 1946 Barbara became a 
research assistant at the Inter- 
national African Institute in 
London and the pattern of her 
post-war life became formed. 
By day she worked conscien- 
tiously at the Institute in Fet- 
ter Lane as assistant editor of 
its journal. She first met Mrs 
Holt there and tbs friendship 
was cemented over many light 
lunches <tt the Randnmah Cafe 
in Fleet Street By night and at 



Barbara Pym: spfnstarty s trengt hs as wwll as Hm Rations 


weekends Barbara wrote her 
novels. In 195ft after mnch 
hawking around. Some Tame 
Gazelle was published by Cape. 

Barbara, who retired from 
the Institute in 1974, was a 
habitual church-goer. Her char- 
acters tend to break down into 
clergy, academics, anthropolo- 
gists. and the women who sur- 
round them. One of her hero- 
ines, who has - like most of 
them - been cruelly hurt by a 
man, has the conviction that 
“it was so much safer and 
more comfortable to live in the j 
lives of other people”. This, 
Holt shows, was Barbara’s life- 
long conviction, worked oat | 
both in actuality and in her 1 
fiction. The two frequently 
over-lapped. As a novelist she 
suffered from what D H Lawr- 
ence called - apropos of Jane 
Austen - “ spins terly limita- 
tions’*. But her books show 
how these may be just as accu- 
rately be described as spin- 
sterly strengths - wit, detach- 
ment, irony, clarity. 

Unhappily that was not how 
the new regime at Cape, Inau- 
gurated by Tom Maschler in 
the 1960s saw them. We learn 
the foB sad story behind the 
rejection in 1963 of her seventh 
novel An Unsuitable Attach- 
ment, after they had published 
t he previous Her stoicism 
at this blow- she continued to 
write during the years she was 
without a publisher- and also 
at an operation for cancer 
which was diagnosed in 1971, 1 b 
a moving feature of the book. 
Fortunately the story ends 
happily with the rehabilitation 
of her literary reputation in 
1977. This came about through 
the efforts of Lord David Cecil 
and Philip Larkin. Extracts 
from his amusing letters to her 
are quoted for the first time. 

Thanks to these eminent 
men of letters, Barbara became 
in demand again as a novelist, 
was re-published and widely 
reviewed. Academic studies of 
her work began to appear of 
which Mich ael Costeh's inter- 
esting Barbara Pym (Macmil- 
lan, £ 20 . 00 ) is the most recent 
Quartet in Autumn was short- 
listed for the Booker Prize in 
1977, the year it was won by 
Staying On. Neither she nor 
Paul Scott had much longer to 
live, but at least they bad the 
satisfaction of knowing that 
the struggle to write novels I 
had not been in vain. Barbara | 
Pym died in 1980. I 
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Inspired by failure 

Clive Fisher on a perfectionist's final footnote 

M OST autoblogra- his — “i can go for ing conceit a disquisltk 

phers boast other long spells without working”, epicureans, an entertaii 
achievements. But if the excuses varied, the for amateur toxicologii 
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Philosopher under the microscope 

David Murray argues that it’s the mind that matters, not the man 

M ONK’S Wittgen- priori assumptions. even if masturbation loomed as logues he quite mistakes than 

stein biography Monk teQs a lively tale of an a Shameful Secret for him? drift. Perhaps his advisen 
arrives hard on the Austrian-born bachelor don Years ago, somebody at a (duly credited) vetted only tht 
heels of the Brian with a rich, domineering British univprsltv nmrinnpri n imtamiinii 


M ONK’S Wittgen- 
stein biography 
arrives hard on the 
heels of the Brian 
McGuinnesB Life ~ or rather, 
catches it up in mid-stride: for 
the McGuinness project has 
the philosopher's last thirty- 
odd years yet to go, whereas 
Monk’s Is a single, well-packed 
volume. 

And it is a good, satisfying 
book, which is hud luck on 
the Volume 2 still awaited 
from McGuinness. Perhaps 
deliberately. Monk doesn't 
compete with bis rival's 
searching study of the Wittgen- 
stein family background; on 
the other hand he is passion- 
ately interested in the philoso- 
pher’s relations with friends 
and lovers, and supplies rele- 
vant material in profusion 
where McGuinness is slightly 
constrained - properly, some 
would say - by a certain 
old-fashioned pudeur. (Monk 
tackles head-on the notorious 
Bartley allegations about Witt- 
genstein and rough trade, and 
dents them severely. Unfortu- 
nately a beady-eyed Indepen- 
dent reader has now remarked 
that a passage in James 
Kirkup’s autobiography 
implies more of the same: the 
case may yet ran on.) 

Inescapably, the best docu- 
mentary material is cited in 
both books. Though McGuin- 
ness sketches the gist of the 
early, seminal Troctotus Logi- 
co-Philosophicus at much 
greater length (perhaps 
opaquely, for lay readers), 
Monk’s many philosophical 
comments en passant are apt 
and lucid. His overriding goal, 
however, is a real psycho- biog- 
raphy, one whit* will “show - 
what many who read Wittgen- 
stein’s work instinctively feel 
— the unity of his philosophi- 
cal concerns with his emo- 
tional and spiritual life”. A tall 
order, and fraught with a 


prion assumptions. 

Monk tells a lively tale of an 
Austrian-born bachelor don 
with a rich, domineering 
father, an adolescent fascina- 
tion with Otto Weiningeris sex- 
ual theories, an anxious con- 
cern for duty and personal 
integrity, and a regular habit 
of falling in love with young 
men; and he dovetails it with a 
calendar of Wittgenstein's phil- 
osophical inquiries. The 
“unity” remains elusive. 

Or is the reference to “philo- 

LUDWIG 

WITTGENSTEIN: THE 

DUTY OF GENIUS 

by Ray Monk 

Jonathan Cape £20. 654 pages 

THE WORLD AS I 
FOUND IT 

by Brace Duffy 

Penguin £639, 547 pages 

sophical concerns" ambiguous? 
Did it mean only Wittgen- 
stein's appetite for philosophy, 
which might notion ally have 
roots in his psychological his- 
tory? Or maybe his gnomic 
style of philosophising (actu- 
ally two styles, early and late, 
but both gnomic): room there 
for "explaining”? But those 
seem like rather small beer; 
surely what would be exciting, 
were it possible, would be to 
trace the insights for which 
professional philosophers 
revere him - about how rela- 
tions between thinking, talking 
and the world should be under- 
stood — back to his personal 
and private history. Compare: 
in mathematics, the impor- 
tance of Gddel’s Proof rests 
upon its really being a proof, 
and one with radical implica- 
tions. How could learning from 
Gddel’s diary that he mastur- 
bated on the Tuesday before be 
wrote it down illuminate that. 


even if masturbation loomed as 
a Shameful Secret for Him? 

Years ago, somebody at a 
British university produced a 
very funny trailer-brochure for 
an aD-too-plauaible film: Witt- 
genstein, “written by Ken Rus- 
sell and William Warren Bar- 
tley HI, with additional 
material by Ken Bussell, pro- 
duced and directed by KEN 
RUSSELL”. The scenario is a 
rich brew of kinky fantasies, 
studio production-numbers and 
wild gestures toward Lofty 
Intellectual Content. Quite 
early in Bruce Duffy’s The 
World As I Found It, it struck 
me that this was the very 
book-of-the-trailer. 

Duffy's “novel” is a multiple 
biography - Wittgenstein with 
Russell and Moore - drawn In 
elaborate detail from the avail- 
able sources, including Bartley, 
but then “fictionalised” by 
altering some minor facts and 
adding a thick dose of saucily 
intimate imaginings. Without 
exception the terms of the lat- 
ter are pop-psychiatric, titillat- 
ing or at least indecent, and 
relentlessly diminishing: just 
anybody's cheap guesses about 
what might have moved those 
complicated people. The prose 
is inflated airport-novelese, 
with some mock period -British 
chat which is exquisitely jar- 
ring to the ear. Amid the stren- 
uous verbiage lengthy similes 
abound, liable to self-destruct 
as they proceed, and bathetic 
re-starts - “Back at the Palais 
Wittgenstein, meanwhile . . 

“At this time Russell was in 
the process of building his Uto- 
pia. a world where . . “Moore 
had good reason to be offended, 
by the epic ingratitude of Witt- 
genstein’s remark about Ram- 
sey.” Curiously, the pocket- 
philosophical summaries aren't 
bad at all: "curiously”, for 
often when Duffy stuffs famil- 
iar Wittgenstein dicta into con- 
versations and Inner mono- 
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logues he quite mistakes their 
drift. Perhaps his advisers 
(duly credited) vetted only the 
pedagogical inserts. 

Now, Monk's study Is of a 
higher order altogether - and 
yet not altogether different It 
trades In our modern currency, 
of “psychological” assessment 
terms in which his subjects 
would barely recognise them- 
selves: what kind of illumina- 
tion is this? Does it supplant 
other forms of explanation? It 
makes a gripping read, but at 
tbe end, as Wittgenstein 
remarked of another inquiry, 
“the philosophical problems . 
remain untouched”. ! 

If his methodical insights 
were right, or even just salu- 
tary-correctives-at-the-time, a 
psycho-biography wouldn’t 
explain that if they were won- 
kily perverse it might - but 
then, why should we care? 


I F YOU have followed 
Harry "Rabbit” Angstrom 
through the three novels 
in the omnibus you will 
be well prepared to put him to 
rest in the fourth; if Rabbit at 
Rest Is your first taste of the 
oeuvre you may wonder what 
the fuss is about A good read, 
yes. Funny, interesting, even 
slightly moving at times, yes. 
But a 20th-century master- 
piece? 

So let us take Harry for what 
he is, a rather dim one-time 
basketball champion, a Hgafer 
in Toyota motor cars, a man 
big of frame but limited of 
mind, a surrogate for tbe sex- 
ual obsessions of perhaps Mr 
Updike and probably a great 
many of hia male readers, a 
peg, pun intended, upon which 
to hang periodic portraits of a 
slice of American life. There is 
no subtlety In this and, indeed, 
every move in the latest book 
is signalled 50 pages in 
advance by neon lights, klaxon 
horns and short key words. 

To take one example, you 
can see the build-up to the 
final heart attack in the many 
detailed and recurring descrip- 
tions of every item of junk foal 
Harry eats, down to an analy- 
sis of their cholesterol content 
and their salt quotients. Right 
away, the first half of his 
Planter's Original peanut-brit- 
tle bar is “so good he eats the 
second and even dumps the 
sweet crumbs out of the wrap- 
per into bis palm and with his 
tongue licks them all up like 
an ant eater.” Sharp pains in 
the chest and difficulty with 
breathing are hammered home 
for readers too thick to get the 
point. 

We mast admire John 


M OST autobiogra- 
phers boast other 
achievements. 
Cyril Connolly, a 
confirmed autobiographer, 
found renown for what he did 
not achieve. Famously clever 
amongst tbe inter-war literary 
.generation with whom he came 
to maturity, Connolly became, 
unjustly, a notorious disap- 
pointment, most especially to 
himself. 

In fact he wrote all his life: 
brilliantly idiosyncratic book 
reviews; a mildly salacious 
novel. The Bock Fool; a cele- 
brated manual for literary sur- 
vival, Enemies of Promise. With 
Horizon, during the war, he 
established himself as an 
inspired editor. In The Unquiet 
Grave he used quotations from 
30 years of cultivated reading 
to anatomise his melancholy. 
Throughout, whether he was 
dealing with 18th-century liter- 
ary gossip, rococo architecture, 
or the Modern Movement, 
there ran the scarlet thread of 
autobiography. 

But this was less narcissism 
than self-justification. Con- 
nolly’s perfectionism per- 
suaded him that “the true 
function of a writer is to pro- 
duce a masterpiece", and when 
It failed to appear he pro- 
nounced himself a failure. Tbe 
least he could do was account 
for the books he hadn’t writ- 
ten: autobiographical details 
might help explain. 

So sketches are supplied of 
many personal characteristics 
that stood between Connolly 
and literary greatness: his 
reviewing, “the white man’s 
grave of journalism”; his per- 
fectionism, “to the artist as vir- 
ginity to the nun", but inhibit- 
ing nevertheless; his hedonism; 


his laziness - “I can go for 
long spells without working”. 
But if the excuses varied, the 
quality of their expression did 
not Nothing inspired Connolly 
like his own failure. He could 
describe it in exquisite thren- 
ody or provocative aphorism, 
and earned a reputation not 
only as an immmpr n nriBwig lit- 
erary arbiter but also as a 
great verbal stylist. 

SHADE THOSE 
LAURELS 
by Cyril Connolly, 
con d oned by Peter Levi 

Bellow Publishing £1235, 

174 pages 


There were moments of defi- 
ance: “the books I haven’t writ- 
ten are better than the ones 
other people have”. Shade 
Those Laurels falls between the 
categories. Connolly began 
work on It in the 1950s, and the 
first part was published in 
Encounter in 1956. He wrote, 
but left uncorrected and 
unpublished, parts two and 
three. At last, the fragment has 
been completed by Peter Levi, 
the husband of Connolly’s 
widow, to whom the author 
had confided the denouement 
Ostensibly, Shade Those 
Laurels is a thriller about the 
sudden death of a famous 
writer. Sir Mortimer Gussage, 
“that despised thing, a perfec- 
tionist". Connolly had first 
read detective fiction to dispel 
the homesickness he felt when 
living in the south of France. 
But Shade Those Laurels dem- 
onstrates again his inability to 
practise any literary form with 
impersonal restraint, and the 
result is a bizarre but fascinat- 


ing conceit’ a disquisition for 
epicureans, an entertainment 
for amateur toxicologists, a 
paean for Connolly’s favourite 
writers, a story about critics, 
editors and authors, a splin- 
tered mirror of its creator. 

like Naylor, the protagonist 
of The Bock Pool, Kemble Is 
passive and fliffirignt , Despite 
being “an unimportant novel 
reviewer” and despite betray- 
ing Connolly's own "insecurity 
and the only-cbild's ftnagingd 
need for love”, be fa sot a self- 
portrait. Nor Is Gussage, 
though he shares Connolly’s 
acquisitiveness. The other 
characters, in as far as they 
live, repel. 

But Connolly's figures are no 
more meant to ring true *h*n 
those of PeacockTwhom this 
book often evokes). They exist 
as vehicles for his preoccupa- 
tions, to proclaim h£s maxima, 
to shrivel in his satire, which 
could be keen, above all to 
affirm the sovereignty of great 
art. And that, beyond his beau- 
tiful prose and his honest self- 
appraisal, is Connolly’s chief 
and enduring virtue: repeat- 
edly he insists that only the 
best will da 

Peter Levi has served his 
idol well Modestly, be aimed 
“to tack a bit of calico on to 
the end of a wonderful frag- 
ment of tapestry". He certainly 
has the erudition required to 
continue Connolly, and shows 
a stronger narrative sense (per- 
haps he is less easily dis- 
tracted, perhaps he chose to 
complete rather than compete). 
At any rate, we are in his debt: 
“the representative modern 
mind”, as Atlantic Monthly saw 
it, of this thwarted autobiogra- 
pher. is a chapter more com- 
plete. 


A breathless 
fiftysomething 


RABBIT AT REST 
by John Updike 

Andre Deuisch £1439, 505 pages 

OMNIBUS: RABBIT 
RUN, RABBIT REDUX, 
RABBIT IS RICH 
by John Updike 

Andre Deutsch £1435, 700 pages 

Updike’s lifetime achievement 
as a successful writer. There is 
a consistency to this quartet 
Breathlessness afflicted Harry 
in the first book, when he was 
only 26 . Published in 1960, Rab- 
bit Run was about the youth of 
our hero in the 1950s, fas Ubi rto 
struggling against the guilt 
and anxieties of the restricted 
moral climate of the postwar 
decade. It seemed a fresh work, 
in a new style, by a newcomer 
to the literary scene. In 1971 
Rabbit Redux, which took 
Harry through the 1960 b, with 
its wonderful opportunities for 
sex-fiends and its interesting 
times for experimenters in 
drugs, seemed a natural 
sequeL The beginning of the 
Reagan years was marked by 
Rabbit is Rich (1961); the end 
by Rabbit at Rest 
This opens In Florida, where 
Harry is now spending half the 
year with Janice, the wife to 
whom he is reconciled in spite 
of many dalliances. She has 


inherited Springer Motors, 
which is managed, back In 
their home town of Brewer, 
Pennsylvania, by their son Nel- 
son. The images of Florida as a 
theme park for the dying rich 
are skilful; one that sticks is 
that of the elderly, now physi- 
cally shrunk down, bunched in 
cars that to them are so large 
they can hardly see above the 
steering-wheel- When it comes 
to Janice it is all about flower- 
ing. personal development, ten- 
nis, swimming, origami clas- 
ses, and many other new 
strengths. A comfortable 
American widow-to-be is In tbe 
make-up room. He’s going; 
she’s staying. You soon want 
to tell the author, “I got it, I 
got it” 

He does give us plenty of 
detailed descriptions of bits of 
America, any one of which 
could be separated from the 
novel and printed as a long 
essay. In no particular order, 
there are the golf game, holi- 
day sailing, the attempt to 
clear Harry's blocked arteries 
while he watches on a monitor 
screen, a young child's endless 
channel-hopping while watch- 
ing endless mindless TV, the 
topographies of a Florida con- 
dominium and the revisited 
streets of Brewer. The close-up 
of American doctors at their 
avaricious worst is excellent. 
Nelson, it turns out, has a 
problem with cocaine; this 


gives us a spot of drama but, 
more importantly, a vicarious 
trip down into the world of 
snorting, coke, crack and, 
eventually, the rehabilitation 
center. 

The plot is perfunctory. Nel- 
son’s habit bankrupts tbe com- 
pany and loses the family the 
Toyota dealership; Harry has a 
final illicit fuck. this time with 
his own daughter-in-law. She j 
blabs. Scared, he runs back to 
Florida to relive a little basket- 
ball after which be has a heart 
attack and, we are almost sure, 
gives up the ghost Updike is 
not a plot man. He is, we are 
constantly told, America’s con- 
temporary social historian. 

He also knows about the big 
picture. Rabbit's ruminations 
on tiie brevity of life and the 
insignificance of any single 
being In the great cosmos are a 

counter-point to his Frank Har- 
ris reminiscences of a lifetime 
of sexual encounters. To his 
cast of mind, women appear to 
be name-tags attached to ori- 
fices. Yet he does need as 
mothers, providers, comforters, 
sources of reassurance. This is 
the price of growing middle- 
age, of being transformed from 
someone who believes he is the 
centre of tbe universe to one 
who fears he may soon be 
nothing. 

There is no revelation here. 
As Rabbit’s old mistresses are 
buried and he and his contem- 
poraries. all in their mid-fifties, 
worry about Nelson, you real- 
ise that the Rabbit title has 
had its day. This, when It 
comes down to it. is a script for 
fiftysomething. 


Off to 
the Ritz 

with 

Clive 


ALL AGAINST THE 
COLLAR 
by Clive Jenkins 

Methuen £1439. 243 pages 


T hese are not the 
best of times for what 
used to be the flam- 
boyant left. Derek 
come a bit of a 
cr o pper in Liverpool and one 
doubts whether Clive Je nki ns 
will find much of a welcome 
for his book on tiie years when 
as general secretary of the 
while collar union, ASMS, he 
thought he had the future of 
the Labour Party, if not the. 

1 country, in his hands. 

Jenkins was never a man for 
self-modesty, nor one to con- 
ceal hte fondness for high liv- 
ing. When he goes to Cuba and 

faffs to be met' at tiie airport 
by Fidel Castro, he simply 
cmumamdB a tel to take 
to the best hotel in town. 
When a fellow trades unionist 
is 111 In hospital end not being 
well looked after, Jenkins 
sends his driver to Harrods to 
buy proper food. He also per- 
suades Robert Maxwell to foot 
tiie MU for better tr e atm ent. 
There was particular pleasure 
in inviting the now Lord St 
John of Fawsley to hutch at a " 
local restaurant, much fre- 
quented by trade union lead- 
ers. The restaurant was the 
Ritz where Jenkins ran an 
account. The maitre d’hdtel 
recognised him Immediately, 
but not the then Mr St Jolm- 
Stevas. 

To his credit, Jenkins makes 
no attempt to conceal all that. 
He may even exa gge ra te. Cer- 
tainly he exaggerates his polit- 
ical influence. Jenkins and his 

r nirirm had a bans in lAwiriwg 

t the last two leaders of the 
i Labour Party: Michael Foot 
> and Nell Kinnoek. This booh 
, almost claims that Jenkins 
- was the prime mover In put- 
ting up the two names In the 
t first place. Even if yon b etieve 
i that, you will find it hard to 
; swallow tiie that hard 

[ Wetostock relied on Jenkins as 
a go-between to find ont 
whether Jim Prior was willing 
to become chairman of GRC, . 
still, Jenkins was an engag- 
, ing fellow and a great pohli- 
i cist As one of Ids union mem- 
bers said of him: “He is a 
■ crafty bastard, but you have to 
remember he u our crafty bas- 
tard”. He relied on taking the 
unions Into parts they had not 
previously reached: mainly file 
white collar, managerial, tech- 
nical sectors. It was a consid- 
erable growth area and as bis 
union expanded, partly by 
> amalgamations, ft gained 
Increasing power as a wheel- 
er-dealer in the trade anion 
movement as a whole. ' ' 

There were some problems 
along tiie way. Jenkins always 
claimed to be of the left, yet It 
was hardly the lowest paid 
and the most disadvantaged 
that he was helping. Jenkins’s 
members relied cm pay differ- 
entials, and indeed on increas- 
ing them. So he opposed the 
Labour Government's incomes 
policies. He was also firmly 
against British membership of 
the European Community, 
though now professes all tbe 
real of a convert, fit all, it is 
doubtful if be was much of a 
friend of the Labour Party. He 
was more of a manipulator, 
more than willing to use the 
devices of capitalism when it 
suited him. When his union 
wanted to influence a com- 
pany, it would boy shares in 
It. Mrs Thatcher might have 
been proud of him. 

Jenkins has been away on 
an Australian government fel- 
lowship working with the 
environmental movements. He 
is now coming back confident 
that Neil Kinnoek — his choice 
- will become Prime Minister. 
Perhaps we will see another 
Jenkins in the House of Lords? 

He is only 64. 

Malcolm Rutherford 


Joe Rogaly 


Canadian 

crime 


LADIES* NIGHT 
by Elizabeth Bowers 

Yirago £4.99. 238 pages 


THIS paperback original is 
actually a Canadian import, 
and a very welcome one. In her 
first novel, Elisabeth Bowers 
introduces a woman detective, 
rather in tbe Sara Paretsky 
vein: a divorcee who is skilled 
in the martial arts, unafraid of 
mean streets (they exist even 
to Vancouver), and sympa- 
thetic to the outcast and the 
tbe exploited, partic ular ly the 
sexually exploited. The story is 
perhaps a bit more complex 
than necessary, but there is a 
good cop-bust scene towards 
the end, and a satisfactory den - 
ouement. Meg Lacey, we are 
told, wifi soon reappear. It will 
be good to see her « gw<w- 

William Weaver 
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Venetian dreams 


ARTS 


I n Ws/Otts 0/ Venice a* Mm 

Ssaj^BSyOgS 

PtelU*. hS” U 
tte c^ n Brtfeh neer^toereS 

practice t S u SS,« nea ? ement *“ 

S the ?JE5 g , m watercolour, 
® enduring love affair with 

SSS«SA Sirsstt TSB&^S 

ffSLlE?** contem Porary. And yeT 

SiSt^hv 1 *?? which 

h™??? by ^“othy Wilcox of the 
Hove Museiun it is well chosen and 


deiteh** S" “» obvious 
*5 affords those of us who 
taSerenissiTw, It is 
also Ml of fascination and surprise 

vJSt5 lUsh ^ ave beea taKKag to 
Venice since the Middle Ages, but the 

unite w??” H. the realisation of 
JKJf *£ } on « ***** collective expert- 
®hce took to register in our literature 

SJi JS* To *** Grand Tourists or the 
Enltefatenmait, Venice so often was 
nttle more than a convenient stop and 
SSS 8 ?*®* the lo^rttey further 
aou ™* *9 Rome and Naples. Rowland- 
son s delicious social comment on the 
clash of cultures, that gave the fla- 
vour to any visit even so late as the 
the 18th century, is the 
earliest work m the show, and still an 
anage mote of ancient prejudice 
future sympathy. 

The Romantics began it all, in ete- 
giac regret at Bonaparte's rape «»d 
extinction of the Republic. “Venice, 
the eldest Child of liberty". And after 
Wordsworth there came Byron, eJort- 
ously misbehaving himself, and after 
Byron, Turner, to fix the misty, 
watery, impalpable image of the city 


forever on the page and in the eye of 
the i maginati on. Turner cannot but 
ram ain the principal and presiding 
genius of any such exhibition as this, 
but hoe the point is rather more to 
set him into the more general context 
of the 19th and 20th century tradition, 
to see who followed where he led. and 
who took quite another course. 

In broad terms, there would seem to 
be two main threads to that tradition: 
the Turnerian itself, consciously 
atmospheric and romantic, topograph- 
ical in the general way, addressing 
Itself often to the grander 1 views and 
the principal monuments and then 

fha D iinMn 4 n *« u * _ x.i _ 


fabric of the City, to its architectural 

William Packer 
reviews the fruits of 
an enduring love 
affair 

character and specific detail, to the 
unfamiliar corner and the gothic rem- 
nant. But those threads are wonder- 
fully entwined - Sargent at his most 
fluent yet theatrically close up 
against the stark corner of the Pal- 
azzo Grimanl on the Grand Canal; 
Prout taking the whole of the 
Piazzetta or the Rialto Bridge as his 
subject, to be treated in monumental 
detail. 

There are particular and remark- 
able works to enjoy by all the artists 
we might expect to see on the subject 
- Sargent, Whistler. Sickert, AfcBey, 
Clarkson Stanfield with his tour de 
force, the Salute and the Dogana, with 
a storm blowing up and the choppy 


water of the Grand Canal alive with 
shipping. But, as so often is the case 
with anthologies, the works o t forgot- 
ten or unknown artists strike one Urn 
more forcibly. Albert Goodwin, for 
example, is quietly Impressive with 
his evening view across the water to 
San Marco from near San Giorgio, and 
so too is Arthur Severn with yet 
another view of the Salute. Prank 
Brangwyn, who is surely overdue 
some critical rehabilitation Is repre- 
sented by an image of the Rialto of 
the most spirited theatricality, and so 
too the long neglected Arthur Mel- 
ville, whose virtuoso of the aw^Hi^ 
has never ben bettered. His patnHng 
of the music gondola passing beneath 
the Rialto Bridge at night, the whole 
lit up by Chinese lanterns, is extraor- 
dinarily brave and ambitious an 
undertaking, and magnificent in the 
result 

Whether through loss of nerve or, 
perhaps, less certain knowledge of the 
range of work available, the selection 
rather runs out of steam in its later 
period. But there are one or two good 
things, a most beautiful and unusual 
Lanyon of the facade of a Palazzo, a 
Piper set design, and some studies of 
architectural details by John Ward. 
But the gap Is Oiled in any case by 

the Royal Watercolour Society, who 
sent a group of its members off to 
Venice last November to work. The 
bag is as mixed as one would expect 
of such an excursion, but honourably 

SO, with again the tom familiar nanma 

by no means outfaced by their more 
establi s h e d colleagues. Taken more or 
less at random, Wilfred Fairclough,- 
Hans Schwarz, Diana Armfield, 
Christa Gaa, Clifford Bay ley, William 
Bowyer, Ken Howard ami Tom Coates 
particularly caught my eye. 
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‘ftabuHdfaig Bm CampanM* by Reginald Bunk 1908 


O PERA IN Wexford breaks all 
the rules. To begin with, 
they hide the theatre from 
you. You can stand in the 
High for five min utes before you 
notice the discreet entrance that con- 
ceals the 55taeat theatre in which, 
every year, three rare operas are per- 
formed. This year they’re doing Zaza 
by Leoncavallo, La Dame Blanche by 
BoBeldieu and Nicholas Maw’s The 
Rising of the Moon. 

The festival is the brain child of a 
local doctor and opera fan, the late Dr 
Tom Walsh, who in 1951 scorned all 
difficulties to mount four perfor- 
mances of BaJfe’s Rose of Castllle. 
From that seed grew the Wexford 
Opera Festival, a mznf-Gtyndebounie 
in the South-East comer of behind. 

The finances of the operation defy 
reality as successfully as the bunding 
itself. Fifteen opera performances and 
forty-odd concerts, recitals and lec- 
tures are put on for half a minion 
Irish punts, say £450,000 sterling. 
According to Jerome Hynes, the Festi- 
val Opera’ managing director, local 
voluntary effort Js what wiakaa it pos- 
sible. All the frunhaf-house staff gire 
their labour free, as do half the back- 
stage workers; assistant stage manag- 
ers, scene shifters, costume-makers 
aha the' like. A voluntary fund-raising 
committee beavers away all year. 
This disinterested work reaches Its 
chmax at festival time; just now there 


Opera on a shoestring 

Victor Price looks at the Wexford Festival’s finances 


are about a hundred people helping 
out After initial scepticism, the town 
has become intensely proud of its fes- 
tival. No other comparable place (pop- 
ulation 1,500) has anything like it; 
besides, the patrons spend an esti- 
mated SIR 700 000 each year in the 
town. 

Administrative costs are pared to a 
minimum. There are three fulttixne 
posts: the Managing Director, an 
Administrator and a secretary. Boot 
office arid press nffiep are staffed on a 
seasonal basis only. Even the Artistic 
Director, w^ina Padmore, does not 
work full-time for Wexford; she used 
to be BBC Radio's Head of Opera and 
still announces on Radio 3. 

WexfonT s grant from the Irish Arts 
Council amounted to EIR130.000 this 
year, or 26 per emit of costs; by con- 
trast British opera companies receive 
between 40 per cert and 70 per cent of 
their money from public funds. AH 
the rest has to be made up from spon- 
sorship and ticket sales. Sponsors 
seem to like Wexford; Guinness have 
been contributing since the early 
1960s, and this year individual produc- 


tions carry the names of Aer lingns, 
Sealink and the British Council. 

But aU this would be pointless if 
the public didn't coma Hynes has to 
sell over 90 per cent of seats (this year 
at £32 for weekends and £25 in mid- 
week) to break even. In 1990 the fig- 
ure is within a whisker of 100 per 
cent, with 97 per cent of the house 
filled even before the doors opened. 

Wexford is a place to come to if you 
Uke fresh young voices. Successive 
Artistic Directors, with very small 
fees to offer, have had to talent-spot. 
They have unearthed singers as 
diverse as Mmifa Freni, Christian© 
Eda- Pierre, Ann Murray and Sergei 
Kining Padmore, as well as 
auditioning in London aid Dublin, 
travels the world in search of tomor- 
row’s stars. Favourite hunting 
grounds are the Belvedere Interna- 
tional Opera Competition in Vienna, 
and the summer school of the Ameri- 
can Institute of Musical Studies in 
Graz. 

Over the years the catchment area 
has changed; at the moment the best 
places are America and the newly 


freed countries of Central and Eastern 
Europe. One such discovery this year 
is a Polish baritone, Wqjmech Dra- 
bowkz. But the great success of the 
season is undoubtedly the American 
dramatic soprano Karen Notane, with 
the Scottish mezzo Pamela Helen 
Stephen not far behind. 

The singers have to be prepared to 
put in same concentrated work. There 
are piano rehearsals mooring; after- 
noon and evening; these have to be 
taken very seriously because the 
orchestra - the National Symphony 
Orchestra of Ireland — arrives only a 
few days before the Festival opens. 
There are four 3-hour sessions with 
the orchestra in the pit, folk) wed by 
the pufaiUc dress rehearsal, before the 
first performance. The whole process 
is exhilarating and exhausting; the 
German baritone Peter-Christoph 
Rouge compares it to an operatic 
Olympic Games. 

Understandably, no one will say 
just bow much every b od y earns. But 
a look at the artistic budget of 
SJBSeejOOO is inst r uc tiv e. From that 
sum the following have to be paid: an 


orchestra of 45 players, for a month; 
40 solo singers and a chorus of 24, for 
a month and a halt a back-stage staff 
of ten for the same period; three con- 
ductors, three directors and three 
designers, all men of reputation. In 
addition, sets have to be built and 
costumes made; a large nmtihm- of 
persons have return feres to Ireland 
and a part of their living expenses 
paid. I should be surprised if the aver- 
age worked out at much more than 
£U)00 stating per head per month. 

CHoarly vrith money «a fight this, 

the management is on a constant 
look-out for new sources of finance. 
The main hope is that the Irish Arts 
CoundL whose grant this year actu- 
ally represents an increase of 10 per 
cent over 1989, will gradually increase 
it to s omething approaching the Brit 
tob. level. Joint productions are also a 
possibility, although foW C ampanian 
are interested in the same repertory 
as Wexford, However, Opera do 
Nantes is sharing expenses on the 
scenery and costumes for La Dame 
Blanche, which it wfll put on next 
April. There is also some prospect of 
television involvement next year, 
which wlH be the Festival’s 40th anni- 
versary. But these can only be mar- 
ginal contributions. Wexford's flitur e 
depends on its ability to intrigue and 
Batisfy opera-goers; it has dome that 
with success for 39 years now, and the 
omena-lodk good for the future. 



All jazzed up in Cork 
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L ast weekend was 

the weekend when it 
is said the people at 
Cork opt to leave toe 
southern Irish city for aideter 
pastures. Those used to a more 
relaxed way of life can hardly 
be blamed for escaping. For 
four days, the quiet coastal 
city is eagnifed by visitors who 
come to celebrate the interna- 
tional jazz festival from all 
parts a Ireland and Europe. 
During this, the 13th festiva£tt 
was estimated that same 40f)00 
fans gathered to hear 600 musi- 
cians play over 1,000 hours of 
jazz in 50 venues by mi d night 
last Monday. 

Sponsors Guinness billed the 
event as "Europe's greatest 
jazz extravaganza* and this 
year's mix of nationalities and 
styles certainly bore that out. 
Given toe Irish penchant for 
partying and the met that this 
was a bank holiday weekend in 
Ireland, jazz was often second 
to the occasion, although many 
of the bars and hotels in the 
city had pulled In local muri- 
rinria to play some "jazz” to 
inebriated patrons. While most 
of the local fore tended far 
more to the blues and roots 
there was plenty in between 
and at the top to satisfy all 


Informality was the key as 
the unpretentious, i aostly-Iriah 
crowd idled between dubs and 
bars with a casoalneaa both 
refreshing and unnerving. 

In the Metropole festival jazz 
dnb, the centra of activity, the 
artists too revelled in the 
relaxed atmosphere. For the 
most part audience reaction in 
the dub was genial but the 
mood too mellow to enable the 


plaoe to "jump". This was par- 
ticularly so during some of the 
harder bebop numbers which 
brought a somewhat bemused 
reaction, although gi per- 
formances by tenor-Haxooboo- 

ist Scott Hamilton and trum- 
peter Ted Cnraan wan warm 
applause. 

However it was the tradi- 
tional of the Kfcwt of Max 
Collie’s Rhythm Aces and the 
dixieland style of Eddie 
Bruhner's Swedish All Stars 
and also the Elastic Band 
which struck a more gregari- 
ous chord with the crowd. 

The star of the festival was 
undoubtedly Champion Jack 
Dupree, an 81-year-old New 
Orleanian, who stole the show 
with his inspirational blues 
and barrelhouse piano stylings. 
The diminutive Dupree, hud- 
dled over the keys, digs out a 
voice from the back of his 
thwat »nii when he sines: T 
ain’t never had it so bad,” you 
know he means it. 

The aouearance of Dizzv Off- 
lespie, thelegendary trum- 
peter, bandleader, composer 
and raconteur, and his 14-piece 
United Nation All-Star Orches- 
tra at the Cork Opera House, 
was a star-encrusted occasion. 
Now 73, Gillespie plays a 
strictly part-time role, 
choosing to stay in the shad- 
ows during a large drank of 
the numbers and offering a 


variety of comical asides as 
way of introduction. 

Given the array of talent 
Mirm ni iiHny Mm, it mattered 
little. Trumpeter Arturo 
Sandoval in particular 
provided the rnt th w edge in 
true Cuban style to many of 
Gillespie’s compositions. 
Saxophonist James Moody also 
produced some memorable 
moments in a luxurious 
first-half set in which 
Gillespie’s trumpet and his 

M ni>ri i >g inflntahlp cJ^jrioi also 

saw action. 

The second half was a rather 
rambling affair down South 
America way but by the end ; 
Gillespie returned to his bebop 
roots and lifted the session i 
back to a healthy peak. 

The following night at Che 1 
Opera House alto king Benny , 
Carter gave what tuned out to 
be the most stylish i 
performance of the festival. : 
Backed by the solid bass of l 
fellow American Leroy 
V tone gar. Irish drummer 
Stephen Keogh, and British 
pianist Michael Garrick, 
Carter produced some 
memorable moments. 
Particularly moving was their 
version of Erroll Garner's 
“Misty”, Carter’s saxophone 
gliding effortlessly through 
Garrick’s driicate refrain. 

Christopher Price 


‘TAM-Bi-BA WAH WAN” 

In Bio lateft bane of Classic CD mag a rin e, conductor Roger 
Nomngton tries to describe dm second movement of 
Beethovent 7th Symphony. 
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Thrill to the 
sound of Strads 

O N NOVEMBER 21 of their life: it can be cc 
Christie's hopes to stantiy traded up, and be t 
establish a new auction source of a retirement nest e 


O N NOVEMBER 21 
Christie's hopes to 
establish a new auction 
record for a violin when it sells 
In London an instrument made 
fay Antonio Stradivari in Cre- 
mona in 1720, towards the end 
of his “Golden Period”. It 
should exceed the current 
record of £572,000 paid in 1988 
for a violin by Stradivari's con- 
temporary and rival, Guamerf 
del Gesu. 

On November 22 Sotheby's 
hopes to establish another new 
auction record for a violin. 
Indeed for any musical instru- 
ment, when It offers another 
Strad, a work of 1703 which 
carries an estimate at between 
£800,000 and £Zm. This should 
exceed the £682400 paid for a 
cello by Stradivari In 1988. 

Both Instruments are being 
sold on behalf of charities. 
Christie’s Strad, the “Mendels- 
sohn" (named after the Ger- 
man hanWng famil y rather 
than its illustrious musical 
ancestor) is being sold to bene- 
fit Jewish charities In New 
York while Sotheby’s, the 
"Danda", will raise money for 
Withington Hospital in Man- 
chester which has on many 
occasions saved the life of the 
violin’s owner, Jim Rena He 
paid £8490 for the Strad in 1959 
which at the time was an auc- 
tion record. 

The sales turn the spotlight 
on one of the quieter, more 
recondite, areas of toe art mar- 
ket There are few speculators 
in musical instruments. Most 
of the buyers (and sellers) are 
dealers or mndHiiwi ami most 
of the best togtranwute and up 
being played in concert h»n« 
throughout the world. The 
"Cathedral”, a Strad which 
Sotheby’s sold for £396^000 In 
1984, is now vigorously fiddled 
by Nigel Kennedy. 

There was an upwa rd flurry 
of prices in the mid 1990s when 
Far Eastern buyers stimulated 
demand, but then in 1985 Soth- 
eby’s flooded the market by 
offering four Strads, hminiWng 
perhaps the best ever, the 
"Lady Blount", in one auction, 
which all to seQ. Since 
then the trade has returned to 
unspectacular growth. Some 
instruments; like l8th cen tury 
German violins, have h a rd l y 
risen in price in a decade; oth- 
ers, Uke the more robust Ital- 
ian violins off the eady 19th 
century, especially those made 
fay Pwss e noa and Rocca, have 
experienced a substantial 
uplift (£99,000 for a Rocca is 
the current auction high), 
appealing as they do to the vig- 
orous, dramatic playing 
favoured by today’s top soloists 
and professional musicians. 

But in the main the bottom 
end of the market - serviced 
by frequent auctions at 
Phillips and Christie’s South 
Kensington - disposes of thou- 
sands of cheap violins for 
£1*000 and less, suitable, after 
repairs, for tyro musicians; the 
middle end, from £10,000 to 
£90,000, provides instruments 
for young musicians starting 
out on a professional career; 
«wi then the soloists crane in 
at prices approaching £100,000. 
For many musicians the violin 
to the most important purchase 


of their life: it can be con- 
stantly traded up. and be the 
source of a retirement nest egg 
when they lay down their bow. 

International dealers such ss 
Peter Biddulph, formerly 
adviser to Sotheby’s and now 
consultant at Christie's, have 
virtually stopped trading in the 
middle market, which is fairly 
flat Indeed even among the 
Strads and the del Gesft’s busi- 
ness has been brisker. Many off 
the finest instruments go to 
the Far East, to musk: schools, 
which have museums attached, 
or to companies, which regard 
them partly as an I nvestm ent, 
and partly as an opportunity to 
gain good will by loaning them 
to a young maestro. Last year 
Biddulph sold a 1736 Strad for 
£500.000 to another dealer 
negotiating cm behalf of Fuji. 
Sony has supplied the Del 
Gesu played by the young Jap- 
anese prodigy, Midori. The 
German banks, are also fre- 
quent buyers of Strads and Del 
Gesd’s on behalf of young 
musicians and In the US corpo- 
rate sponsors of instruments 
for leading soloists often 
expect a plug in the concert 
programme. 

There cure few 
speculators in 
musical instruments / 
says Antony 
Thorncroft 

In some of these private 
deals prices have approached 
$2m, and last year a European 
collector gave £9001)00 for a 
Strad. With a recognised out- 
put of around 550 instruments, 
including violas and cellos, 
there is no shortage of supply 
in even genuine Strads and 
each year around 15 come on 
to the market. One Chinese 
owner ha« 26 in bis collection, 
ft matters little that the instru- 
ments being played in today’s 
concert Haifa bear little res- 
semblence to the original Strad 
violins: apart from the inevita- 
ble repairs, all the necks have 
been changed from the 
baroque originals to suit the 
19th c ent ur y orchestral reper- 
toire, and the strings will be 
new. The sound still thrills the 
experts. 

ft the two Strads sell it will 
encourage this select interna- 
tional market Sotheby's has 
an optimistic estimate for such 
an early instrument; there axe 
few doubts about Christie’s 
violin. Recently Stradivari has 
been rather out of favour 
among some top soloists you 
have to fight to gat the best 
sound from his vldUns white 
Del Gesd plays along easily 
with the musician. But Finchas 
Zukennan, who usually ittays a 
Del Gesft, has recently been 
heard using a Strad, and proba- 
bly the most valuable fostra- 
vobxA in the world, the violin of 
Itzhak Perlman (’which once 
belonged to Menuhin), a 1714 
Strad known as the "Soil”, 
would easily sell for $2m. This 
is one sector of the art world 
where established reputations 
show no sign of going out of 
fashion. 
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T HE PRAGUE Spring; Festi- 
val, internationally recog- 
nised as one of East Europe’s 
cultural successes, U ottered 
ttarfl currency by a leading West 
European wnHit»»ting organisation, in 
return for exclusive marketing 
rights. Despite being strapped for 
cash, the festival rejects the offer 
without explanation. 

A Canadian impresario, visiting 
Czechoslovakia with a French gov- 
ernment delegation, otters to subsid- 
ise tin renovation of Prague’s his- 
toric Stavovske Theatre - in 
exch ange for the right to organise his 
own opera seasons there. The plan 
runs into fierce local opposition. 

A year after the revolution, Czecho- 
slovak musicians are learning the 
price of freedom. Faced by spiralling 
costs and government economies, 
they want to capitalise on their rich 
cultural heritage - without com- 
promising their Independence. They 
know that Czech culture, with its 
rich tradition, historic buildings and 
eloquent interpreters, is ripe for com- 
mercial exploitation. But 40 years of 
rigid Communist control have made 
them inexperienced negotiators, 
unsure of their market value and an 
easy target for foreign interference. 

Musicians benefited as much as 
anyone from the revolution. They 
were finally free to play the music 
they wanted; they had more opportu- 
nity than most of their compatriots 
to earn hard currency abroad. But 
whereas Communism gave them 
security of employment, they are now 
straggling to adapt to the realities of 
a social democracy, where orchestras 
and opera companies depend as much 
on self-generated Income as on gov- 
ernment subsidy. 

The dilemma is most acutely felt by 
the Prague Spring Festival, which 
needs $500,000 to pay Western artiste 
booked to appear In 1991. The organ- 
isers want to sell blocks of tickets for 
hard currency, as part of a tour pack- 


- 1 B/ 
biogra 
smite 
ttisgtd 
copy c 
"An 
end ■ 
tost to 
"I 


intern 

quiet 

descrU 


soft di 

it that 
" Ym 
her th 
*Th> 
less d 


bora, 
while : 

"Id 
prates 
womet. 
hiding 
if so, i 
it took 
have t 


Pym. c 

secom 

Oxford 

infects 

Compt 

write 

entire 

quotes 

excha 

h rfTIfai 

Rober 
quenfl 
of Ivy 1 
nemn 
Bart 
of thi 
beoonr 
peak a 
her de 
was wi 
Henry 
wife. . 
style a 


Prague: discord after 
the revolution 


age for foreign visitors. They also 
recognise the potential of video, tele- 
vision and radio rights. But they lack 
the knowledge or expertise to market 
the festival themselves. They need 
outside help. 

Among the offers pouring in from 
Japan and West Europe, the most 
comprehensive proposal has come 
from Telemundi. a Monaco-based 
business specialising in the market- 
ing of sports and cultural events 
worldwide. Telemundi wanted to sell 
up to 75 per cent of festival tickets 
outside Czechoslovakia, and to have 
exclusive promotion and merchandis- 
ing rights, covering everything from 
official pro gra m mes to commemora- 
tive coins. In return, it promised to 
hand over 70 per cent of net receipts. 

After taking independent advice, 
Prague Spring broke off negotiations 
last month. It said Telemnndl’s offer 
gave Czech audiences minimal access 
to festival events and exposed the fes- 
tival programme to the same com- 
mercial interests that beset Salzburg 
in the Karajan era. The festival's dis- 
tinctive Czech personality was at 


The financial terms of the Tele- 
mundi contract aroused equal suspi- 
cion. According to Oleg Podgorny, 
director of the festival, “We had no 
way of knowing how Telemundi 
would calculate its expenses, or how 
much hard c ur rency we would get. 
We were being offered insufficient 
access to the accounts. It became 
clear that commercial exploitation 
was their primary goal. Artistic 


integrity and cultural values came 
bottom of the list.” 

The Telemundi chairman, Wolf- 
gang Stein, rejects these allegation.., 
ami says the festival organisers have 
unrealistic expectations; “If they 
t hfak someone is going to inrofl them 
wiiiiinnw on a plate, without signing 
away some of their rights, they’re 
wrong.” Prague Spring is now negoti- 
ating with a Japanese arts promotion 

Andrew Clark 
describes how the 
Czechs are fighting 
to keep their cultural 
integrity intact 

company, which has offered to pay a 
lump sum for broadcast and video 
rights - leaving ticket sales in the 
hands of the festival. But the Tele- 
mundi episode has served as a warn- 
ing to all Czech music institutions 
eager to test the market 
A similar dilemma faces the 
National Theatre, a vast organisation 
comprising Prague’s two opera 
ensembles, a drama company and the 
ballet, all of which share the city’s 
three main theatres. With the loosen- 
ing of government controls, each 
wants to go its own way, but none 
have the money to do so. This has led 
the Minister of Culture, Milan Chde 
- who comes from the spoken thea- 


tre and has been accused of favouring 
the drama company - to look sympa- 
thetically to outside offers o£ help. 

The most controversial offer - 
from a wealthy French -C anadian 
businessman. Attain Coblenc - con- 
cerns the Stavovske Theatre (known 
under Communist rule as the Tyl 
Theatre), where Mozart conducted he 
Ttazze di Figaro in 1786 and the pre- 
miferft of Don Giovanni was given in 
1787. Coblence's original plan was to 
rent the theatre for three annual 
star-studded Mozart productions, one 
of which would draw on the 
resources of the National Theatre. He 
also proposed to establish a Mozart 
Academy. 

Doubts about the plan began to 
arise when Coblence downgraded his 
proposal to two productions and a 
sextos of concerts, involving only tal- 
ented students and playing exclu- 
sively to foreign tourists. Leading 
musicians in the National Theatre 
are now engaged in a campaign to 
thwart him - supported by the gov- 
ernment’s independent advisers, (me 
of whom described Coblence’s offer as 
“derisory, given the potential of the 
theatre”. 

A more realistic proposal has been 
put forward tor the Smetana Theatre, 
the former German theatre which the 
Co mmunis ts put under the National 
Theatre umbrella. Following warn- 
ings that its 259-strong ensemble 
might have to be paid off, the inter- 
nationally-renowned Czech mezzo 
soprano Eva Bandova has offered to 
build a new, smaller-scale ensemble 


there. She proposes to retain the 
theatre’s orchestra and chorus, to 
liven up performances by introducing 
foreign stage directors and guest 
soloists, and to widen the repertory 
to include Wagner and other compos- 
ers shunned since the war. Her 
ensemble would give original-lan- 
guage performances, and operate in 
friendly competition with the 
National Theatre. She would still 
need a basic subsidy, but she 'plans to 
set up a Friends Society ana attract 
business sponsorship for individual 
productions. If the government gives 
the go ahead, she hopes to operate a 
semfstagUme system from the 1992-3 
season. 

Mme Randova’s plans show that, 
while promises of foreign investment 
have stolen the limelight, local enter- 
prise is not in short supply. On its 
own initiative, the National Theatre 
has earned more than $300,000 since 
January simply by selling tickets 
through agencies in West Germany. 
The Prague Spring Festival has 
res to red a disused Gothic church to 
serve as a much-needed venue for 
recitals and chamber music. New art- 
ist agencies and record companies are 
springing up. Frustrated by slow 
progress at Supraphon, the Czech 
philharmonic Orchestra has signed a 
contract with the British independent 
record company Chandos. 

However tempting the offers from 
abroad, Czech musicians are reluc- 
tant to sell their heritage for a pot of 
gohL The Prague Symphony Orches- 
tra, for example, has resisted the 
temptation to spend more time on 
lucrative foreign tours, or to raise 
seat prices in Prague to take advan- 
tage of foreign tourists. “We have a 
moral obligation to keep in contact 
with our home audience,” says 
Roman Belor, the orchestra’s man- 
ager. “We want to find business spon- 
sors, but we value our Independence. 
We’d rather be poor for two years 1 
than lose face and lose or Ideals.” 
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A rebellious 
talent 


waswi m HE ILLUMINATION 
Henry ■ on the stage is a grey 
wife. . R twilight At the back 
style a X of the scene, a Utter of 
a's no' rock shapes; in front, four 
remarl shaven heads poke through 
sationt trapdoors, with arms and 
by fain hands busily scratching on the 
are or floor with flints. In ffifc sur- 
the nu real, desolate scene, a tramp- 
depenc like figure in charcoal-coloured 
acters felt suit moves awkwardly, as 
versioi Gavin Bryars first string quar- 
Barbar tet is played. So begins William 
the pr Forsythe's Slingerland for the 
was ti Frankfurt Ballet, What hap- 
1961 w pens next, during the four 
scenes of this dance piece, is a 

P - sequence of intellectual and 
visual teases which involve a 
giant bird's leg, manic and dis- 
jointed activity by a ballet 
company which, obedient to its 
T\ choreographer, is deconstruct- 
ing movement and theatrical 
«_ illusion. It is all very modish, 
R more than a little pretentious, 
1% and the absolute dernier c ri in 
I \ ballet 

With this production the 
Frankfurt company initiates a 
f^** 5 "* series of twlce-yearly seasons 
the M a t the Chatelet in Paris, an 
“l® P r unprecedented tribute to the 
ouu y« impact that Forsythe is now 
making on the European 
™ dance-mind. HLs preference as 
a creator is for the dismember- 
ment of an accepted movement 
*5 e v language and of the traditions 
from 
deli be 
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of stage presentation. Early 
works in Stuttgart, notably the 
memorable Orpheus made In 
1979, suggested a rebellious tal- 
ent - though Orpheus was 
more political than aesthetic in 
its protest Since 1884, when he 
became director of the Frank- 
furt troupe, Forsythe has 
sought - his devotees will say 
he has found - a new perti- 
nence for academic dance 
through the dismantling of its 
actions and the creation of an 
allusive vocabulary of sensa- 
tion. The influence of Rudolf 
Laban's theories about the lim- 
its of human physical activity, 
and of the deconstrnctionist 
architect Daniel Libes kind’s 
beliefs about fo rmal roles, are 
cited as Influences upon For- 
sythe’s thinking. AH of which 
is very fine and large, and pro- 
vides a field day for the “inter- 
preters” of what Forsythe’s 
ballets mean, who perceive 
extravagant marvels In every 
least work. 

Though I greatly admired 
Orpheus , I have found For- 
sythe’s subsequent productions 
increasingly forbidding, the 
weight of theory tending to 
crush the dance, or force it 
into arbitrary and uninviting 
shapes. Slingerland, for all its 
intellectual underpinning, is a 
dramatically ashen and physi- 
cally desiccated piece. Its four 
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* George Noble of Henry VHI 

* Ship zyal of Elizabeth f 
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sections have the nature of a 
dream, with a dream's illogical 
disjunctions. Two tramp fig- 
ures - by courtesy of Samuil 
Becket? - move through the 
colourless desolation of a moon 
landscape. Dancers appear 
wearing tutu-like discs, and are 
involved in harsh, form- 
wrenching sequences of chore- 
ography. Swords are bran- 
dished; rocks litter the stage 
and descend from the flies; a 
man wearing bird’s feet is 
skied on a wire, together with 


T HE MONDAY Play on 
Radio 4 this week. 
Anthills of the Savon- 
nah, adapted from a novel by 
the Nigerian writer Chinua 
Achebe, displayed an imagi- 
nary newly-independent Afri- 
can republic governed by ambi- 
tious , inexperienced 
politicians, friends since their 
education days. One of them 
("Sam” to his intimates. His 
Excellency to everyone else, 
Jude Alai wu dike to us) has 
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his companion, behind what 
seems a gigantic television 
screen. One vast bird’s leg 
dominated the stage for the 
last scene. Film is projected 
showing brief and unflattering 
clips of people walking or rid- 
ing in wheel chairs. From this 
litter of references, from this 
nightmare inconsequentiality, 
we may deduce what we can 
about dance, about theatre and 
- which I find wholly impossi- 
ble to believe, but am assured 
is so - about Swan Lake. 


If, by deconstructing the 
apparatus of classic dance, For- 
sythe were to evolve thrilling 
- because Immediate or shock- 
ing - nuances of meaning, 
there might be mare to salute 
in Slingerland. Its visual 
devices are somewhat dated - 
the Dafi/Massine collaborations 
of the 1940s played several of 
these tricks, rather more 
astutely - and its choreo- 
graphic text is so fragmentary 
as to seem little more than 
pieces in a kaleidoscope which 


have refused to form any 
observable pattern. 

There is a need, after Balan- 
chine, to And, a fresh impetus 
for the classic dance, to re-form 
it as Balanchine did Petipa’s 
academism. Forsythe's activi- 
ties are, of course. Intriguing 
as they unbalance tradition 
and send it flying. But they 
have yet to lead to a recognisa- 
ble re-shaping and renewal of 
ballet’s function. 


Clement Crisp 


W hat happens after 

Minimalism in 
music? With Steve 
Reich it has been more of the 
same, but ever more highly 
polished — like the products of 
a virtuoso spirograph artist; 
with Philip Glass more of the 
same too, only Inflated and less 
interesting. For the founding- 
father Terry Riley, fresh exotic 
novelties — new musical num- 
ber-games, mantras, ethnic 
stuff; for composers with their 
ears glued to the shifting 
ground, merely newer fash- 
ions; and for the cheerful eclec- 
tics the Americans call 
“Romantics", it has been Rakh- 
maninov, Gershwin, Mosz- 
kowski and Jerome M cross all 
at once. John Adams’ music 
nowadays sports Minimalist 
patterns as background or 
local colour, or between inver- 
ted commas as jokes. 

But has anything developed 
from Minimalist music? Yes: 
the work of Michael Torke 
(Dutch-American, raised in 
Wisconsin, not yet 30 but laden 
with commissions). For several 
weeks I’ve been listening to the 
new Argo conspectus of Torke 
pieces with immoderate fre- 
quency, and continuing plea- 
sure. There’s no accounting for 
tastes, but I can try at least to 
describe the music. 

It Is remarkably sin- 
gle-minded. By older stan- 
dards, the five ensemble pieces 
here are much too similar in 
cut to make an effective 
sequence: technically, each is a 
sort of elaborate chaconne on a 
more or less jazzy ground. Of 
European “symphonic” meth- 
ods there is no trace - Mini- 
malist construction-by-repeti- 
tion seems to have been 
mother’s milk to Torke. In Ur- 
Minimalism, however, a very 
slow rate of musical change 
was fundamental, for holding 
the communal attention (not 
I necessarily undrugged) of a 
1960s audience; not so In 
Torke’s music, which sets a 
premium on sharp, rapid vari- 
ety. 

Like Copland and Berns tein 
he has a atrav inskton ear for 
rhythm, so from moment to 
moment there are syncopated 
springs and traps. Within their 
concise spans, all the pieces 
here - the longest just over a 
quarter-hour - explore a rich 
affective territory. The sound 
is nevertheless up-to-date pop; 
(fierce winds, synthesisers and 
electric bass, and often Torke 
himself as astringently elegant 
pianist); he alms to be a user- 
friendly composer for wider 
audiences than just contempo- 
rary- “classical” buffs. Adjust- 
able Wrench makes crucial 
play with a snatch of “AD the 
Lonely People”. Yet the con- 
structions are so t&utly Intri- 
cate that your ear can fasten 
upon different strands each 
time round, and discover a new 
perspective for a whole piece. 

That is generally true of 
Canton Nancarxuw’s player-pi- 
ano music too. Famously, he 
has spent almost 50 years as a 
recluse in Mexico, hand-cutting 
his own plano-roDs to achieve 
perfect definition for his must- 


Radio 


Souls, ghouls and corpses 


become President, in feet Life 
President since a national ref- 
erendum said so. Chris Oriko 
(Ben Onwukwe) is Minister of 
Information, Deem Osodi, a 
poet (Joseph Marcel!) edits the 
National Gazette. The political 
events might suggest Nigeria, 
with a territory ready to revolt 
like Biafra; but this story is not 
about politics so much as poli- 
ticians. The President sacks 
Item as a suspected agent of 
the rebels; a trumped-up 
charge is brought against him 
and he is arrested and shot 
The President is becoming a 
dictator. Chris decamps to rebel 
territory, but news comes that 
the government has fatten. Not 
in time -Chris too is shot by 
the police. 

The veracious playing of the 
largely West African company 
makes the politicians sound 
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like decent British sixth-for- 
mers; Achebe’s novel (adapted 
by William Ash) dates from 
1967 and presumably shows to 
some degree a Nigerian view of 
Nigerian politicians. Truthful 
or not, the story was unusually 
interesting, though, as often 
happens with novel adapta- 
tions, there were some loose 
ends hanging out. The acting 
under Kay Patrick's commend- 
able direction was admirable. 

Ail other engagements for 
Tuesday lunchtimes should be 
cancelled in favour of the 
three- part adaptation of 
Waugh’s The Loved One, which 
began this week on Radio 4. 
Rupert Graves is Dennis Bar- 
tow, the failed English script- 
writer working for a Holly- 
wood firm that gives luxurious 
funerals to dead pets. Ronald 
Fraser is - was - Sir Francis 
HinsJey, too soon a suicide, to 
be buried, just as luxuriously, 
once Whispering Glades cosme- 
tician Aimee Tbanatogenoua 
(Miranda Richardson) has 
his appearance. Bill Mat- 
thews’s dramatisation keeps 
the Waugh jokes sparkling, the 
playing is line. Not to be 
missed. 

You would hardly guess that 
All Souls Day was a religious 
festival. Radio 3 Arts Pro- 
gramme had a kind of down- 
y our- way with Frank Delaney, 
visiting scenes associated with 
druids, knights and wizards. 
(Christian ones?) I soon 
stopped listening. The World 
Service on Sunday (repeated by 
Radio 5 cm Wednesday) dealt ! 
with ghosts, but only through 
anecdotes. Certainly we were 
told that churches were favour- 
ite sites for ghosts, but nothing 
more devotional than thqt. 

I s anguinely hoped that 

Chess No. 845: 

1 Ra3 C 2 BW x»hg 3 Rb3 
mate. If 1 — NxeS or Nd4 2 Be4 
N moves 3 Bxf3. 


Radio 3*8 Lost Souls on Tues- 
day might refer to the souls 
remembered in the feast No 
way, just two men having trou- 
ble with their wives. Gallant 
Patrick (John Castle) mans a 
data-buoy, well away from 
home, where his wife Miriam is 
angry about his association 
with Kelly, a girt be once saved 
from drowning. This time he 
saves gutless Bill (Michael 
Cochrane) from a sinking 
yacht in a storm, and they 
exchange emotions until they 
are safe - when Patrick jumps 
into the sea. Manny Draycott- 
Lal’s characters say things like 
“I hate the doleful took in their 
deep, dark eyes” (of seals) and 
“She walked as if she bad a 


spring In her movements.” 
Director Cherry Cookson did 
her best with the aidless time- 
shifts, but tbe whole 50 min- 
utes was confusing. 

I was clad to hear in tbe 
Food Programme (Monday’s 
repeat from Friday on Radio 4) 
that reducing cholesterol gives 
no quick improvement to the 
health, that cholesterol-free 
products are “a con”. In hap- 
pier days this would have come 
just before Sunday lunch. Now 
Radio 3 gives you Table Talk 
at that time, and my appetite 
was not stimulated by hearing 
how Redmond O'Hanlon ate 
piranhas, monkeys or cay- 
mans' tails, engagingly though 
he told us. Derek Cooper is the 
food man for me. 

My apologies to everyone in 
The Mary Whitehouse Experi- 
ence (Radio 1, Saturday, 
repeated Friday) for having left 
their title out tost week. 


B.A* Young 




cal experiments - exploiting 
more-tban-human precision to 
extraordinary aural ends. I 
welcomed Wergo’s Volume 5 of 
hie player-piano Studies a few 

months ago here; the new 
album is Vols. 3 and 4 (Wergo 
is following reverse-chronologi- 
cal order), which Include more 
of Nancarrow’s relatively 
“transparent” pieces in idues- 
and boogie-based veins. 

Many are breathtaking. Try 
Study 21, to which two voices 
in even notes pass contrariwise 
from very quick to heavily 
stow and from sluggish to a 
crazy cascade in S minntues, 
simple but wildly disorienting 
- or the monstrous player-py- 
rotechnics of Study 25. Any- 
body’s musical i ma gi nation 

Michael Torke: The Yellow 
pages. Slate. Adjustable 
Wrench. Vanada . Rust. Tories 
(piano), London Sinfoniet- 
ta/Kent Nagano & David 
Miller. Algo 430 203-2 
Canton Nancarrow: Studies for 
Player Piano, Vols. 3 and 4. 
Wergo WER 80168/67-50 (two 
CDs) 

Stravinsky: Concerto for Piano 
and Winds. Capricdo. Move- 
ments. Symphonies of Wind 
Instruments. Paul Crossley, 
London Sinfonietta/Esa-Pekka 
Salonen. Sony SK 45797 
Bartok: Sonata no. L. Jajutaek: 
Sonata. Messiaen: Theme & 
Variations. Gidon Kremer & 
Martha Axgerich. DG 427 351-2 
Charles Koechlin: Music for 
horn. Barry Tuckwell & Daniel 
Blnmenthal. ASV CD DCA 716 

Music for flute (tod. two 
sonatas, part atLAlbitm de Lil- 
ian and 19 other pieces). Fen- 
wick Smith and Martin Amlin, 
with Jayne West and Leone 
Buyse. Hyperion CD A 66414 
Pfltznen Das dunkle Reich 
(with two Brahms choral 
pieces). Sue Patchell, Robert 
Hall, Graz Chorus A Sym- 
phony/Alois Hochstrasser. 
Preiser 33311: 

Quintet op. 23. Sextet op. 55. 
Various players. Preiser 93111 
(monaural recording) 

should be fired, and perhaps 
severely scorched. It wouldn’t 
be far-fetched to compare the 
experience with what an 18th- 
century listener might have 
felt upon encountering Bach's 
Art of Fugue. Wergo’s sleeve- 
notea, by James Tanney, offer 
detailed guidance. 

Stravinsky’s piano-and-or- 
cheatra music goes naturally 
with ail this, and the Sony per- 
formances by Crossley ai id 
Salonen are confident. Best is 
the 1924 Concerto, the 

late Movements are expounded 
with close sympathy. The 
Capricdo, with same odd, soft- 
edged phrasing, sparkles less 
than usual. Nothing like the 
hair-raising authority with 
which Kremer and Argerich 
attack Bartok’s Sonata no. l an 
DG: this must be among the 
best violin -and-piano record- 
ings ever. Their Messiaen sod 
Jandcek are terrific, too. 

Two unexpected helpings ot 
Charles Koechlin are decep- 
tively gentle and always origi- 
nal. On ASV the big Horn 
Sonata and 27 other pieces are 
beautifully played by Barry 
Tuckwell; on Hyperion the 
Boston Symphony’s Fenwick 
Smith does no less for a large 
part of tbe Koechlin’e oeuvre 
for flute, with charming assis- 
tance by the soprano Jayne 
Smith in some songs. There are 
real discoveries here, and a 
wealth of ideas treated with 
unfailing grace. 

From tbe Teutonic side of 
that period, more Hans Pfl to- 
ner has appeared on Preiser 
CDs. Das dunkle Reich, a 
darkly imposing “choral fan- 
tasy” with two solo singers 
(excellent), orchestra and 
organ, fills an important gap. 
The Piano Quintet op. 23 
boasts the same truculent 
imagination as Pfitzner’s Piano 
Concerto; the Plano Sextet op, 
55, from much later, is tired, 
routine stuff. It always took 
working on a large, domineer- 
ine scale, it seems, to bring out 
Pfitzner’s gloomy best 


David Murray 
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John Bella ny, R. A.- Pori rail of Ian Botham. 
Oil on canvas. 1985. Signed 
Esluwte: £50,000-70,000 


T HIS picture is the only other version of 
the well known portrait of Ian Botham in 
the National Portrait Gallery. It was painted at 
‘Birtlcsl the Cheshire home of Timothy and 
Maxi Hudson where an annual celebrity cricket 
match is held, and shows Botham wearing 
the Buries Team jersey. The picture forms 
part of a collection of 18 works by Bellany 
owned by the Hudsons which are included in 
the sale of Post-War and Contemporary British 
Paintings and Watercolours ar Christie’s, King 
Street on Friday, 9 November 1990 at 1L00 aro. 

For further information on this and other 
Mies » the next week, please telephone 
t-hnstie s 24-hour Auction Information 
Service on (071) 839 9060. 

8 King Street, London SWl 
85 Old Brampton Road, London SW7 
1 d4 -166 Bath Street, Glasgow 
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Testing times at auction 

Antony Thorncroft on the omens for the salerooms 

T HIS WILL be make or 

break month for the 

big auction houses. To 

date the new season 
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MAGDALENA ABAKANOWICZ 

in OCTOBER - 30 NOVEMBER 1990 

Marlborough Fme Art (London) Lid. 

6 Albemarle Street 

London W1X 4BY 

Tel: 071-629 5161 Telefax: 071-629 6338 

LLEWELLYN ALEXANDER 
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lx Peru Zb* Oil on Board 27x31 Ire 

JEREMY BARLOW 

until 16th November 1990 

LLEWELLYN ALEXANDER (Hne Paintings) LTD 
124-1 76 The Cut, Waterloo. London S£1 BLN 
(Opposite die Old Vic Theatre) 

Telephone 071-620 1322/1324 TdocBS®59 

QpmMOTday to Friday 10 am to 730 pm Saturday 2 pm to 730 pm 
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T HIS WILL be make or 

break month for the 

big auction houses. Tb 
date the new season 
has not confirmed the worst 
fears of the pessimists, or Justi- 
fied the wilder ambitions of the 
optimists. Most auctions have 
registered higher unsold per- 
centages than a year ago, even 
though the salerooms have 
only accepted items from ven- 
dors if they agreed to reason- 
able. ie lower, reserve prices, 
but there have been few com- 
plete disasters. 

I The auctions to date have 
been routine. This month Soth- 
eby’s and Christies hold 
1 important sales of Impression- 
ist and Modern art in New 
York and a run of top quality 
sales of British picture, furni- 
I ture and silver in London. 

I The middle of the month will 

be particularly tense. In New 
York on November 12 Sothe- 
by's is offering 36 works from 
the collection of the late Henry 
Ford 11. To secure the art 
against competition from 
Christie’s, Sothebys had to 
offer Henry Ford’s Estate a 
euarantee. which is probably 
1 in the region of $5Qm (£26.3ra). 

I H there is a sudden military or 
economic crisis which fright- 
1 ern away buyers Sotheby’s wUl 
I be left holding some valuable 
but unsaleable pictures- 
hi public Christie's Is shy of 
I giving guarantees but it eras 
forced to swallow its convic- 
I tions and to offer the Yasseen 
I family around $10m to secure 
works by Jackson PoUock. 

I Monet (one of his waterlilies) 
and Kirchner for sale this 
month. If things go wrong m 
New York both salerooms 
might find solace in London. 

1 On November 14 Sotheby’s 
offers the finest painting by 
I Constable outside of a 
1 I museum. “The Lock” is one ot 
I six scenes he painted of his 
I native River Stour. It canto 
I an estimate of up to £15m ana 
I I if it gets anywhere near this 
I sum it becomes easily the most 
I 1 expensive British work of art 
I sold at auction. 

I I The omens are good. It has 
remained in the family since 

I James Morrison paid ISO guin- 
I eas for it at the Royal Academy 

in 1824 and it is in excellent 
I condition, it is the only one of 
the Stour Six not in a museum 
I and Constable, along with 
I l Turner, is known to the Japa- 
I nese, who accept the theory 
I that he was an influence on 
the Impressionists. The Amen- 
I can museums, especially the 
Paul Mellon collection at Yale 
and the Getty. oouM be k*m. 
1 The price seems high in tne 
' I current climate - 
1 1 auction best for a Constable is 
1 I £2.64111, although the National 
I I Gallery paid £10m tor ‘'Young 



The portrait ot General Moncton that made the reputation ot 
American-born artist Benjamin West 


Waltonians" in 1987 - but its 
rarity justifies the expecta- 
tions. _ . .. 

There is one minor fly m the 
ointment. The National 
Museum of Wales is trying to 
acquire the picture by raising a 
mg telling sum which, because 
of tax advantages for the own- 
os, need be little more thxm 
Sfim. It cannot afford ft mom ns 
own resources; ^ “fit 

National Heritage Fund; but 
there could be a nch benefac- 
tor waiting in the wings to 
whisk away the prize. 

Christie’s British picture sale 
two days later has its own 
minor blockbuster, the striking 
portrait that, in 1764, made the 
reputation of the young Benja- 
min West, the American-horn 
artist who later became Presi- 
dent of the Royal Academy, n 
is of General Monekton. who 
was second in command to 
General Wolfe at Quebec and 
who wait cm to be Governor or 
New York. 

This should attract North 
American interest and the feet 
that, like “The Lock", ft has 
remained in the one family, 
encourages Christie’s m hop- 
ing for np to £L6m, which 
would equal the auction record 
for a British portrait, paid for 
another Benjamin West a por- 
trait of Joseph Ba nks . 


British pictures (au ction 
house talk for British art from 
1500 to L8S0) attract a narrow 
group of buyers, mainly British 
and American. Howev er 
demand stood up well during 
the summer saleroom upsets. 

This was partly because they 
are so much cheaper than 
Impressionists and contempo- 
rary art and partly because 
there are still patriots around. 


A feature of this mar- 
ket is the growing 
importance of pri- 
vate collectors, who 
make op half the buyers at the 
major sales. 

Estimates in some sectors, 
such as the currently oot-of-fa- 
vour sporting pictures, are 
down on a year ago. but 
experts David Moore-Gwyn at 
Sotheby's and Margie Christian 
at Christie’s remain sanguine 
about prospects. The freshness 
of most offerings, plus the feet 
that vendors have accepted tne 
need few lower reserves, should 
ensure success. 

Typical of the pictures that 

inspire confidence is a pmtratt 
by Zoffany of theflre b ^° 
John wakes lovingly homing 
the hand of his daughter. ^ 
Wilkes was the great liber- 
tarian of the mid-18th century 
(even if he did end up as Lord 


Mayor (ft London) but there are 
very few portraits (ft him. The 
National Portrait Gallery must 
be interested in this one. even 
with a price of up to Elm. 

A mo n g other portraits there 
are works by Gainsborough 
and Reynolds which reach 
down to as tow 85 £8J»0 for a 
rather boring Hanoverian gen- 
tleman immortalised by Reyn- ] 
olds. Earlier portraits can be 
even cheaper. A scrifanghke- 
ness of the Earl of Strafford by 
Van Dyck, and his studio, with 
the inquisitive face almost cer- 
tainly done by the Master, is 
very modestly estimated at 
around £10,000. I I 

For Americans there is one 
of the innumerable portraits™ j I 
George Washington by Gilbert 

Stuart Stuart painted the most 

famous image of the First Pres" l 
idem in 1795. and then lwal 
comfortably for the rest of bis I 
Hfe turning out similar por- I 
traits, helped by his children I I 
and assistants. This one sur- 
faced in England and carries a j 
£120,000 top estimate. .11 
“Pan and Syrinx", a class ic al 1 I 
landscape by the rare early 
19th century artist. John Mar- 
tin is also worthy of note. Its 
top estimate is also £120,000. a 
fair rise on the £73J0s paid for 
it in 1947 and the £13,000 in 1 
1979. .. 

Christie’s is offering a a wide 

price range to entice new bny : 
ers. You can pick up a portrait | 
for £6,000 or less . .Apart from i 
1 the Benjamin West there I 
| should be considerable interest 
in four paintings of Indian I 
\ scenes by William Hodges. 

which were commissioned by 
» Augustus Cleveland, who ruled 
. a considerable slice of India I 
[ before his early death, aged 29. i 
1 They descended through ms J I 
*1 family, which married into the 

8 Christie’s or Glynderbonrne, I 

and are being sold by Sir I 
George Christie, whocan antic- 
■- ipate at least £500,000 if they 
i nil sp |]- I 

l ' Another gentleman dispos- 
al ing of his art is Lord Dares- j 
bury who is popping-ta an*™* 1 
_ 20 sporting pictures. The I 

s ' Americans may have tost inter- I 
% est in this genre, but first-time 

* picture buyers are often 
1; attracted to a hunting scene oar 

“ a dose finish at a race track. 

“ There is also a large group 

* from the North Carolina 
Museum of Art. Unlike British I 

u. museums and galleries the I 
« Americans have no qualms 
M about weefing out their lesser 
, of works of art to raise money to 
Si buy better and fresher. ' 

nd On December li Pb^P® 
ng hopes to get in on the act by 
selling its most expensive work 
er- of art ever, another Constable, 
jry “The entrance to Fen I^ne , 
jrd which could make £3m- 
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14 Old Bond Street. London. W1 



JEAN FRANCOIS D£ 

Merrurukzndinf Pons «MM 

Oil on canvas; 2*7. « fr m*. 

A COLLECTORS MISCELLANY 

European Paintings lb(KM800 
8 November - IS December 
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1 The Hawking Party 

1789 HORACE VERNET 1863 

JOHN MITCHELL & SON 

8, New Bood Sow*. London W1Y 9PE Tch 071 -W3 7567 iteOnWgrt 



|ackeRMAnn 1 

as NBW BOND STREET, LONDON W1Y SHD 







ANNUAL EilUIM'ivn v.«- 

WATERCOLOURS AND BRONZES 
OPENS OCTOBER 1STH 


MONTPELIER STUDIO 
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Tunur. R.A. (1T75-1S51): 1 h:To'.*r,fLmJ<», 
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113/4 x J7V» in. (29.7 x 44 cm). Estimate: £250,000-350,000 
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London :Important English Furniture 

Aucnon: ,5 Nov^ber 1990 . 1UH) - 
Viewing 1 11-14 November 1990 

r . ies . Charles Caterer Robert Copley 

Enquiries- on (0?l) 389 2 353 

Catalogues: (071) 231 5240 ^ 
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^ 20x ia inches 

-FWotAnge^ OBonpanm « 

MARGARET NEVE 

1 . 28 NOVEMBER 1990 


London: Fine British Drawings 

and Watercolours 

Auction: 13 November 1990 at 11.00 ajn. 

Viewing: 8. 9, 11 and 12 November 1990 

Enquiries: Anthony Browne, MNte " 

Harriet Drummond on (071) 389 -078 

Catalogues: (071) 231 5240 


8 King Street, St. James’s 
London SW1Y6QT 
Tel: (071) 839 9060 
Fax: (071) 839 1611 
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DOMINIQUE RIBEYRE-FLORENCE BARON 

AuaaiM Anctioneen 

5, nr de Provence, 75009 Fads . Tdj (1) 42 46 00 77. fau (1) 45 23 22 92 
DROUOT RICHELIEU - PARIS - Room 2 
Wednesday November 7 at 2 JO pjn. 


BANKSIDE GALLERY 


> Hopbn Sum, London SEI 9JH 


Td 071-928 7521 (Nearest Tube Blackfrure) 

VISIONS OF VENICE 


watercolours and drawings from turner to frocktor 
1st November - 2nd December 
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Frederick Arthur BRIDGMAN 1847-1928 
The Wrack Harvesters, 105-1 57cm, Signed 1912 
Oh view; Tuesday November 6, 11 am - 6pm 


Sou Maria della Sable by J M W Tomes’ 

Ihcca hflritim . brin g bddin atdof AcVcajm in ftgfl Rad. wiH mce dg wtm 
Iflwiffiwwhitaaw ahMOiW afdMa. 
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With the support of: 


■ HELLI 





■ detaifa'of ove£l 
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drawings and «adptaife&* 
30,000 arfistsand . • £^ 7 ? 
sculptors. 




and local currency. ‘ . : 

The most comprehensive, 
internationally approved 
register of world -wide 
auction prices. 


^^^^urope £95 USA and elsewhere $198 


ART SALES INDEX LTD. I 

1 Thames Street, Weybridge. Surrey KT1 3 8JG, England , 



(Fine Arts) Ltf. ^ 

The Best is not too good for yon. 



George Graham, London, 
no: 719. 


Ariadne Galleries 


Classical Antiquities 


One of the last at the 
recoded pull quarter spring 
docks by this eminent 
maker. 


M Height hxhading lifting handle. 
141 indm. 


AUSTIN/DESMOND FINE ART 


1 -9 BRUTON PLACE, LONDON W1X7AD TEL 071 -629 5600 FAX 071 6292642 i 


Pled Bull Yard, 15a Bloomsbury Square, London WC1A 2LP 
071 242 4443 


AMADEUS 




Exhibition of 
19th & 20th Century 
English and 
Continental Paintings 


Ifefcfad I960 goad*. 


16th October 
until 

15th November 
1990 


ADRIAN HEATH 

Woria on papa: haem oo the fiO'i, «ldi xrnae recent work 

8 - 30 November 

Catalogue available 


Thomas Francis Dkksee 
0 819-1895) 

An unfortunate letter 
oil on canvas 1867, 43 x 33 ins. 
21 SL John's Wood High Stmt, London NWS 7NC. Tet 071-721 5883 
Fox 071-722 5961 


To advertise on the next 
Colour Collecting pages 
on December 1st, 

please ring 

Genevieve Marenghi 071-873 3185 
Julia Carrick 071- 873 3176 


Ader Picard Tajan 20/21 si November - Glassware 1990 

x In Tnlcvn - Hotel flkura 


FINE AUCTIONEERS IN PARIS 
12 Rue Favart, 75002 Paris. Tel: (01033 1 ) 4261.80.07 
Telex: 212563F Fmcf0l033 1)4260.79.09 


In Tokyo - Hotel Okura 
(Galfe) 




28th November - Rare Books 
In Paris -Hotel George V 
(Longus) 


5th December - Old Masters 
In Paris - Drouot - Montaigne 
(Willaerts) 



18th December - 
Primitive Art 
In Paris -Drouot ■ 
Montaigne 


12 th December - 
In Paris- Hotel George v 
(Susirti) 
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Those which climb the 

highest fall the furthest 


The economic downturn has hit the international 
Homan Potterton charts the rise in buy-ins and the ja P 


B Y THIS stage no one 
is in any doubt but 
that the art market, 
particularly the auc- 
tion market, has 
taken a tumble and the effects 
of the chill are being felt 
worldwide. 

From the dizzying glamour 
of the Manhattan auction 
rooms of both Sotheby’s and 
Christie's to the more chaste 
surro unding s of the Adam Sal- 
erooms in Dublin, thing s are 
not going too well 
“Bee-eyes A as the auction- 
eers euphemistically refer to 
those items which remain 
unsold - "Bought in" they say 
when they are feeling more 
expansive - are now a great 
deal more common than record 
prices were in the halcyon 
days of not so long ago; and 
that was very common indeed. 
Sotheby’s much-publicised sale 
Of be Pan Asian Collection in 
, New York the other day real- 
ised 82.73m (£t38m) against a 
pre-sale top estimate of $4£m; 
and at Adam's recent sale of 
Irish art - a boom market of 
yesteryear - 36 per cent of the 
lots cm offer failed to selL 
It goes without saying that 
those thing s which climb the 
highest fell the furthest Prices 
for painrings by the Irish land- 
scape painter, Paul Henry, spi- 
ralled last year to an eventu- 
ally staggering £63.800; but out 
of five pictures by him offered 
at Adam’s last month, only one 
- a modest work - was sold, 
and that fetched a meagre 
£3.200. 

Similar ly the case of one of 
the greatest masters of the 
20th century, Willem de Koon- 
ing. His “Interchange,'' painted 
in 1955, became the most 
expensive contemporary paint- 
ing ever sold at auction when 
it went for $20. 6m at Sotheby's 
New York exactly 12 months 
ago; but last May his “Woman 
as Landscape", dating from the 
same period as “Interchange.’' 
became one of the biggest 
‘‘Bee-eyes” on record when 
Sotheby’s failed to sell it at 
$4.75m against a pre-sale esti- 
mate of 29 to $12m. 

It was in the field of Contem- 
porary Art that the art boom of 
recent seasons reached its 


most preposterous levels. Auc- 
tion records in millions of dol- 
lars that were made In the 
autumn were broken in the fol- 
lowing spring as works of art, 
which were no more than a 
few decades old, flooded into 
the salerooms. 

The work of Pop artist Roy 
Lichtenstein was a case in 
point IBs record of $792,000. 
established in 1986. became 
S2JJ9m in 1988 and $6. 05m jo 
May of this year. But it was 


lowed by Impressionist ^ £2 l 

3fS list’s record of 


one of the pulses by which the 
health of the art market Is 
gauged and Sotheby s, Chris- 
tie’s and the art market in gen- 
eral are, with some justifica- 
tion, awaiting the outcome of 
next week's sales (Sotheby's on 
November 6 and 7, Christie s 
on November 7 and 8) with 
some trepidation. 

Both auction houses have 
started to bold modest Contem- 
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$20.6ta. 

Christie's is hoping for a 
record price for a ^ 
painted in Home in UBLtt 
oomes from a Ewro^an 
tion and is estimated at $4m to 
$6m: Twombly’s record of 
$55m was set by a Japanese 
dealer at Sotheby’s in May. 

There are several major 

Abstract Expressionist wOTta 

at Christie’s including, a Jack- 
son Pollock, a Franz Kline, mid 
two p a in ti n gs by Mark Roihko. 
Pollock's widely exhibited mip- 
painting. “Number 13, 1949”, Is 
estimated at $3m to 84m. The 
Kline of 1957 (estimated $2.5m 
to S4.5m) pnd both canvases by 
Rothko - one 1957. the other 
1958 - (estimates $3m to $4m 
and $2 .5m to S3.5m> have long 
been in private collections 
which is a point in their 
favour. 
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Oil in troubled waters: “July" by Willem de Kooning, on 
sale at Christie's New York next week, estimate: $5m-$7m. 


O ther top lots at Chris- 
tie's are by Warhol, 
Jasper Johns, and 
Francis Bacon. The 
nine-panel Warhol “Self-Por- 
trait" may break the artist's 
record of $4. 07m which was 
established for a Marilyn in 
May 1989: the Bacon.“Portrait 
of George Dyer" is expected to 
fetch up to $L5m. 


Sotheby’s also has work hy 
womhly (estimate up to $3m). 


also in May this year that the 
market suddenly cooled. 

At Sotheby's main sale of 
Contemporary Art on May 8 
lost it came as a shock when 31 
per cent of the lots on offer 
failed in an auction which 
totalled $55,874,500. The magni- 
tude of the collapse may be 
appreciated when one consid- 
ers that at the big contempo- 
rary sale in the same rooms six 
months previously, only 8 per 
cent of lots were bought in at a 
session which totalled 
$98,285,000. At Christies's last 
May, 34 per cent was unsold 
and the grand total was 
$40,166,500. The previous 
November Christie's sale 
totalled $62^59 J00. 

The big autumn sales of con- 
temporary art in New York frf- 


porary Art sales in early Octo- 
ber - to test the water as it 
were - and results from those 
sales a few weeks ago do not 
exactly augur well. At Sothe- 
by’s sale on October 4, 41 per 
cent was bought in; at Chris- 
tie’s the following day, the fig- 
ure was 29 per cent 
Sotheby’s is estimating that 
its main Contemporary sale 
next week will bring in 
between $38 to $50m, Christie's 
expects $47 .7m to $65.4m. One 
of Willem de Kooning’s large 
abstract coloured paintings 
dating from 1956, “July”, is top 
lot at Christie’s: it is estimated 
at $5m to $7m and as it is fresh 
to the market having been in 
the same private collection 
since it was purchased from 
the Sydney Janis Gallery the 


Twombly (estimate up to $3m), 
Kline (estimate of Sim), de 
Kooning (estimate $850,000), 
Rothko (estimate up to $2J£m), 
Johns (estimate $lm), and War- 
hol (estimate $lm) on offer. It 
is also selling several paintings 
by Hans Hofmann with esti- 
mates of about $500,000. 

Of the four canvases by Jean 
Dubuffet on offer, two are very 
fine: "Vaches au Pre" of 1954 
(estimate $2m to $2.5m) and 
“liaison Fondee” of 1961 (esti- 
mate psw to $3m). With four 
works by Lichtenstein, a fine 
Helen Franken thaler and an 
exceptional Robert Rauschen- 
berg of 1961, “Third Time 
Painting” (estimated $4m to 
$5m), Sotheby's will be hoping 
that next week’s sales will 
restore cnnfidetw»p in the mar- 
ket for Contemporary Art. 


RICHARD GREEN 


la association with 

Christopher Wood 
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and 

Sheppard and Cooper 

ENGRAVED GLASS 
Munpitca from Holland 


Bridge. Stated and dated 1886. Board: 7 x 12 in/ 17.8 x 305 an 


AN EXHIBITION OF PAINTINGS BY 

John Atkinson Grimshaw 1836-1893 



39 Dover Street , London W1X 3RB 
Telephone: 071-493 3939. Fax: 071-495 3318 
- New York: 518-583 2060 


iB.Da6.LlHS. 

■ or*af7U,aadU*< 


EXHIBITION 
- M* Kowofer 


Fully ffluaiwed catalogue wrinen by Christopher Wood £12 mdudaig portage 


EXHBITION OPENS 7TH NOVEMBER 1990 


40 NEW BONUS 

MALLETT 4 SON (ANTIQUES) LTD 
40 MEW BONO STREET, 

London wivaas 

TELEPHWfc 071-489 7411 
FAX: 071488 S17B 


r. LONDON WJ. 

SHEPPARD AMO COOPS LTD, 
11 ST. GEORGE STREET, 
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Impressionist sod Post-Impressionisi Watercolours and Drawings: 
DEGAS TO CHAGALL 
with 

Aa Ex hibitio n i© commemorate ■ thirty -yew assodatioa: 

MARCEL DYP AT FROST AND REED 1955-1985 

Both Exhibitions open lit -30th November 

16 OLD BOND STREET, LONDON W IX 3DB 
Telephone: 071-629 2457 


Sow Tuoto 2J990, otptatuw, «Slioa of 90 

Victor Pasmore 

24 October - 1 December 1990 
Catalogue available 
Madbcrongh Graphic* Ud 

Td 071 ,95 _ ... 



GALERIE MARWAN HOSS 

12, RUED'ALGER - 75001 PARIS - TEL 42.96 J7 .96 . FAX: 49.27.04.99 
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T HE AUCTIONEERS of 
™“* emerged from 
toeir recent congress 
in the sedate Nor* 
resort of Deauville after 
U>e government 
has in store for them for 1993 

at best confused and at worst 
in a state of shock. 

i^J > E? n .^ Uropeaft market 
WUI be the biggest shake-up in 
the history of French auction- 
eering since its status was first 
defined by royal decree in 1552. 
Many smaller houses are 
expected to be absorbed or go 
out of business and only the 
most dynamic firms seemed 
prepared for change. 

The financial state of auc- 
tioneering In Prance is good 
but could be far better, art 
world professionals think 
According to figures pub- 
lished by Christie’s. French 
auction sales in isas repre- 
sented over a third of all those 
in continental Europe - £400m 
out of Sl.lfan. Tar behind Amer- 
ica’s total of £l.Ebn and 
Britain’s fi.ibn. 

French auctioneers enjoy a 
national monopoly on sales, 
are officially appointed by the 
Ministry of Justice and have to 
work within a by aantine 
of fiscal and administrative 
regulations. 

Faced with the prospect of 
companies like Sotheby's and 
Christie's moving on to their 
patch, panicked French 
auctioneers are divided 
between a minority who 
welcome foreign competition 
and the enormous impetus 
they say it will give to the 
French art market in general, 
and those who are trying to 
shore up their profession’s 
fragile protective barriers. 

At the Deauville congress 
the Ministry of Justice 
representative, Christian 
Roehrich. said France’s 
auction business must be 
streamlined at home to make it 
fit for Europe. In particular he 
criticised the old privilege of 
“national competence” 
whereby an auctioneer may 
practise in only one region of 
France (but in Tokyo or 
Monaco if he wants to) and 
warned that the status of 
“mlnsteriai officer” must not 
be “a source of sclerosis and 
protectionism." 

Be also reminded his 
horrified listeners that French 
auction companies will soon be 
able to open their capital to 
outside sources to the time of 
25 per cent. 

Some auctioneers hope the 
governm ent will allow 
foreigners admittance only if 
they pass French qualifying 
examinations and train with 
French auction bouses. But as 
France’s 440 auctioneers 
hardly form a weighty lobby ' 
the government is expected to 
do as it pleases. 

At present French auction 
houses are organised into nine 
regional “chambers". Fans is 



The facade of Dnxfot-Rlchetieu 


Hammer blow 
for French 
auctioneers 

Nicholas Powell on the problems 
confronting French salerooms 


one and Its 105 auctioneers 
work in 64 companies and 
account for half the sales in 
France. Grouped within the 
umbrella organisation 
Compagnie des 

Connissaires-Priseurs de Paris, 
they share salesroom facilities 
at Hotel Drouot near the 
Opera. 

Witb its upmarket jumble 
sale atmosphere Drouot's 16 
salerooms draw around 5,000 
visitors a day to a wide range 
of often middling quality sales 
of stamps, rugs, vintage toys, 
wine, jewellery and modern 
paintings. 

important sates are grouped 
into special fortnights called 
“Temps Forts", held twice a 
year. Since 1988 the largest 
prestige sales have been held 
in the Theatre des Champs 
Elysses on the avenue 
Montaigne. 

Drouot is currently riding 
high on an economic boom: 
sales increased by 70 per cent 
between 1988 to 1989 and have 
tripled over the past three 
years. 

The figures are not just 
attributable to the rapid 
inflation of modem painting 
prices, now showing serious 
signs of stagnation. Better 
quality modem works at more 
moderate prices should remain 
a healthy slice of the Paris 
market. 


Modern paintings, for 
example, represent 41 per cent 
of sales for France's largest 
auction house, Ader Picard 
Taj an, a figure that compares 
well with tiie performances of 
Sotheby's and Christie's in the 
same field. 

Sales of Old Master paintings 
are rare events in Paris. Bui 
sales do reflect the areas of the 
art market in which France is 
strong: old books, art deco 
furniture and objets d'art, 
silverware, regional furniture 
and pottery. 

Francis Briest. who runs 
Fanee’s third largest auction 
house, which totalled sales of 
Frs 300m in modern paintings 
last year, says Paris offers a 
more personalised service than 
New York or London. 

“In the 1950s Paris was the 
world’s leader in auctioneering 
and after 1993 it wifi be the 
real European capital once 
again - b ehind New York but 
ahead of London. Competition 
will be tough but European ait 
lovers come to Paris more 
easily than they go to Lo n do n ," 
be said. 

Jacques Taj an, of Ader 
Picard Taj an, is a fervent 
partisan of letting in Sotheby's 
and Christie’s. “The British are 
already here - they are 
competent, get good results 
and already sell French art in 
Geneva. Monte Carlo and New 


York. It would be in France’s 
interest if they sold it here * he 
said. 

Guy Loudmer, who last 
March handled France's 
biggest auction ever, the 
Bourdon sale of modern 
paintings which netted 
FFr596m« has, like Ader Picard 
Tajan, built up important 
commercial links with Japan. 
His November 25 sale of 
modern paintings will be 
broadcast by satellite on high 
definition TV to five Japanese 
cities. 

“Drouot is suitable for 
middle-of-the-market sales 
which are attended mainly by 
dealers. But it is inadequate 
and badly situated for the sort 
of private International 
clientele we need to attract for 
top quality sales. We need a 
place which will have all the 
necessary services to hand, 
like Sotheby's and Christie’s," 
he said. 

Francois Curie], managing 
director of Christie's France 
and Europe, says the 
restrictions on the movement 
of works of art and 
administrative difficulties - 
such as the average three-week 
wait in France for export 
licences - mean many French 
clients prefer to buy and sell in 
the UK and US. Lower buyer 
premiums - 3 per cent in 
France as against 10 per cent 
In London and New York for 
items over £100,000 - also 
explain why the French 
auction business te g* behind. 

“There aren't any 
advantages to coming to 
auctions in Paris. Of course 
people love coming here to boy 
art, they enjoy the restaurants 
and life here. But auctions are 
so complicated and 
thebureaucracy is so arcane — 
and prices are not 
systematically lower than 

dS&WikGTG* 

"I think the market will even 
up one day and there's huge 
potential here. Bat 1 look 
forward to a redaction In 
administrative difficulties and 
an all-round harmonisation of 
taxation. If that happens so 
much the better. V not, well 
cany on as we are." 

Julian Baron, head of 
Sotheby’s in Paris, says that 
unless French auctioneers 
adapt to a “non-monopoHstic 
world” they will not survive. 

"One only need look at the 
effect the arrival of Sotheby’s 
and Christie's had on New 
York to see that if we were 
able to operate in Paris the city 
would very likely assume a 
dominant position in the world 
ait market It would certainly 
increase turnover for Parisian 
dealers and galley owners. 

“It’s extraordinary If you 
consider 50 per cent of works 
of ait sold by Sotheby’s come 
from or have their origin of 
creation in France. Yet ft's the 
only place in the world we 
can't hold an auction," he said. 


J.KON 

Mexico's most renowned surrealist 

H. OTSUKA 

One of North America's most popular Japanese artists. 
Lithographs and oils available 

Contact: Island Gallery 

The World Trade Century, 

Europe House, 

St Katherine's Way 
London Ell 9AA 

Tel: 071-481 4526 / Fax 071-265 0459 


Oriental Carpets. 
The Sale. 



From Turkey: silk and wool rugs- £199 to £6,750 



From China: nigs, all colours, Peking, Sinkiang 
and Aubusson- £65 to £2,750 


n Mon-Thu 9.30*5.00, Fri 9.30-4-00 

( dined evnr ) 

SUNDAYS doors open 930 

All major ctnllt ant xccfxcd 

MOltUBTiO 






DUVAL CARPET Co. Ltd. 

Duval H««, 1-2 Gletc Rd- London. E8. Tel: 071-24® 9635 


PRIVATE SALE 
Rare opportunity to acquire London 
Gallery and Fine Art Dealer 

Established business with experienced 
management Specialising in modern 
and contemporary paintings and 
sculpture. Excellent ground floor 
gallery located in the Bond Street area 
Several top British artists represented. 

Funds in the region of £0.5 million will 
be required. 

For further information please contact 
Gu y Warrington during office hours. 

KPMG-Pe at Marwick McLintock 

Merger and Acquisition Services 

PO Bov (86. 1 PmkBe Dock. Biacfcfriao, London EC4V 3PO. 

Tcfcphooc 071-236 8000 Fa* 07V-832 8252 

hicmtjob liwLBmU hiuim 1 


If You Have - Or Are Seeking 
The Finest Available... 

Similar to this 
superb example. 
Made by Joseph 
Knibb, London, 
c. 1680, for the 3rd 
Duke of Hamilton, 
Holyrood House. 

We are looking to 
obtain 17th 8c 18th 
Century items of 
similar importance. 
These pieces must be 
beyond criticism in 
terms of originality, 
perservation, quality 
and academic 
interest. Price is 
not a limiting factor 
for authentic items. 


For the finest available... 

RAFFETY 

34. XENSINGTON CHURCH ST. 
LONDON W8 4 HA 
TELEf!IONE:01-938 1 *00 



The City of London 
Antiques & Fine Art Fair 

Sponsored by 

£he Satin $degraph 

20-25 November 1990 

Button BAMtiooHoDl 
B axh fc an Centre, LoodceBQ 


TUcsdaiy 2.00^8 JO 
Wednesday- Friday It 00-830 
Sa&mtay 1L0 O-?jOO 
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BARfilC AN ART GALLERY 


LEVEL 8 

BARBICAN CENTRE 
SILK STREET 
LONDON. EC2 
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Tefoptom: 

071 63B 4141 Ext 306 
Recorded Infor ma tion: 
071 S8S 9023 





C HAG ALL TO K ITAJ 


JEWISH EXPERIENCE 
IN 20TH CENTURY ART 



9th October-IOth November 


CATALOGUE AVAILABLE Ca 50 me PP 
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ALL ENQUIRIES TO: JUDITH STEWART. 


LUCY WILLIS 


Tfae Yem en -m /l other travels 


14th - 30& November 1990 




An Utalrafcd brochure bjmLiHr 1 

CHRIS BEETLES LTD 

10 Ryder Street, S( James's, London SWiymjM 

071 K* *51 

UJcco - SLM pm «bdy. induing Sauodjy 


THESAURUS 

mii in iirmnui 

<s> 


THE AUCTION SEARCH 
SERVICE 


-<s>- 


ZAMANA GALLERY 

1 Quu wefl Gardena^ SW7 (OppV&AMtt9eroO 
Tet 071-584 6612 

CONTEMPORARY AKT FROM UZBEKISTAN 
9 November - 15 Jannwy 
TnaSat ICLSaa Suns I2-&30 
(AD works are for sale) 


FOR ENQUIRIES AND SUBSCRIPTION DETAILS: 
THESAURUS GROUP, REF. FT 
76, GLOUCESTER PLACE, 

LONDON WJH4DQ. 

OR TELEPHONE: 098S 299262 

■ 



John Constable, R.A., 1776-1837 "The entrance to Fen Lone* oil on canvas. 68 Jem x 91 Jem. 
Estimate: £ 2 , 000 , 000 -£3,000,000 


f®PhflKpsI 

LONDON /ft 

JOHN 

CONSTABLE 

AN IMPORTANT DEDHAM LANDSCAPE 

Tuesday II December at 12 noon 

Enquiries: Nicholas Wadham, John Dabney or Jane Little, 
id: (071) 495 0225. 

101 New Bond Street, London WlY OAS.Tdephone: (071) 629 6602. 

LONDON • PARIS ■ NEW YORK ■ GENEVA * BRUSSELS - ZURICH - THE HAGUE • DUSSELDORF * STOCKHOLM 

Twenty nine salerooms throughout the United Kingdom. Members of the Society of Fine Art Auctioneers. 
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FOOD & WINE 


Big is better, if you like pumpkins 


I NOW know how Alice 
must have felt when she 
took a swig from the bat- 
tle labelled “drink me* 1 in 
that rabbit hole of hers. Within 
34 hoars I came across offer- 
ings Lilliputian on the one 
hand and Gargantuan on the 
other. Never before has the 
dichotomy of size in the vege- 
table world hit me so forcibly. 

At a memorable lunch held 
to mark the launch of the 
paperback edition of Raymond 
Blanc’s best seller. Recipes 
from Le Memoir aux Quai ' Sea- 
sons (published by Macdonald), 
we saw Infant vegetables 
tucked np in their beds in the 
garden and met them again on 
our plates - mini courgettes, 
leeks no larger than spring 
onions, turnips as mwwn as rad- 
ishes, and carrots you might 
mistake for t hinnin gs. As 
pretty as a picture they were, 
and pretty delicious. 

Market day in my local town 
offered no such daintiness but 
there were plenty of sun-swol- 
len bargains to be had - piles 
of fat glossy aubergines, obese 
tomatoes and peppers built on 
generous Hues. Biggest block- 
busters of the lot were massive 
orange and tawny-gold pump- 
kins, lined up like a taxi rank 
of coaches awaiting departures 
from Cinderella’s ball. Small 
may be beautiful, but some- 
times big can be desirable too. 
STUFFED & ROASTED RED 
PEPPERS 
(serves 4 to & 

Red peppers as glossy as Chi- 


nese lacquer are transformed 
by cooking from clean, crisp 
and juicy to soft and rich. 
Cooked this way I serve them 
tepid for an appetiser, with 
bread to mop np the jnices. Or, 
for a lunch dish, 1 serve them 
hot with rice err some other 
grain gnd a leafy salad. 

4 plump, smooth and well 
shaped red peppers; 8 toma- 
toes, skinned s»nrf cored; 1 bulb 
of Florentine fennel, trimmed 
and cut into slivers; 3 garble 
cloves, finely chopped; at least 
K teaspoon fennel seeds 
crashed to a coarse powder, 
olive oil; 1-2 lemons; a little 
Pernod (optional); 1-2 oz 
pin prints, well toasted; freshly 
chopped parsley, preferably 
flat-leafed. 

Wash and dry the peppers, 
leaving t he stalks intact. Cut 
each one in half, slicing from 
the tip of the stalk to the base, 
and scoop out the seeds. Brush 
■ fovritte and out with oil and sea- 
son the interior of each shell 
generously with salt, pepper, 
chopped garlic and fennel seed. 
Sit a whole tomato inside each 
halved pepper and surround 
the tomatoes with slivers of 
bulb fennel brushed with oil 

Wedge the peppers side by 
side in an ovenproof dish suit- 
able for bringing to table. Pour 
a generous tablespoon of oil 
over each one and season 
again with salt, pepper and 
fennel seed. Roast at 400*F (200 
■© gas mark 6 for 1% hours 
until the vegetables are well 
cooked and lightly coloured. 


Anoint each stuffed pepper 
with a drop of Pernod if you 
want to heighten the fennel fla- 
vour. Check the juices for sear 
soiling and give them a drop of 
the hard stuff too if you tike. 
Garnish with wedges of lemon 
and scatter with the pinenuts 
and parsley just before bring- 
ing the dish to table. 

AUBERGINE A SESAME 
CREAM 
(serves 8) 

This looks like a deep, crus- 
tless quiche studded with 
aubergine and spiced with 
cumin and sesame seeds. 1 like 
it best as a first course, with a 
few frizzy endive leaves on the 
side to offset the richness. It 
can also be served as a partner 
for cold roast lamb. 

%lb-llb aubergines; 3 tables- 
poons sesame .seeds, well 
toasted; 2 teaspoons cumin 
seeds, toasted and crushed to a 
powder; 1-2 garlic cloves 
crushed with % teaspoon or so 
of salt; 2 whole eggs pins 1 egg 
yolk; 8 fl ox whipping cream; a 
little parsley. 

Peel and dice the aubergines. 
Steam them for 8-18 minutes 
until tender and drain very 
thoroughly. Then put the 
aubergines into a bowl, sprin- 
kling the well toasted sesame 
seeds between layers. Lightly 
beat together the garlic, the 
powdered cumin, some black 
pepper, the eggs and cream. 
Four this over the- aubergines 
and mix gently. 

Lightly oil a deep flan tin 
measuring 8 inches in diame- 


ter. line it with a circle of grea- 
seproof paper and brush with 
oil again. Put the aubergine 
mixture into the tin, spreading 
it evenly, and bake at 300*F-325 
*F O50*C-160*C} gas mark 2-3 
until set. 

Leave until tepid before 
unmoulding and peeling away 
the greaseproof paper. Deco- 
rate, for the sake of colour as 
much as for flavour, with flat 
parsley leaves or a ring of 
chopped curly parsley. Serve 
cold, the same or the following 
day, cut into wedges like a 
cake. 

PUMPKIN SOUP WITH 
CHESTNUT & APPLE 
(serves &8) 

For dinner this can be served 
lightly garnished with a saute 
of diced apple and crumbled 
roast chestnuts. For eating 
round the bonfire the soup 
should be so generously laced 
with fruit, nuts and croutons 
of fried bread that a spoon will 
almost stand up in the bowL 

A slice of pumpkin weighing 
about 2YJb; 2-5 fine dessert 
apples; VWlb-l lb chestnuts; 1 
onion; l small orange; scant 1 
tablespoon finely chopped 
fresh ginger root; nutmeg and 
allspice (or caraway seeds); 
butter and oil; 2pt stock; bread 
for making croutons. ' 

Chou the onion and soften it 
in a little oil in a large soup 
pan. Cube the pumpkin, flesh 
and add it to the pan together 
with the ginger, the finely 
grated zest of the orange, a 
good grating of nutmeg and a 


large pinch of allspice, (if pre- 
ferred, omit the nutmeg and 
allspice and flavour the soup 
with lightly bruised caraway 
seeds Instead.) Stir to coat with 
fat and flavourings and pour 
on the stock. Cover and sim- 
mer gently until the pumpkin 
is soft enough to crush to a 
puree. This may take anything 
from 20 to 40 minutes. 

Meanwhile, prepare the 
other ingredients. Roast the 
chestnuts, peel and break them 
into pieces. Better still, enlist 1 
helping hands to do this for 
you. Peel and dice the apple, 1 
saute it briefly in a little butts: , 
until golden, and keep hot. 
uncovered. Dice the bread, fry 
it until crisp and keep hot sep- 
arately, again uncovered. 

When the pumpkin is ready, 
process it to a puree or pass it 
through a Mouli-legumes. 
Return it to the pan, add the 
juice of the orange and the 
chestnuts. Reheat gently and 
check seasoning. 

If it is to be served for din- 
ner, you may like to thin the 
soup with a tittle more stock or 
creamy milk, then serve it with 
the garnishes of apple and 
croutons in separate little 
dishes so that everyone can 
help themselves. For a sub- 
stantial supper soup, add the 
apples to the pan at the same 
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apples to the pan at the same 
time as the chestnuts but, for 
the sake of emnehinesa, save 
the croutons until the moment 
of serving. 

Philippa Davenport 


Richard Smart lets in some fight at Moorfynch Vineyard In Somerset 

Hurricane Smart 
hits the vines 

A USTRALIANS ARE sophisticated. It is hard to grapes are fully ripe, toe 
not famous for their imag i n e then a more incongru- mal proce dur e, some Ea 
tact They exist, one ous meeting of cultures than a growers have had taste: 
California wine man recent Canopy Management start picking when the) 
has suggested, to make 
Americans seem suave and 


PARIS A TROIS. TOI, CHARLES HEIDSIECK ET MOI. 
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sophisticated. It is hard to 
imag ine then a more incongru- 
ous meeting of cultures than a 
recent Canopy Management 
Workshop at which England’s 
genteel vineyard owners paid 
to bear what outspoken Aus- 
tralian viticultural scientist 
Richard Smart had to say 
about their fledgling and oft- 
ridiculed industry. 

More than 80 of them were 
prepared to drop secateurs in 
the middle of what promises to 
be an exceptionally good, if not 
particularly big, English vin- 
tage to listen to a guru they 
had flown halfway round the 
world. 

The most striking thing 
: about England’s vignerons en 
masse, it has to be said, is their 
age. Not exactly old, and fitter 
than many a teenager, they 
look the target market for 
those selling garden kneelers 
and ribbed jumpers covered 
with canvas patches. Partly 
perhaps because they are more 
likely to be ambitious garden- 
ers or hedonist fanners than 
wine connoisseurs, these pio- 
neers are particularly thirsty 
for advice. Vineyards seem to 
have joined, or perhaps sup- 
planted, country pubs as Third 
Age pursuits and -there are 
now more than 400 vineyards 
covering about 2£00 acres of 
British smL 

This was the 21st vine grow- 
ing Workshop conducted by Dr 
Smart, a no-nonsense icono- 
clast who has revolutionised 
vine growing in New Zealand, 
has clients in Australia and 
the US, has nosed around vine- 
yards all over the vtaegrowtag 
world and Is earning himself 
an international reputation. He 
offered his services to Rn gtiah 
vinegrowers after a brief sto- 
pover last year. 

“I had the impression then", 
he explained to his audience, 
“that you suffer some of the 
problems common to new vine- 
yard areas and that maybe I 
could help. Yours is one of the 
most interesting industries I’ve 
seen anywhere in the world." 


grapes are frilly ripe, toe nor- 
mal procedure, some English 
growers have had instead to 
start picking when they feel 
the grapes should rot m more. 

But Dr Smart’s most rele- 
vant diagnosis may sort out 
that sorry state of affairs 
(although, as be pointed out, 
there is always global wanning 
to console the English wine 
industry). 

Smart's thesis is that vines 
in England, as in New Zealand 
where he was until recently 
the Ministry of Agriculture’s 
vine man, tend to be too vigor- 
ous, too leafy to do the job of 
grape ripening properly. 

His theory Is that the Euro- 
pean Idea that a struggling 
vine makes the best wine may 
in reality be based less on the 
exact nature of the sod, but on 
the tact that if the vine strug- 
gles there’s not too much leaf, 
or canopy. 

“On a more vigorous vine If 
you remove the leaves that are 
shading the fruit, you will 
increase the quality (and. ind- 

Jancis Robinson 
meets a man 
who preaches 
revolution 


T here was an outbreak 
of expectant knee- 
crossing at this point. 
“What you're trying 
to do is biologically difficult. 
You’re growing your vines at 
the geographical limit of culti- 
vation. But it's worth doing 
because it is technically possi- 
ble on the best sites, because 
toe industry can enrich the UK 
with its tourism implications 
and because British agricul- 
ture’s a hit in toe doldrums at 
the moment and can do with 
all the help it can get 
“You have got a basic prob- 
lem though - lack of profit- 
ability - because of the unpre- 
dictability of the climate, and 
because so many of you are 
trying to do things on too 
small a scale. 

"You’re a new industry 
bedevilled by Old World prob- 
lems. You've learnt your tech- 
nology from Europe, so some 
of the things 1 say today will 
verge on heresy. 

“The principle that irrigation 
ruins wine quality, for exam- 
ple. Z understand why the 
Europeans think it- They're 
wrong, but X understand why 
they think it Some of you may 
feel your blood pressure rising. 
Just hang on till question time 
and we ’ll talk these things 
through. 

“I regard myself as a wine- 
maker. It’s very common that I 
go Into a vineyard, make some 
adjustments, often to the vine 
trellis, and improve wine qual- 
ity. I hope that by the end of 
the day you will have some 
new ideas on applying tech- 
niques to improve wine quality 
in your vineyard. You may 
also improve yield but that's a 
side benefit” The faces above 
the Barbours looked brighter 
already. 

When he got to the part of 
his standard introductory lec- 
ture that deals with rot, they 
all stopped taking notes. There 
is nothing an Aust ralian nan 
tell an English vinegrower 
about that particular conse- 
quence of a humid climate 
which, until the last two 
benevolent summers, has actu- 
ally determined the date of the 
harvest in many cases. 

Rather than wait until the 


dentally, the yield) of the 
resulting wine. “The French 
have been very, very clever in 
defining quality as something 
they do and enshrining it in 
law." 

A Francophile would at this 
point be examining Dick 
Smart's shoulders for indenta- 
tions but this audience, like 
just about all wine producers 
outride France, also tend to see 
France as the intransigent, 
privileged adversary. His the- 
ory is that many accepted 
European vineyard practices - 
strict pruning, heavy trim- 
ming, frequent cultivation - 
are in tact continuously “devi- 
gorating" the vineyards. 

“Maybe what’s great about 
the famous vineyards is not 
just the soil, the climate and 
the grape variety, but the 
interaction between fruit expo- 
sure, leaf exposure and the 
vine's physiology - and those 
are all things you can manipu- 
late, which is magic. 

“At least some of the reason 
why areas like the Central Val- 
ley in California produces such 
poor wine is that they have 
these dreadful heavy canopies 
shading the fruit Tm not say- 
ing they could produce great 
wine but they could produce 
much better wine if their cano- 
pies gave better exposure. I've 
demonstrated that in hot, irri- 
gated, supposedly low quality 
Australian vineyards.” 

He argues that increased use 
of fertilisers and chemicals has 
tended to increase vigour 
everywhere and sees too many 
leaves as his natural enemy. 
Too dense a canopy turns 
Inner leaves yellow and stops 
fruit ripening as well as 
restricting the ripening of the 
vine’s wood that is crucial for 
future harvests. And shade 
reduces not just sugar but col- 
ouring, tannins and flavour 
elements in the resultant wine. 

Smart had an array of cano- 
py-lightening trellises to pro- 
pose, depending on the the nat- 
ural fertility of the vineyard 
but wisely acknowledges that 
the standard French systems 
are perfectly sensible for low 
fertility sites such as the 
accepted great vineyards of 
France. 

He talks such sense that 
these English vine growers, 
many coping with vigorous 
sites, were fired with enthusi- 
asm for making more and riper 
wine by a rethink in the vine- 
yard. As for Smart, he is 
angling for a nice retirement 
job eventually managing the 
canopy of the famous vine at 
Hampton Court, planted two - 
years before Captain Cook set 
eyes on the Antipodes. 

■ There are many really fruity, 
well-made English 1989s. Har- 
court Fine Wines of 3 Harcourt 
Street, London v/i 

(071-723-7202) is as pood a place 
as any to find these useful aper- 
itifs, at around £5 a bottle. 
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Watch my lips 


HOW TO SPEND IT 


but keep on shopping 


recession is on the way and the high-rollers are reduced to eating stew but New York is still a spender’s 

ULm£L jiu &-"v! 1 * l&ely a find It 


paradise, says Lucia van der Post 


1 headlines. Recession 
ahead Watch My Lips) 
say the newsreaders 
gloomily as yet another com- 
ganyjs Wfe blood ebhs away on 

New York landmarks like 
the Bonwit Teller and B Alt- 
man department stores have 
disappeared. Traipse around 

2J te® &e posh parts of 
New Yorkand you'll quickly 
sense the way the wind is 
Wowing - they are full of bra- 
vado, like an ageing diva defy- 
ing the years, but the signs of 
goom are unmistakably there. 

The shelves are filled with 
seductive and sumptuous mer- 
chandise but the marked-down 
rads are foliar and fatter than I 
ever remember. Outside my 
hotel, in a salubrious area on 
the upper East Side, a young 
man, one of many who has 
taken to the streets, nightly 
lies down on his cardboard bed 
above a warm-air grating. 

Mind you, one man's idea of 
lean times is another man’s 
high living - it seems that the 
charity-bash set are having to 
nosh on beef Bourgignon (sic) 
which, as The New York Times 
acerbically comments, is “a 
dish also known as stew.” At 
the same event last year they 
dined on four courses with 
salmon and duck instead of 
“stew." Christmas parties this 
year. TNYT goes on to mourn, 
are going to be a real pinch - 
no more the “$25,000 Saturday 
night bash," instead “a party 
in-house with the secretaries 
ordering the food." Fetch the 
Kleenex. 

Hot topics, too, seem as pre- 
posterously frivolous as ever. 
The really big question is - 
has Madonna had a Up im pl an t 
or has she not? How else, say 
the showbiz watchers, to 
account for the fuller, rounder, 
more pouty pout? How indeed. 

But for all that, for those 
with sterling in their pockets 
(as I write the dollar stands at 
nearly two to one) New York at 
the moment seems, if not like 
bargain-basement time, at least 
as good value as one is ever 
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Got the 
Bottle to 
Bio it? 

r Ommonberahave^fa^ 

down over 50.000 bonlcs for 

them last year alone. 

Toin The Bfo Ctab and enjoy 

choosing fine wines tor 
laying down at your own 

financial pace. 

The Bin Club 4,^^. 

The Old Brewery 

^GU28NK wf§y^ 

Tel: 0454 294085 

Fax: 0454 294090 > 


A good hotel room In a good 
area can be had for the equiva- 
lent of £80 a night and though 
that isn't cheap, it's a lot better 
value than you would fin d in 
the UK. Clothes in particular 
seem, garment for garment, 
much better value and of 
course all-American products 
(like Lauder cosmetics, tennis 
halls, toys) are considerably 
cheaper. 

First-timers to New York 
should remember that there is 
a sales tax - currently 8’4 per 
cent of the retail price - 
which accounts for the large 
numbers of Manhattanites who 
seem to regard department 
stores more as a branch of 
showbiz, places to suss out the 
prevailing looks - where else 
does a New Yorker with the 
mean blues head for but. Uke 
Holly Gollgbtly, the modern 
■ temple and source of solace, 
the shop? 

For serious shopping they go 
out of town, out to New Jersey, 
to that great American inven- 
tion called the Mall, where 
sales tax on clothes is non-exis- 
tent and other taxes are lower. 
Secaucus, in particular, just 35 
minutes from central Manhat- 
tan and open on Sundays, is 
where you will find cut-price 
warehouses selling anything 
from a whole fitted kitchen to 
a full-length leather coat for 
S800 instead of the 51,200 it 
would cost in New York. 

Those on tight budgets can 
always pick over the stacked 
tails in the cut-price stores In 
Orchard Street down on the 
Lower East Side on a Sunday, 
but for sheer glamour there's 
nothing to beat a nice troll 
through a posh New York 
store. You can, as they say, 
“have a nice day” without 
spending a dime. 

Bergdorf Goodman on Fifth 
Avenue is my favourite - here 
Donna fens can see the 

complete collection, as well as 
other glitzy designers, bnt 
don't miss the antique jewel- 
lery on the ground floor and 
the in™* department on the 
top floor, which is awash with 
seductive little items for house 
and garden. 

Next door is a separate 
brand-new men’s department, 
full of seductive little bou- 
tiques which should keep the 
chaps happy mid next door to 
THAT is the smallest, chicest 
menswear store in town. Enne- 
negilda Zegna - bat more 
detail about the New York 
menswear scene another time. 

- Bloomingdale's, • on Lexing- 
ton * Avenue, is hectic; high on 
buzz and glitzy merchandise - 
still the best place for tights, 
many colours and brands not 
available in the UK- Look for 
Ralph Lauren’s smashing new 
colours at £11 a time, and 
Donna Karan's tights with con- 
trol tops, a great invention. 
Just beside the “hose" you'll 
find the best, most glamorous 
assortment of hah* ties, 

bows and ornaments I*ve seen. 

BloomiES* "intimate apparel" 
department continues to amaze 

— this is the place to find ser- 
ried ranks of bras to suit every 
shape and fit under evesy gar- 
ment (Including backless 
dresses) and knickers of a 
quite extraordinary variety. I 
was particularly taken by some 
called “The End” which the 
packaging tells me have a 
“unique back seam and 
moulded seat to give the lift 
that’s needed for a sensuous 
shape.” The sensuous shape is 
extra. 


SURGERY FOR 
SHORT-SIGHT 

Particularly for patients 
unable to wear contact lenses. 
Surgical corrccikm of Myopia 
and Astigmatism. 

Pioneered at the Moscow 
Institute of Eye Microsurgery 
and refined in the USA. 
LONDON CENTRE FOR 
REFRACTIVE surgery 
21 DEVONSHIRE PLACE 
LONDON WIN 1PD 
071 935 7723 
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Then there is underwear 
that doubles as outerwear - 
essential, so the pundits tells 
us, for the winter wardrobe, tf 
you're wondering how to wear 
it what you do is this - you 
find a vest or camisole or 
"body”, lace-bedecked or in an 
appealing colour, and you wear 
it just slightly showing 
beneath your drop-dead chic 
jacket. Look particularly for 
the Natori labeL 

If designer names Uke 
Armani and Chanel aren't in 
your price bracket look for the 
excellent value Liz Claiborne 
label which gives all the cur- 
rent looks at much lower 
prices. At present only avail- 
able Stateside, but the good 
news is that it is coming here 
later. 

Some New Yorkers, though, 
tell me that they find Bloomies 


too hectic and prefer the 
cooler, more sharply edited 
charms of Barney’s (7th Ave- 
nue and 17th St) where they 
can shop in tranquil elegance. 
Fans of Kiehl’s cosmetics 
might like to know they don’t 
need to make it to the main 
store at 109 Srd Avenue, as 
Barney’s now stocks a good 
selection. 

Knit Couture, 800 Madison 
Avenue, patronised by Trieia 
Nixon. Mrs Bob Hope, Lady 
Bird Johnson, sells the Chanel- 
look (jackets about 5500) made- 
to-measure in any colour com- 
bination at a fraction of the 
price of the real thing. 

Goiters longing for a set of 
Ping clubs could order them in 
advance from Larry's Golf 
Shop, 21 West 35 (tel 563^895) 
and pick them up at roughly 
half the British retail price. 


Harley-Davtdson tons pre- 
pared to go in for the big pur- 
chase could save themselves a 
packet - top of the line mod- 
els, my informant tells me, go 
for about 512,000 (in the UK 
they cost £12,000). BUT, you'll 
have to add on about 43 per 
cent for customs duty and 
insurance and shipping costa, 
although that still should save 
at least £2,000. 

Charivari, 16/18 West 57th 
Street, which used to be a 
small but sought-after fashion 
store, has become what New 
York magazine calls “a full- 
spectrum laboratory for direc- 
tional design.” Not the place 
for a cosy, ladylike number in 
which to meet your future in- 
laws, more the place for some- 
thing sensational and bang up 
to the minute. “Safe,” says the 
owner, “Is not interesting.” 


H 


OTREDli 


■ H all through the ages. 
JL. _JL From Scarlett 
O’Hara to Mata Hail (what 
other colour could she possibly 
have worn?) through to Joan 
Crawford, Marilyn Monroe 
imrf Man Ray’s sofa, full red 
Ups have long been a way to 
make gore you get noticed. 
Tike double-decker buses, red 
lights and pools of blood, red 
is hard to ignore. 

These days red Ups are 
definitely back, and pure, hot 



Miss Saigon and 
the Butler -a ni ght 
to remember. 

Miss Saigon is d azzlin g - especially from your 
two superb seals. 

And the Butler is superlative - arranging everything 
from champagne and canapes and your own 
chauffeured Roils Royoe to and from the theatre, to a 
romantic dinner for two - and of course full breakfast in 
your room next morning. 

Ail from only £290 per person, sharing a rwin, 
on an overnight stay in one of our Butler 
rooms with a breathtaking view of London. 


red lipsticks are what the 
softest, fullest lips are 
wearing. Though most of the 
fashion editors in town have 
long had Paloma Picasso's 
brilliant red Mon Rouge 
tucked away In their 
handbags, £15 may be more 
than most id us want to pay 
for a fashionable pout So 


what are the other options? 

Chanel has a Rouge de 
Min nit at £8.75 which many 
a ehir. woman about town 
always has on hand. 
(Madonna’s favourite is 
rumoured to be Chanel's Star 
Red). Estee Lauder has a very 

moisturising Hpstirk at £10 
called Perfect Rhubarb, while 
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LONDON 

101 KNIGHTSBRIDGE. LONDON SW1X 7RN 
TEL. 071-235 1741 or 071-235 0172 

AN ITT SHf RATON LUXURY HOTFL 


HUNTSMANS 

Hand Tailored ready to wear 

Special Offer 
25% Discount 

November 5th - November 23rd 

11 SAVXLE ROW 
071-734 7441 


J7ie Oriental Furniture Warehouse 

SALE 

Uon-Fri 10am to 6pm Sat 10am to 5pm 
Antiques • Furniture • Ceramics • Fabrics* Carpets • 
Rugs • Paintings • Objects 
THE BEST FROM 

INOA-THAILAND-HONG KONG-MOONESIA-CHNA 
107A PIMUCO ROAD, SWt Td: 071-730 2454 


Williams-Sonoma, 20 East 
60th St, has a strangely 
un-American air of understated 
chic with its pared-down, beau- 
tifully light interiors selling 
tastefhl kitchenware. A good 
place for kitchen and foodie 
presents - Californian son- 
dried tomatoes, bottles at avo- 
cado oil (a great hit with the 
health freaks as it Is mono-un- 
saturafted, ch o lesterol-free and 
lower in calories than most 
other oils) and simple, tradi- 
tional blue and white striped 
and gingham cloths. A mall 
order catalogue too - from 
Williams-Sonoma, Mail Order 
Department, p.O, Box 7456, San 
Francisco , CA. 

ABC Carpets, 888 Broadway 
at E.19th Street. A friend 
tipped me off about this or I 
would never have found it A 
wonderful warehouse that used 


Christian Dior’s Rouge Mysore 
at £8450 a time is the 
bestseller in its range. 

Lancume's Bonge Octave 
A Levies Satin Is another. 
£7.50. Marks & Spencer offers 
tile cheapest of the lot with 
its Ruby Red in the classic 
range at £1.75 and True Bed 
in the Images range at 99p 
for the younger set Revlon's 

Revlon Red at £6A5 is 
water-resistant and good for 
extended wear, with sun 
protection offered as welL 

Shiseido’s Vermeil costs 
£&25 and due to a special 
formula stays the same true 
red cm everybody. Shlseido’s 
Soft Red is for those who are 
not so brave or whose Ups are 
either very thin or large. 

For advice os lipdck lore 
in general and red lipsticks 
in particular we went to 
Stephen Glass of Face Facts, 

73 Wigmore Street, London 
Wl, who for from £37 gives 
a personal 1% hour make-up 
lesson, hi other words “a 
couture face." This is is what 
he had to say. 

There are lots of different 
pure reds hut somewhere there 
is one to suit everybody. For 
example. Margaret Thatcher 
wears a red with a bluish tinge 
which he thinks looks a little 
hard - amarecaraUy red 
would be more flattering. Red 
Is a very powesftil colour and 
toe balance on the rest of the 
face must be right 

Always nse a Append! 
(Chanel does a colourless one) 
to give a dean outline (yon 
caa improve on nature). Apply 
lipstick with a brush 
(ESSENTIAL). Then Mot with 
a tissue. Then Mot again with 


to sell just carpets and now 
sens everything the ambitious 
or aspirations! home-builder 
could ever hope to find under 
one roof. 

Mario Buatta, New York’s 
grandest interior designer, is a 
regular prowler round its 
floors. The shop features every 
style from over-blown roses 
and antique needlework 
through American Colonial 
and folk pieces to genuine 
antique pieces, all at prices 
that seemed to me exceedingly 
good. 

There are small things like 
gflded tassles, bed linen, cush- 
ions, table noth * a nd na pkin, 
cushions and decorative Colo- 
nial art as well as grand 
antiques. An absolute gold- 
mine of a place and I wish we 
bad one here. 

For kids FJLO. Schwarz is 
still the best place to look but 
it has moved just across the 
road to 767 5th Avenue. If you 
have young children on your 
present list this Christmas you 
could score a big hit by bring- 
ing bade one or more of the 
esoteric mutant turtle accesso- 
ries unavailable in the UK. 
Another indubitably American 
present would be Andy War- 
hol’s colouring book - charm- 
ing whimsical sketches of ser- 
pents, dragons, lizards, birds 
and other creatures done by 
Warhol when he was at an 
advertising agency way back 
in the 60s before his more than 
15 whintBs of hit Wm. 
Published by Callaway Edi- 
tions, $2195. 

Manhattan Fruitier, 210 East 
6th Street, (teL 260-2280) will 
deliver unusual baskets of 
wfanH fruits in a charming hac- 
ket all entwined with silver- 
wrapped chocolates, berries, 
leaves and other foliage. A 
lovely way to thank a friend 
tor dinner , 

Hotels. Quite simply the 
nicest of them all, to my view, 
is the Carlyle - charming, 
old-world service and in the 
Cafe Carlyle there’s Bobby 
Short, playing at night during 
November and December. 

The Westbury on Madison at 
68th Street also has old-world 
charm and excellent service 
and, though in feet quite large, 
hue an air of being wnaii and 
intimate - around 5240 a 
night. As 1 left New York the 
international fashion set were 
all Idling into Philippe Starch’s 
latest. Trie Paramount, right in 
th e heart of theatreland at 235 
West 46th Street. This is really 
very inexpensive <580 a night) 
but some of the rooms, I*m 
told, are claustrophobically 
amaE 

The other Philippe Starch 
designed hotel - The Koyallon 
at 44 West 44th Street - is 
quite stunning visually; all 
white-draped chairs, chrome 
and steel and, as always with 
Philippe Starck. the loos are 
visually the star turn so pay a 
visit to the “rest-room". It 
attracts a glamor ously eccen- 
tric international clientele and 
just to lunch there is quite an 
experience. A bout 5275 a night. 

The MUST-SEE show is City 
of Angels, a slickly all- Ameri- 
can m us leal -cum -thriller , at 
the Virginia Theatre, 245 West 
52nd Street - but book in 
advance (977-9370). Rave 
notices also for Gypsy, 
SLJames* Theatre, 246, West 
44th Street, a musical revival 
about stripper Gypsy Rose Lee. 
Jazz and Bmes fens would love 
Black and Blue, Minskoff Thea- 
tre, 200 West 45th Street 

When St comes to nourish- 


ment New Yorkers seem to 
have little acquaintance with 
pots and pans, cookers and 
washing-up. Restaurants and 
delicatessens is where food 
comes Cram. They continue to 
be as much about showbiz as 
food with New Yorkers seem- 
ing to attach a grave impor- 
tance to where and what they 
eat (arugnla seems to be OUT, 
focacdo IN) but tt all makes 
for fine entertainment. 

The big hot spot of the 
moment is Franco di Niro's 
Tribeca Grill downtown in a 
huge cinematic centre at 375 
Greenwich Street on the comer 
of Franklin St. You must book 
(tel 941-3900) and beware - 
there is no name outside and 
our taxi-driver certainly hadn't 
heard of it. “If weda pudda a 
name on it, weda have 500 In 
line outside,” explains the 
waiter. 

Bice. 7 East 54th Steet, (teL 
688-1990) is a chic Italian joint 
(“the best risotto I've ever had” 
says one of our New York 
team) and a good after-the- 
theatre place. The night we 
went the cast of diners looked 
as if they’d come straight from 
Godfather QL 


R emember deprivation 
chic? It followed on 
from radical chic - 
well, it's alive and 
well in the shape of the brand 
new Doral Saturnia restaurant 
at 38th and Park Avenue, 
where you can munch away on 
starters at under 100 calories, 
on baked Norwegian salmon at 
372 or pizza with tomato, basil 
and mozzarella at 144 calories a 
time. Puds are possible, too - 
lots available at less than 1D0 
calories a time. 

So, If cholesterol and calories 
matter head for the Salumia’s 
Spa-Cuisine. Most posh restau- 
rants these days offer a range 
of special starred low-calorie 
and low-fet dishes - in other 
words, if yon can afford posh, 
prices you probably have a cal- 
orie and cholesterol problem. 

Paunch, at 11 West 60th 
Street (767-0606) is another 
must book-ahead spot. Near 
the Lincoln Centre, it looks 
like wnthtng from outride - but 
inride its Scandinavian-French 
food (as if that's why you go) is 
much patronised by the beau 
monde. 

A posh Upper East Side eat- 
ing spot for those who like 
something a little more elegant 
if not sedate is Aureole at 34 
East 6lst Street - delicious 
food New York style, the mast 
wonderful flowers I've ever 
seen in a restaurant and a 
glamorous older crowd 
The Rainbow Room at 30 
Rockefeller Plaza, a great glam- 
our spot of the 80s, has re- 
opened amid general rejoicing 
and there is no better spot to 
dine AND dance. New Yorkers 
are flocking in such numbers 
that booking is essential. 

The Metropolitan Museum is 
not only a wonderful place to 
visit - you have to take in a 
differ e nt room on each visit - 
but is also a marvellous source 
of excellent copies of some of 
its exhibits, including some 
especially nice jewellery. 

One other thing: New York- 
ers really dress up. They seem 
to make an effort every minute 
of tiie day, so if you have gfisty 
costume jewellery, swishing 
serapes and sharp suits, then 
take them. And if you want to 
do lots of walking, do as the 
New Yorkers do and put train- 
ers on your feet. Nobody will 
bat an eyelid. 
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and then re-apply toe lipstick 
with a brush. 
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Ups and downs of 
acquiring winter 
climbing skills 


M ike dennis 

arranges and leads 
winter and sum- 
mer walking and 
mountaineering courses in 
Scotland for groups or individ- 
uals that wish to hire his ser- 
vices. He is not cheap but he 
has a reputation for creating 
imaginative, tailor-made pro- 
grammes that challenge, 
inspire and occasionally 
frighten the participants, 

I had joined him, somewhat 
nervously, on a course 
designed for keen summer 
walkers wanting to learn win- 
ter climbing skills. There were 
six of us in the party, all men. 
They included Mike's assistant, 
Gerald, two young executives 
and an 13-year-old apprentice 
from a Welsh paper mm. At 43 
I was the oldest 
We travelled together in two 
cars to our base in Scotland, a 
wooden holiday chalet in 
Onich, 7 miles (11 km) from 
Fort William. On the evening 
of arrival we discussed safety 
on the hiSs and the basics of 
navigation in winter condi- 
1 tloos, ice axe and crampon 
techni q ues 

By early light on the follow- 
ing day we were on our way to 
climb Ben Starar, 1,078 metres 
(3,525 ft), my first ascent of a 
Munro (a Scottish mountain 
over 3,000 ft). On the way up 
we practised breaking a snow 
or ice slide by rolling over and 
pressing the chisel end of one’s 
ice axe into the rucksack strap- 
padded area of soft flesh under 
one’s shoulder and then press- 
ing and leaning the sharp end 
of the axe into the snow. Mike 
Dennis was a good instructor. 
He was friendly but retained 
an element of objective 
reserve. 

On Day Two we climbed 
Mullach Nan Coirean (939m). 
On the way up we observed 
snow phenomena such as wind 
slabbing (a cause of ava- 
lanches), overhanging cornices, 
snow feathering and spindrifts. 
We also sighted a white-haired 
mo untain hare, two ptarmigan 
and the tracks of Scottish wild 
cat. I discovered to my relief 
that my clothes and equipment 
(borrowed and bought accord- 
ing to a list supplied by Mike 
Dennis) stood up to the condi* 


tions and that my legs were as 
strong as those of the others 
except for the Welsh lad, who 
was something of a human 
snow plough. 

The following day the alarm 
was set for 5 am. We left the 
chalet for Fort William at 6am 
and from there took a two-car- 
riage sprint train to Corrocr 
Station, a stopping point sur- 
rounded by high mountains 
and moorland with no access 
by road. The platform was a 
metre thick in snow. We left 
the station and set off east- 
wards in the half light of a 
winter dawn, heading for the 
banks of Loch Ossian. 

As we approached a wood at 
the loch's edge, a herd of red 
deer came into view. A muscle- 
rippled stag watched us. then 
slowly turned and sauntered 
off taking th«» herd with. him. 

David Scott on 
tailor-made 
mountain and 
walking courses 

We turned north and started 
the steep climb to the summit 
of Beilin na Lap (937m). 

We took turns kicking stops 
in the thick soft snow. It was 
exhausting work and one of 
the group retreated to the sta- 
tion. On the summit we ear . h 
dug a shallow depression in 
the snow and settled down for 
tea and sandwiches. 

Almost immediately, and 
without warning, it began to 
blow. The dividing line 
between earth and sky quickly 
disappeared in a blanket of 
snow. We rapidly packed our 
thermos flasks and stiff; snow- 
flecked sandwiches. Mike took 
a compass bearing and led a 
fast descent from the mmmtafai 
top. 

My eyes were stung to clos- 
ing by horizontal, driving 
snow. I attempted to get ray 
goggles from the side pocket of 
my rucksack but the zip was 
frozen. Head down, I got close 
to Mite and followed his heels. 
Suddenly 1 was stepping on air, 
not the imprint of his foot- 
steps, and then found myself 


sliding rapidly down a steep 
icy slope. 

By a mixture of instinct and 
the previous day’s training I 
managed, to my surprise, to 
stop the fall by turning onto 
my ice axe. I gingerly looted 
up and down. Mike was 
shouting to me: he was only 
six or seven metres away, and 
not far below me was gently 
declining mountainside. I Slith- 
ered down, got up and joined 
the rest With prudent haste I 
loped down the mountain in 
long strides, keen to get off. 

By Day Six two of the group 
had retired with blisters, 
caused by ill-fitting boots. Four 
of us set off to climb the Peak 
of Treasure (Sgor na h-Ulaidh, 
994m), in the Glen Coe moun- 
tains. We walked along wild 
boggy moorland and then 
started up a ridge that led to 
the summit. The snowline 
began at 200m and as we 
climbed higher the snow got 
thicker, harder and more icy. 
For the first time in the week 
we needed to put on crampons. 
I loved the security of sure-foo- 
tedness they gave, even on 
steep slopes. 

Further up the mountain, 
gale-force winds viciously 
whirled loose snow into the 
air. The going got steeper. TO 
move forward, I discovered 1 
had to follow Mike’s example 
and dig in the ice axe, take two 
steps, dig in the ice axe, take 
two steps, grit my teeth, dig in, 
etc. My Calf anr) thigh musclep 
burnt with pam- Yet I was sur- 
prised and amused to discover 
that 1 was enjoying the experi- 
ence enormously. 

From the mountain top there 
was a glorious panoramic view 
of the winter highlands. We 
enjoyed it for a brief moment 
and then descended. My gaiters 

were Still ranging the tnnpiae 
of my boots to chafe the skin 
on my shins, but I was satis- 
lied, and thinking of winter 
tripe on my own fruit I now felt 

mnfiitoit tO p1«T> am 1 t a ckl g . 

■ Mike Dennis can be con- 
tacted at Solid Summit, Oak- 
lands, Trevor, Llangollen, 
Clwyd. Tel: 0978-820152. In 
addition to Scottish trips he 
can arrange courses through- 
out the UK. 



Life, death and blue marlin 


T HE WORLD, Ernest 
Hemingway would 
surely observe were 
he with us today, 
has become a 
smaller and sadder place. 
Knocking down elephants with 
Manlicher rifles is no longer 
on. Bull-fighters are not heroes 
any more, but simply twisted 
men wearing tight pants and 
Mickey Mouse ears. Harry's 
Bar is now a hang-out for grey- 
suited wimps sipping mineral 
water. Divorced wives have 
become more expensive to col- 
lect than polo ponies. Commu- 
nism and Fascism are dead 
words, and battles between 
good and evil are things of the 
past The bell, in fact has tol- 
led for just about everything 
worth fi ghtftig or playing hara 
for. 

Is there nothing left worth 
the attentions of big men with 
big money jwiH big equipment? 
The answer, so I was told 
recently, is yes. B is a beast 
that can weigh mare than L000 


lbs, swims at 60 mph and takes 
up to six back-breaking hours 
to haul into a boat It is called 
the blue marlin 

Big game fishing, as any 
Hemingway reader is aware, is 
no joke. A serious business, it 
involves such weighty themes 
as masculinity, struggle and 
harmony with the universe, 
and death. 

Hemingway did his big gatra* 
fishing between Key West and 
the coast of Cuba, where Carib- 
bean waters offer fair to mid- 
dling chances of landing a mar- 
lin. Catting the odds, I did my 
martin fishing off the Indian 
Ocean island of Mauritius, 
home of record-size martin and 
the annnai Martin W orld Cup 
championship. 

Nor did 1 take any chances 
with equipment. Availing 
myself of the big game Ashing 
services of the Sun Internation- 
al-owned La Pirogue Hotel (co- 
sponsor and host of tha cham- 
pionship), I fished from a boat 
Ernest himself would have 
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An unrivaBed opportunity to witness and explore the mysteries and 
Splendour of Egypt 

We are defighted to announce tf» launch at our new selection of 
Egyptan hoBday tours, each one uniqpe and Individual, aS In the 
standard of excellence thanhis opulent nation has maintained since 
the days of the Pharoes. 

These tours wil take you to such exotic and romantic locations as 
Cafcro, Aswan, or The Red Sea at Hurghada 
We wil take you there by land or you can relax on board one of our 
cruises. Our tours offer a variety of activities included in their cost, 
ranging from remits out bi Caro to Safaris and Diving. We have striven 
to satisfy even fee most discerning holiday makers with our tours 
which start from £275 («d Bight) 

For tofldetaas of the tour of your choice send a stamped addre ss ed 
envelope, and choose from our selection of 4 day, 8 day. 9 day. 11 
day and 15 day lours or organise your own lour. Many of our tows am 
operated In luxurious and air conditioned transport 

Write to: Flyaway Travel ft Tours, Wicham House 
10 Cleveland Way, London El 4TR 
Tel: 071 790 4677 (direct line) 071 790 2424 ext 382 
Fax: 071 790 2816 
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DISCOUNT FARES 
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CRUISING 


The Magic of Scotland's Western Isles 

Discover the ele-gant way to see Britain’s most 
dramatic scenery. 

Tho stately miniature cruise ship ‘Hebridean Princess’ 
provides accommodation for Just 46 quests and with 
a crew of Z7 to took after your every need you can 
now cruise ’The Tangle of the Isles* in luxury. 

With art least two visits ashore each day this could 
be your holiday of a lifetime. Prices start at £3 lO 
for 3/4 nights options up to £2450 per person, per 
week, for a state-room with a private balcony. 

Write or phone for brochure: 

0756 - 701336 Ann Birtng. 

Hebridean Island Cruises Ltd, 

Acorn Park. Siupton, 

N. Yorkshire SD23 2UE. 



BLUE STAB. 
LINE LTD 

Offers limited 
accommodation - 
5 double and 2 single cabins - 
on the container vessel M V 
Churchill, sailing from Tilbury 
approx, every 7 weeks to cast 
coast South American porta. 
For further details contact 
The Travel Manager, 

Blue Star Lane Ltd.. 

20 Queen Elizabeth Street, 
London SE1 2LS. 
or ring 071 407 2345. 
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DRIVEN 

PHEASANTS 

SCOTLAND 

To conclude our season of 200 
days shooting, we offer our 
last driven pheasant days at 
reduced prices. 150300 birds 
pa day. 6-8 guns. 1-3 day 
programmes. 

Major Neil Ramsay 
Dunkeld PH8 OAQ Scotland 
Tet 035 02 8991. Fax: 8800 


INVERY HOUSE 
SHOOTING 
BREAKS 
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been proud to exardse a death 
wish on. Loaded with, 
machismo the entire length of 
its 42 ft forward-raked huU, the 
Moana featured a throaty twin 
210-horsepower diesel engine 
Toar. It also bristled with 
devices capable of landing a 

martin 

Surely among all this com- 
plex equipment none of the 
symbolic elements of the Hem- 
ingway sexual mystique could 
possibly be absent? True, there 
were none of the smoking bar- 
rels and spent shot of the land- 
based big gun** hunting safari. 
But as I tried strapping a 
heavy 6 ft rod. complete with 
massive brass reel casing at its 
base, into a webbed harness at 
my crotch. I couldn’t help feel- 
ing this was a fair substitute. I 
didn’t even dare contemplate 
the use of the cushioned metal 
swivel chair, adorned with slot- 
ted recesses and reinforced foot 
braces, solidly bolted on to the 
planking of the aft deck. 

finally, to e nsure complete 
success, 1 had asked to go out 
with someone who knew what 
he was doing. This is surely a 
vital element in the plans of 
anyone like myself who, on the 
whole, does not know what he 
is doing. Thus at 6.30 one 
cloudless, windless, gorgeous 
Mauritian morning I found 
myself heading out to sea with 
two crewmen and an En glish 
big game fisherman named 
Alan Hart. 

Serge and Francois I could 
figure out. Mauritian creoles 
with 15 years of marlin boat 
crewing behind them, they 
were silent, competent men 
who got on with a job they 
liked and knew welL Their big 
game fishing client, Alan Hart, 
was another kettle of fish, and 
took me wholly by surprise. 

When I had heard the name 
the night before, 1 had thought 
it might have been' invented 
for the purpose of a marlin 
hunt. It was a solid, reassuring 
name, a sportsman’s name, a 
name to catch big fish. I had 
expected a tall, lean aristo- 
cratic figure with deft move- 
ments and sharp eyes. But the 
man who strode the decks of 
the Moana encased in bright 
orange and blue bermuda 
shorts and a pink T-shirt sport- 
ing the logo “After the Mar- 
lin!” did not fit the image 1 had 
constructed. A vast, jovial, flor- 
id-faced Eastender, Alan Hart 
is a Billingsgate wholesale 
shellfish monger who lives and 
dreams just one thing — fish. 

A man who can wear shorts 
that display tropical atolls, 
bikinied water skiers, palm 
trees, setting suns, clouds, 
flocks of birds and a score of 
other items all at once is a 


man to be reckoned with, and I 
quickly got to like Alan Hart. 
As Serge guided the boat out to 
sea and Francois baited six 
separate lines with 4-inch plas- 
tic squids concealing vicious 
hooks, be told me a little about 
his love affair with fishing. 

He cannot stand the taste of 
ffoh, hut is incapable of staying 
away from rod and line for 
long. As a child he spent every 
spare moment he could fishing 
in canals, streams and lakes. 
As a middle-aged adult, he still 
spends every moment be can 
fishing, preferably In salt 
water. 

Trained as a master butcher, 
it was not long before he 
switched to the wholesale mar- 
keting of crabs, lobsters, mus- 
sels, cockles, whelks and win- 
kles. Up at 3.30 every morning, 
he is fiulwliwri at B illing sgate 
fish market by 10.30, leaving a 
long day often spent by sea or 
lakeside. He loves nothing 
more than spending a wet win- 
ter’s night before work beach- 

Nicholas 
Woodsworth on „ 
the lure of big 
game fishing 

fishing for cod between Deal 
and Dover. 

He has never read Ernest 
Hemingway. “There is only 
one book that got me com- 
pletely wound up," he con- 
fesses. “It was called The Com- 
plete Sea- Anglers’ Guide to 
England and the Best of the 
World. I lost it long ago and 
have never been able to find 
another copy.* Headers please 
take note - if anyone knows 
the whereabouts of such a 
book, please get in touch with 
Alan Hart at Billingsgate. 

It is only recently, he 
acknowledges, that a little 
astute play on the Stock 
Exchange has allowed hire to 
fish further afield. Two previ- 
ous fishing trips have taken 
him to another Mecca of 
deep-sea fishing, Mombasa. 
This is his first trip to Mauri- 
tius. but definitely not the last 
- out fishing six times in the 
last two weeks, be has been 
able to pay the £200-a-day boat 
and crew hire each time with 
winnings at La Pirogue's 
casino. “They call me Mr 
Lucky,” he modestly admits. 

Our talk about the bruising 
Hart’s kidneys took while 
bringing in a 310 lbs hammer- 
head shark two days before 
comes to a rapid halt: one of 
the baited lines has been 
ripped from the boat’s lowered 


ECONOMISTS and politicians 
have long shaken their heads 
in despair about the British 
obsession with housing at the 
expense of wealth-creating 
investment in industry, writes 
Keith Wheatley. The phenome- 
non also has an historical 
aspect. Hardly has a manor 
house to be tickled with dry 
rot or a Palladian mansion suf- 
fer loose slates than out come 
the “heritage chequebooks.” 

Historic boats and ships, on 
the other band, have a devil of 
a job finding any kind of quasi- 
public funding for restoration 
and preservation. For example, 
the Great Britain, probably the 
most significant merchant ship 
built anywhere during the 19th 
century, has been undergoing 
volunteer restoration at Bristol 
for nearly two decades. Would 
it have taken so long if Bru- 
nei’s masterpiece had been a 
house? 

Tbe question matters 
because Britain has the great- 
est stock of maritime heritage 
anywhere in the world. How- 
ever, for every Cutty Sark or 
Discovery, there is a vessel that 
will not last a decade without 
time and money. 

Portsmouth dockyard now 


TRAVEL BOOK 


has a new role as Britain’s pre- 
eminent centre of naval heri- 
tage, Three historic warships. 
Victory. Warrior and tbe Mary 
Bose, are on display there. 

HMS Victory is still a com- 
missioned warship, with a 
commanding officer and naval 
ratings to man her; they also 
guide the tour parties. It is this 
that gives her an atmosphere 
way beyond anything that a 
museum can generate. 

HMS Warrior was a ship 
that changed the RN almost as 
much as did the Victory. 
Despite iron-hulled merchant- 
men becoming commonplace 
by the 1850s, the Lords of the 
Admiralty remained convinced 
that warships would always be 
built of oak. When the French 
launched La Glxrire, a battle- 
ship with 5 in of iron cladding 
the admirals began to change 
their minds. Warrior was the 
response. 

Warrior’s presence In the 
Channel kept the peace 
between Britain and France. 
She never fired a shot in anger. 
Fully restored, she now sits at 
Portsmouth just a musket-shot 
from the Victory. 

In a nearby warehouse sits 
the Mary Rose , nearly 500 


years old and raised from the 
bed of the Solent. The physical 
convergence of the three ships, 
plus the splendid naval 
museum, makes Portsmouth a 
historical site of international 
importance, the equivalent of 
the Tower of London or the 
Parthenon. Yet it is short of 
the funds and structure tor 
long-term development. 

Each ship lives from 
day-to-day on the money 
gained from admittance fees. 

who might have trav- 
elled thousa n ds of miles to see 
the Victory have to queue on 
hard benches outside in the 
rain. 

■ The National Maritime 
Museum Guide to Maritime 
Britain by Keith Wheatley, 

Published by 
Webb & Bower, at £ 15 . 95 . 


Fine Art Courses 

The trip to Umbria described 
last week by Antony Thorn- 
was organised by Fine 
Art Courses. Details from the 
company at 15 Savile Row,' 
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outriggers and is paying out 
with a scream. Suddenly, all 17 
stone of Alan Hart is tense, 
concentrated energy. The butt 
of his rod is secured by the belt 
at his crotch, its tip rises and 
folia as he alternately hauls in 
line and takes up the slack, 
and for the next 10 minutes the 
sweat pours off his face. 

Finally, in the clear, deep 
blue water at the stern of the 
boat, I see a flashing, twisting; 
saver fish, doing its utmost to 
avoid coming to the surface. 

But Alan Hart’s arm is tireless,' « ' 
and eventually the exhausted 
fish is scooped into the boat by A 
Francois. It seems to be about 
IK ft long and to weigh about 
10 lbs. 

"Is that a baby marhn?” I 
ask, doubtfully, remembering 
that any marlin under 200 lbs 
is of fon considered gmail tp 
keep and thrown back. - 

"Blimey, no,” he says. “It’s, a 
bonito. We’ve just caught om* 
haft. A marlin will take that 
and a 6tn bode in one hite. 

Now we’re ready to start fish- 
ing.” 

Bflrt may be ready to start 
fishingTbui the marlin appar- 
ently are not With a couple of 
bonito some hundred yards 
behind the boat — they have 
been pinned between the eyes, 
are still alive, and will provide 
some very life-like bonito 
action for the entire ^ay — we 
troll slowly up and down the 
coast The hot sun rises to its 
zenith above the sharply u 

pointed mountains of Mauri- w 

this, and my nose slowly turns 
to hamburger. 

Like the true fisherman he 
is, Alan Hart refuses to give up 
hope as at 5 pm, mariinless, we 
begin a final turn into the 
Grande Riviere Noire Bay and 
home. Even Mr Lucky has his 
off days. “You just don't know 
what it’s all about until yon 
get that strike and see a half 
ton of fish sail clear into the 
air," he says. 

But like a true non-fisher- 
man, I am satisfied. I have 
bared myself to the great ques- 
tions of masculinity, struggle 
and harmony with the uni- 
verse, and death, and come 
home in one piece. Surely that 
is enough for one day? 

■ Nicholas Woodsworth 
travelled to Mauritius courtesy 
of Air Mauritius (Tel: 
071-437-7075), and stayed at La 
Pirogue Hotel and Casino (Tel: 
230538-441, telex 4255). Informa- 
tion on both hotel and marlin f 
fishing can be obtained from 
UK Sun International Hotels, 
Badgemore House. Gravel Hill, 
Henley-on-Thames, Oxford- 
shire. HG9 4NR. (Tel: 
0491-574546.) 
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Cat * im “ catal^ar: TYm J*qu«r XJ8 3* with .port. handUna pack. Flrmur 


waiMMloo end Utor tyrM ouko H feel sharper 


Jaguar aims for a racing green 

Stuart Marshall drives an improved version of a luxury classic car 


DOUBLING — perhaps trebling 
r the annual tax on cars with 
engines of 3-litres cylinder 
capacity and over seems one of 
the more obvious options for 
the Chancellor next March. 

It would raise money with- 
out touching the Betas Price 
Index; mainly affect company 
owned or leased cars; and dem- 
onstrate environmental con- 
cern on the premise (not 
always true) that the larger the 
engine, the more fuel it is 
likely to bum and the more 
carbon dioxide it will put fato 
the atmosphere. 

Axiy rise in the cost of motor- 
ing is unwelcome. But, if the 
tax on the smallest engined 
Jaguar XJ6 went up from £100 
to £200 or even £300, it might 
seem a modest price to pay Ba- 
the improved performance. 

the new &2 litre. 24-vahre, 
200 horsepo w er engine which 
replaces the former 2.9 litre 
has an exhaust catalyzer as 
standard. It is 35 per cent mare 

S owerful than the %& and 
evelops 32 per cent more 
torque (pulling power). This 
works wonders fordrfaeahffity. 

The 3J> XJ6 1 used last week 
had manual gears and the 
optional sports handling pack, 
like most Jaguar users. I to 
prefer automatic transmission 
but I found the manual 5-speed 
box easy to shift and the clutch 
agreeably light. Even better, 
the engine's smooth, tow speed 
puffing power meant very Ifttte 
gear changing was necessary 


In traffic. Sensible gearing (70 
mph/113 kmh per 1,000 rpm in 
top) made for easy though spir- 
ited open-road driving. There 
was so much power on tap that 
1 never felt 1 was having to row 
the Jaguar along with the gear 
lever, as one often did in a well 
laden 2.9 in hilly country. 

Fitting the new, 300 cc larger 
engine has actually reduced 
fuel consumption a little. The 

Official figures for a manna! 23 

litre XJ6 with catalyser for 


urban cycle, constant 56 mph 
(90 kmh) and 75 mph (120 kmh) 
were 17.4. 34.9 and 28 mpg (16A 
8.2 and 10.1 1/100 km) respec- 
tively. For the 33 litre engine 
they are 19.6, 35.8 and 29.4 mpg 
(14.4. 7 3 and 9.6 1/100 km). That 
suggests a long and relaxed 
journey might yield a con- 
sumption of 26 mpg/lOJ 1/100 
km. My mix of town and 
motorway, with a dozen cold 
starts, gave me a reasonable 
223 szpg/10.1 1/100 km). 


Rust — the truth! 


MOST OWNERS of cars that 
are no longer young but which 
have been given lots of tender 
loving care know how infuriat- 
ing it is to find that hidden 
rust Is making the paint 
bubble. 

The six-year anti-perforation 
warranty is no help because 
the panel hasn’t rusted 
through. What the owners 
want to know Is why it should 
have rusted at all and what the 
sotanutotnier or Ids agent is 
going to do about it. 

The answers (allegedly 
faulty <k>jrig n and usually 
offer of a goodwill discount on 
a repair) are to be found is a 
new book. Motor Vehicle 
Corrosion, by Dr Hugh 
McArthur. McArthur, who sub- 
titles his book “Sorry, sir. it’s 
atone chipping*, argues that all 


No. 7,384 Set by CINEPHILE 

Prizes of £10 each for the first five correct solntion s opened. 
Solutions to be received by Wednesday November 14, marked 
Crossword 7,384 on the envelope, to fiw Financial Times, Num- 
ber One Southwark Bridge, London SEI 9HL. Solution on Satur- 
day November 17. 



ACROSS 

1, 5 Author from city in Bur- 
gundy (Germany) among 

birds OJ) ■ 

- 8 Gather from heEL no leas (5) 

10 Apart from most of Sri 
Lanka, a city in Spain (9) 

11 Alluring fashion used to 
evict revolutionary (9) 

U Ring given by king to 
Gwyn? <5) 

13 Inland to teeWBld Of WOUH* 
tain? (6) 

15 Piece erf entert a i nm e nt - a 

tvwrtng mat ch makes & com- 
plete change <9> 

18 Venerable person gets 

wrong part RW* chair O) 

19 Eastern front's toe Geraint 

and Edith <5) . 

31 a public house is a pest in 
the garden (5) - 

23 Norwegian port sends 
. coach, including goods 
vehicle, by river <S) __ 

25 Associated 

are two moebtoitess chat 

tonges at football (9) 

26 Accent at the end? (5) 


. <?,7> 

DOWN , . 

1 about bps bring read 
n\ 

fcOrih. a W kwd on* on 
lifeboat 

A lay in worldly rich*? S*-. 

4 Agony aunt ’s mere ? Mo**" 
kterito awkwardly vWn 

5 i^entforFoolridas?© 

6 Examine partner at end of 

7 •MfeefS shine off poem to 

8 driven W 


16 What the audience does in 
genuine run-through (9) 

17 Agenda altered - put in 
mineral drink (9) 

18, 20 Changer at appearance 
outclassing rep that 
changes order (7,7) 

22 parliament removed with 
Indian language (5) 

23 Hnd answer to 5 in fish (3) 

24 Gas ought (we bear) to fol- 
low with Jason (5) 

Solution to Puzzle No.7,383 


□DHQuaoaa nnBDu 
q G D Q (3 D ID Q 
aaaaa □BQQtiGQQO 
aaaaHQDQ 

asaHasooga noon 
□ a a Q g u 
acKaGasa qsdbhoh 
n a □ 0 id d 

uqqddcid cagaonG 
a □ a □ 0_ Q m 
CiSHH 0aoQaQaGBg 

/1QQBUQQE 
aaaaQQHaH aagnn 
fijSSBClBSQ 

“Jha QoaatuPGOD 


Solution and winners of 
Puzzle No. 7,372 


aaaauu cjuliiiuueg 
as a □□dub 
□□□□□□□ aaoBana 

n n O'D D 0 13 0 

6am aasQDcamBB 

3 □ □ □ E □ □ 

naaaats aoaHEiaia 
who a d □ b b 
□□□□□ an amooHB 
n a □ Q 0 Q o 

□0QQDQBQHD QKBg 
S Q D 0 0 E B Q 
□aasnaa □idoddbq 
□ □□onQDQ 
^CTreHfunoa HaaBBS 


mS’SS»2 , sJB! 

word “nave" (of a ctwrcb) 


Marton-in-Cleve- 

iprtrf, ~ Middlesbrotufa R. Pace. 
Bucktond Newton, Dorset; DM. 
Smith. Tilbury Town. Essex; 

rt t Gt AIKanfl 


design-induced corrosion 
should be covered by the 
manufacturer’s six-year war- 
ranty. 

Rust attack on cars is not 
the most pleasant subject It is 
something most of us prefer to 
forget about - unto, that is, 
the first signs appear. McAr- 
thur’s book is hardly light 
reading. But it would be of 
great value to car owners 
about to lock horns with man- 
ufacturers or dealers over cor- 
rosion ciqiwm. That is the time 
when you really need to know 
what you are talking about 
■ Motor Vehicle Corrosion, by 
Dr Hugh McArthur (£7.95 from 
Expert Books , Woodhouse 
Eaves, near Loughborough, 
L ei c es te rs hi re LEJ2 8SDX 

SJM. 


ANATOLY KARPOV levelled 
the scores at 3%-3% in the 
world championship in New 
York last week when Gary 
Kasparov played listlessly in 
one of the worst games of ins 
career. 

Kasparov’s form has deterio- 
rated after his brflEant start, 
while Karpov has begun to 
direct the games into his pre- 
ferred strategic battles. 

Earlier Karpov had the bet- 
ter of the opening In game six, 
but underestimated Kasparov’s 
pawn sacrifice which seized 
the initiative. Approaching the 
time control, Karpov was 
reduced to passive defence 
while Kasparov looked for a 
break-through. 

SLACK O MEN 



El - 1191 


a b c d 9 I g h 
«HRI Bill 

Kasparov went 1 Ec3? when 
Karpov found a breathing 
space by l — h5! 2 g4 KhS 3 
phs Kxh5 4 Rc8 Bg7. Kaspa- 
rov had to seal his next move, 
but sat alone for half an hour 
on the deserted stage, occasion- 
ally shaking his head glumly. 
He sealed 5 Re8 in the enve- 
lope, but next day agreed to a 
draw without further moves 
since Karpov replies 5 — Qc7 


My first hand comes from 
rubber bridge. Let us study 
Look to the End: 

N 

4 A K 9754 

f3 

4 K 72 
4 AQ3 


W 

4 862 
|982 
4 Q 9 5 3 
41076 


$ A K J 10 6 4 
5 4 10 8 6 

4 K J92 
S 

4 Q J io 3 
4 Q75 
4 A J 4 
4 0 5 4 


East dealt and opened the bid- 
ding with one heart, and after 
two passes North re-opened 
with a double. East rehid two 
hearts. South said two spades, 
and North’s four spades con- 
cluded the auction. 

West led the nine of hearts, 
won by the king, and East 
returned the 10 of diamonds. 
This was covered by 


The sports handling pack is 
not one of those embarrassing 
sets of bolt on plastic bits that 
spoil the look of any nicely 
styled car. It consists of major 
under-body revisions that 
stiffen the suspension and 
sharpen up the steering, plus 
26-in diameter forged alloy 
wheels 225/55ZR Pirelli P600 
tyres with ultra low profile. 

The XJ6 3 2 litre 1 had on 
test was the best handling Jag- 
uar saloon I have driven. The 













soft, floating ride that some 
passengers find upsetting and 
the excessively light steering 
had gone. Although the sus- 
pension was firmer, and 
response to slight movement of 
the steering wheel much 
sharper, ride comfort was 
almost as good as ever and 
tyre thump not troublesome. 

The only disadvantage was 
the tendency of the fat Pirellis 
to “tramline." They picked up 
all the little imperfections on 
the concrete or tarmac and 
were inclined to follow their 
own path. It wasn’t enough to 
demand steering correction but 
it did make the Jaguar feel 
rather fidgety when it sh p a id 
have been running in a 
straight line. 

Nothing else of significance 
has changed. The styling is of 
classic, undating elegance. For 
a car of its 6ixe, it is not excep- 
tionally roomy. The boot takes 
two sets of golf chibs in their 
trollies, but not a lot besides. 

Reacting to public distaste 
for things digital, Jaguar has 
gone back to proper instru- 
ments With imMIas iitMf itiah 
and very good they are, too. 
There is an easily understood 
onboard comp uter and lots of 
warning lights. 

The price, including the 
£2,900 sports handling pack 
and a high-class Alpine audio 
unit, is £26,650. One can spend 
a great deal more on a car that 
looks and feels far less distin- 
guished. 


CHESS 


while the black king is safe 
from danger at h5 and hS. 

Instead 1 g4! would have 
posed Karpov difficult and per- 
haps insoluble problems. Black 
is a pawn up, the battle Is on a 
narrow front, and there are the 
drawish bishops of opposite 
colours; but Karpov is almost 
movebound. He is effectively 
limited to oscillating his rocs 
between a7 and c7 or his king 
between h7 and g7. White 
plans to meet Ra7 by RcOcS or 
Kh7 by KgS, h4 and g5; while if 
B lac k shuts up the game by ~ 
g5 White manoeuvres his roc* 
to c8 after which Kg7 loses to 
Res while — Bg7 foils to Rg8+, 
Be6+ and BE mate. 

While K and K continue 
their heavyweight battle, many 
grandmasters are preparing for 
the chess Olympics in Novi 
Sad, Yugoslavia, from Novem- 
ber 16 to December 4. England, 
silver medallists behind the 
Russians in the last three 
Olympics, again have the bene- 
ficial sponsorship of private 
bankers Duncan Lawrie, and 
will field their strongest team 
of Short, Speelman, Nunn, 
Adams, Chandler and Hodg- 
son. 

There are signs that the tra- 
ditional pre-eminence of East- 
ern Europe in the chess Olym- 
pics is being undermined by 
political change. Estonia. Lat- 
via and Lithuania have all 
applied to enter separate teams 
and an increasing body of opin- 
ion in the International Chess 
Federation (Fide) favours their 
admission. Karpov and Kaspa- 
rov will be absent, so improv- 
ing England's chances. 

Hungary are established 


among the top five countries 
along with the USSR, US, 
England and Yugoslavia; but 
I ndica t i o ns are that they win 
be weakened by the absence Of 
several top players. Some Hun- 
garian selectors want to field 
the Polgar sisters, who are 
reportedly holding out for an 
appearance fee of over £100,000. 

Meanwhile the Polgars, 
wide ly ni ck name d Folgaria, 
are defeat in g strung opposition, 
on their own. The sisters won 
llft-Oft against the Greek 
national men’s team, led by 
Of Kotronias, hero of the Wat- 
son, Parley & Williams event 
recently reported here; then 
they won IO-8 against a Yugo- 
slav team at Novi Sad, site for 
the Olympics, And as always, it 
was 14-year-old Judit Polgar 
who shone with attacking 
chess reminiscent of Bobby 
Fischer at the same age. This 
week’s game could be vintage 
Fischer. 

White: Judit Polgar. B l ade 
GM Petar Popovic. 

Sicilian Defence (Novi Sad 
1990). 

1 e4 c5 2 N23 d6 3 d4 cxd4 4 
Nxd4 NfS 5 Nc3 Nc6 6 Be3 e&> 

The trouble with this 
advance is that Black, has per- 
manent light-square weak- 
nesses at d5 and £, so I prefer 
the obscure complications of 6 
_ Ng4 7 Bg5. 

7 Nt3 Be7 8 Bc4 GO 9 04) 
Bd? 10 Bb3 ScS 11 Qe2 a 0 12 
Rfdl Qc7 18 Nh4 Na5 14 M5 
Bxf5 IS exS Nxb3 16 ocb3 h6 
17 g4 Qa5 18 gS hxgS 19 RxgS 
04 20 Bxffi BxfB 21 NdSl 

Much stronger than 21 Nked. 
The powerful centralised 
knight cuts the Mack army in 


BRIDGE 


knave.queen^nd king. Cross- 
ing to the spade queen. South 
ruffed a heart, crossed again to 
his hand with a spade, ruffed 
the heart queen, drew the last 
trump, cashed the diamond 
ace, and cut adrift with 
another diamond. West won 
with, the nine, and switched to 
the 20 of dubs, and South was 
defeated. 

The declarer went wrong at 
trick two. He should allow the 
diamond 10 to hold. He wins 
tile next diamond in dummy, 
crosses to the spade queen, 
niffs toe seven of hearts, draws 
West’s trumps, cashes ace of 
diamonds, and cuts adrift with 
the queen of hearts. East is 
endplayed, and has to lead a 
club into dummy's tenace, or 
give a ruff discard. By du c ki ng 
the 10 of diamonds, the 
declarer makes certain that the 
elimination is complete before 
the throw-in, and East cannot 
escape the end-play. 


The n ext hand comes from 
teams-af-four 

N 

♦ 5 

▼ K J73 
4 AKQ102 
4X35 


W 

4 10 9 3 
4 A 1095 
+ 543 
4 J72 


E 

4 JS762 

V - 

4 J 9 8 7 
4 M 6 4 3 


8 

4 AKQ4 
V Q8642 
+ 8 ^ 

4 AQ9 

At game to North-South, South 
dealt and bid one heart, North 
replied with three diamonds, 
and South rebid three spades . 
North now said four hearts. 
South showed bis control with 
five dubs, and North jumped 
to six hearts. 


These are the first official pictures of two 
new German executive-class cars that will 
be reaching British buyers next summer - 
the Audi 100 and BMW 3-Series. By that time 
both will have been an sale on the Continent 
for some months writes Stuart Marshal?. 

Audi has said little so for about the 1991 
model 100 (above) except that its smooth 
aerodynamic shape Is ail new and that It will 
eventually be the first of its marque to have 
a V6 engine. Until the luxury VS appeared 
in 1989, all Audi cars had four or five cylinder 
engines, mounted longitudinally fo r ward , 
of the front wheel centres. The fives were 
used because there was no roam tor an in-line 
six. 

Entry model 100s wtH have a L8 litre 
4-cylinder engine similar to that used In the 
VW Passat. Although the new 100 is almost 
exactly the «nw» length as the old one, the 


wheelbase Is about four inches (10 cm) longer. 

Just as the new Audi ZOO shows a family 
likeness to the V8. so does the BMW 3-Series 
(below) demonstrate MweMp with the larger 
5-Series and 7-Series cars. A low bonnet, 
concealed screen wipers, a high tail and, in 
some cases, iaired-ln wheels all reduce 
aerodynamic drag and thus fuel consumption 
at autobahn cruising speeds. 

The new 3-Series Is five Inches <12.7 cm) 
longer than the current model. Reports from 
Germany say It will be launched with four 
and six cylinder engines of between 1.8 and 
2J> litres capacity with outputs ranging from 
113 to 290 horsepower. The first 3-Serles to 
appear will be four-door saloons though 
two-door versions will follow soon after. Until 
the new 3-Series Tonring semi-estate cars 
and the cabriolets arrive, the «Mrf«rtng models 
will stay in production. 


YACHTING 


two. 

21 ~ Qd 8 22 Qxb 4 Re8 23 
Qg4 Bxh3 24 Rabl BfiS 25 Rd3 
Re5 28 Rbdl Bc5 27 b4 Rc2 28 
Rg3 Ree2 29 Qfa51 

The decisive moment. 
Black’s Ambled rooks on the 
seventh look dangerous, and 
he possibly planne d 29 .. 
and. if 30 Ral (Idea Refl+) Bd4! 
But Polgar meets RxG by 30 
Kafir*- QxflJ 31 Rel QdS 32 Qg4 
Qffi 38 Re® and wins. Lacking 
Ids intended resource. Black’s 
gamn collapses. 

29 _ Bh4 30 Bg4 Bx£2+ 31 
Khl BeS 32 Qh8 Resigns. 

PROBLEM No. 845 


Yachts for sale 


Motor SaB 

Samantha Un 94’ Broward 1 18’ Luxury StaysaS Schooner 
Hattems 74 Mstress Quickly 73’ CruiserTRacer 

Royal Romulus Moonen 68 Klatoa 80’ Mari 
Sabidan Porsius 92' 105' Classic Sloop, launch 1991 

RJva 42 Swan 651, Swan 63, BaWc 48 

contact Nail Owston for mom information 
Bjorttkmd & Rfnda 
Private yacht consultancy 

25, Rue Aubsmon, oeeco Antibes, COto d'Azur, France 
Phone: (DIO SSI 83 34 86 98 Fax: 93 34 84 25 

Ema i l adrica from a e aa o n a d p i of asafoo ala 


's not too iate to chcose from our wide range of ysents 
3v rr I ahio for cnn.rter in Caribbean this Christmas. 
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abcdalgh 
WHITE 11 MB4 

White mates in three moves at 
latest, against any defence. 
This problem by T and J War- 
ton was once addressed to 
"Any Important Chess Club in 
London" with a plea from some 
baffled Italians for the solution 
“otherwise we’ll all go mad”. 
As often with apparently insol- 
uble puzzles, the idea is dis- 
armingly simple once yon see 
it. Solution Page X 

Leonard Barden 


West opened with 10 of 
tildes, taken by the queen. 




Ex-militaiy, riveted steel 22mx6m. 2 men crew. Cruises at 
9 knots. 27 litres 2500 range- One year food storage. Wafer 
maker. Extremely luxurious interior. Low profile exterior. 
Absolutely unique. Video available on request. Can be 
delivered anywhere. 

$L50Q4N» 

Replies and enquiries (direct to owner) 

P.O. Box A942, The Financial Times, 

1 Southwark Bridget 
London SEI 9HL. 


and South led the heart two to 
the knave. East had no heart, 
and the slam could not be 
made. In the other room Sooth, 
also in six hearts, played with 
more intelligence. He took the 
spade Ie p d t and r«n«ridwrpd the 
position. The contract was cold 
nnW the tramps were divided 
4-8. If East had all four trumps; 
nothing could be done; bat if 
West had them, he could be 
held to one trick by leading the 
heart queen. West took his ace, 
and the 4-0 break came to light 
West switched to a diamond, 
won by the ace. The declarer 
now crossed to his ace of 
dubs^nd led a heart, covered 
by nine and knave. Declarer 
crossed to his club queen, and 
another heart enabled him to 
pick op West’s two tramps by 
flnBsae and the sb™ was deliv- 
ered. When all seems plain 
Bailing, look for possible dan- 
ger, and see if you can cope 
with it 

E.P.C* Cotter 




MERCEDES 500 SU PORSCHE & HARLEY DAVIDSON 
Delivery in approx. 35 weeks of brand new 1991 models. 
Many c o mplete with all optional extras fitted. 

Porache 911 coupe; larga, cabriolet from S60^D0 CAF Europe 
Mercedes 500 SL (with all extras fitted) 5109,800 GScF Europe wilfa tax 
Hariey Davidson sport st er s, aoftafla, etc. All models from 57300 GfcF 
Europe with tax 

We will c over a& shipping costs from 
Brcmetoaven/Amsteroam direct to you 
Payment accepted only, by letter of credit or bank guarantee 
further details & prices, contact Marten Clausen:- 
Rue +45 31 637822 

Telephone +45 31 63 85 22/ + 45 31 63 95 22 


FERRARI F40 
. For Quick Sale 

Unregistered - Unused. 300 
cireuit (rates. Immaculate 
condttM. W« ship anywhere in 
die world, direct to putchaser. 

This car must be sold. 

Ml Gsnufew Often Censldmd 
AQ Offers and Enquiries is: 
BOX A28S. 


Ifjnjaw 




MGB GT 1968 

Bui^andy, wirewheels. 
Chrome b umber, 
sunroof. Overdrive. 
V.Good condition 
£2,500 ONO. 
0353 66 2780. 



To advertise on the 

Motors page 

contact 

Graham Lovehick-Ed wards 
on 071-407 5632 
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T HE FIRST commandment 
for would-be buyers of over- 
seas property is “learn the 
language". Making no 
attempt to do so is like 
going to a dinner party and igno ring 
the h ostess. Unfortunately most British 
buyers in France do “ignore the host- 
ess.” Fewer than one in 20 can speak 
the language reasonably; and 33 per 
cent have no knowledge of it at att. For 
one thing it is an impertinence; for 
another, the Britons who cannot com- 
municate are missing oat on the best 
reasons for buying a home in France. 

They win be unable to discuss the 
vintage and the colour of the wine, to 
cadge those delicious wet walnuts and 
wild mushrooms that make France the 
best place to be in autumn or to haggle 
in the market place. 

France is a huge and diverse country; 
and as my recent tour demonstrated, 
there is property for almost every 
pocket The “dirt-cheap” bargains are 
harder to find than they were two years 
ago. even though the market Is quiet; 
but there are plenty of new holiday 
homes available, from around £30,000 to 
several million. 

The first consideration when buying 
abroad is whether the property is for 
climate or for convenience. Don’t invest 
in Provence if a spur-of-the-moment 
weekend trip is likely; but the area 
around Calais (which some refer to as 
southern Kent) does not enjoy the 
balmy climate of Antibes. When I win 
the Booker Prize X will buy an old 
chateau in Provence, or the Lot; but 
agents such as Frank Rutherford and 
Miles Barber tell me that they are now 
so popular that it costs more than 
£150,000 to find something good and 
habitable. 

Ruins can stm be found, bnt the 
£10,000 or less heap is now found only 
in less fashionable areas. 

Buying old property involves higher 
rJiarg es — allow an extra 10 per cent on 
the purchase price for taxes, notary fees 
and the like. Only about 3 per cent is 
loaded on to the price of new property, 
but remember that it will already carry 
a thumping 18.6 per cent XVA (VAT). 

My tour took me to four places: an 
ancient fortified village near Condom, 
now offering excellent time-share 
accommodation, the popular holiday 
area of Languedoc-Rousalllon. exquisite 
Provence and sizzling Cap Martin, 
where hitherto only billionaires could 
hope to buy a home. 



Instant antiquity: A show village In Provencal style at Pont Royal Country Club 


Be at home with 


the language 

David Hoppit tours French developments 


In springtime the square is decked 
with a millio n blooms for the flower 
festival. It is, to put it mildly, relaxing. 

Coaches gone and dusk falling we sat 
in the square ripping the sweet Vin de 
Annagnac called “Floe”, picking at the 
salad Gasconne and waiting for the 
local duck speciality. Taste buds had 
been sharpened by a stroll along the 
river. This llth century hamlet seems 
not to have noticed the 20th century. 

The castle, battered but not ruined in 
1323, has been converted into 10 apart- 
ments. each sleeping six people. Weeks, 
sold in perpetuity, range in price from 
just under £2,000 to nearly £7,000. 
(Details from Primeshare: 0449-616055). 


attractive. 

My host in this area was RibcrureJ, 
one of France’s biggest leisure develop- 
ers. We saw property priced from under 
£30,000 to very large flats in the £130,000 
bracket. 

In Canet, the Copa cabana Apartotel 
offers one cheap way of securing family 
holidays. The 500 apartments, no more 
than generous hotel suites, are priced 
between £40,000 and £50,000. 

The deal allows a 30 per cent discount 
on that as long as the buyer allows the 
hotel the use of the room for 45 weeks 
during each of the first 10 years; that is 
to say the owners gets seven weeks a 
year for their own use. Another deal 
gives a smaller discount but a gm»ii 
income from letting. 


Pont Royal 

There is so much culture and beauty in 
Provence that the house-hunter has to 
compete with the French; so prices are 
high. Font Royal, close to Aix en Prov- 
ence, is destined to become a flagship of 
European leisure development. 

Four villages, one including a church, 
are to be built on the rolling foothills of 
the Luberon Mountains, bisected by a 
championship golf course designed by 
Seve Ballesteros, his first in France. 
Not surprisingly sales of prop erty have 
already been brisk; they are likely to 
rise dramatically once the golf courses 
are playing next summer. 

The cheapest one-bedroom apartment 
is about £70,000; larger ones cost from 
£120,000. Sensitive use of old building 
materials give these lovely homes 
instant antiquity. Plots for villas start 
at £90,000 and rise to £150,000. 

Countless good restaurants await 
exploration. We sat by the the road 
outside “Le Cherche-Midi" at Charieval, 
near Maflemort, sipping 1986 Cote du 
Luberon (Ch. La Verrerie), with courses 
arriving every hour or so. In four hours 
only two cars passed. 

The next day we scoured the vast 
market at Lisle sur la Sorgul for bar- 
gains, before venturing to Fontaine de i 
Vaaduse, one of France's most beauti- 
ful natural wonders. Sadly the inrai« 
have all but ruined it 

Tatty shops selling trash greet the 
visitor and garbage litters the very 
source of crystal water that surges from 
the base of the mountain. Just above a 
shingle beach where children paddle is 
Restaurant Philip, from which flow riv- 
ulets of pink toilet paper a testament to 
a total disregard for hygiene and. worse 
still, the environment So proceeds our 
love-hate affair with the French. 

Details of Pont Royal (where hygiene 
and the environment are of the best!) 
from 082-332-1234. 


A Swiss substitute 


T HE BUSINESSMAN 
making frequent vis- 
its to Geneva might 
feel it would be useful 
to have a flat in the city. But 
any form of permanent accom- 
modation there is hedged 
around with rules. A non-Swiss 
cannot buy and anything avail- 
able to rent is 30 to 40 per cent 
more expensive than in neigh- 
bouring France, says Corporate 
Relocations, in Geneva. So 
those who ca n, look for some- 
thing over the border. 

French construction com- 
pany Helvira suggests Femey- 
Voltaire. half an hoar's drive 
from Geneva, where the com- 
pany is building two blocks of 
apartments with a choice of 
types. Cross-border co mm u tin g 
may seem complicated but it is 
regularly done. And as a bonus 
Geneva airport is en route. 

Ferney- Voltaire is a sleepy 
rural town with a square, foun- 
tain and ca f e tables under the 
trees. There are the tempting 
windows of two boulanger- 
ie/patisseries within a few 
yards, across the square, so it 
is as well that there is a sports 
complex and swimming pool 
nearby. 

The apartment blocks - Les 
Jargilieres - are a brief walk 
from the square and the build- 
ings echo the notary's house 
and other turn-of-the-century 
properties along the road. They 
are on three floors beneath 
shallow roofs. Flats look out on 
to the trees in the courtyard, 

, or in the parkland behind. 

One block has been sold to a 
h ank which is now letting the 
apartments at about £300 a 
month for studios to £500 for 
two bedrooms and garage. 
Units in the other block are 
being sold individually. 

To purchase, a studio type is 
£56.000. It is about 280 sq ft - 
just a living/sleeping room 
with kitchenette and bath- 
room. But the ground floor ver- 
sion has its own terrace, along 
with parking space. It could 
well make a pied-a-terre for the 
businessman, or, indeed, the 
Inveterate traveller who likes a 
European base. (It is 45 min- 
utes to the ski resort of 
Megeve). 

There are larger apartments 
including a rather different 
design that sells at £177,000. 
This has a sizeable living area 
(which could make two rooms) 


Languedoc-Roussillon 


Chateau de Fources 


Most coaches stop at this beauty spot 
for about an hour; that, really, is long 
enough to explore its little square and 
the handful of shops around it It is one 
of the most photographed and filme d 
villages in this part of France. 


A ghastly family holiday near St 
Cyprien 10 years ago left me with a 
jaundiced view of an area that was 
drained 15 years ago to provide happy 
holidays for Frenchmen; but the chil- 
dren loved it 

The bathing is safe, the big-dippers 
terrifying and the candy-floss sticky. 

But the area, from the sea up to the 
foothills of the Pyrenees, has much to 
offer; not least some very drinkable 
wine; and towards the Spanish border 
the scenery becomes more rugged and 


The area which I believe will most 
appeal to British buyers is around Port 
Argeles. If a beachside location is 
important a development called Aca- 
pulco, with 105 flats, is worth seeing. 
Prices start at about £28,000 and rise to 
£80,000. 


A little fiirther south, at Colhotxre, 
125 cliffaide homes above a little cove 
are selling fast; only five remain, priced 
between £40,000 and £70.000. Six huge 
flats are also soon to be built there, 
costing up to £130,000. 

Details of Ribonrel property from 
Mills and Co: 068463921 


Le Cap Martin 

On a green and tranquil peninsular just 
east of Monte Carlo sits what Paris- 
based developers Corinthe modestly call 
“La dernfere grande adresse” - Villa 
Olivia, on Cap Martin. It is almost in 
the league of If you have to ask the 
price you can’t afford it” 

However, there is a rhanrg now for 
mere millionaires to get a foothold. 

in one of the world’s most exclusive 
addresses. In a £85m project about 12 
acres are being developed, with 12 
blocks totalling 84 apartments now tak- 
ing shape. Already one of the largest 
units, a five bedroom home with a 7.000 
sq ft landscaped roof garden and pool, 
has been sold for about £2,500,000. 
Prices start at just over £500,000. 
Details from Osbornes: 071-4858811. 


with balcony, kitchen, two 
bathrooms and two rooms in a 
g aller y in the root Mainte- 
nance charge for the flats is 
between £350 and £700 a year. 

Details from Helvim, in 
Paris, tel 1 40 70 13 13, or 
Damns Abroad in London, tel 
071-409-0571. 

Why are these being offered 
in London? Therein lies a 
story. 

Helvim was founded in 1976 
by a Swiss and builds commer- 
cial and residential develop- 
ments in France. It currently 
builds 350 homes a year, which 
makes it a medium-sized 
builder by UK standards. But it 
feels t hat in France the hous- 


Audrey Powell 
looks at 
alternatives to 
expensive Geneva 


mg market is limited, so it 
thought it would try selling to 
the British. 

Francoise Murzeau, its com- 
mercial director, talked to a 
number of British estate agen- 
cies. She decided against the 
larger ones handling overseas 
property, believing a smaller, 
active agency might give the 
company's developments more 
attention. 

So she opted for Domus 
Abroad. Domus has now 
brought in two other small 
British agencies and the three 
have formed a consortium to 
deal with UK sales of the com- 
pany's projects under Domus's 
direction. 

Its products are varied. To 
take one other type: 40 minutes 
east of Paris is Bussy-Saint- 
Georges, where Helvim ha8 a 
development of 250 houses 
going up around an 18-hole golf 
course. Certainly an easy jour- 
ney for commuting to Paris - 
more so when a new station is 
opened closer to the area. 

The properties are spacious, 
with wide doorways. They 
have several points that might 
attract the British buyer if 
translated to the UK. Those 
working shutters, for instance, 
which never seem to appear on 
today's British homes, even in 
these security-conscious times. 
One type of shutter slides out 


cf walls on side of a 
broad bow window, cutting off 
the dazed area, thereby mak- 
ing the room both warmer on 
winter nights, and safer. 

Front doors have a slice of 
metal running right through 
t yp n, lik e the ham in a sand- 
wich. Security again - 
negated, though, by g la s s pan- 
els at the sides. 

Bat there are some things 
that would not go down well 
with the British and that Hel- 
vim would have to change. 
mfnhpwa sold with just a sink 
unit may offer the buyer a full 
personal choice of equi pm en t , 
but today's UK family is used 
to seeing the kitchen in a new 
house as a glossy magazine 
picture, presented to them 
complete and is likely to con- 
tinue to want that 

So with bathrooms. White 
may be the "in” colour for fit- 
tings at present but the rooms 
still have to be dressed up. 
Again thin is magazine terri- 
tory and the wise builder 
treats it as such. 

So what of Les Maisona du 
Golf, at Bussy-Saint-Georges? 
The beige- washed houses with 
narrow eaves and lacking pri- 
vate gardens, around a rather 
suburban-looking golf course, 
might not appeal to the British 
working in Paris. 

But wait This development 
has another angle that might 
attract purchasers and would 
ggpiain why a new station Is to 
be built. The project is ten 
minutes away from what win 
be the entrance to Euro Dis- 
neyland, due to open in 1992. 
Just think of all the people 
now starting to work on it mid 
the travel companies who will 
want accommodation for visi- 
tors coming to look at all those 
Mickey mice. 

You are told by Disney peo- 
ple that “the success of each 
Disney theme park has contrib- 
uted to significant economic 
growth in its surrounding 
area . . . Orange County, Cah£ 
ornia, has experienced a 40fold 
increase in the number at hotel 
rooms dmw Hip opening of Dis- 
neyland" 

Investors could be inter- 
ested. ff they are, the three to 
six bedroom detached houses 
are available from S146JOOO to 
£249,000. Again, details from 
Helvim or Domus Abroad, tele- 
phone numbers as above, . 


INTERNATIONAL PROPERTY 





PROPERTIES IN PORTUGAL 


Lisbon, Rua Alexandre Herculano near 
Marques de Pomba! Square. Outstanding 
building for sale. Total area 2750 sq m. 65 
parking spaces. Air conditioning, suspended 
ceilings with lighting fixtures, double glazing, 
carpeting. Delivery July 1991. 

Lisbon, down town best shopping area, 
building for office or residential use. Total 
area 1932 sq m. 

Estoril Coast, Cascais, magnificent house with 
large reception areas, 7 bedrooms, 6 
bathrooms. Garage. Swimming poof. Garden. 


LISBON OFFICE 
Tot: 351-1-69 31 06 
Fax 351-1-69 3J of 
351-1-65 93 14 


OPORTO OFFICE FARO OFFICE 

Totaf. 351-2-69 54 80168 Tata* 351-804123*4 - 24 

Fax 351-2-600 02 55 Fax 351-89-29711 


COTE D'AZUR 


Cannes & Surrounding Areas. Established 
Bi-lingual Company offers comprehensive 
range of properties to suit all requirements. 
Choose from Villas & Apts. 

New & Resale, Coast & County. 


Just in: Villa on the new Manaelieu Guff. 
3 Bed, 3 Bath. Pool. 2,650.000Frs 


AZUR INTERNATIONAL AGENCE 
London Tel: 071 402 4532 
Cannes Tel: (010) 33 02 08 01 02 



our moon no Booth Outtoo.NO Capitol 
Gotno Too. MO RooWcttona ON Property 
Purc hase, AEA. Ltd. 0*81-823110 Fax: 
0*61-622304. 


IMU OHC4. WUW84 AREA, many oacta- 
country properties as wall as aport- 
manis. town Musas ate. UoCallum 
Okomw 0376 71915. 


WWW woronv Mean Ftoa monthly. 
04 now 4 *U property, legal column ottL, 
am tat yout tree copy now 081442 0301 


FOCUS ON FRANCS Col tor your free copy. 
Hope oatoctlon Of proportion. Ovoraaae 
Property Match 081-642-9088. 


GULF OF ST. TROPEZ 

Villa with 3 bedrooms, 
swimming pool, 
exceptional sea views, 

7 golf courses nearby. 

FF 3^00,000 
Tel: BIO-33-94-8 1-48-20 


BOCA RATON 
PALM BEACH 

If you jre cooMfering Ok padoo of a 
luxury icadcmx m lias otto, picnic ooo- 


Roslyn Crane. Realtor 
efo Coidwdl Banker 
101 N. Federal Huy. 

Boca Raion. Florida 33432 
<07 391 9097 F«» 407 391 0520 (USA) 


THE BRITANNIA FRANC. 

A MORTGAGE PACKAGE THAT OPENS NEW 


AVENUES, RUES AND BOULEVARDS. 


a- 


Finding your way round the French Property 
market is easier with the Britannia Franc 

This special mortgage package has been 
designed to cover all aspects of purchasing 
property from valuation through to insurance. So 
whether you’re looking to buy an existing villa 
or apartment, or build your own French home, 
Britannia will be on hand co advise you. 

It's a package that offers everything you 
need. Ws can even arrange to have the property 
valued for you (for a set fee), so you can be sure 
you're getting a satisfactory deal. You can then 
borrow up to 80% of the valuation by securing j 


a loan on the French property itscl£ 

To speed up the entire process, we’ve joined 
forces with CAGHFI, which is a subsidiary of 
the French bank Credit Muruel de Mainc-Anjou « 
Bassc-Normandie, so making payments will be 
simplicity itself 

No worries about French currency or the 
sterling/franc exchange details, you can 
relax and let us transfer ail the ^ 
monthly payments for you. 

Call in to your local — 

Branch or write to the address 
below for full details. 






nc 

ft 


Traditional 


Mallorcan homes 


with walled gardens , 


sun terrace 


and pooL 


BRITANNIA BUILDING SOCIETY, NEWTON HOUSE, LEEK, STAFFS. ST13 5RG. 

The Society ta an Appointed Beprcsemauve of Britannia Ufc Lid. (a Member of LAUTROJ. 

Written quotation available oa request. All mortgages iubfea fo status, valuation and Rules of ibe Sock*?; copies of wfakh arr 

available on request. 


YOUR HOME IS AT RISK IF YOU DO NOT KEEP UP REPAYMENTS ON A MORTGAGE OR OTHER 

LOAN SECURED ON IT. 

THE STERLING EQUIVALENT OF YOUR LIABILITY UNDER A FOREIGN CURRENCY MORTGAGE 
MAY BE INCREASED BY THE EXCHANGE RATE MOVEMENTS. 




Club Abubillas is a small development of 
traditional 2 and 3 bedroom villas with air 
conditioning, heating and open fires, set in 17 
acres of private grounds on the Santa Ponsa 
championship golf course, oniy 30 minutes 
from the international airport. Developed 
by Rydc Properties, a substantial British 
company, Club Abubillaa La an exceptional 
opportunity to own a beautiful home on 
Mallorca. Price* man from £220.000. Tailor- 
made inspection visits to view show houses 
can be arranged. For more information phone 
©71 4936356 (OH 49S 3313 34 fars) or complete 
I be coupon. 


taUERMSeV Coma to live whan the quality of 
I Ita Mil counts and rsafdenMI entry Is 
ataipta. Price range commencing C27S.OOO. 
Foil property nock from Martel, Meidea A 
10 Pel ley Ud, SO HI on Street. Tot: 0481 
713483 or Ftax 04S1 71 ISSB. 


BMUCCBchnrmln, eympodiolleally moder- 
n's ”EL.COnluiy 3-atoiejr townhousa an 
carrel, 1300 oqQ. irnaj) patio, nail efieti, 

amlSS^r w * r - 8 

Sr Z23 ' T ** mi 381 saov 


‘ocaaAomMB r ooiM—ooo - swrw mm 
apertroeiii front prorate to sola at ALPINE 
APPA RTUENT HOTEL : CM. ZD sq.nL. tuN 
famished with Hiring room, beta room and 
MS Jten sMo. 8M nft near by. comfortable 
swimolnfi pool tnstoe and aeunas. B t re ao 
room. lawn-court Income se-ouea ee»M - 
Ing perry or your own need* Enoy fra tend 
legl a t t r. Price; 9e.0OO.-DU" 


Pr ete n ce . Ver the complete property sor- 
etoe Boding. frS ftu O sl i i i u . buying. nm*et- 
Ing and menapmg. We ere on pie apoL 
English Property Snare hoe. Tel: 
01033 0 * Oa aa -37 Fee 010-3 3 34 04 40 73 


d- L*b 


COI.F SANTA FONSA - MALLORCA 


I ^rttprrtiei Drolled 
1 Hr, Jan *" » Stre«. London, SW1A ELD 
| Telephone 071 -M3 6356 071 49S 3313 (24 hr,) 
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international property 


foreign manors 

tt. e entire bulidtag. Prices W fT <*» « 

i" Die XLXlh ratutry 

^s££ 35 ksM=- ■=» 

■SS~SS 5 saEas=SB 

‘ i SStS 2 t , fflS 3 te 5 SSr*“ — 

* ** ^tss 

X Y n * C”*®? Provencal Con veal for restoration. 
JJ^^l^lm^swteuningpooL Magnifkom Bastkks beautiful 

°*S lnal chapd. caretaker Oat. several 

outbuildings. 50 mLtfeom Marseille airport. Prio: FF 6 . 500 . 0 0 Q + 3 % 

For full details, p^asc telephone Agnealaubert 081 877 1331 cr write 
to: Foreign Maagg, 27-23, Ebynge Road. London SW18 


CHAMPAGNY 

-cn-VANOlSE: 

peacrful mnmrt al n vitUgw m wn«w 

wtoft «»ieV i ii ii l>i.t M tailB|Ai 
nut fa winter with <tiisa riifeig fa la 
PUgasCaoniwwVItofa VaDafli. 
Bulnm dtekn anti aputneau fa 
ropshpodiiaw with lamfiti 

imrmrnwm p wimM and gmtfautt 

the CinaJjf. Cenna 3 Pitt Writer 

OJympic Ana. Vida mantel and 
family TbCMBBlWdad. 
Caroline Cfeed, 

Rill Farm, faai Efeigi. Sodbary. 
Suffolk CO10 9NPT-L 107*7) 


Vaflars SWISS 


ALPS 



For more information contact 

Kohli Construction 


Few year-round 
holidays, retirement 
& investment. 

Vouroi»nliddtlK»u8y-srv1e<t 
chalet -wurom-iu from VtHan' 
oldest »*blfchcdbuddcr A rare 
Qpgnnunttv to buy aS«n» 
herMd Teof-roundskitAACoH. 
tennh,. iulmi walkine. Ml only 
tUimnumliwnLilgrCmcvi 
From about 1 1 IS.OOOvoucjui 
rmtoy an envuble Sens* lifestyle 
while mvesunc m Europe's not 
uable economy Wecjnaha 
hdp ntth obunungfawrayt 
mortgages f. ihw m hiI 
residence p«mto 


SAINT JEAN 
CAP FERRAT 

A luxurious, furnished top 
Door apartment situated by 
the port. 2-3 main rooms (80 
m2), doufeielivingjooaibtfge 
bedroom, 2 bathrooms and 
balcony. Ref 1945 


Jok/iTatffo? 




LOVELLS 


norcut nofnuoMu sera im 

Guernsey 

Channel 

Wb spcOtfae to the ale ol property to sew 
MflfaMS in thB low oa hbnd lid oiler. 


property brochure 
*frk» start fcnm OSOJOBO 
CONTACT US NOW TO DSCUS5 
THE ADVANTAGES OF UVMG M 
GUBMSEY 

MX BOX 50b JJ SrtnWSTSEET, 

ST. KTER POUT. GUFMOE Y. 

TEL- 6461 23*M. FAX’ W8I 71 MM. 
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Coffiar House, 1B3- 189 Brampton Ri Kniflhtsbrtfge. London SW3 1 HW. 
H. 071-6894567/071-581 1288 hr. 071-581 1124. a 


LUXURIOUS VILLA ON THE RIVER SEINE 

between Porte and Fontainebleau. Oriy 20 min.. 
Qotf 10 km. Once the home of Sarah Bernhard. 
Total surface abf. dOOm* cons&tfngof tving.smaHor 
office part and caretaker's flat. AO in perfect 
condition. 3 monunental open fire places. * 
paneling, beams, terraces. Garages for 7 cars. 
Garden abt. 5.200 m* . Suitable as private residence 
or combination reddenoe/offlee. 

Price : 8 mq|. Fr. francs. 

Telephone France 93 90 18 22 . fax 92 92 21 23 


l MOUt EXHIBITION 


EXCLUSIVE NEW DEVELOPMENT BY FRANCOIS SPOERRY - 
>J^v **■ COUPE HEtXEMK - NOBMANPY 
f V SSA Ardnlect Rwwih Spo ct ry ouated the fanom PORT 

e3QMAUDvrfalr&hreigcreed to be an «ccepttaa»l p roper ty 
lL?T6»/ tnw CTtnim t Dtocwer Ito fated, concept, con r n ilidancxl by 

f y |witnUirM Bii—l .fYyBrKR ni.KM C.MaiiUm1iiBlia 
- and apartmento art to an UylBcf^ and leisure complex car toeadge 
dihMoriciilbgi SOerimtonriiMd«ay«xf toill dni i iiri 

SsSsScarac ■r~«| 

gssas ... IMrSSSZL. 

IQun-famv GrvCTlnL Q130 BKLLBMKftL 8373 LS3S 


SWITZERLAND 

1 Sato to foroignora authoitred 

Lake Geneva & Mountain resorts I I 


MAGNIFICENT SKIING 
IN THE FRENCH ALPS: 




fa ufam i i K pw tacaaMBYflLaya faad 
Brian <n Labr Gearara) far rttirig, 
saffiog. *bJT rad tenia: Uni 
for «wnBf red wtoor ia v emwe at. 
end fan far aS the taxObr. 

Abo * e aal o flat fa Val rf lnv cninti 
and Meeritte farfta faaA fa tin g. 

CaretbK King, 

‘VaiM&f. Bool EUgh. Sodfamy, 
Suffolk CO10 9PA. 

TU: (07X7) 2*7693 Fas 



Btdiai with liihjumib entrance, 
ataff i mtwumu ditlon. two large 
ihaenx Ba. two or parks and a 


You can own 8 qua»y APAHTMENT/CHALCT In; laOMTHQIX, VILLARS, 
LES DIABLERETS, LEYSM. QSTAAD Vafloy. CRANS-MONTAflA, 
VStHBLeto. tan SFr. 2QfrOOO^Cifafll«fa»te^ 

52, rue da Mortbrafant - CH-12Q2 QBtEVA 
REVACSA TflL 41.22/734 15 40 - Fax 734 12 20 


ANDORRA 

BUY DIRECT FROM BUILDERS 

\ntTcni" ihc iruc D\ hi: veil in live PvrciK.> 
i '•.■.!! s-ucs n^inauoneuL and rental service. 


CBA ANDORRAN PROPERTIES 

Ctikacc Ro^Roafip. hGddx HA 4 WH. TO ^895) 621«7 


PORTUGAL 

Estoril Coast 


onSag*. 


Policarpo Proprledades 

Tel: 351-1-4869169 Fax:351-1-4869343 


THE FRENCH 
PROPERTY SHOP 

Specialists in the regions of 
C2tareote. Charente, Maritime, 
Dordogne, Sooth west fiance. 
Residential / Commercial / 
Leisure. TeL 0892 852449 
Fax 0892 852681 


quiet and mat u re park originally 
landscaped for Lord SaUftinys 
Sfadom. 

TD BEMJUEU IMOOUBt 
BS Poddepishance 

JCV 0631S BEAUUEU 8UBUBI 
T«l (33)93013322 Far 03013353 


Prestigious apartments 
right on the sea. 

Prinripaute de Monaco, 


* 33/930592.12 - R« 33/9345A2J3 



ia rpEilcrelwuh 


stoae JBbwUoo Mod 


^MeumtoctWAoBk +2 


mongrpentios. 

Siamd IS Uilrmrw ef tow fa* 

anfam «nd fa * **«*• * taa3f 

imiiriNr-^ir 

PltoO £650,000 
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SOTO GRANDE 

CMd Course Area 

Vary hfch qualty VHTa in wufatsVs 
area. Front Ino Soto oranda fioH 
course. Enjoys *0 best et m aiyWng. 
Secure area, awnderful views, Goil 
on the doorstep. BoachSmfas.3 
double beds aS en-suke. study, 
snooker room, seK-contalned 
apartment, pool, taemfa Jacuzzi, 
dotfafe garage, sfagle gorape. SaL 
! T.V., BP.a qualty throuphouL The 
best dkea from owner fSGOAOO. 

Gib Co. Tel tram UK. 

010-3450 S16217 



“ FRENCH 

WEST COAST 

A/E w FREEHOL D PR OPERTY 

9 waaow w 1 ^IMRSeIITIII 


*' ' Buy direct from 
ymrniBEL - SVance'B 
Ufa. i htrtklerof b°lW 
■booses * Sleeps * to B 
* Easy access * up 

to too* B»d rate 
mortgages, bn***- » 
the beat- - return tne 

couponor'phone. 


WBSOQP.l 





The Bivfes, UPTCaH-UTON-SEVERN 


_jKistCode 


FRENCH RIVIERA 

I an s dustend sarreyor Mfafag os 

ifao Ccuo <f Ana n*4 mf Bntub oaenpray 
pnvite » pereeiwt cauts aaeacjr 
Mvrke n thorn who sofa fas Sam 
pepofacsbddivoadcrftdaiea. Icfldr 
mo ortho beat spsnmass fa Cnna. 
■adnnva Individual vQlu. oonszy 
properttvs nl stdocicd now 
dcrtlopmosa- 

CHABl£S5IACncrOSH FJL1JC&, 
|^a TfliJ 0| 629 1442 
PwM«396S« 
ftes -Ofc<M0»3)»3fl»2t 12 


FRENCH RIVIERA 

Overtookino Cap <f Antibes from ihe 
hettfifa of Ooifa Juan land with 
buffdteg parmft tor 3 luxury vitas. 
AbBOkaaly outstanding aea-vtown. 

G£PI htemMtonal, the largest Bftfsh 
finn of property consultants on the 
C0» ifAzur. 

Contact lUcbasI Wonto a 
OEM Irtamatlonat: 

fat: 010.33 S3.34 .05.76 
tax: 010.33.93.34-14-23 


. will- dauernd hous*. 3-sa>re]i 
mar MSewem 3?70 aqlt hall. ta»pa lluln- 
Mooin. (BMng arm. t»au«ul ™»— 1* W M. 
4 bdrms. 1 Whr. 2 coflws. * ™ aarogs. c/ 
n ovCbo - 7 km Gfanda PUco, 1 M» Rlr> 0 
motorway - » BJOROOft - T«i. 0?1 365 
56041071 223 12W. 


WEEKEND FT XZX 


COUNTRY 


SZfafuSZSI 


LIMITED 

OFFER 

at Marina Cove Honda, 
luxury apartments from 

SI22JkK) <£63.000) 

RXTNTAL INCOME - 812,768 

(GUARANTLED) 

OWN USAGE - 34 neck* 
Proper!* Link lnUmgiwuL 
Fircposl, Penn, Baeka HPIO SB R. 
Td; 0494 816056 (24bn) 

Fjv M94 816311. 


Autumn in the Bay 

Osar mtm prajcct VDIapt fa 


Studios, One and Two bedruao 
Duplrx. Pnccs from £45,000 (o 
£10.000, Peewk vk% of Lhc 
cotininredc and On maud village, 
Facdkki stchide; 

3 pooh, i tcnnit. Op lo 70% 
mortpgti ai 8.5% interest rate. 
Pteuae contact lhc Dcvdopcr 
for brochures SOF1M 
Pare beUcvae 

RN98. F 8.1.110. COCO LIN. 

Td 044 14 Mt2.>444 14802 
Fax 94414H59 or UK Agrat 
Dhw Afaead 071 409 057) (14 
fas) 



(purfbOty to aeqfaat m bad), kted 
far Caunoy Ctufa Confmaos CsatNk 
fle-Tb* CbrtMM h MfaiBy MSerad fa 
pur. 

Tab OtO 33 5S 22 S3 89 
Fax 010 X> 65 St IB 


PARIS 

PARC DE LA VttJJETE 
RM-Chna 

SnaienM oppawnBy w be eatBedlor 
1062 fa — m fafa- m*> 
EMi 0 ( Parts 
NEW DUPLEX 105" 
Oppasbs taunuir<s ol the 



xl 




PINEHURST 

y SOUTH 



COMPLETELY NATURAL 
TOTALLY CIVILISED 

Few things are more life enhancing than living in a dviRaetl homr surrounded by 
a majestk landscape, but it's a combination that is very hard to achieve. 

That’s why Pine burst South b so unusual. It b a small group of luxury 
apartments set within an S acre landscape of breathtaking beauty, yet situated in 
historic Cambridge in the very heart of the Conservation Area. 

The estate was laid out inch grea t care and imagnuiioa in the 1870’s by 
Augustus VansitCart, a wealthy Trinity don. Today at b a mature woodland 
environment with over 500 trees, including many exotic specimens. The woodland 
b a precious heritage and one that has been carefnOy conserved. World famous 
professionals have been employed. Professor Derek Lowjoy as la n dsca p e 
consultant and Stefan Zina as architect. 

There will almost certainly never he ano ther opportunity of dab kind. If yon are 
seeking that elusive balance between civilised living and closeness to natural 
beauty, take a look at Pinch urn South. You ought be about to Cnd your perfect place. 


Tht Brvbnklmg.'rw&m HoMi. b no*. ntoi.TW wt o n d |i>isw. Bi4»vo4 

13 there b fitr s n—d s pmim re ar aaS tmny p i mho mu winbca vs i lWU c rer lywnu ysr. 
Prices fern mod £256*60. For fsO eolmu book rad an appouuaeot as view, phase reotscU 
Bldu ri ls. Sm o crrew . Trewp l ngw . C^Ww lcIst CM 7&U. 

Triepboon (QX23> MI84Z. Fan (0ZZ3) 8407X1 
r~ r*- tT*— — I The- Ei »--jr «««..» 


a«j -■ • t .--ji 


GRANGE ROAD CAMBRIDGE 


FINIAYS&N HUGHES 


VILLARS SWISS ALPS 
SU AND SOMBER RESORT _ 
70 abate* from Genera ohpad 
AdfakTafdhrthpihhcd feebowfadet 
jpauneno In pnmc positions m aw adufa 
pnvfle port Dotootoe de u Bhrtde&ce, 
ar b fae vOUre came. 

Dbca sak from me developer 

Annaive kw inaat Sams finance 
Contact: Darid da Lent 
34 Paras Hood London W14 OO* 

•fet: 071-603 la^FaX 071-602 6877 


COURCHEVEL 
La Tania 

Apw far Doc 90 AcSxrtxy, 
MmnlR aMu tBMt. 
Abo new 25 Udg fbe Dec 91 



MJTHERK3RDS 

•TUB rtENCH AGENTS- 

Tat 071-331 <434 


GOLF COMPLEX A FRENCH 
. . PROPERTY SEMNARS 
a«h NONBMBSn -AT. IClJBt JSMGY 
DBlfaj Mlai MoRdnsor S h o mn o n 
28fa N0VEI«ERJBUU3FOhD SUFREV 
swdflv g—dons Marring or Afiomoao 
An saddng enmnwriy fa hMrhmVtXI 
can arm «t iMfluriual PROPERTY ad 
•Char in or ought al« sought bur toefahn 
fa fl» Momfrel and warmmt aaaflM pan ri 
WESTERN FRANCE wham you am lure 
•GUARANTEED Hariri faoomovMch 
should rarer your outer and give FREE 



A large family house with views over the 

inner Moray Firth. ^ There are foiff public 
rooms, eight bedrooms, two bathrooms, 
shower room and kitchen. Separate fiat with 
living room, kitchen, four bedrooms and 
bathroom. Extensive gardens and several . 
outbuildings. Suitable for reconversion to 
a guest house. 

OFFERS IN EXCESS OF £185,000 
45 Church Street, Inverness IV1 1DR 
TfeL(0463) 224343 


APPLY FOR YOJR FREE S&HNAR 
MVITATION NOW 
Fac 0822 61 8280 
Tot 0K2 618260 
lUt Agmca LDteoau. MghOrid^ 
TatefaPUtOJ. 


CH«PM«M. new YOUK aaonn WI e T i mtafa 
UpdaiBd 1782 Formhousa an 7 inn ore*, 
looking pvt taka. Main houre Haa 4 Odrmo, 
Z 2 baflw and la breuWuUy Ooo o r xu d 6 
iaMaeapaO. Ore 9 ear garage has 4 rm 
opt. Anotrer 3 car gvag* haa m adHa w don 
nn wftpl ptua room to oapano. PfoparW 
has pvt taka. woaarML. pod. pooitaua*. 
Comptamy tumiahaa. 12 .250.000. Urrtur- 
nfnahad Jr.SM. 000 . CaB 814 66) 00* 6 
WfaCHERT REALTORS. 

NASSAU, BAHAMAS. tfa O N WS buy you a 
kaiury holiday apartmont In lha aun plua 
an amallan » i«Un an oi> a aan a nt P ra ar a 



• ftrnBam Laateg PofanBri 
For furttor Ir d om aak ta cooface Tt» 
Bahaite Vrtnrt Srttea e8oa to Thamafe 
SttoaL Pcofa, Dmri on 0202683086 
P4 hours) orvtet Hi a Mw h oma o p a n 
dafly Imm laoo am to &00 pm, 
ABarn arW a ly rriap hnn a DoamJand 
Homaa lad an 0249 774448. 


PITLOCHRY 

TULUEHET HOUSE 
To fat partly furnished, attractive 
epuray house, b oautfful y «flua»d 
with Sorihem Cudsok. 4 Pubhc 
reotra, 6 main bedrooms, 4 
bathroom. Garage. Smaf gsndsn, 
etc. Some sporting ri^ns may he 
inckided In the ba te If requtod. 

Further particulars bom: 

The Factor 
Atiwti Estates Office 
Biw Athofl. 

Pftiodvy, Perthshire 
Tel: 079 681 35S 


W ONLY 

remain 


NEWLY BUILT 
APARTMENTS 
IN OXFORD 
FROM £79^00 

Excellent 2 bedroom 
properties, dou ro City Centre, 
with furnished letting potential 
of £500 03 £600 pee month. 

Teh (0367) 718041 
Any Day 

(End Toes & Wed) 

Uam-6pm 

for appointment to view 


o 


BARRATT 

leading the field 


EDINBURGH 

34 ANN ST. 

C3asse Goocgha mriare fa CStyY 

ipftf* pyfri p fflM gfr fff Oq (faflofl flood! 

era. hiS, dmwbg na. 3 bote, 2 bflhe, kh, 

twi [ 

pfantfiMHCK UafansMd to 
htefacAqxrificeiaiv fnUOCH. Video 
security. OSbsom£32SJXXL CWing 
duo 21 er Nor. ea 

Aitkcn Ndm WS. 7 Abuuwalily R, 
Edinburgh EU36LA-Tet 031 SS6644 


ARUHOSL, WEST SUSSEX. Waal aaeand 


home or reakano rotreal Areud w tnntag 
partoO cooage. Uvlng room ota large bal- 
cony douUa bedroom w«i ahower. 2nd 
bedroo m , bathroom, etoafcroom. kneftent 
dining room, courtyard. 80 Mas Vkttria 
BA. C125.DCa Clunona. Arundel Office. 
(0903? BBS 13- 

NOrmt CUMBRIA VEST apadoua eomtarv 
owe 5« bedroom bouse ainandad by 
large mafare gardons. Sltuaiad on adga ol 
delightful market (own. C180AOO OJi.a 
Phone: 08877 232BL 



Partially completed 

Residential/Office 
Development site 

Occupying a prime waterside location fronting 

Sutton Harbour, 

North Quay, Plymouth 

Planning permission for 28 flats and 
approximately 670 sq m of office 
accommodation with parking 
Offers invited (subject to contract) by noon. 
Friday 16th November 1990. 



Rather dotafe 


Chesterton 



Orita wy I fa ul t Q uwre te ar s re Brian! BSai» 



Hamptons 


(ROUCESTBSSBISB. 

CHELTENHAM 

^4 »h wy r« 1 foirtfly 

boose to premier l ocation. 
3/4 reerpOsa rwam, O/S bcdssaaa 
» taflreu *. Creatfog Cerfen 
About I 2/3 sac. 



COTSWOLD 

CHARACTER STONE 
COUNTRY HOUSE 
2 mhos Siow-on-tba >Wbld 

Set In sifawb paakfan wtti panomria 
vterre - awrounded by part tfaa rt - 
woodlands: approached by A U* rnOe 
p rtre fa drive bom tewpott mtri vlfaq " 

4 bedrooms, 2 bafaroanw, tamteuM 
kschan. dfafag mom, dnrtg room and 
sapsres gramyWaH accomodadon. 1 
bedl bMh URtwn. 

ax boss bcfaM * msnags 
Bom (3000 si) ♦ teigs oourtysfd. 
Toted area 1 1/2 acres. 

London 70m; QtfortJ 2Sm 
- Private Safa • 

Oflers In excess ol ESZSjQOO 

Fax Owner; 071-6S1 0680 
or Bw No A278. FfaancW Tlmat, 
On* SaudiwtaV Bridge Rood, 
London SE1BHL 


Magnificent 

A very mriqnc opportuuty has arisen to acquirt tbe fisc bedaoom, 
time reception, two bathroom showtiomc. Offering all fumimre, 
carpets, curtains, light Rttings, oven, hob and hood, fridge and 
fr eezer . Beautifully secluded yet minutes from the M25. 

Now reduc e d to only £399,950 
for quiclc exchange of contracts. 

For frntiier details contact the sales office. 

Ifch (0737) S3334& Open 7 (fays a veeklOJOia to OOpm. 


GE CONSIDERED 



Prowling 

h o m e s m 



DORSET - 

SANDBANKS PENIN5ULA 

Older style bungalow for 
modernisation or redevel- 
opment (subject to 
planning) having valuable 


hour. Quarter acre plot 

Price Guide - OSO^MO. 

Sofa Afltots Fss & SoBS,Caafopti 
Oif£s,Telcpboae (0202) 780922. 


•gnmjNaSMUS, nu&UK A lire houre In 
viftega aatting wtdi awarb vla re . smng 
room, dining room, study, billlara room, 
Utahan, master badroom with drerelng 
room and bathroom- 4 furmw bedrooms, 
baairaom. About 1 3 acros Otiera over 
1Z73.000. SiMiM Goto, EdfabrKgh. 031 MS 

taxr 

ISLE OF ttMUfT. Spectacular ra s sw il real- 
denca In an unrwagad Ucanon overtook- 
Ing aaa and countryside. South (King 
aecomnwdaifon eonrerted by craftsmen 
bidUere, numoraus ralbdldlnga and 25 
■eras terntfsnd foadfng dfreetty down to 
die ua C320J100. SA Property Servtoao. 
Newport. TafoBhore (00B3) 526011. P»*W 
contact Cathy Tianm. 


EASTBOURNE’S FINEST 
APARTMEVI’S AND PENTHOUSES 



BERKELEY COURT, WILMINGTON SQUARE 

Stated in cmoT Eartbratatfa fiam njisues bommtee mfrns and DetrseAfas 
Part. Bmkel^ Counts anew faadmatkw hirlicniunnmfifptrndid waviewa, yet 
Jv atooDy a atstte'a ifaow from ifacs times teri only a tows tadk from tiro sown 




Ai ^ . . r . i. ^ piTrh . rtf Dtafiinphneiibotroofarieaeflriaigaiaho w|iimTv.i i ti 
ncopcafre viewing. 

Aputiaent Prices -BHfitB to £H^S0B 
4 Bedroom Siita - £295.000, ftstheuses ihsB S35JXQ 

Saks Office open dally Ham to 5pm 
Tckphona Mrs. Barbara Bellmcre on (0323) 649711 


FopfaD detrite ofBntdey Cobh, ktoOy eoaqdctc and pofl fltstoapoii uc 


NAME 

ADDRESS. 


BALFOUR 


'MialfliaiUcrekQBta 

TtateidfaWraLFteCIWjMWB, 



* •»: .* - ^^mshssstmrn 


SURREY - ENGLEFBELD GREEN 
Central Loodote 20 saBcs 

A4fa*BRW"r CnriPrih,«faanfa|hDBtthBHKtiUdf ■ririaM.to fa fare 
prdaitogNBk. ThsA,Strifa,3remUAMrB Cfasgtef tertesn. Dnrfr i 
LONDON OFfTCE 871 493 4XM 



Qua of tin fai po n n nf sdng a fa rta Hfatote C aato 
HriLSHnflFfaCnvlOK«iaw.Cfari<roonL)JBUy Ro o n uK a «terBattoooi.ag>nB Room anti 
Cn-Suto BatiroonL Trio fattitarBwIraoim and Baffiraom. 01 HariHg. Owbli Dangs. 
TtoC ri tiMtawliliiaoacisariOaritete n ri oi oBnaL OOnewtfiKW Uim 


JOHN SALE, tit II WICK UPON TWEED 
Ccrisv) iOZ77. J • - 


too NORTHUMBERLAND . STONE Farm- 
house only 18 mare tram NwMonia. sal m 
rural nm n un dfaga. 1 recap, 4 baa. ootee, 
ktetem etc. Otthard & ptodoehs • approx. 
S acres in ail Furflwr range or term MM- 
Ings and 28 acres 8 rsqUied. Cortad 
aeoire F. Write 6668 8Q30B1. 


PAVWON FOR MLB at NaMltal AgrteUfanri 
Centre, Stonafalgh, Warwtekalrire. Dotririo 
span ombor teriWng anansfag fa 13i an. 
matft* wtth Rtted Utahan and bar area. 
Further details from Griffltha Mumfard, 
Chartered Surveyors, Tot Evesham p»e9) 


re ■<; w ep *j * 
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ALLIANCE mam LEICESTER 

47 SEA ROAD E^OTI%iESTON 'WST SUSSEX BNIB UN 
TEL (0903) 774239 
FAX (0903) 850251 

WEST SUSSEX COASTAL AREA 
PRIVATE MARINE LOCATIONS 



A spickm & elegant fume with indoor swimming pool, principle 
bedroom suite, 6 Amber bedrooms. 2 bather badnoams, box roam, 
loft mom, 2 reception rooms, ltiichBift«altfMl ro o m , s cclnrirri 
gardens. £395.000 



A inpeifaiyappcsmcd family boom jest yards ftcra ibehr adi. 5 bods 
3 reception roocm.fidly &tcdlrilcbcn.2bMha &jbowerroani(2ca- 
roite). double glaring, new ro of , deladbed dentin gstage. 
£299,000 



b fagntfi cott princip le b e dro cm mae, dressing ■oom&en-wiiebsih, 
2 farther b ed ro oms, large open plan lounge A area, 

Krtcben/breakfait room, utility, study, g/f bed 4, 
indoor xwtmming poaL 

£355,000 


Knight Frank 
vl & Rutley 

International 



: '-AA i-J* 

'-i.'O ig uit aLJ-Qu *- • •£> f ■ 




Oxfordshire 
Swindon 14 miles. Oxford 17 miles. London 84 miles. 

A ma gnifi cent country house in an elevated position 
with fine views over the vale of the White Horse 
Entrance hall, 5 reception roams. 6 main bedrooms. 2 dressing rooms. 

3 bathnxvna. 5 second floor bedrooms and 2 bathrooms, cellars. 
ft.< rn.i Coach bouse. Outbuildings. Gardena and grounds. Paddocks. 
Suitable for a variety of alternative uses. subject to planning consents. 

About 44 acres 
As a whole or in S lots 

Joint Agents: Hobbs & Chambers. Cirencester i0285i 654736 
Kmsht Frank & Rutley. London 07 WJ98171 or Hungerford i04S8> 682726 

• ■ lAH/NVZflttlliaii 


London 071-629 8171 
20 Hanover Square London WIR 0AH 


LOVELL 




s#T; *•' *• . 

i ->3K’ !L4£S 





A FREEHOLD DETACHED, TKADmONAt GUERNSEY HOUSE 
CIRCA 185# AVAILABLE FOR OCCUPATION BT NON-RESIDENTS 
This nzzac&vc fnpoty comprises entrance ball, cl o a k s . 2 nxipicra, snooker 
room, kiicfaea. utility. 5 bedrooms. 2 bathrooms (1 cn suite ). ea mao shower 
room, large cellars. Gianhc aaba&dmgs, pool complex, vine and radon 
boose, atractivc gardens and land of approximately 8 acres. 

FOR FULL DETAILS CONTACT 
LokBs and P artner s I Anted. PXX Bos 50. 11 South Siad, 

Sr. Aster Pott. Goanacy. Channel Islands. 

Tdcphcna 0481-23636. Facsimile 0481-713494 


IDEALIC 
3 BED 
COUNTRY 
COTTAGE 

Built 1615. Grade II 
listed totally modernised 
to highest standard. Far 
reaching views set m an 
Olde Woride village, nr 
East Grinstead, SK. 
Price £219,000 
Tel; 0342 810908. 



SOMERSET, 

3 miles Taunton 

Semi detached terrace or 
3 cottages at the foot of 
Quantocks in an area of 
exceptional natural 
beauty overlooking 
village Church. Main 
services, additional well 
supply. In need of 
renovation. Large 
garden. 

Offers over £150^)00. 
Teh 0984 23287 evenings. 



SOUTH EAST 
CORNWALL 

Homing (ho River Taman 
■8 miles hum Plymouth a 
bomtfbUy ifruutnl 18th Cf u l w y 

tfrou^aistsi i inflamMi mnsnUo 

for coavaxku to 
semlauisl/baskwH use and 
42 asm of land. Thia includes 

Mamh - — i ra^Wna * a njaama ■■■tyui mm h rai ld 

Dsdng from ibo lato 1700b ittboogh older an poll tho dwriEng affords 

P v i ww'y ai pywl yi^gif MBA PI P 

views over die River Tamar canary. To auction 19dt Novembe r 1990. 
Khtowa.41 Faro Street, CiIBagaa, CamwsIL 0579 83585. 


RING WOOD Hants 

Executive Property on 
Elevated 'Ard Acre Plot 

Magnificent Farmland 
Views just off the A 338. 
Extensive Refurbishment 
built mid 1950 ready for 
occupation, fitted carpets 
and curtains throughout. 

3/4 Bedrooms, 2/3 
. Reception. £174,500: 

Freehold Sole Agents. 
Telephone 0425 479001. 


TORQUAY 
SOUTH DEVON 

Standing above sea front with 
spectacular views. 

Major Victorian 
past Ore-damaged Property, 
last used as a Clinic, now with 
PJP. for conversion to Flats. 
Suitable as Nursing home. 
Hold, Offices, School etc. 

Offers invited by 
7th December. Please apply 
to: WAYCOTTS, 5 FLEET 
STREET, TORQUAY 
(0803)212531. 


m 


•OPPORTUNITY" 
WINDOW 

in Leisure Homes 
BIG REDUCTIONS for completion 
during our 

AUTUMN A WINTER SALE . 
Investment packages L.,7 
£34.900 to £2 imfion 
CGT Roti Over Relief. A. 
Fun Management . 

Domalm Lalaura, Domain* Hottae, Gulval, PanmiM, 
Comwsfl.TR20BYN.Tat: (0738) 60280. Fee (0736) 8121 B. 


ESS 


A development by Old Chelsea Property Corporation 




SITUATED IN A QUIET RESIDENTIAL STREET IN A DELIGHTFUL PART OF OLD 
CHELSEA, FLEMING HOUSE ENJOYS OBLIQUE VIEWS OF THE RIVER THAMES 
AND HAS BEEN COMPLETED TO THE HIGHEST CONTEMPORARY STANDARDS. 

* Four Flats each of 2 Bedrooms, 2 Bathrooms, 1 Reception: From £295.000 

* Three Flats each of 3 Bedrooms, 3 Bathrooms, 2 Reception: From £525,000 

* Splendid Penthouse with extensive Tfcnaoes: Principal suite Of Bedroom, Dressing Room " 
and B a t hroom ; further 2 Beds & Bath, 2 -R e eep tio nr£67ft000. Alsnoff-streer pariangfor3 cats. 

Superb kitchens and luxurious bathrooms • Impressive entrance •Passenger lift • GasCH&HW 

* Audio- visual entry system • Real flame gas 6res» All apartments decorated and carpeted. 

Lease 123 years. 

Show flat (tel: 071-376 5541). Open 12 noon - 6 pm 
weekdays and 11 am - 3 pm Saturday and Sunday. 

W*A*ELLIS Telephone: 071-581 7654 

Fax: Sales 071-589 1536 Lettings 071-581 0144 

ESTATE AGENTS AND SURVEYORS ESTABLISHED 1868 



WESTMINSTER 
EXCELLENT VALUE 
LUXURY FLATS 


Luxury Flats for sale, over 50% sold. A high class 
development offering one and two bedroomed flats 
SUBSTANTIALLY REDUCED in asking price. Situated 
close to The Houses of Parliament and within the division 
beD area. Prices of 1 and 2 Bedroomed Flats Reduced between 
£140,000 & £165X100. Penthouses Reduced to £2S5jOOO 
CAR PARKING SPACES AVAILABLE 
EXCELLENT VALUE IN THIS PRIME LOCATION ^ 
10 Abbey Orchard Street ft PRAWN 

5 , 7 &- 9 Old Pye Street. SWl. 


CLUTTONS 


45 Berkeley Square. London WIX 5 Da Tel: 071-408 1010 


FULL COLOUR 
RESIDENTIAL 
PROPERTY 
ADVERTISING 
APPEARS 
EVERY 

SATURDAY IN 
THE U.K. 
ONLY 

Rate £44 per single 
column centimeter 

TeI:RICHARD 
HUGGINS on 
071-873 3307 





















FINANCIAL TIMES NOVEMBER 3/NOVEMBER 4 1990 


WEEKEND FT XXI 


rna * 

that 

:3 ana^ 

swrvnhfc 


ai*2 

■*«3pt<k 
: aci intssi. 
iso condafc 
optima 


■5 rtTsala; 
“>s bwna 

"2 ha gfe 
depat 
-4 "ChdSlUt 

i’tfaifltt 

ciairnanai 

*as is sun 


-c Trent tie 

il« Of 


ritaitrsou tf 


JJgieUnj^ 



f Sssoc&s 
r.a anas’ 

■mi hr Dr 
» ss&tf fc 

i*t2S ^ 

A. spasd 
■'S* sate 
.y. scisaw; 

. . - y.'jjffl!, 

. ytWT gfe t- 


ssjte f , 

. ». 


..•Tgt ! 
- jCfiCl'f - ’ 

r -; : .5i 5> 

■.r^ 1 

",;-j s 5 . 

£»** 


'3 


<S 


w« 








:!3fc 




3 








: - ,-e r*-d 

-<i,V 






To ..’>■ 

:-■*' *< 
. ;:• -s-v 

V'>Jl 
■* r‘. *y 

•’-' :5‘ 






GARDENING 


How to battle 
bindweed in 
the border 




i y^ 
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S ometimes, i mink that 

weeds read the Rfee/cend 
FT. About two years ago, 
I was suggesting a strategy for 
coping with weed-infested bor- 
ders. It had all the confidence 
of a man who was malting new 
flower beds, able to trust in 
virgin solL 

Virgin soil comes without a 


nasty, tangly past, it has no 
d white 


crooked white roots and noth- 
ing creepy. Weed-Infested bor- 
ders are another matter. The 
strategy now has to be tested 
again by the person who was 
so sure of it. 

During the past two years, 
some thoroughly non-academic 
bindweed has snaked its way 


through the lawn borders of 
Oxfi 


my Oxford college garden. 
Responsibility in these matters 
goes up through the chain of 
command and it is up to me to 
plan the attack and see that 
the wretched stuff comes out. 
What can best be done to this 
widespread problem, and 
when? 

We have tried one answer 
with moderate success. 
Throughout the growing sea- 
son, the young shoots on bind- 
weed can be detached from 
their supports and dipped into 
a poison which kills through 
the leaves: Tumbleweed, based 
on glyphosate. Is now the best 
known. The easiest method is 
the poisoned handshake: you 
fill a tin or jar with diluted 
weed killer, wear a glove, dip it 
into the solution and stroke 
the leaves and tips of which- 
ever bit of bindweed you want 
tokilL 

Various tricks wlH cope with 
the problem of drips. If you 
mix a dab of wallpaper paste 
into the diluted poison, it will 
stick to any weed which you 
have disentangled and will not 
drip on to neighbouring plants. 

Alternatively, you can follow 
the advice of an enthusiastic 
lady reader who thought that 
she might have discovered a 
new market When, her hus- 
band exhausts his roll-on 
sticks of deodorant, she res- 
cues them, prises off the 
roll-on, tins them with weed 
killer and uses them to roll cm 
poison over the bindweed in 
the herbaceous border. Her 
intention was to restrict the 


strategy to the garden tool- 
shed, but it might prove useful 
on weedy husbands or over- 
grown lovers. Roll-on poison 
can be applied exactly where 
you want it. 

During the past two sum- 
mers this method has kept our 
bindweed in check: it Is partic- 
ularly useful on plants which 
dislike disturbance - acan- 
thus, paeonies and so forth. It 
has not, however, eliminated 
the menace which always 
seems to sprout at a distance 
from its last infestation. What 
happens, then, when the grow- 
ing season ceases and this 
curse of a weed is still present? 

It depends if you like the 
bold attack. Perhaps bold 
attacks like me, after many 


Robin Lane Fox 
gets to grips with 
a tenacious 
garden weed 


years in each other’s company: 
the hold strategy is to dig 
everything out of the border, 
clear the soil, split up any of 
the plants which can be split 
and and disentangle every bit 
of bindweed from their roots. 
Some of it will survive, but not 
so much that the poison roll-on 
cannot cope next summer. 

During the past fortnight, 
our strategy has been bold; the 
gardeners have been busy and 
the upper chain of command 
has kept up morale, rather in 
the manner of those Roman 
form-owners who were advised 
by their farm-writers, all col- 
umnists. to tell little jokes to 
their slaves in order to keep 
them happy during times of 
exceptional labour. Yards of 
old border have been upturned, 
transported by truck to the 
hppri gardener’s allotments «wd 
fpft there In Quarantine. Tike 
earth, border plants seem to 
wpawJ when you dig them up. 

There are, however, voices 


who think that we have missed 
our chance. After clearing soil, 
should we not use a deep-act- 
ing steriliser and kill off every- 
thing in it? 

The best recent account of 
this process is in Penelope 
Hobhouse's book of tips from 
National Trust Gardens where 
she reports the experience of 
other head gardeners. Several 
of them have cleared their 
ground and applied the chemi- 
cal called Dazomet (Its most 
familiar brand name is Bas- 
amid). They have to wet the 
soil, fork its granules into the 
surface, cover It with poly- 
thene sheeting and leave it for 
four weeks so that it releases 
the gases which kill off any 
living remains. 

Basamid is an excellent 
answer to the problem of spe- 
cific rose sickness where roses 
are to be replanted on the 
same soil as their predecessors. 
It will also kill ground elder 
and according to one National 
Trust head gardener, it will 
control “free-living nema- 
todes". If you happen to know 
any. you now know how to 
deal with them. 

The use of this chemical is 
slightly complicated and for 
details. I refer you to the chap- 
ter on practical maintenance in 
Penelope Hobhouse's book of 
National Trust gardens where 
veterans describe It. Here, 
three points are relevant 

Soil sterilisers only work 
well when the temperature of 
the ground stays above 40-45 
degrees F for at least four 
weeks: in Britain they are only 
usable between late April and 
mid-September. They are awk- 
ward, therefore, in borders like 
ours which have a visiting pub- 
lic and need to look present- 
able until late autumn: by now 
we have missed our chance. 

Sterilisers are also rather 
awkward to use. They need to 






be contained by polythene 
sheeting, buried round their 
area of action. After tour 
weeks, samples of the soil have 
to be tested to see If a quick- 
growing seed like cress will 
now germinate in its surface. 

In my experience, they are 
not infallible. 2 do not think 
that we misread the instruc- 
tions. but when we last used 
Dazomet it did not finally kill 
weed with very fine roots, 
especially celandine and self- 
seeding oxalis. They seemed to 
have disappeared, but were 
back the following autumn. 

These drawbacks made us 
hesitate and prefer the usual 
strategy. We have merely dug, 
cleared, cleaned and waited to 
replant. In two or three 
months we will fork over the 
borders again as the soil settles 
and bindweed conies back into 
view. Then we will bus the bor- 
der back in from the allotment, 
replant, and reckon to kill off 
remnants by spot treatment 

This strategy does have a 
compensation. By clearing the 
ground completely, you can 
see beyond the old design: 
why should you put back 
exactly what you have 
taken out? When the bor- 
der’s contents return, it is 
not only the bindweed 
which will be different 
There cannot be a keen 
gardener who resists 
making changes: by 
clearing the lot and 
dividing it. you may 
not have sterilised 
the soil bat you 
will certainly 
have stimulated 
your imagina- 
tion. 
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In praise of the 
subtle sasanqua 


THERE ARE some camellias 
on sals In the garden centres 
the moment, mainly varieties 
of b»”riiia saAsmq nfl, a species 
which will start to flower in 
the autumn quite normally 
without any forcing and con- 
tinue on and off according to 
the weather throughout she 
winter. 

Most catalogues advise giv- 
ing it the shelter of a wall but 
that is more to protect the 
flowers from destruction than 
because the plant as a whole is 
tender. There are differences of 
opinion about this but I doubt 
that the stems and leaves of 
the garden varieties of S3san- 
qua differ greatly in hardiness 
to those of most of the popular 
wiUiamsii varieties. 

No open camellia flowers 
will survive anything 
approaching severe frost but 
unopened buds usually escape 
and are able to open and con- 
tinue the display if the weather 
improves. Shabby bushes can 
be looking quite smart again in 
a week or so if one takes the 
trouble to pick or brash off the 
weather-damaged flowers. 

A variety such as the super- 

S rolific Donation will almost 
d this for itself as it is one of 
the wiUiamsii hybrids, many of 
which have this quality - in 
contrast to most of the japon- 
ica varieties which tend to 
hang on to blooms that are 
dead. 

None of the sasanqua camel- 
lias are in the s aTng Ha« as 
Donation and its kind for sheer 
display. Most have fairly small, 
single flowers like wild roses 
and usually these are scattered 
around a rather loosely 
branched bush. This means 
that, in a photograph, they do 
not look as spectacular as 
Donation, Debbie. Inspiration 
and many other of the william- 
sti top rankers. 

However, what they lose In 
quantity they make up in 
alarm and afoo by flowering so 
easily during our darkest days. 
Double flowered varieties do 
exist but the two I have seen 
recently are both single flow- 
ered: Crimson King, which I 
would describe as rose red, and 
Plantation Pink, a light shade 

ot pink. 

All camrittag can be grown 
as pot or rsrmfyiinqr plants in 


not only flower a little earlier 
than they would do in the open 
but also non-stop and without 
risk to their flowers. 

Provided they are given suf- 
ficient root room in suitable, 
moderately acid soil that is 
sensibly fed with a non-alka- 
Une fertiliser, the flowers 
under glass are likely to be 
both larger and more perfectly 
formed than those in the open. 
It is the ideal way to grow the 
very large flowered varieties 
such Drama Girl with its dou- 
ble pink flowers and Grand 
Slam, which is deep red. 

Camellias are not difficult to 



Arthur Hellyer 

considers the 
colourful virtues 
and vices of the 
lime-hating 
camellia family 


conservatories and similar pro- 
men 


tected places. They will 


grow provided one remembers 
that they do not like alkaline 
soils. That rules out gardens 
on ehalk or limestone for out- 
door planting directly into the 
natural soil, although they can 
still be grown in pots, half tubs 
and other containers In any 
available lime-free soil or one 
of the numerous potting com- 
posts prepared for lime haters. 
Or one can prepare lime-free 
beds, preferably built above 
the natural soil level to avoid 
Hmp being washed down into 
them. 

Camellias are less sensitive 
to drought thaw rhododendrons 
which otherwise have rrimilar 
soil requirements and mix well 
with them. However, when 
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LISSON GROVE 


3 LUXURY PENTHOUSES FOR SALE 


VIEW SUNDAY 2 PM- 4PM 


★ 4/5 BEDROOMS 

★ FULLY PITTED KITCHENS 

★ PRIVATE ROOF TERRACES 

★ FULLY CARPETED 


★ STUNNING VIEWS 

★ 1/2 UNDERGROUND CAR SPACES 

★ VIDEO ENTRY SECURITY 

★ HIGH SPEED LIFT 


★ PRIVATE LEISURE COMPLEX WITH SWIMMING POOL, GYMNASIUM, 
TURKISH BATH & SOLARIUM 

★ HIGH SECURITY 

PRICES FROM £335,000 - LEASE 99 YEARS 


071-586 5929 

OPEN 7 DAYS A WEEK 



|central| 

I 

$Censtiyt° fV ■ 

London 


A pair of substantial 
intercommunicating buildings 
(Approx. 14,000 sq. it) with U/t presently 
used as residential accommodation for an 
international college. Situated to an area 
dose to universities, colleges, the Albert 
Hall and public transport. 

The buOdlags arc well maintained 
and have modem todUiics and currrotiy 

comprise 37 rooms with maximum 
accommodation for 76 students. 


Freehold for sale on “Sale and 
leaseback Tertru“ Price &2 million. 
(Vendors may consider selling with 
vacant possession). 


W-A-ELLIS 

estate agents and surveyors established bu 


1 "" 

Tctepboee: 071-581 %54 
h, Mroostn W it* ‘•u 


FOLKES SOLICITORS EST . 1918 


IMMIGRATION ASSKTANCE-NATIONMTrY 
VISAS -MHVIDUAUCOMPANY WORK PERMITS 


CONVEYANCING £180* 


i we set 

for year tender. *PlU> VAT and Dfcboiwwui- 


61 grEENFORD AVENUE, LONDON W7 ILL 

TEL: 081 840 3333/6969 


CONMNWMSIfKBHMMS *** 
bjffcf rf wi Har row ahoaririQ a iro 

071 604 3427- 


LOWKOC3 SQUARE. S«1 An tMl pM ■ 
Hirt, i taurtv raJurtHihed to Ngn ■WtoanJ 
oa aw loaor crowd flow to o prestigious 
Mil pomnd building. EiH. R«c. MU Two 
Beds, Bum. CHS CHW. MMHJ 
OB yvarv £226.000. Fursbronw 071 
4545 Of ALLSOP S CO 071 504 8106- 


LONDON RENTALS 


HAMPSTEAD VKUKK - FUU» furnished 

onf&yoo lo 1 st BoctMXly rohmlshM 2 dou- 
ble bedrooms. Corned ly ImoiwJ. EscoBsnl 
location U00 per me* saclustve Cyrfl 
Leonard « Co - D71 «* 2222 (week days 

only). 


WESTMINSTER- 1ST A 2ND floor mnlswiwie 


Of Smith Square, newly mod. * tomlahefl. 
period DuiMlng. 55 


-J to 1 , srtlloMe ftom ■»» 
smn VI. ClOO p.w Tel: 071-22M5H Mon- 
Fri. Ftoc 071-222 J7B0. 


EPOtHG FOREST. EAST London, areas. Ouol- 
l*y homes, prestige ncaitons. 30 minutes 
oily. Canary Wfiart. Weal End- Forest 
Bureau 061-530 3012. 


EMBAMUIBn PIMLICO AREA. Newly Air- 
mailed sell contained llal. Dole 
hed.leunge. KAcnon t Dam. Consum H.W 
« C.H. 6 or 12 months let Write hoc A2B9. 
Financial Times. One Southward Bridge. 
London SE1 3HL- 


As dose to the heart of the City 
as the Tower of London 


Studios, one-, two- and three-bedroom apartments and 
rwo-bedrootn maisonettes of the highest standards 
Around a private garden square, each one nidi its own 
secure garage or parking space. 

Sates office and diow apamncnB open duly bciween 
1030am and 530pm 



LONDON W C 2 


IN THE HEART OF 
LONDON'S THEATRELAND 


''.LUXURY APARTMENTS FOR SALE 


An exclusive new development 
of just eight apartments 

Long leases 

1 BEDROOM FLATS FROM £137,000 

2 BEDROOM FLATS FROM £208,000 


& 


Further datais tram Sole Agents 


Keith Cardale Groves 


«0lUMb • UTAH fCln'i 


071-629 6604 


meridian Place 
Covent Garden WC2 

LUXURY LlVINC IN COVENT GARDEN ft PARKING 
Selection oi 12 Luxury Apartments 
One Bedroom £171,000 
Show Fiji jvailiblr lor viewing, contact 


SWEHY COWAN 

TtogAngE Ha oTtqi gO 


SOHO W1 STUWONO 3rd 48l ft Sttl floor* 
triplet aptmrmtn 2 recope. 213 twd», tsvt- 
MTvatary. 2 root lop lerracM custom 
made Utcnen and superb batfi/ahwiWC. 
nmmo Sandy Cotton 07l-83t-*3H 


BARNES SW13 Ltomsdamlsad 0/7 bed. 3 
neap. Vfcwtan y«je. Must eeB *js to 
relocation, mnadc prtee iwaudton tar 
quick sale - now « bargain, prtee OEBXSO. 
Otters Tel; 071 43l 3304. 


Totally new on the market - at a unique price! 
9 Bedroom Freehold house (6,395 sq.ft) 

The Vale - Chelsea 


With unusually tug garden (62ft x 62ft) 
and parking for 4 cars 


Spacious reception room, dining room, day room, 
library, kitchen and breakfast room, 2 utility 
rooms, several store rooms, 9 bedrooms, 8 
bathrooms, separate staff flat. 


Sold with its entire high quality contents, 
elaborate security system etc. 


Special Price £2,400,000 

For Viewing Ring Mr Williams 

071 376 3531 


NEW HOMES 


What’s the secret behind the 
sales success at "Oak mead"? 

THE PRICE! 
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Oataneadis a prestigious development of four ft five bedroom luxury 
detached bouses in Brakes Road, Reigaos, Soncy wilh sweeping 
views of RmgaieHUL 


Built to an exceptional specification, do two homes are quite the same. 
Airi whai’s more, paces start from as lint as £237,500. 


With the first phase completely sold, the second phase selling fast 
and the final phase jusi released. Oakmcad probably offers the best 
value for money in Hague! 


Our Safes Cerrm and fuffy 
furnished Show Housa is open 
between lODOem and 6.00pm 
every day induding weekends. 



* 
St.Georgeplc 


0737 241240 


grown in containers of any 
fcrnif t^mehins should be kept 
well watered and the water 
should not be alkaline, or 
“hard" to use the common 
domestic term. If the mains 
supply is of this kind it may be 
necessary to collect rain water 
for the camellias and other 
acid-soil plants. 

The camellia colour range is 
not very great: white and 
many sh ad es of pink and red 
right up to crimson, and often 
striped, marbled or otherwise 
variegated with white. The 
largest number of varieties is 
still in the longest cultivated 
species. Camellia japonica. 
which have bred and selected 
in England for something like 
200 years and for longer than 
that in China and Japan, from 
which they were first intro- 
duced. 

It was only in our own time 
that their full potential as out- 
door shrubs were fully real- 
ised. At about the same time a 
Chinese species named salu- 
enensis arrived in England. It 
wasalmost unnoticed by the 
great commercial nurseries but 
was seized on by a couple of 
gifted amateur gardeners. J C 
Williams in Cornwall and Colo- 
nel Stephenson Clarke in Sus- 
sex, who both cross-bred it 
with Camellia japonica variet- 
ies and so started the magnifi- 
cent race we now call C. wil- 

liamn ii 

From then on the progress of 
the camellia was phenomenal 
and it must now be one of the 
most popular evergreen flower- 
ing shrubs. Japonica varieties 
still heavily outnumber wil- 
liaimii varieties and out-range 
them in variety of flower shape 
and colour, but it cannot be 
long before they compete on an 
equal footing. 

I wonder if their success and 
the increasing familiarity of 
the sasanquas in the market 
place means that this species 
will also be brought increas- 
ingly into breeding pro- 
grammes, particularly to pro- 
duce autumn and winter 
flowering evergreens for the 
ever-growing conservatory 
market. If this happens it 
would put camellias firmly 
back into the top rank of 
greenhouse shrubs from which 
they only emerged about half a 
century ago. 


COUNTRY 

PROPERTY 


WEST COUNTRY 

MmCattapift lliwi i (NEW) 
TafaMoHtadMtodl)r«toUge(bSIU; 
Caurtyud dcwlopnvat Sded m hi 
Country Hook mumuntttngp. 

AH wftfc Cuprtfsg xad curtain^ and fafly 
wyilfpwl K l i rtfto Wwl wlrwl HU*- 
atony; or as lot or Tad Hama. 

Portando 

South Newton. SAUSHUKV; 

WQtt. SF2 COOL 

Td: 0222/742232 foe 0022/71 » 22 ■ 92 

(Acquisition & Dlaponl 
SpcdaUato - Agent UK nJ Owa™) 


ST. ANDREWS HALL 
SALTBURN, CLEVELAND 

I magin ative couvcrelon ot I8ifa ccn- 
ttzry church to provide Sparit a t t 4 
bed accomm. Set in V, acre ground* 
with spectartihir views over N. York 
Moors Co Salt burn Bay. 

Deutils 

DiJJery Walter A Partners Ltd. 
0642 473300 


Prime building land 
exclusive % acre 
overlooking Chatsworth In 
Baslow, Derbyshire. 
Write Box No: H7567 Financial 
Times. One Southwark Bridge, 
London SE1 9HL 


BRAY. Ml IUUDEMKEAD. Final opportunity 
to purchase - 4 Pad denoted home ad 
double psntps, seporota 4Mng room and 
on suite Psmioom. £206.000. Pen 
Excnnnge contkMrod. Tel: (DEES) 78442* 
04 hrs) icvojl Homes. 


OXO*. WARNS BORDERS. Birmingham 30 
mins. London 80 mins via U40. Very pretty 
period Hens cottage 4 bed etc. sib. OsH- 
clouaiy i entered. Reduced to Cl 65.000 tar 
<|uldE sale. Tel: 0205 87 531. 


ARCHITECTURAL SALVAGE Old Oak Tim- 
bers - top quality. Stock induoee targe 
Webers. Any quantity. Bricks, Wes, Mono, 
sets etc. Complete Umber Itemed buildings 
constructed to rsqidramenta. Telephone 
DOES TV 3127 


PERTHSHIRE. NEAR AUCHTSHAR&ER. Bub- 
tWINd inuMonal house, modernised to a 
Wfth standard. 2 nubile rooms. Ufchen. 
willy room, rear porch. 3 bedrooms, 
shower room. GCH. private garden wHh 
large parking area. OB ere over CBSjOOO. - 
Paddock if required up to 3 acres Of XML 
Oonal grazing land may be available adja- 
cent lo house Royal Lite Estates - 
Edinburgh. 031-CaWSOa 


GARDENING 


*2 He ‘Eng&sfi Qardming School 


LITERARY LUNCHEON 

ThUBtiayJ3.Np»embef 


Rosemary Vatoy w9 tak on Ttoori 
RarWne' abd Sr Roy Strong wdl lafle 
on "The Inspiration of the Post 
Garden Ideas from paintings’ 
Tickets £34.50 each 


AUTHORS EVEMNO 
Hwretfair B December 

Robin LanfrFox wffl taBc on ThinUng 
and Gardening’ 

Tickets £24.73 each. 


Tickets (in advance) tom: 
The English Gardening School 
at Chelsea Physic Garden 
66 Royal Hospital Rd. 
London SW3 4HS 
Tel: 071-352 4347 


FRUIT FOR THE CONKOtSEdUf! In wide vari- 
ety: Trained Tree specialists also Orna- 
mental Tress ft Old Rosea. Free catalogue 
land Nursery locution) from Family Trees. 
PO Ben 3. Bettay. Hampshire 303 ZEA. 
Tat 0489 895674. 
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SPORT 


Goif/Lanren St John 



The great shark 
keeps smiling 


“GOLF,” Sandy Lyle observed 
recently, “is one of those 
games where you always seem 
to remember the bad things 
and not the good things.” That 
certainly applies to Australia’s 
Greg Norman. The “good 
things" In Norman's career — 
including nearly 60 tourna- 
ment victories worldwide - 
mean little in a sport where a 
man is judged by the major 
championships alone. 

On this measure, Norman’s 
position aa world No.l on the 
Sony rankings begins to look 
more than a little suspect, for 
he has won only a single 
major: the 1986 Open champi- 
onship at Turn berry. Yet Nick 
Faldo, who was deposed by 
Norman recently at the top erf 
the rankings has won four, the 

1987 and 1990 Opens and the 

1988 and 1990 US Masters. 

Even though he has domi- 
nated the rankings since their 
inception in 1986, Norman is 
dead set against them. “It just 
doesn’t work and it never will 
work until we have a world 
tour," he says. “You have a 
look at all your other sports 
around the world that do have 
a ranking system - tennis, 
motor racing and soccer, in a 
way, with the World Cup. Golf 
is the only professional sport 
where we aren't obligated to 
play certain tournaments 
around the world, which 
means that the (top) players 
aren’t always playing against 
each other. That’s why I don’t 
think the ranking system 
works at an.” 

Ironically, Faldo believes 
that Sony's system is as good a 
way as any of establishing who 
the best player in the world Is. 
“What you've got to work out," 
he says, “is how many ordi- 
nary tournament victories a 
player would give for one 
major victory.” Faldo says he 
would trade in every tourna- 
ment win ha ever had, for his 


four major titles. Norman 
might well do the same. 

This is where the “bad 
things" in Norman’s otherwise 
illustrious career come in. The 
Australian may have just one 
major to his credit, but he has 
snatched defeat from the jaws 
of victory in at least four oth- 
ers. It has got to the stage 
where you do not wonder how 
he is going to win a tourna- 
ment, yon wonder how he is 
going to lose it Norman has 
lost out in the majors on so 
many occasions that his nick- 
name, the Great White Shark, 
originally a term of endear- 
ment and a tribute to his 
aggression and fearlessness on 


" Other sports break 
bones or draw blood. 
In golf the damage 
is internal * 


the golf course, has been 
changed rather cruelly to the 
Great White Carp. 

In 1986, shortly after Norman 
had bogeyed the last hole of 
the Masters to lose to Jack 
JNGcklaus, he was beaten in the 
US PGA championship by Bob 
Tway who holed his bunker 
shot on the 72nd hole. In 1987 
he lost the Masters again, 
when Larry Mize holed an 
extraordinary 40-foot chip on 
the second extra hole of the 
play-off. Finally, he lost the 
play-off for the 1989 Open 
championship to Mark Calca- 
vecchia at Troon when he bun- 
kered his tee shot at the 18 th. 

This year. Norman has been 
defeated twice on the US tour, 
by American rookie Robert 
Gamez and South African 
David Frost, both of whom 
holed fluke shots on the final 
hole of a tournament A lesser 
player might have been 


crushed by what fete has dealt 
him but Norman, to Us eternal 
credit, has turned it around 
and made it into something 
positive rather than negative. 

As he said at the Open at St 
Andrews this year, he cannot 
help it if another player holes a 
miraculous shot to snatch the 
title. “If they do it to me,” says 
Norman with customary good 
humour, “it is a sign I am in 
contention more than anybody 
else. If 1 had played a bad shot, 
or hit it in the water, or done 
something to lose it then it 
would be a different situation.” 

In case Norman has forgot- 
ten, there are plenty erf people 
who would remind him that 
bad lode was not a factor in 
the Open at Troon. By taking 
out a driver when he knew 
that the bunker was in play, 
Norman patently made an 
error of judgment. But the 
Shark has slowed down the 
video and watched the replay 
of that shot enough times to be 
convinced otherwise. 

“Unfortunately, my drive 
landed on a bard patch, says 
the 35-year-old Australian. “I 
had 318 yards to the bunker. 
To this day, 1 would not hit 
any other shot. But that’s sea- 
side golf. Sometimes you get a 
good break and sometimes you 
get a bad break. It’s just unfor- 
tunate that it worked out on 
the wrong side of the fence, 
but you’ve got to take it on the 
chin." 

Other sports break bones or 
draw blood. In golf, all the 
damage is internal The only 
fractures are to the psyche, the 
only bleeding that of the soul, 
the scars are mental ones. 
Only the player knows how 
long they will take to heal, or 
whether they wfll heal at all- 

*Tvb seen so much erf it, and 
it Baditonn me ," says Norman, 
whose gracioasness and 
down-to-earth manner have 
made him one of the most pop- 
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Sand In his eyes: Neman was beaten tram Ihe bunkers at the 1986 US PGA and 1989 Open 


alar players in golf since Nick- 
la ns, his hero. "If somebody 
beats you, heck, he beats you. 
He’s better than you on the 
week. You have to say to your- 
self: *Well, I better get out 
there and work harder to beat 
him next week.’ But if you get 
mad at the guy for beating 
you, then he's got the edge on 
you every time." 

That kind of resilience, as 
well as the desire to be the 
best, is inherent rather than 
learned. It has been part of 
Norman dtw childhood 

“Sure, your confidence can 


go down very quickly,” he 
admits. “I mean, it’s happened 
to me over the years. But you 
know deep down in your gut 
that it's just superficial. Three 
months will go by and you'll be 
bouncing right baric into the 
game. You’ll think: ‘Whatever 
happened? What went wrong 
for three months?* You know, 
your swing might Just go out 
of key a little bit You start 
searching for it and you search 
in the wrong direction. Then 
you're stuck. When you get it 
back you think: *God, how easy 
it is. Why did I go off the 


rails?’” 

Norman’s swing is so 
grooved that It rarely changes. 
When it does, he relies on the 
guidance of his coach of 18 
years, Willie Earp. 

“The mental part of your 
game fits the physical part and 
vice versa. It’s an amazing con- 
trast of passions. If your mind 
is strong negatively, then 
you'll never play (great golf), 
but if it is strong positively, 
then ydu are going to be 
around for a long, long time, 
no matter what people say or 
do to you.” 


T HERE IS a chasm between 
promise and flilfflmen t that 
some players never bridge. 
Of all the young Britons 1 
have seen this week competing in tbe 
Prudential national championships at 
the Telford Racquet Centre, tbe one 
who seems most likely to make a suc- 
cessful crossing is the Welsh girl. 
Sarah Loosemore. hi spite of her loss 
yesterday to Sara Gomer this former 
junior champion has the look erf a 
future British No. L 
The feet that this bright 19-year-old 
from Dinas Powis has lifted her world 
ranking from 284 at the start of the 
year to 90, in spite of a niggling 
injury, is encouraging. At the Austra- 
lian Open last January she qualified 
and then reached the third round 
where she took a set off the eventual 
finalist, Helena Sukova. 

A torn stomach muscle at the Fed- 
eration Cup in Atlanta, where she 
beat the highly-ranked Italian, 
Rafaela Reggi, has taken a long time 
to heaL This has interrupted her prep- 
aration so that she arrived in Telford 
with only one week of match play 
under her belt It has left her looking 


Tennis/John Barrett 

A scholar and a winner 


less sure of herself than usuaL 

Nevertheless, Sarah certainly bag 
the right attitude. She describes her- 
self as “determined, aggressive and 
very competitive,” and says: “I simply 
have to be the best in anything I do.” 

Sarah displayed those qualities in 
1988 when she won this tour namen t 
at the age of 17. It was particularly 
unfortunate, therefore, that a 
sprained wrist prevented her from 
defending the title last year, because 
she had also been forced to miss Wim- 
bledon In 1989 while taking her A 
levels. 

The self-denial was worthwhile. 
Sarah is due to start studying at 
Oxford next October. If she mafatgfrw 
her present progress she will face an 
agonising decision next summer. 
Should she take up her place or not? 


Sensibly, she is not allowing tbe 
question to affect ha. Tm not going 
to put pressure on myself,” she says. 
“If 1 have to delay it for a few years 
it’s no big deal. There are many 
mature students these days.” 

This realism was apparent years 
earlier when Sarah had to make 
another difficult decision. At 13 she 
was one of the most promising young 
swimmers in Wales. T1 was becoming 
impossible. Apart from my tennis, I 
was spending two hours in the pool 
every day before school and two more 
hours in the evening, as well as 
playing county hockey and netball 
and trying to keep up with home- 
work." 

She was fortunate to have parents 
who helped her make the right deci- 
sion. Her father, John, is a Cardiff 


solicitor who always hoped that she 
would go to university, as he had 
done. Her mother, Pam, a former 
Welsh tennis international, intro- 
duced all four children to the game 
early. 

But Sarah had not been so 
impressed. “I never liked tennis at 
first,” she remembers, “but when I 
was about right or nine mum took me 
along to play apinrf the squad of 
boys she was coaching at the time. 
Immediately I was hooked. It was the 
challenge of being tbe only girL All I 
wanted to do was win against the 
boys." 

Winning became a habit. She won 
the national 14-and-under and 16-and- 
nnder titles and in 1987, at 15, became 
the British junior champion. 

Sarah is enough at a realist to know 


that tbe next stage of her develop- 
ment will be the most difficult She 
acknowledges that she should have 
spent more time on European clay. 
“Our young players should be compet- 
ing In Europe much earlier. It is very 
difficult to learn to be consistent on 
fast courts like the ones at Binham 
Abbey or Queens Club.” 

Last Easter Sarah marfu ftv* deci- 
sion to hire as a full-time coach 
Andrew Jarrett, the former British 
Davis Cup player, with whom she had 
worked on the LTA’s Challenger 
squad. The LTA has agreed to under- 
write the cost. This is exactly the 
right approach. These days it is virtu- 
ally impossible for even the most tal- 
ented individual to break into the tig) 
levels of the men’s or women's game 
without expert year-round help. This 
is how the LTA should invest its 
training foods - once an individual 
has proved that he or she has the 
potential to succeed. 

Sarah has no doubts. Without con- 
ceit she says confidently: “I know I 
can become as good as today's great 
players." The next two years will 
show whether or not she is right 
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Last bow of 
the amateurs 

G OOD MORNING and cens from Junior club Cl 
welcome to Twicken- shunt. Poaching, or movire? 
ham, where in the game? ft is a ftdn Bni 
England’s match Rn S by „^f n £’ a 5Si J S^ 


G ood morning and 
welcome to Twicken- 
ham, where 
England’s match 
against Argentina today will 
be their last as amateurs. By 
the time the Five Nations 
cham pionship starts In the 
new year we can expect cap- 
tain Will Carling to be spon- 
sored by the eponymous lager 
company, and policeman Paul 
Ackford and Wade Dooley to 
arrive in monogrammed panda 
cars. Or can we? 

Yes and no, because rugby’s 
twtpmatinnai Board has served 
up its latest ruling on pay- 
ments to players with a large 
dollop of fridge. The laws have 
been relaxed, but each member 
^T )inn still has the discretion to 
act “according to local circum- 
stances.” In practice that 
means maximum leeway in 
New Zealand and Wales, Iras in 
England and Scotland. It 
means some fairly serious 
money for a few top players, 
perhaps a little for some in 
national leagues, and no differ- 
ence at all for the junior club 
or extra B player. ft Is no less 
than a “tragic error", accord- 
ing to Geoff Cooke, the 
England manager. 

No-one, the board says, can 
be payed for playing, or for any 
activity directly connected 
with the game. Apart from 
that, pretty well anything goes. 

“The basic tenet of the game 
will continue to be that players 
are not paid for playing the 
game,” says Sir Ewart Bell of 
the International Board. “A 
charter for cheats ” replies 
Albert Ferrasse of France’s 
rugby federation. In his way, 
perhaps Ferrasse is nearer to 
the truth. Tbe door to rule- 
bending is no longer ajar; it is 
wide open. 

England appeared yesterday 
to be on the verge of asking 
their players to enter into con- 
tracts with the team manage- 
ment The pressure, it seemed, 
was on the players. When I 
spoke to Carling he was polite 
and courteous but said: “I feel I 
have had my say. I don’t want 
to make any further comment 
on the issue at thia stage.” 

So the rugby season has 
again begun amid co n troversy. 
There is the issue of player 
poaching, defections to Rugby 
League, concern over the 
fixture erf the Barbarians, the 
adoption of local refereeing 
rules which led recently to a 
scrum-free game in New Zea- 
land, and two more momen- 
tous events. First, the Soviet 
Union has at last joined the 
International Board; second. 
South Africa has applied to 
host the 1995 World Cup. 

Player poaching is inextrica- 
bly finked to the professional- 
ism Issue. Once upon a time 
the good Junior player moved 
on to a senior club to attract 
selectors’ attentions. Nowa- 
days, some senior clubs aggres- 
sively market themselves and 
head-hunt players. The 
so-called poaching of Jason 
Leonard by Harlequins from 
Saracens led to an open row. 
Yet Leonard had joined Sara* 
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cens from Junior club Che- 
shunL Poaching, or moving up 
in the game? It is a thin line. 

Rugby League, that poacher 
par excellence, has cla im ed its 
customary number of Walsh - 
recruits, with Neath’s Mark 
Jones the latest to go north, for' 
an alleged £160,000. Carling has 
said he would not join League . 
for £lzn. Carling, who is young, 
handsome, educated and artio- . 
ulate, should, with a good , 
agent, be able now to make a 
reasonable living o ut of rugby 
onion; Jones, a taciturn shav- 
en-headed forward, would 
probably not 

In a team game, why should 
gome players (such as Carling - 
or Jeremy Guscott) be n e fit sub- 
stantially while others - less 
charismatic. less articulate — 
do not? Carting’s initial reac- " 
tion to the new regulations' 
was that there would certainly 
have to be some sort erf pool 
system. The team has to be 
looked after first, even though 
certain individuals will he 
more marketable than others.” 
This week he declined to elabo-" 
rate on those views. 

When Argentina last visited 
Britain, in 1978, the game was 
very different. There were no - 
national leagues, there was lit- 
tle sponsorship. Rugby,, in 
short, was a players' game. 
Now at the highest levels ft 
has become big business. 

Leagues rugby may have 
raised standards and the feroc- 
ity of competition, but perhaps, - 
in a curious way, it has made .. 
rugby again a players’ rather 
than spectators’ sport. Many 
league games are dour, desul- 
tory affairs - the worst kind - 
of professional sport - and 
one longs for the atmosphere 
of, for instance, the rid Angjo- 
Welsh “friendlies.” 

Perhaps rugby is devefapingY 
too quickly. It is in danges of 
becoming too hig for Its boots. . 
There is too much at stake, too. 
many matches, too many v 
advisers, too many players 
burning themselves out too 
young. Possibly it remains a . 
fun game only in the juries: 
clnbs or in schools and univer- 
sities, though judgment should 
be reserved, perhaps, until ’ 
after next year's Warm Ctqj, 
which win be rugby’s biggest 
money-spinner with gate 
receipts expected to reach 
£LQm and sponsorship several 
times that 

Argentina have much to 
prove at Twickenham. They 
will want to show that their 
win over England in July was 
not a freak and they wifi want 
to gauge standards in the 
northern hemisphere. They are 
to play in World Cup pool 
three against Wales, Anstxaha 
and Western Samoa. 

•Hieir game relies on a heavy 
forward artillery which often 
stops little short of brutality. - 
Their general is Hugo Porta, 
the 39-year-rid fly half, who is 
almost rid enough to be Call- 
ing’s Gather. Porta is too ok! to 
benefit substantially from the 
relaxation of the professional- 
ism regulations; but Carling 
could make a small fortune. 
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Sunday. *80 TM River Themes: Dockland. 
*88 ITN Newa, Wowed by Nafloral Weather . 
*88 Local News and Waatoar. 8940 Hltfiway. 

718 Close to Home. 

7946 The Ruth Rendert Mystertee. *48 ITN 
News followed oy «■»«•■» *oa 

Local Waatoar. *lm London's Burning. 10*0 
Hate 8 Pace. 1**3 The StMh Bank 8*we. 
1138 Comics, toe NMi Art. 1*18 am The 
(TV Chart Show foDoamd by ITN Newe Haad- 


CHANNEL 4 

7*0 eei Gardeners' Calendar. MO Q« 
Upon a ■nroe-.AIIe. 8*8_qenn te- *88 Bobd; 

bobs. *80 Early Bhd. 898 Ortentetas. 1M0 

A Week In PolWca - Second Raatfng. 1*48 
Dannie. TlrOOOwi TV. ii<30 Gri m Tffieo. 11*8 
The Astrology Shew- 12M T ha W a Bona. 1* 8 
pm Land ot the Giants. t*0 0_ Haavna 
Above* wfto Pater Batten*. *10 Orarge end 
Rosemary. 1430 Nat King Cote Show. *41 


Answering Back. 

*80 Newa Summary and Weather (snowed 
By Rood to Averted. 038 The Cosby Show. 
7*8 Eq u ftwnc A Brush with the Greens. *00 
American Football. 930 The Medio Shaw. 
10rl6 Hollywood Mavericks: ‘Shock 
Corridor'. 1*10 am "The Ow ing* (Die Scteur- 
kali (hr German wtto English subdues). 

S4C WALES 

Ae Chaanat 4 escepG- 

14* me Land of toe Glenn 1*38 pm Now 
You're Talking. 1*0 O Bedew Ban. IrtO 
Owi m M l ee n . 2*0 Eoulnos. 0*0 Adventures. 
0*0 Feature FUm: -The Big Noise* wtih Lau- 
rel and Hardy. 

9*0 LMOe Tom Thun*. mOO Ponies. 7*8 
Newyddton. MO Gwynbyn. t» Hal Shawm. 
*30 Dechrau Canu. Dedtrau CanmoL *00 
Aneec *30 Myfyrdod. 18*9 American Foot- 
ball. 11*8 The Media Snow. 


w am toOeetpg ant 

ANGLIA 

12*1 pro Farming Diary. 2*8 Mentoere Only. 
221 Bind Faith us Wrtiwey to Heaven. 
*00 Bwtee ye. UrtS Pitso mw: Call Block H. 


CENTRAL 


BORDER 


1238 pm Hero Come toe Double Dedoars. 
200 Coronation Street [Omni Bus edition]. 
*00 Scotaport. 8*0 Butteya 11*8 Prisoner: 
CeM Block H. 


1238 pm Gardening Ttem. 1*88 Central 
News. 2*0 Coro raffio n Straw (ttemtoue adt- 
Borei). 3*8 B ri wy a *88 The A-team. TT36 
Prisoner Gob Stock K 

CHANNEL 

1230 pm Reflectlona. 12*8 Lea Franco* 
Chez-Voua. 1*68 Te l frJDumel. *80 Kaita and 
Dog. *33 Hillary's A dv e ntu res. 6*8 The 
Ateton 8*8 Bunaeye. 1138 The Human Fac- 
tor. 1283 am The New Aiengsra. 

GRAMPIAN 

1*43 eei The Fantastic Four. UrtS Let's 
Retolcai 11:48 Link. 1238 pm Jam Thompson 
Down Under- 1238 G r am p ian HeadOnsa. 8*8 
W twwvi n H s ppenad to Ctotohood? 280 Hlto» 
way to I l e e ran. *80 The World at Goff. 4*0 
Puds eye- 5*8 Sctteport *30 ScottwxJs Lar- 
der. 1738 Prison er Cell Stock H. 

GRANADA 

1230 pm oraneda This W t d **0 fuels uu id 
HSL s me Q u nseye - *30 Coroeaden Street 
(1*6 P naoner; OaU Block K 


1230 pm Spectactter World ot Pton-a* 
Records. 1*66 MTV tea 230 West Caw, 
Fanning. Weather tar Farmers. 288 HTV 
N ewoweak. «*• «Shway to Maevya 6*0 
Buffseyo. Ttrt* Meaner C*8 Stock H. 


HTV WALES m HTV aseapct- 
1230-1238 pal Swvtval. 2*0236 Tho Spec- 
tacular N orte ot OU iwse s Bacardi. 

SCOTTISH 

10*8 am Gton Mi ch ael's Cartoon Csvalcado. 
UrtS Unto 11*0 Sunday Service. 1230 pm 
Tho Qoda at War. 12*8 SooOand Today, *88 
Scotfleh Supplement. Wfl American Film 
Ctaaslcs: ’Escape to Burma* wtto Barbara 
Bl aisyt fc Robert Ryan and David Farrar. 
4*3 Beywtth 8*8 Soatoeort. 8*0 NB Spe- 


1238 pm Faradno Newa. 1268 TSW News 
and Waster. 2*8 Stunt Spodri - Burning 
lh totter. 0*3 The A-ceem. 8*0 Btotoeye. 1130 
Murphy’s Law. 


1890 pet TVS News. 1239 Agenda. 1*60 TVS 
W a ato ar end Forming f eather *00 KaBs 
and Dog. 236 HMaryte Atorenterws. US The 
A te am. 0*0 Bultseye. 11*6 The Human Fac- 
tor. 1*83 am The New Avengers. 


TYNE TEES 


1238 pm H ea ven l y Itotoee. 13*6 Regional 
Nrnra. 2*8 T tw te rt Dead or Alive. 236 The 
Beck Page- 208 Aa Chied Up. arts Corona- 
tion Street (OranKM effittan). 11*8 The S» 


ULSTER 

1238 pm Gardatdng Time. 12*7 Ulster Newa- 
tone. 200 Money Too*. *88 The Spe ct acular 
World ot Gui nn ess Records. 0*8 BuH se y s. 
6*0 CoroneOon Straw. ii*» Ulster New*. 
tone. 11940 Prisoner: Cell Block H 

YORKSHIRE 

1239 pm Gonte on Sunday. 12*0 Calender 
Newe and Lac* Weather - The Week Ahead. 
2*0 Tho Lite and TtnteO at Grizzly Adams. 
8*9 Hlghweay to Heaven. 6*0 Bulloeyo. 
11*6 Scrumdown. 


BBC RADIOS 


7*8 *■ Don Meoleen eaya *Oood Morning 
Sunday'. *83 Richard Baker wtto - M aioffiee 
ter You*. 11*8 Doemond Carrington with 
■Radio 2 AH-Tlma Greats'. 2*U pm Benny 
Green 3*8 Alan OeH wtto Sounds Easy. 4*8 
The Redla Orchestra Salutes. 4*8 Sing 
Something Simple. 0*0 Charlie Chester. 7*0 
John Lewrenean wtto a m us ic a l s h ow ca se ol 
tovowree ms In dies. e*d The Wallace Gottac- 
bon. 0*0 Sunday Haff-ttour. 8*0 Alan Kolto 
Wtto 'Your Hundred Best Tinea'. W*6 Radio 
2 Arte Programme. 1268 am Jeremy Nicho- 
las. 1*8-038 Night Ride. 

BBC RADIO 3 

TOO am Morning Concert. 8*8 Noam. 8*8 
Hand* Ghondaa Antoema. SrtG A Time of 


OHM. tone Musk: Weekly. 11*g Decade by 
mu-a WMO. 1*88 
pet Table Tefk. 1*0 News. 1*8 Your Concert 
Owf . 

a*0 Chamber Music (rant Birmingham 
pteyod by toe Iterceil Quartet Purcell (Sona- 
7 f 600 & Lavras (Fantasia 
and Aire No 3). Locke (Suite In Q); (2*8 
interval Reeding): 210 Lawea (Fantasia and 
t m f 30 *™ to O tar 2 

woitna, Dana viol ond continue). Purcell 
£2??“ ? mlnor . z Povan in A. Z 

/SftSonate No 8. Z 810. 'Golden'. 

, *? a Monto. r ntervfaw with Sri- 
Lan Van -born Canadian poet Michael 
Onwatte. arts motor Orchestra, with Philip 
Ma rVn Ip lano): Britten inivaralona ter piano 
jMjtewend orritastrai. Larmox Berkefey 
gymoh ony No )). SrtS Opera News. o*0 
Choral Eyenao ng. 8*0 Hoimboe: YHfcJn Seow 
(p teno ): Suono de Bardo. op 48 l 
— S'* 3 *! PteY -Obeerra too Sena Of 
Uteter Marc hing towards (he Sornma* by 
F ™* ^ ^"^te ertO BBC Scotash 8ym- 
PNOfijr OrchBEtTB. wftfi Roy Howst foUnoL 
Ogm llnboduooon ond ille^L 

{Symph oote Varte- 

s;te in c D 

trim Tlmoety Mum teWte). 


BBC RADIO 4 

SSL? £2 

Si* , W * W>< MQ dundiv Piotn. 
S!e L Mo r ii^L Arnertoa by Alistair 
C00M. 890 Morning Sendee (a). lOrtB The 


UrtS Newa Stand. nrtO Piefc of Bw Week 
m. 1210 pet Deeart Island Olaca (a). 12*8 
Mteatoar. 1*0 Tho World This Weekend. 1*8 
Stepping Forecast. 200 Gardeners' Question 
Time. 2*8 Sunday Playhouse fa)- *** 
The Raffia Programme. *00 Naan Analysis. 

4*7 Time kjr verso. s*0 Nowk Down Year 
Way. 8*0 The Finer Things. 6*0 Stepping 
Forecast 8*8 Weather. 8*8 Newe. 218 
Feedback: Chris Ourddey aha IMenara' eem- 
pitenta about BBC programmes told petknr. 
8*8 Caring tor Kate. 7*8 J Want To <30 
Home. (a). 

7!3B Book ahuif . 8*8 Juadoo. 246 Heard Hoi 
Soon. 8*0 News; Treasure ta lands. 218 71* 
NMural History Programme. 8*8 Weedier. 
toSowed by 18*8 News. 1Brt8 The Paarion- 
toe Menem [St n*a in Cone n teaa. 11*8 
Baade m FaMi (»)- 11sM Baton) 0* Ending Ol 
to* Day (si. 12*CrtX*0 am News. 


BBC RADIOS 

7*0 am Statdoy EffiOon. 282 TMa Fanrty 
Bwetnesa. 10*0 Education Menere. 11*0 
Spon. 11*2 Soundwaves. lirtO TalMog 
Poetry on the towns of sleep and tbowns. 
wlto Roger UcOough. 12*0 Sport. 

- J?? “and Waco faa Radte 4- 

1*0 Sport. 1*8 A Vou* La Franca! 1*8 
Enos no Viva. 2*0 Sunday Sport Estrs. 
Tottenham Honour v Liverpool. 0*0 S port 

210 Open U ni versity. 8*0 As Raffia 4. TOO 
Am Radio t. 8*0 Nightoaat. 8*8 Across tn 3 
Una. 11*8 World Service. 12*21264 am O 


ye 








